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AJTHORITY {nazeinsfter referced %0 a8 the puthority™)s 2 gublic
pody politic and corparite, arganized and existing under the
mpipginia ater and Sewer autharitist wt", party of the first
sagt, and the CITY OF PETERSBLAG, 3 Cunicipal carporation of the
Qommalth of virginia (hareinafter referTed to 3¢ the “GLty" )y
caTsyY of the sacond part-

WIEREAS, the City owas its water distribution systam ad L3
water tupply facilities; and '

WIEREAS, thn City 1is desirous of obtaining 3 more adequatd
and dependable water sUpPlYd ard '
WHEREAS, the authority has peen duly created pursuant o the
provisions of the Virginis water and SeweT suthorities Act (here-
inafter referrvd ;;a as the "Aet"}e and is 2 mublic cagparation of
the Commonwealth of Virginia, and the Sity has beeh duly created
cas 1 punicipal cgpporation af said Commornveal th and s one of five
polittcal subdivisions participntinq {n the creation of the
autheritys and

WAEREAS, the suthority {ntends %9 coﬁﬁi:rue.t 4 water supply

two QT mOTe of the poll.t.ica]. supdivisiont which have participaud

in ceating the sutnority 3t this time, and is authorized under the

thh‘t.ne city and the gther political qubdivisions garticipating
{n the crsstion of the Authoritys wd

WHEREAS the -Authorit\.r is praparinq tg lssue and sell pords
in the appraximate amount of Eight Miliien Fivi'Hur\dred fhousarﬁ ‘
Dollars (58,500,000.00}, togtihel with asy additional nands found
necessary to D# isgued by the autherity fef the curpose of
constTucting 4aig weteT supply SYSTEM jncluding acquisttion af
iand, the congtructian of the rgservoir-md plpe 11*{!.0. together

with all wartk necessal’y for the cperat'mn of quld watar supply-

system a0d pipe linti ard

WHEREAS, Lt L® uoderstood by the parties wgreto tnat Lhe

THIS LGREEMENT, made and entared jnto as of the 28th day of

pigust ! {n the year 1964 py and between (PPOMATTOK RIVER 4ATER

systom dasigned @ provide an adequats suppl\'( of watET prasantly to

Act o constrTuct such water supply gysted ad Lo make this agresmant

1




Athorlty will use this Aqreemsnt as the bgsis for obtaining
credit through the issuance of the Authozity's bonds, and as 2
masns for the payment of {ts maintenence and operating expensee,
and payment of principal and interest on the Authority's bonds
ind establlishment af researves for such purposdsy and

WHEREAS, 1t i3 understocd that the Authority will make
similar agreecents with othar paliticil subdivisions, and others,
and that this Agreement will not become effective unless and- until
similar agreements are entered lnto by and between fhl Authority
und the City of Colonial Heights, and by and between the
authority and the Counties of Chestarfleld, Dinwiddie and Jrince
morge.

HOW, THEREFORE, {n coansideration of thc_premis.i and the
mitual covemants and agreements herein contained, the parties
hereto agree as follows:

1. The Authority ;qrtcs that it will, as scon as practicable
and with all reasonable dispatch after the necessary funds are
made available to it through the issuance af its revenue bonds,
pursu;nt ta ths Act, construct and equip a watsr dupply system.as
designed by #iley and Wilson, the authority's Consulting Engineers,
which system hae 21 designed capacity of approximately 16,000,000
gallons per twenty-four hour day, for the purpose af furnishing a
supply of water ta the participating rpolitical subdivisions of the
Aﬁthority, and to the inhabitants and consumers of watar of such
political subdivisions and others.

2. The Authovity will, as soon a3 may be practicable and with
ill-rtltonabll dispateh, and within two years from the sffactive
date of this Agresment, lssue and sell, pursuant 5 the Act,.its
rtﬁtnua bands (hc:tiﬁaftcr referred ta as “Bonds") in an amount
adaquail to financs the construction of said water system; provided,
Howaver, nothing contaired in this Agreement, shall cbligate the
Authority to issue such Bonds excapt upon term: deemed reasonable
by the Autharity.

3. After the scnstructien of ‘the said water system, the

authority will sell, and the Clty will purchase, water supplied by
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the authezity in the quantitiu and of the quality and under the
ttm ard conditions herein set forth.

4. The Clty shall take and purchase from the Authority its
¢ntire requirements of water for use and for resale through its
water distributing system, and its water supply facilities in the
Clty, or elsewhere, and the Authority shall sell and furnish to
tha City the entire requiremants of water of the ley. as aforesaid,
and the City will not construct, acquire, utilize or take water
from any facility ather than the facilities of the water supply
systemt canst:uctn& by the Authority. The Autho}ity will oot sall
watsr to any person, firm or corparation accessible to the water
distribution system af the water. supply facilities of the Clty;
provided, however, if the Glty shall fail or refuse to offer to
enter into a conatrict for such supplf within ninety (99) days from
the date of the application therefor, then and in that event the
authority may supply water te such apelicant.

S, The said water supply system, as designed by Wiley and
Wilson, the Aﬁthority's Consulting Engineers, is defined as
follows:

“EAREQSE

'The purpose of this project {s to provide an adegquate supply
of filtered water for the members of the Appomidttox River Water
Authority, consisting of the Citles of Petersburg and Colonial
Heights and the Counties of Chasterfield, Prince George and
Dinwiddic,.lqcatod adjzcent to the Appomattox River, The members

af the Authority would be the customers af the system and these
customars would in tumn retail water to thae irdividual service
connections,

SERVICE AREA

The sarvice area to be supplied with watsr at present coaslists
of the Clty of Petersburg and its sutlying customers, the Clty of
Calonial Heights and the southern portion of Chesterfield County
as defined in the contract betwsen the Authority and saild county.
Dinwiddie and Prince George Countiss are al1o to be sarved as the .
need may develop. Areas in these latter cocunties wauld be thase

adjacent to the project and to the Clty of Petershurg.

-
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EACILITIES

a2, Resl §§§gtg: The land te be purchased or acquired'amounts
209,872 acres of which 3,100 acres must be cleared., There will
be 2 Minsl strip around the normal water level partially clesred
betwean elevations 138 and 164 feet above ses lavel.

o. The Dam: The dam will be constructed of mass concreta and
is ta bc located at a point approximately six miles upstresam from
Petersburg at a polnt where the river bad 13 approximately L20
feet sbove sea level. The spillway of the dam will be approximataly
188 feet above tea level. The flood water level and the level

to which proparty will be icquired is elevation 164 feet abave sea

_].ml'. The reservoir will have a storage capacity of approximately

12 billion gallons ind an estimated safe yield of approximataly
100 million qailon: per day from stream flow -md storage.

e Eilter Plant: The filtar-_plani complex will ba constructed
of reinforced concreta, steel and bri'ck and will include the
chemical storage and chemical feed puilding and equipment, the
mixing and settling basins, fiIter house with the control
laboratory and office space, pipe galleries and a filtered water
collection banin. This plant will have a capacity of 1& millien
gallons per day and operate is 2 rapid sand filter plant. The
filter plant will bes located an tha north side of the River,
saveral hundred feet downstream from the dam and under normal
conditions water will come to the plant by gravity. The plant
wiil be so arranged that {t may be indefinitely increased in
capacilty. - ‘

d. M.ing Station: Adjacent to the filtarsd watar collc;:tion
basin thers will be constructed a reinforced concrete and brick
booster pumping station for anivering filtered water from the
collection basin through the transmission main to a common point,
This pumping station will have a capacity corresponding ta that af
the filter plant and ecuipped with- severil pumning units making up
the total capacity required plus one spare unit. The pump!.nq;
stition will he electrically driven and controlled frulm t he central

opgrating office of the filter planﬁ.

4=
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A 307 force main will extend from the pumping station aleng
the north side of the Aiver to Chesterfieid avcnu§ and Davies Road,
Ettrick, Virginis, which will be the common distribution paoint.

Cutlete will be left at the purping station fo make Iuture
connections is may be required for additional capacity. Outlets
also may be taken from the main at other points for future
connections to be extended sauth across the River inte Dinwiddie
County as may be necessary.

ACSESS ROAD

4 access road will be provided from the main highways cn
each side of the River to the dam site to facilitate construction
and for futurs use. Parking area will b‘ provided around the
filter plant.

D3

It {s estimated that the cost of the antire project will be
$8,%500,000."

‘6. In order to parmit the delivery to the City of water sold
to the Clty, the authority shall permit the said City o connect
ity watar distribution system with the watsr supply mains
maintained by the Authority at paints to be dns%gﬂatcd by the
mitharity and as zet forth in the definition contained in paragrlph'
flve abave. The volume of water delivered to the Clty shall be
determined by a meter or meters installed By the Authority:

{a) 1n the event the meter oT seters 3o installed shall fail
to register correctly the flow of water for an? period of timae,
the amount of watar suppiied'by the Authority shall be
detsrmined by the average daily cansumption af water gver 1
petlod of thirty days preceding the date when such meéer or
meters failed to ttgi{tcrvthc correct flow.

(b) The Authority will use its bcs£ efforts to remain in a
position to fﬁrnish wcfar.as harein contracted, to be sold ta
the Clty, but its ohligation shall be Limited to the amount

af wntéf available,

(¢) In the event that it should become necessary for the

-5
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agthority to 14mit delivery af water to lts users because
of scarclty, 9T otherwise, the Clty and- the ather political
gubdivisions executing A.q:cmnts with the Authority gffective
simul taneously with this agreement shall have priority in the
ues of svailable water, and the same shall, Lf neceseary, ba
pro-rated ameng thes in the mport:ion that the volums of
water used by the Clty and each ather such politicsl sub-
diviston during the preceding calendar year baars to the
tatal volume of available watar. Lf,.after the requirements
of the aforesaid political subdivisions have been met,
additional watar shall be available the remaining political
subdivisions which participated {n the creation of the
Authopity shall have priority in the use of such additional
© water and the same shall, 1f necessary, e pro-rated among
thea in the propartion that ;hc volume of water used by sach
of thes during the preceding calendar year baars ta the total
voluse of supthdditional watar.
(d) In the svent the authority is unable ta furnish all the
wltur-rtquirtd by the Cltysy than the City shall have the right
to procure water from any other available source entil such .
tima as the AuthoTity 1s able to furnish water sufficient to
satisfy the requiremants of the City.
7. The Authority 13 obligatsd to trtat the water to be
delivered by the Authority and recaived by the City hortuﬁder 50
as to mest the standards of the Statu'Hcalth Department uf the
Commonwealth of virginia or the standards of some ather similar

agency in the avent the State Health Department of the Commonweilth

_of Virginia should it some futurs time De replaced by another

agency which w&uld ostablish'such standards.
8. Beginning as of the first full calandar month after the

Authority first tenders delivery of water to the City, the said

City shall pay for all water furnished to it at the rate fixed by
the Authority and indicated on the schedule of rates filed by the
suthority with the State Carporatxon Commission. In fixing sush
rate tha Authority shall establish uni form rates &t the plant
with a transpertsiion charge addes to cgver the cust af pumping

and pipe line amortizatien.




(a) Paymant shall be nede for the water furnished every third
Mﬁth 'not later thaﬂtu;\ days after recaipt of bill. 3ills

for water furnished shall be c#lcglkttd on calendar year
quarters. ‘If the firatﬁ period of urvi;a dogs not coincide

with caléndar year quarters, then the first payment shall be

made at the end of such period so that future quarterly

payrnnﬁ will coincide with the calendar year.

9. In the event that the City shall fail to make such
quartarly psyment within the time specified {n Section 8, interest
on such amount shallascTue at the rate of five per cant paT
annua from the date such payment becomas dug until paid in full,
1  with interest as herein specified.

‘ . _ {a) On or before February 1, next following the first period
of tandersd water service, the Board of birtct&m of the
Autherity shall analyze the finances af the Autharitﬁr,
including the condition of all funds requirsd to be

i i - eatablished and mintained under the rasolution authorizing

- the lssuanca of bends or in the indenturs securing the bonds,
or in both such instruments. At that time the Board shall

redetermine the rates to be charged for water and shall fix

'

such ratas as will provide fully for maintenance and operating

]
v

. - .
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sxpansse and for the maintanince of all funds and the

performance 9f all covenents prescribed by the resolution

A

R

authorizing the bonds and the irclenture securing the bonds.

Sueh rates shall remain effactive throughout the then

calendar yesr ard until revised. similar action shall be

[T TP
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taken on or before Februaty 1 of each year thersafter while
any of the bands or infurnt thereon are cutstanding and
unpnd;- provided that & shall be the duty of the Jodard at

. . all times to fix, alter and majintain rates for service ulnder
this Agreement and under other agfeammts for similar sarvice

which will be sufficlent for operation and maintenance of

i ' the Authority’s water supply 3ystem, to establish and main-
tain all fupds which are required under the dond rasolution

or under the indenture sgcuring the Sords and at all events

-7-




ta grevent sy default in the payment of intsrest on or

principal of the Bonds.

(b) after all bonds and Interest therson are paid, the Board
- of Diﬁcton of the authepity shall in like manner, on or

befors February 1 of esch year, fix rates which ghall be

Jut w o

applicable for the then current calendar yesr and until

revised, which rates shall be sufficient to assure payment of

msintenance and operation expenses of the authority and to

(Y
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pay for such improvements and extensions as may in the epinion
of the Board be deemed advisabls.

(e} Liability for making payments as hersin set forth shall

A L

+

commance on the iate of the firat tender af delivery of water

s

g PPN P

to the Clty by the authority at the paint. of delivery;

AN

pravided, however, the City shall have 30 days after first

.oa
o Py

s,
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tender of delivery to effect change over.

{d) Rates to be charged the City or any other user for water

supplied by the Authority to the City ar any other user shall

R
...
dgaeaahl L

it no time be higher than rates chargedany other user of A

3 .l
P

water supplied therwto by ‘the Authority, except by express

&qmmt between the Autharity and the flve political

s

subdivisions participating in the creation of the Authority. -

' . it !
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10. This Agrwement shall continue in force and effect for a

-

pericd from the date of the first terxier of dalivery by the

- ,';!

*; Authority of water to the City and for the pariod of time while

JKIANIER

any of the Bonds ars outstanding ard unpaid. The Clty shall have
the Tight to an cxtens'ion of the terms of this Agreement bayond

the initial term in like manner and ts the extent of the Authority's

existence ard the existence as may be extended beyond its initial
e . fifty years tarm.
4 ' 11. This Agreement may be changed or modified only with the

consent of the govaerning bodies of both the Autherity and the Clty,

and with the consent of the Trustze designated and acting as auch

at the tim such change or modification 1s made under any reso].u—

ticn authorizing Bords of the Autherity, of under any indenture

PR Pr PV SO

ar agreement made to secure the paymnt of such Bonds. Such

~3-




modification mey be requested by either party, {n which event a
joint meating af such governing bodles shall be held not lesg than
alnaty d;yn after giving such notice, at which joint mse¢ting the
requested changes oF madifi.s:aticns shall be considered and discussed.
Ha such change or modification may be made which will affect

adversaly tha prompt payment when dug af all monays required o be

paid by the Clty under the terms of this Agreement and ne such
= change _mill be effective which would causs 2 violation of any
provision of the resclution authorizing or the indenture securing

1 the bonds.

ll 12, This Agreement shall ba sut!j«:t to- all valid rTules,

§ i regulaticns and Laws applicable hereto passed aor promulgated by

l ‘.i ' the Unit«; States of )mriq, the Commonwealth of Virginia, or any
: .qowrrmftntal body~ or agency having lawful jurisdiction or any

- ‘, autherized representative or agency of any of them.

s ) 130 At such time as it shall become necassary to detsrmine

= the repsective intersst of the participating pelitical sub-
R : . divisions (meaning all political subdivisions at an*{' time admitted
: to the Authority) in the assets of the Authority for the purpose

of distributing or atherwise disposing of the 1ame, the inurcsf

]

of each such political subdivision shall be in the ratio that the

o
O TV

amgunt paid by it for water purchased from the Authority bears to
the whole amount paid by all such participants for water purchased from
. the Authority.

14, Nothiné in this Agresment shail in any way affect the right
ard obligation of thc_ Clty to charge such rates as it may Vdatamina

for the use of watar and other facilitias and servd ces supplied

. . oo
e b e e o e 4 R

by its sewer and water system, af now axisting or heresafter

o

extended and enlarged. The Autharity nereby covenants and agrees

that, without the consent of tha Clty, it will at No time either

I3

e AT

directly, or indirectly through any user, other than the City,

)

supply water to Fort Lee,

U R L

1%. The Autharity agrees to have made an annual audit of

the books of the Authority and to deliver to tha Clty a copy of




said annual audit within ten days after recaiving the said annusl

audi't.

M IN WITNESS WHEREOQF, the Authority and the City have ciused
their respective corporate sgals to be hereuntd affixed and attested,
and these presents ty be signed by thelr respective officars there=-

unto duly authorized, and this Agreement to be dated ae of the date

and year first above writtsn.

APPOMATTOX RIVER WATER AUTHORITY

R o e S - gg;&ézz/ﬁl
: "_ : _;f : ‘ . Chairman

—————— b —

S-tcntu'y
l ~ITY OF PETERSBURG
ﬂ. A %,C,V 7{,‘,
: ’ C /Hltdr
| N
: ATTEST: P _
! - f
o -~
. ey rgéf/ﬂ I iz
: ) {

e e AAmarh e
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LAM-8727/64 Rev.

TﬁIS AGAREMENT, mada and entared into as of tha 8th - Aoy
of September in the year 1364, by and Datween APPCMATTOX RIVER
4ATER AUTHORITY (hereinafter rcrerre& ta as the "Authority"), a
public bedy politic and éorporate, orszni;ed and existing under the
"¢¥{rginia ¥ater and Sewer Authoritiai ActY, pgrtybf-th. first part,
and the COUNTY OF FPRINCE GEQRGE (nereinafter referred to as the
nCaunty™, a Caﬁnty and pelitical subdivision of tha Commonwgelth
of Virginia, patty of the sacond paT<T;

WHER@AS, the County is desirous of aobtaining an

idequats and dependadle water supplya and

. *HEREAS, the Authority has ‘teen duly creatsd oursuant to
the provisicna of the Virginia ¥ater and Sewar Authorities Act
(hereinafter referred to as the *Act®), and is.a public carperation
of the Commonwealth af Viréinia, and “ne County has been duly
created ag a County and'politicnl subdivision of said Commonwealth
and i3 gne of five nolitical subdivisions.martieinating in. the .

craation of the puthority; and

¥HEREAS, the Authori{ty intands to comstTuct a weter
 Supply Systcm designed to provide an adaquats suoulv af watar
presently to two or more of the political subdivisicns which have
_Participated in creating the Authority 2%t this time, anc 1is
authorized under the Act %o cch:truct cuch water surnly s¥item and
te make this‘Agreement with Thé County and the sther wolitical

wbdivisions participeting in the creation of the AuthoTity; and

WHERZAS, the Authority i3 preparing to issue '2nd sell Yonds

in the spproximacte amount of Iiantg Million Pive Bundred Thousand

- =
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pollars (48, 500,000.00), toéather with any additional bonds found
necasIATY to be issued by the Autherity for the rurnase of construct-
ing said water supply gystam, including acquisition of land, the
construction of the resarveir and pipe line, togetherl mith all work

nacesasary for the opsration of said water supply system and oipe
lino; and

WHEREAS, it 18 understood by the partias hereto that the
Authority sill use this Agreement as the basis ‘for obtaining credit
througn the issuance of the Authority*s tonds, and as a means for the
payment of its caintenancs and operatihg expendes, md plymcnt of

nrincipal and intersst on the Authority's bonds and establishmmt af

resarvas for such purposes; and

¥HEEREAS, it 1s understecd that the Authority =ill maka
$imilirT sgresments +ith other political subdivisions, and athers,
and that this agreement will not become effective unlags and until
agresmenty are entered into by anﬁ betresn the Authority and
the City of Petersturg, by and bntw&n the AuthoTity and the City
of Colonial Seights, and the Counties of Chesterfield.and Dinwlddiae:

80w, "‘aEnEFORE in consideration of t,he ':re.mises and the

zutial covenants and agreements nerein conta*ned. the parties hareto

igTee as folloes:

1., The authority agrees that it w#ill, as sagn is

practicable and with all _reascnable dispatch after the neces-sary funds

‘are made available to it through the {ssuance.of its Tevenuae bonds,

~ Bursuant te the Act, constr\ict and equip a water’ sunply system ag

desizmed By Wiley and ¥ilsem, he Aushort ty's Consulting Engineers,
"hioh system has & designed capacity of approximately 16,000,000

gallena per twent:,r-four hour day, fer ‘lne purnose of furnishing &

sunply of water tc' the par+icipsting palitical qubdivisions of the

22
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Authority, and to tha inhabitants a;a.c\ consumars of water of

sich political ‘subdivigions, and othars.

2. Tae Authority will, as scon as may be practicable
and w~ith ali reaszonable dispatch, and within tﬁ yaars from the
affective date of this agreesment, issue and s4l]l, pursuant te
tne Act, 1ts revenue bonds (hereinafter fafu‘rrld tas as "Bonds™)

{n an amount acequata to finance the censtruetion of swid water

‘system; provided, however, nothing conntained in this agreemant

shall oblig:at? the AuthorTity to issye such Bonds except, upon
terms dsemed Euscua.hle bty the Authgrity.

3. - After the comstruction of the said water system,
tha Authority =111 sell, and the County w11l purchase, watar
sunplied by the Authority in the quantities and of the

quality and under tha terms and conditions herein set forth.

1

L. The County, in order to obtain a supply of

wvater for the County and its inhabditants, willi purchase from

the Authority its entire requirements of water for use and
Tesale wnm.practical to do so,.znd the Authcrit?"'sqall sall
and furnish té the County 1ts entire requirements of waterT as

aferesaid.
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The Authoritylwill not sell watar to any person, fimm or
corporation accessible to the water distribution systam ar the watar
supply facilities of the County, pro§ide¢, howaver, Lf the County
shall fail or refuse to offer to anter into e contract for such
supply within ninety (90} days from the date of the anplicaticn

therefor, then and in that event the Authority may suouly wataer to

1]

such applicant.

All payments nade by tha County to the Authority for water
furnished by the Authority hereunder stall be payable solely from
Tavenues Teceivad Dy the County as the proceeds ‘of rates of charga to
ba paid by the, consumers of water in, the County, available to the
County farv suqh purposes in the flscgl yearl of the County in ~hich
such watar shall be furnished, and the County covanants and agrees
that-1t w11l fix and collect from consumars of watar in the County
7o also consume water furnished by the facilitiaes of the watar
supply system of the Autnorif?. ratas of charge sufficlent toc maka
the vayments required to ba made far:nater furnished ©y the Autnority

under this agreement..

5. Thé_said water supply gystem, 3a designed ﬁy Wiley and
Wilson, the Authority's Consulting Engineers, is-defined as followas
MPORPOSE _

The purpose of this project is to provide an a¢equatm
supfly of filtared watar for the nembers of the Appomattex River
Hater Authority, consisting of the cfties of Petersturg and
Coloni#l Heignta, and the Countles of Chestarfisld, Prince George
and Dinwiddie, locataed adjacent td the Appomatfox Riven.' T™hea
fanbers of the AUTROTLtY wﬁwiﬁ bg the sustomer: of the system angd

thac: customers wauld in turn retail water to the indiwldual service

comnections.




i SERVICE AREA _

F The aervice area to be supplied with water &t present consists
of the City of Pesarsburg and its ocutlying congumers, the City of
Colonial Heightas and the southern portion of Chesterfield County, aa
defined in the contract between the Authority and said County.

Dinwiddie and Prince Georgs Countias are alec to be served as the

need may develop. Arsas in these latter countisas would be thoss
adjacent to ths project and to the City of Petersburg.

| | EAQILITIZS

a: Hael Zstate: The land to be surchased or acquired
anounts to 5,872 acres of which 3,100 acres mist be clesred. TheTe
will be s marginal strip arcund the normal water lavel partially
cléared between elevations 158 and 1641fe¢t above sea laewel.

b. TheiDam: The dam will %e ccnst;ucted of masa concretae
and i{ to be loeatad at a point approximately six miles upstrﬁam from
i Pttcr;burg at a pqint.wnera the rivar;bed 13 aporocimataly 120 fget
., k 20Ove sea level, The spillwmay of the dam will be approximately
l : 158 fest abave sea level. The {lood water lavel and the level to
which property will be acquired i3 elevation 154 feet above sea

iGV&l. The reservaoir will have nAstdrasu capacity of approximataely
12 biliicn gallongs and an estimatad’sgfe yiaeld of approx;@ately 160
 ®illion gallcns per day from stream flow and storage.

c. Fiiter Plang: The filtgr plant complex will Da con=
structed of rniérorccd concrete, steel and brick and will include the
chamical storage and chemical feed building and equinment, the mixing
ind settling basins, f{iltar house with the contrel laboratory and
office spaca, pipe galleries and a filtared water collection basin.
T™his plant aill have a capacity of lé million gallqns per. day and
operats as a rapid sand filter plant. The filtar ﬁlanq will be

located an the north side of the River, several hundred feat down-
stream {rom tha dam and undar normal conditicons. wafter will come to
the plant by gravit?. The plant wili be 8¢ arranged that it mav ba
indefinitely incressed in capacity.
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d, Eggj;gg Station: Adjacent to the filtered watgr

¢ollaction basin there «ill bs constructed a reinforced concreta and

brick boaster pumping station for delivering filtared water from the

" collection basin through the transmission main to a common noint.

This pumping station will have a capacity corrasponding to that of
the filter plant and «quipped rith sqveral pumping units malking up
the total capacity required plus one spare unit. The pumping
station will te sleactrically driven and ccntro].led from the central
Opnrating Qffice of the filtar plant.

EIPE LINES afly GORNECTIONS

A4 307 force main will sxtend from thae pumping station along
the north side &r' the River to Chesterfield Avenue and DaviesFoad,
Ettotck, Virginia, which @ill be tha common distributicn point,

Qutlets w{ll ha larft at the sumping station to make future
ccnncctians i3 mAy be required for additional capaci ty. Outlets
dlso may be taken from the main at otifar noints for future con.nectiona‘
t0 Ye sxtended squth across the River into Dinwiddiae County as may

.be necessary,

ACCESS 304D

AN access road will be provided from the main highways on
®4ch sida of the Piver to the dam site to facilitate conatruction and
for future use, Parking area will bae provided ‘around tha filter

slans, '

COST .
It 13 estimated that the cost of the entire orofect #111 be
$3,500,000. «

4. In order to permit the delivery to the County of water
sold to 3314d County, the Authority shall Fermit the sald'County to

connget its water distribution system with the wzter fUNYLlY mainsg

-
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maintained by the Authority at points to be designated by the
Authority and as set forth in the definition containaed in parzgraph
five above. The voluma of rater deliverad to thae County shall he
determined by a metar or meters ingtalied by the Autharity:

(2) In the event the meter or meters sc inctalled shall
fall to register correctly tha flow of wutar raor any parioed of

" time, tha amount of ritear supplied bv thae Authority shall be
determined by thae average daily consumntien of fater over s
Period of thirty days praceding thae data when such meter or
metars failaed to reglstar the correct flow,

(b) The Autﬁority %11l use its best efforts to remain in
& position <o furmish watar as herein contracted, to be sald
to the County, but 1ts ebligation shall bYe 1imditad tg the amount
of water available.

(¢} In the evant that 1t should beccme necessarv for the
AUthoTity to linmit delivery of ~ater to its vsers because of
:carcity,'or otherwise, tne County and the other yolitical
subdivigigns gxécuting AgTeaments with the Authority effactive
aimultaneou;ly vith this Agreement shall have priority in the
use of available rater, and the szme shall, i; rnecessary, he
pro-raﬁed among them in the ﬁropbrtion thét the volume of watar
used by tp§|C1ty and each athar such political subdivisien
during th? preceding calendar year bears to the total volume
of available water. I, after the reauirements of the
aforesaid pelitical subdivisions hava been net, additional
w¥atar shall be available, the rgmaining political subdivisiong
shich participated 4in the creaticn of the Authority éhall have
PTierity in the use Of such additienal Fater and the same shall,
if nechssarx, be pro-rated among them in “he groportion that the
voluﬁe of xater used by each of them during the preceding
Ccalendar year bears to the totallvolume of such additional

wTater,
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 (4) 1In the event the Authority is unable to fumish all
the weter required by the County, then the County shall have
the right 0 pracure watar from any othar availablae source
until such timc i3 the Authority is able *o furnish wataerp

Suf ficlent to satisfy the requirements of the County.

7. Tha Authority {s obligatsd to treat the water to te
delivered by the Authority ind resceived by the County hereundar so
23 to meet the standards of the State Hsalth Department of the State
of Virginia or the standards af some Pther similar ageney in tha
avent the Stite Health Department of [Lha State of Virginia should
4% scme future time be replacad by anothar agency waich would
establish such, standards., In fixing such rate tae Authoriﬁ? shall
establish unif?rq Tates at the plant with a transportation charge
added to cover the cost of pumping and nipe line amortiration.

8. Begimning as of the first full calendar momth after
the kuthafity firste tanders.delivery ‘af water to the County, the said
County shall pay for all water furnished to 1t at . the rate fixed by
the Authority and indicated on the schedule of ratas filed by the
AUThOTity with.the Statas Corporaticn Commissdicn: '
'ka) Payment shall De made for the vater furnishad evary
taird month not later than ten days after Taceipt af bill.
Bills {or mater furnished shall he calculatgd on calendar
vear quirtgrs. "If the first psriod of service doas not
coincide with calendar year quarters, tﬁen the Cirst pay-
ment .shall be made at the eéd of such periecd so that.future'

quarterly payments «1ll coincide with the calendar vaar,

9. In tne event that tha County shall “all to make such
Auarterly payment within the time speciiled in Section 8, interest

°hsuch amount shall accrue at the Tate of five ter cent 0ar annum

—&-
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from the data such plymtnt_becomes dua until patd in full, ~ith

intarest as harein specified. ,
(a) On or before February 1 nert following the first
pariod of tendered watar service, the Soard of Directors
af the Authority shall analyze the finances of ths
Autherity, including the condition of all funds rsquired
to be established and meintained under the resolution
authorizing the issuance cf Honds or in the indenturs
jecuring the Bonds, or in beth such instruments. At
that time the Board shall redetarnine the rates o be
cnaréeq for watar and shall fix such ratas a; eill
provﬁde‘fully far maintenance and operating e#gensaa
and ﬁer the mainténanca af all funda and the performancs
9f all covenants prescribed by the retcluticn‘authorizing
the Sonds and the 1ndenture;secur1ng the Bonds. Such
.rates shall -remain affective throughout the then calaendar
year and until revised. S{miler action shall be taken o or
before‘February lat of each vnar thereaftar =hile any éf
the Bonds ér interest thareon are outstanding and unpaid;
provided, that it shall b%e the duty of the Zoard at ali
tim=g to fix, alter and maintain ratas'for sarvice under
this Agreement and othar awreements for similar service
wﬁich w11l be sufficient for overation and maintenance of
the Authority's water sunply 2ystem, to establish and
ma;ﬁtain a1l funds shich are reauired under the Bond resno-
lutign or undgr the Indenture securing the Boncds and at
all ¢vents to orevent any default in the payment of

interest or on priacipal of the Bonds,

(v} After all Bonds and {ntarest thergon are paid, the

Board of Pirectors of the authority shall in like manner,

..() -



on ar befere February lst of sach year, fix ratas which
sball be spplicable for the thenm curr-mt calendar year
and until revised, rhich ratas shali De sufficient to
assure paymant of maintanancs and operation expenses of
thae Authority and to pay for such improvements and
*Xtensicns ag mAy in the ojinien of the Board be desmaed
advisable,

(e) Liability for making pa:"y'mmts as harein set. forth
shall commenice on the datae of the firat tender of
diliverz of watar to the County by tha Authori‘tjr at the
roint of daelivery; provided,ihowever, the County snall
have 30 days afiar first tendar of delivary to affect
change over.
(d) Rates to be charged the  Caunty for water suwplied by
the Authority to the County or any other-user shall a% ng
time bBa higher than rates chargsd any qther user of watar
susplied therets by thae Authdrity, axcapt by express
igreament between the Authority and the five political
subdivi’_aionq participating in vhe creation of the Authority.
10, This agreement shall continue in forcs and effaat for
i period from the data of the first tender of delivery by the
Althority of water, to the County and for the pericd of time «hile
iny of the Bonda ars outstanding and unpaid. _.The County shall have
tha right to an extension of the terms of .mis agreement bBeyond <he
in1t1al term 4n like mannaer and o the extent of the Authority's
exiatananmd the axistence as may be extended beyond its initial
f40% year term.

il. This Agreement may ba changed or mod:lfied cmly w1 th
“ie consent of the goveming bodias of bath the Authority and the

County ang with the consent of the Trustes dssignated and acting as

10~




such at the time such change or modification is made under any
resolution autherizing Bonds of the Authority, or under any
inaenturc 9T agreement made to securs the payment of such Bends,
Such moedification may be raquested by sither party, in which avent

a Joint mcctins ‘of such governing bodies shall be held not less than
ninety days aftar glving of such notice, at whish joint neeting the
requestad changes or modifications shall be considered and discussed.
No such change or madificaéiou may be made which will affact
adversely the prompt payment when dums of all monays required to bae
piid by the Coun\tyﬂ under the tarms of this agreement and 0o such
changae shall be sffsctive which wonuld cause a vioclation of any

provision of the resolution authorizing Qr the Indautur- securing
na- bonus.

12. This Agreement shall ba subject to all valid rules,
regulations and fTaws applicable hereto pussed or promulgated by the
United Statas of Afierica, the Commonsealth of Virainia, aT any
governmental bady br #gency baving lawful jurisdiction or any

authorized raprasefitative or agency aof any of them, -

13. Ac¢ such time as it shall Tecoms necessary to detarmine
the regpective interests of the varticipating political subdivisicns
(meaning all nolitical subdivisions at any time admitted to the
Ruthority) in the agsens of the Authority for the pursasa of
distributing or othervise disposing of the same, thae in}erest of
fach such politidal subdivisien shall be in the ratio that the
amount paid by_it for watar'purchased {rom the Avthority beafs to
the whola aﬁount_paid by all such sarticipants for water purchasaed

from thae Authority.

14. The Authority agrees o have mada an annual audit
°f the books of the Authority and to deliver to tha County
4 copy of sald annual audit within sen days after receiving

-1l-




the aaild gudit report,

Ii ~ITHESS "HEFEOF, the AuthorTity &nd the County have
sairsed their resnective corporate seals to be hercuntn affixed and
uttested, and thase prasmts to be sign-d by their resmective
officers thereunto duly authorized, and this Agresement “to be datad
as of the datqrmd year first above written.

’ APPOMATTIOX RIVER WATER &0THORITY

’éé—'ﬂ il

H

Chalrman

" Secretary

COUNTE OF PRINCE GEORGE -

Z L f

Chain}u.n of the'Board aof Suparvisors

M{Aﬁar//

Clerk of the Boafd of. dep’-}‘visors

=12
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LAM Ba27-64 Rev.

THIS AGREZMENT, msde and entered into as of the Gt day
of Septemier in the yeir 1964, By and between APFOMATTOX AIVER
WATER AUTHCRITY (hereinafter referred to is the "Authority"), &
oublic bady palitic and corporate, organized and eiisting under the
"Virginia Water and Sewer authorities AtY, paﬁ.-ty of the first part,
and the COUNTY OF CHESTERFIELD (herlinaffir referred To as the
“County"}, a County and political subdivision of the Commonwaalth
of Virginia, party of the second part;

WHEREAS, the County owns its water distribution system and
ity water supply facilities; and

WHEREAS, the County ts desirous of chtiining a more
adequate ard dependable water supply; and

WHEREAS, the Authority has been duly credted pursuant to
the provisions of the Virginia Water and Sewer Authorities Act
(hirﬂinafflr referred to as ghi vact"}, and is « public corperation
af the Commonwealth of Virginia, and the County has been duly
credted as a County and political subdivisicn of said Commonwealth
and is one of five palitical subdivisions particinating in the
creation of the Authority; and

WHEREAS, the Aﬁ;hority intends to construct a wdter
supply syaitem designed to provide an adequate supsly af water
;reseﬁtly tgc two or mors of the political subdivisions shich have
.:articipau;ﬂ in creating the Authority at his zime, ane is
authorized under the Act to construct such ~ater supcly system and
to make this agreement «ith the County and the cther solitical
subdivisions particisating in the creation of tne authority; and

WHEREAS, the Authority is praparing to issue and sell bands
in the acproximate ameunt of Eight Millien Five Hunared Thousand
Collars (SB,SO0,000.00), together with any additional bonds found
nacessary to te issued by the Authority Ffor the purpese of construct-
ing said water supply system, including acquis{fion of tana, the
construction of the reservelr ;nd pize line, together ~ith all work
necessary for the operaticn of said water supply system snd pioe line:

angd



WHEREAS, it Ls understood by the parties hereto that the
authority will usae this Agrsement s the wasis for obtaining credic
through the issuance of the Authority's bonds, and 3s 2 means for the
p:;mant af its maintenance and operating expensas, and payment of

principal end interest on the Autharity's bends and astablishment of

reserves for such purpeses; and

WHEREAS, it is understcod that the Authority will make
similar agreements with other political subdivisions, and otheré,
and that this agreement will not becoma effective unless and until
similar agresments ire entered into by and between the Authority and
the Clty of Petersbuzg, and by and betneen the Authority and the Clty

af Colonial Heights; and oy and between the Authority and the Countles

of Dinwiddie and Prince Cearge:

NOW, THEREFORE, in consideration of the premises ind the

mutual covanants and agreements herein contained, tha partles hereto

agroe as follows:

1. The Authority agrees that {t will, as soon as practicable
and with all reascnable dispatch after the necessary funds are
made availdhin to it through the issuance of tts Tevenue bonds,
pursuant to the Act, construct and equip a water supply system as
designed by Wiley and Wilson, the Aythority’s Consulting Engineers,
which system has a designed c;picity of approximataly 16,000,000
gallons per twenty=- four hour diy, for the purpose af furnishing a
supply of water to the participating pélitical subdivisiohs-af the
iutharity, and to the inhabitants and consumers of wateg‘of such
political subdivisions, and others,

2. The Authority will, as socn 3s may bclpracticable and witt
all rea;ﬁnable dispatch, and within two years from the affective Jate of
this agresment, issue and sell, pursuant to the Act, its revenue bonds
{nareinaftar refarrad to as “Bonds") in an amount adeguate to finance the
construction of said water systemy provided, nowever, ncthiﬁg
containéd in this agreement shall chligate the suthority to issue
such Bonds except upon TeTms deemed reasoriable by the Adthority,

1, After the construction of the sald water system, the
suthority will sell, and the County will purchase, water supgplied by

-




the Authority in the quantities and of the quality and unaer the terms
and conditions herein set forth.

4. The County of Chesterfleld, in arder to obtain a supply of

-

water for the needs of the County, will purchase fram the Authofity
its entire requirements of water for use ard regale Ln the southern
portion of Cho;tlrfiald County genurall§ deseribed as that portion of
the County lying south of a iina boqinninq at the canfluenca of the
James River and Proctors Creek and-extlnding‘wastwardly 1long
Proctor's Cresk to apprcxim;tclv the 170 foot contour line being west
af Routs 1, which centour line serves as the limits of a pressurs
area, thence southwardly along said conteur tipme and generally
paralleling Aoutw 1 to Swift Creek, thence weastwazdly along Swi ft
Creak to the aresa of Second sranch, thence westwardly along Second
Branch to Route 633, thence southwardly ta the Appomattox River at
its intersection with #interpock Creek, with the exceptian of the
area and service connections sarved or to be served by the existing
pipe line on Route 10 wastwardly to Encny U. 5. fouts 1 and Harrowgate
Road north cf the junction gf the said two pire iines orovided undar
a.p:eviaus tsand Tesalution.

The authority agrees to furnish and sell water to the County
¢f Chestarfield to be used in any areas of the County; and the’
Authority will increisa its facilities, if necessary, ta provide
additional suoply of water where fé35151e from an efgineering and
aconemic standpoint.

The Authority will not seil water to any persoﬁ, firm or
carporation accessible tot he ~ater distribuiion systam 3r’the wNoter
supply facilities of =he Jounty; provided; wowaver, Lf the County
shall fail or rafuse to sffer to sntel into a sontract for such
supply within ninety (90) days .Eram the dats of the apclication
tnerafor, then and in that avent the iuthority may sucplyv sater ta
such applicantj arovided further, the Authority snall not sell water

to any person, firm or corpdratian im zhe County even after said
 ninety days «itnout he anpfoval af %he CTaunty.

All sayments made DY +he Tounty to the authorizy for ~atar
furﬁished sy the Auﬁhority nereundar snall Bbe zayable sglaly from
revenuas received by the County 2§ Ine ::§cseds of -atzs of charge 0
berpaid =y *he cansumers 5f ~ater in ema TOUNTY, available o the




County for such purpa;es in the fiscal year of the bounty in wﬁich
such water shall oe furnisned; and the County cavenants- ind agrees
that it will fix and callect from coﬁsumers of water in the County
who also congsume watlr furnished by the facilicies of the watar

supply system of the Authority, rates of charga sufficient to nake

the payments required to be made far water furnished by the authority

‘under this agreement.

.4, The said water supply systam, as designed by Wiley and
#ilson, the Authority's Consulting Engineers, is defined as follows:
g ez

The purpose of this project is to provide an adequate
supply of fileterd water for the members of the Appamattox River
Watuf Authority, cunsisting‘bf the Clties of Petarsburg and
Calonia; Heights, and the Counties of Chesterfleld, Prince GRorge
and Dinwiddie, locatodbadjacant to the Appomittox River. The
membears of the Auﬁhority would be the customdérs of the system and

these customers would in turn rgtail water to the individudl service

connections.
SERVICE AREA

The service srea to be supplie§ with watar at present consists
of the City.of Petarshurg and its outlying consumers, tha City of
Colonial Heights ‘ard the southern portion af Chestarfield County, as-
defined in the coAtract betweenthe futhority and said County; and
such other areas of the County af Chesterfield as may Se determzned
by the County. :Dinwiddie and Prince Oearge Counties are also 3 he
cerved as the nasd may develer. Areas in these latrer counties would

he those adjacent to the project and to the Clty of Petersburg,

EACILITIZS

a. Real Estate: The fand to be purchased or acguired smounts
ta %,872 acres of which 3,100 acres must be cledred. There will he
a marginal stTip around'the normal watar level ocartially cleared
betwean elevations 1%8 and 164 feet above =&3 lavel.

t. The Dam: The dam will be constructed of mass concrete and
is to be locatad at a point approximataly six ailes uostiream from
Petersburg at a §oint whape the river bed is approximately 120 feet
ihove sea level. The spillway of the dam will ne approximately
1%8 feet above sea level. The flood water level and the level <o

which property will be acqguired is elevation 154 feet adove sea level,

A



The reservoir Qill have a storage capacity of approximately 12 billien
galléns and an sstimsted safe yield of approximately 18O millien
galloni par day fromstream flow and storage.

c. Fllter Plant: The filter plant complex will be constrﬁcted
of reinforced concrete, steel Qnd brick and will include the
chemical storage and chemical feed building and aquipment, the
mixing and settling basins, filtar house with the confrol laboratory
and offlce space, pipe galleries and a filtered witer collaection basin.
This plant will have i capacityAaf 16 million gallons per day and
operate 15 a rapid sand filter plant. The filter plant will be
lacated on the north side of the R[iver, saverai hundred feet down-
stream from the dam and under normal cundi;icns water will coma to
the plant by gravity. The plant will be so arranged that it may be
indnfinitﬂly increased In capacity. .

d. Pumping Statien: Adjacent to. the Eiltlred water collection
basin there will be constructed a reainforced cancrets and brick
beostar pumping station for dclivering filtared water from the
cellectlon basin through the transmission main to a common paint.,
This pumping station will have a capacity corrasponding to that of
tha filter plant and equipped with saveral puymping units making up
the total capacity required plus one sgare unit. The pumping
station will be electrically driven aﬁd cantrolled from the central
operating office of the filter plant.

BT 194 NN NS

A 36“ force maiﬁ will extaﬁd from the sumping statioh along
the north side of the River to Chesﬁerfield Advenue and Davies Road,
Tttrick, Virginia, which will be the common distribution point.

Qutlets will be left at the pumping station to make future
connectiaons 4s may be required far additional capacity. Gutlets
also may be taken from the main at other paints for future cennections
to be extanded south acToss the River inta Dinwiddie County as may-
be necessary. . |
ACCESS ROAD

An access road will be provided from the main highways on
#ach side of thé Rivar to the dam site to facilitate construction and
for future use. Parking area will ge provided around the filter

plant,
eSa
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It is estimkttd that tne cast of the entire zroject #ill be
$3,300,000."
-~ 6. In order to permit the delivery to the County of water

sold to said County, the Authority shall permit the said County to

 goonect {ts water distribution system with the water supply mains

maintalned by the puthority at points to be designated by the
asthority and as set farth in the definition contained in paragraph
five above. The volume Of water dalivered to_the Cgunty shall be
datermined by a meter or meters installed by the Authority:

{a} In the svent the meter or metars so installed shall
fail to register correctly the flow of water for any peried of
time, the amount of w;tcr-suppli:d by the Authority shall be
Jetermined by the averige daily consumptien af water over a
period of thirty days preceding the date when such meter or
meters failed %o register the correct flow.

(b) The authority will use its best efforts to remain in
a gosition to furnish water as herein contracted, to be sold
tg the County, but its cbligation shall be limited to the amount
of watar available.

{c) ‘In the event that it should become necessary for the
sutherity to limit delivery of water ta its usars becausa of
scarcity; ar otherwise, ths County and the other political
subdivisions exssuting Agreements with -the Authority effective
simultanccus}y with this Agreement shall have nriority in the
use of available water, and the same shall, if necessary, be
pro-rated among tHem i the proportion shat the volume of water
used by the County and each other such political subdivision
during the preceding calendar year bears to fne total volume

- of available water, "If, after the requirements of the
aforesaid pclitiéal subdivisions have been met, udditional
water shall be available, the remaining pelitical subdivisions
which participated inthe craaticqof the Autherity shall have
pricrity in the use of such additional watar and the same shall,
if necéSSAry, be pro-rated amcnq'them in the ﬁroportion that the
volume of water used by each of fhgm during the grecading
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calendar Iyear bears to the total volume of such additional water.

(¢) In the event the juthority is unable to furnish all
the water required by the Couﬂty,- than the County shall have
the right to procure water from any sther available source
until such time as the Authority is able to furnish water
sufficient to satisfy the requirements of the Caunﬁy.

(¢) 1In the event that the requirements of the County in such
southern portion excaed the amount which tha authority can furnish
vecause of lack of capacity, then the County may procure and
davelop other watar supply sources for the County te fuynish
water for such excass. |
7. The Authority is obligated to treat the watar to be

deliversd by the Authority.and received by the County hareunder 0
15 tc meat the standards of the State Health Department of the State
of ¥irginia or the standards of some other siﬁilar aqency in the
event the State Health Department of the State of Virginia should
at some future. time be rapiiced by anotheTr agancy which would
astablish such standards. In fixing such rate the Autharity shall
agtabliah unifarm rates it thé plant with a transportation charge
added .to cover the cost of sumping and pipe line amortization.
8, Beginning as of the first full calendar month aftar
tne Authority fipst tenders dalivery of water to the County, the said
County shall pay for all water furnished to 1t at the rata fixed by
tha autharity and iﬁdiéated an th; schadule of rates filsd by the
iautharity with the Stata Corpération Commissien:
(a)A Payment shall be made for the w~ater furnished uvery
third month not later than ten days after reczipt of bill.
231ls for water furnished shall e culculated on calendar
year quarters. If the first period of servica does 10t
coincide with calendar ye®ar quarters, then the first pay-
went shall bé made at the end of such pu;iod so thast future
quarterly payments w#ill coincide with the calendar vyear.
9. 1In the event that the CouRty shall fail %o make sucha
quarterly payment within the Time specified in Secsisn 3, intcerist
sn such amount shall jccTue at tha rate af five per cent per annum
from the date such payment bacomes duc until paid in full, wiith

interest as hercin specified.



{a). On or before February l next following the first
period of tandared water sarvice, the Board of ODirectors
of the Autharity shall analyze the finances of the
Autherity, including the conditlon of all funds required
%0 be ostabliihed ind maintained under the resolution
authorizing the issuance of fBornds or in the indenturs
sscuring the Bonds, or ia both such instruments. At
that time the Soard shall redetarmine the rates to be
charged for water and shall fix such ratss as will
provide fully for maintenance and operating expensas

and for the maintenance of all funds and the p'fformance
of all covenints prescribed by the resaolution authorizing
the Bonds and the indenture securing the Sonds. Such

rates shall remain affective thrcughouﬁ the then calendar

year and until revised. 3imilar iction shall be taken on ar

cefore February lst of each year thereaftar whilae any of
the %ands or lnterest thereon aru‘outstandlng and unpaid;‘
provided, th;t it shall bhe the duty of.the Board at all
times to fix, aitar and maintain iatas for sarvice undar
this agreement and other agreements for similar service
which will be sufficlent for cperaticn and maintenance of
the Authority's water supply system, to establish and
maintain all funds which are rgquired under the 3ond resa-
lutian or under the Indenture securing the Sonds and at
all svents to prevent any default in the payment of
interest or on Hfincipal 3f the 3onds.

(b) After 3ll Sonds 4nd interest thereon are paid, the
Board of Directors of the Authority shall in like manner,
on or befors February lst of aach year, fix rates which
shall be applicable for the then current caxlendar year
and uatil revised, which rates shall be sufficient to
assure payment of maintenance and gperation expenses af
the Authority and te pay for such improvements and
extensions as may in the spinien af the Soard he deemed
advisable.

{¢) Liability for making paymentg as herein set forth
shall commence on the date of the first tender of
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dalivery of waier to the County by the Authority at the

point of dellvery; provided, nowever, the County s_ha-ll
_ . have 30 days after first tender of delivary to effect -

change over.

(d) Ratms to be ¢charged the County for water supplied by

the Authority te the County or dny other us4r shall 4t né

time¢ be higher than Tates charged any other user of Qatgr

supplied thersto by the Autharity, cxcupt by express
aqrtcmcnt between the suthority and the five political
subdivisions participating in tha creation of the authority.

10. This agresement shall contlnue in force and effect for a
period from the dats of the first tender of delivery ty the Authority
of water ta the County and foT the period of time while any of the
Bogd: ire outstanding and unpaid. The Gaﬁnty shall nave the right
tg an extcnsioh of tnie terms of this aértcmant beyond the
{nitial tarm in like manner and to the sxtent of the Authority's
existence and the existence as may De extanded bayond its initlal
fLity year tem. .

11. ‘This Agresment may be changed or modifled only with the
conicﬂt of the governing bodies of both the suthority and the
County and with the consant of the Trustee dasignated and agting as
such at the time such change or modification is made under any
resolution autharizing Bonds af th; Autherity, or under any
Indefture or agresment made to secure the paymcnﬁrof such Zonds.
Such modification may be requested by aither party, {n which eavent
a jeint meeting of such governing bedies shall be hald not less than
ninety days after giving of such notica at which joint meeting the
" rmquested changes oT modificaticns shall be considered and discussed.
No such change or modification may be made whicn will affect
adversely the promot payment when due of all monevys required to be
paid bf the County under tne tarms of this agreement and no such
change shall be gffactive which wquﬁ ssuse & violatipn of any
praovision of the resaluticn suthorizing or the Indenture securing
the bonds.

12. This Agreement shall se subiect to all valid rules,
requlaticns and laws applicable hereto passed ar promulgated by the
United States of amerita, the Cammenweslth of Virginia, ar any

e



- governmental body or agency having lawful jJurisdiction or eny
authorized representative or agency of aay of tham.

13. At such time as it shall bacome necessary to determine

.~ tha respective interests of the participating pelitical subdivisions

(meaning 4ll political subdivisions at any time admitted tc the
Aythcrity) in the assets of the Authority for the purpose of
distributing or otherwise disposing of the same, the interest of
sach such political subdivision shall be in the ratio that the
amount paid by {t for water purchased from the Authority bears to
the whale amount paid by all such participants for watar purchésod
from the  Authority.

. 14, The Authority agrees to have made an annual audit

of the books of the authority and to deliver to the County

a copy of said annual audit within ten days after receiving

l the said audit report.

IN WITNESS WHERECF, the Authority and the Zounty hava caused
their respective corpgrite seals to be hereunto affixed «nd
attested, and these presents to be signed by their respective
officers thetwunto duly suthorized, and this Agreement to be dated

as of the date and yedr first above written.

APPCMATTOX RIVER WATER AUTHCRITY

Chairman

Secreatary
COUNTY QF CHESTERFIELD
BY: :;;z;ii:) fééidcﬂf?tzriLwiz:f”'f7
¢ v - -
Chairman of the Boardiet Supervisors
ATTEST:

2

Clark of the Soard of Supervisors
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LAM-8/27/64 Raev.

THIS AGREEMENT, made and entsred into as of *he otn davy
' of Septaeber  in the year 1964, by and between APPOMATTOX RIVER - -
. VATER AUTHORITY (hereinafter referred to as the fAuthority™), a
public body politic andkccrporttc, organized and exiszing undser the
"Virginia Water and Sewer Authoritiss Act", partyof the rirst pars,
and the COUNTY OF DINWIDDIE (hereinafter referred to as the
"County, a County and political subdivision of the Commonweslth

ef Virginia, party of the second part;

WHERZ4S, the County is desirous of obtaining ad

adequata and danendable water supply; and

WHEREAS, the AUthoTity has Sesn duly creatsd Lursuant to
the provisicns of the Virginia Water and Sewer Authoritiss Act
(hereinafter referred to as the "Act"), and is a puBlic corporation
of the Commonwealth of Virginia, ind the County has been duly
7 Teated as & County and political subdivision of said Commonwealth
and 13 one of‘five nolitical subdiv{sions cartﬁcioating in the

craaticn of the Authority; and

wﬂEHEAS,,tﬁe Authority intends to construct a water
' SUpply system dasigned to orovide an adequate sunniv af watar
presently t6 two or mere of the political subdivisions mich have
participated in creating the Authority at this fine. and i
authorized under tha Act to conatruct such w;ﬁer Suntly svstem and
Lo make this agreement swith the Counry and the other colitical

subdivisions participating in the creaticn of the Authotity: and

WHEZRZIAS, the Authority is preparing to 1ssus and sell “onds

in the approrimate amount of Zight Million Flve Fundred Thousand

1.
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Dollars ($8,500,000.00), together with ny -additional bonds found
NecesIATy to be issued by %ha Authority for the purgose of constructa-
ing seid watar supply s"yst:am. including zecquisition of land, the
constriction of the reservoir and pipe line, together with all work

necassary for the operation of said water supply system and nipe
line; and

Y"HEREAS, it {s undarstood by the parties hareto tha-t the
Authority eill usa this Agreement as the basis for ebuining credit
through the 1ssuancu or the Authority's bonds, and as a means for the
payment of its mintmancn and onnrat’ing ¢Xpensag, md payment of

prineipal and interest oo tha Authority's bonds and uublishment af
Tegserves for such purposu, and

WHEREAS, 1t 13 understood that the Authority =11l maka
similar agreements wi{th gthar political subdivisions, and athers,
ind thut this agreement #1ll not hecome effective unlass and until
agreements are entered into by and between the Authority and
the City of Petersburg, by and hetwsen tha Authority and tha Cley

of Colonial Heights, and the Countias of Chestarfield and Pringe
Gaorge,

HC¥, THEREFQORE, in considerazion of the =remisas and tha
mitual covenants and agreements nerein centained, the Fartiaes hereto

ugrae as follows:

1. The Authority agrees that it «11ll, a3 saon as

Practicable and with all reasonania dispatch after tha hecessary funds

‘ars made avallable to 1t through the issuance of its revenue btends,

Pursuant to the Act-, construct and equip a watar su-ply system as
desimmed by Wiiey and #ilson, the Authority's Consulting Engineers,
"hich system has a dasigned capacity of approximately 14,000,000
Zallong p.er twenty-four hour day, for the purvese of furnishing a

3Unply of water %o tha participating solitical subdivisicons of the

-2
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Authority, and to the inhabitants and consumers of water of

such political subdivigicens, and others.

2. The Autherity will, ac socon 43 may be practicable-
and »~ith all reascnable dispatch, and within two years from the
affective date of this kgrefment, issue and sell, pursuant to
the act, its revenue bonds (hereinafter referred to as "Bonds")
in an amount adequate to finance the constriction of said water
system; provided, however, nothing ccntained {n this agreement
shall obligata thae Autherity to issug such Bonds axcept upon
tarmﬁ deemed raasonable by the Authority.

3. After the construction of the said wartar system,

the Authority »ill sell, and the Coynty will purchase, water

"supplied by the Authority in the quantities and of the

quality and under .o terms and cqnditions herein set forth,

| 4. The County, in orderlto obtain a suppl?:cf
watar fo; the Gounty and its inhabitants, will purchase from
the Authority 1ts entire requirements of <ater for use and
resale when. practical to do so, z2nd the Authority shall sell
and furnish to the Coun;y its entire requirsments of water as

aforesaid.
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The Authority will not.sell-watar to any perscn, firm or
forporation accaessible to the water distribution system or the water
supply facilities of tha County; pro#ided. howéver, if the County
shall fail or refuse to offer to enter into a contract for such
supply within ﬁinety (90) days from the data of the application
therefor, then and in that event the Authority may supoly watar to
such applicant. _

411 payments mada by the County %o the Authority for watar
furnished by the Aufhority hereunder shall be payable sz0lsly from
Tevenues received by the County as the proceeds of ratez of charge to
be paid by the .cansumers of water in the County, available to the
County for sucq purpases in the {igcal year of the County in wnich
sych water shall be furnished, and the County covenants.and agfees
that.iﬁ will fix and collect from coqgumérs of watar in the County
%00 also consume water fumished by the facilities of the water
supply system of the Authority, rates of charge sufricient t0 make
the payments required to be made for sater furnished by the Authority

under this agreement.

5. 'The said water supply systém, as designed by Wiley and
Wilson, the Autharityts Censulting EZngineers, is defined as follows:
"ORAP0SE

The rpurpose of this project 15 to nrovide an adequate

 supply of filtered'water for the members ¢f the Anpomattox River

Nater Authority, consisting of the Cities of Pete;sburg and

COloniai Heights, and the Counties of Chesterfield, Prince Gecrgé
and Dinwiddie, located adjacent to the Appomattox River. The
mambers of the Authority would be the customers of the system and
:hése customers would in turn retail water tao the individual servica

connections.



The service area to be supplied with water at pregant conaistq

of tha city of Petersburg and ita outlying congumers, the City of
‘Colonial Heights and the southern portion of Chestarfield County, as
defined in the contract betwesn thae Authority and saild County.
Dinwiddie and.Princo George Countias are alasc to be sarvad as the
need may develop. Arsas in these lattar counties would be thoga

adjacant to the projaect and to the City of Petarasburg,
FACILITIES \

4. Hea] Fstate: The land to be purchased dr acqﬁired
anounts to 5,872 acres af which 3,100 &cres muat be clearsd. Thera
will ba a marginal 3%Tip around the normal water lavel partially
cleared batween elevations 158 and 164 feat above sea layel.

b.  TyeiDam: The dam w1ll be‘cénatructed of mass concrata

and is to be loeatsd at a paint approximately six miles upstream from

Petersburg at a point where the river;bed i3 aporoximataly 120 feet
abave gea level, The spilliway of the dam will be appraximately

158 faest above sea laval, Tne flood watar lavel and the laval to

#hich property will be aequired 13 alavatiun 164 faet above sea
Clavel, The reservoir sill have a storage capacity of approximataly

12 bil;ian gallons and an estimated safe yield of anproximataly 160

aillion gallcns per day from stream flow and storage., ‘

C. 11; flant: The filter plant complex w"ill be con-
structad of reinforced concrata, stael and brick and ¥ill includa the
chamical storage and chemical feed building and qquinment, thg mixing
and settling basins, filter house #ith the control lahoratory and
office gpaca, pipa galleries and a filtered water collection basgin.
This plant will have a.capacity of 16 million yallons per day and
°Perate as a rapid sand filter plant. The filter plant w11l be
located.ou the north sida of the Rivar, seversl hundred faet down-
itream from the dam and under normal condificns rafer will come to

tha plant by gruvity. The plant %111 be g0 arranged that it mar bae

Vindafinitely increasad in capacity,



d. Pumpine Station: Adjacent to the filtered watar-:

follection basin thaere vill be constructed a Teinforced concrets ﬁnd
brick booster pumping station for delivering filtered water from tha

collection basin through tbe'transmission main-to a common wpoint.
This pumping station ¥ill have a capacity corresponding to that of
tha filtar plant and squipped with several pumping units making up
the total capacity required plus one.spare unit. The rumping

station will be electrically driven and controllied from the central
aperating office of *ha filter plant,

EIPE LINES 4§D CONNECTIONS

A 30" force main will sxtend frog ‘he pumping station along

the north sids of the River to Chesterfieid Avenue and Davies Foad,
Ettrick, Virginia, «hich w11l ha the common dist:ibution point.

_ Qutiets wili be left at the sumping station to make future
connaétiona 43 Tay be required for additicnal capacity, Qutlets
al30 may be taken from the main at othér points for future connections

0 Se extended scuth across the River {nto Dinwiddia County as may
0a n&cessary,

ACCESS ROAD

An access road «il]l be provided from the Main hdghways on
each side of the Pivar to the dam site tg facilitatea construction and

for future usa. Parking area will be sravided areund the filtarp
Plant.

&08T

It 1s estimataed that the cost of the antire project.will be
3,500,000, '

€. In order to permit tha delivery to the County of water
£0ld tg satd County, the AuthoTity shall permit the saild County tg

COrncet fts water distrinution system with the water sunnlv mainsg

b




maintained by .the Authority at pofnts to he ﬁesignated by the
Authority and As set forth in the definition contained in paragraph
five abave. The volums of watar de;ivered t0 the County shall hae
determined by a meter or meters installed by the Authority:

(a) In the event the mater or meters so installed shall
fail to ragister correétly the flo= of water for any peried of
time, the amount of rater supplied v the Authority shall be
determined by the average daily consumption of tﬁter over a
veriod of thirty days preceding the date when such meter or
‘metars faileﬁ to register the corract rlow.

(b) The suvthority ri1l use itg best efforts to remain in
a pcsiticﬁi;o furnish water as herein contractsd, to he sold
to the Couaty, but 1ts obligation shall be limdted tg the amount
of water availabla. '

{¢) In the event that it should become nscessarv far the
Authority to limit deiivery of water to {its LsS&rs because of
scarcity, or otherwise, the County and the othar nalitical
subdivisions sxecuting &gregments with the Authaority effective
simulﬁanequsly with this Agreement shall have priority in the
use of availéble water, and the same shall, (r necéssary, be
PTo-rated among them in the proportion that the velume of watap
Used by tha Cify and each other such political subdivision
during the preceding calendar year bears o the total volume

~of avajilable water. If, after the reauirements ot the
aforesaid ﬁolitical stbdivisions have been.met, additionsl
®ater shall be-available. the remaining pelitical subdivisionsg
which participated in the creation of the Authority shall hava
Priority in the uze of such additional water and the same shall,
Lf necessary, be pro-rated among them in “he vrogortion that the

volume of watar used by each of them during the preceding

talendar year bears to the total voluma af such addit{snal

¥ater,



(d) In the evant the Authority 1s unable to furnish all
the ®ater raquired by the County, then the County shall have
the right to precure fater from any other available souTca
until such time as tha Authority {3 able to furnish watar

sufficient to gatisfy the requirements of the County,

7. The Authority {is obligated to treat the water to be
delivered by the Authority and received by the County hereunder 50
43 to meet tha standards of the Stata Health Department of the State
of Virginia or the standards of some other similar agency in‘the
event the States Health Department of the Staﬁe of Virginia should
at scme future time he Teplacad by anoyber'agancy shich vould.
establish such standards, In fixdng such rats thae Authority shall
establish uniform rates at the plant with a transportation charge
added .t cover the Cost of pumping and pipe lina amortization,

8. Begimning as of the first full caiendar month after
the Authority first tetidersg delivery of water to- the Coumty, the said
County shall pay for all water furnished to 1t at the rate fixed by
the Authority and indicated on the schedile of rates £i3ed by the
futhority with the State Corporation Commission:

{a) Payment shal: ba made for the vater furnished every

‘tadrd month not later than ten days after raceipt of bi1l,

51113 for water furnished shall be calculate§ an calendar

vear quarters. If the first pericd of service does not

coinclde sdith célandar ¥ear quartsrs, then the first pay-
ment shali-be made at the end of such period s¢ that future-

quarterly payments #1ill coincide with the calendar year,

9. In the event that the County shall -ail ta make such
-Aarterly szyment #lthin the time snecified 1in Section 8, intearest

on such amount shall accrue at the rate af five per cent per annunm

-
-



from the date such payment becomes due until paid in full, with
interest as herein swacifind. ‘

- (a) On or before Februarv 1l next following the first
period of tendered water service, the Scard of Directors
af the Authority shall anglyze the finances of the
Authority, including tha ccuditian of all funds required
to be established and maintained under the resolution
authorizing the issuvance of Bonds or 1n'tﬁe indeature
secuTing the Bonds, or in both such instruments. At
that fiﬁe the Board shall redetarmine the rates ‘o be
charged for water and shall fix such rates as #{I1
provide fully for*mainﬁenancc and operating exnenaes
and for the maintenance of 411 funds and the performance
of all covenants prescribed by tha resolution authorizing
the'Bong and the indenture tecuring the Bonds, Such
Tates shall remain effactive_throughout the then calendar
year and until revised. S4ﬁ;lar action shall be taken mm op
bafore February lst of each year thereafter wﬁilg any of
the Bonds or interest thereon are cutstanding énd unpaid;
provided, that it shall be the duty of the Board at all
tiﬁes to fix, alter and maintain rates for sarvice nudér
this Agreement and othar agfeements'rcr‘similﬁr service
vhich will te sufficient for operation and maintenance of
the Authority's water sunply 3ystem, to establish and
maintain all funds shich are resuired under the Bond resc-

“lution or undef the Indenture securing the Boncs and a%
all events to wrevent any daefault in the payment of

intarest or on principal of the Bonds.

{5} After all Bonds and interest thereon are naid, the

Board of Direﬁtors of the Authority shall in 1ike manner

'

_9_'
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on or before Pebruary lsgt of each yea;,'fix rates which
shall be applicable for the thanm currnt calendar yaar
and until revised, rhich ratas sball be sufrieiént to
d3sure payment of maintenance and gueration expenses of

the Authority and to pay f{or such improvements and

-extensions ag may in the opinion of the Hoard he deemad

advisablae, ’

{c) Liability for making ﬁifmcnts a3 herein set. forth
shall commence on the data of the first tandar of
dalivery of watar to the County by the Authority at the
soint of ﬁalivery;'prdvidad,{hawavar,-the County snall

have 30 :days after first tendar of delivery to affact
change ovar.

(d) Rates to e charged the County for water sunnlied by
the Autlority to tha County or any gther user shall at no
time Be higher than rates charged any othaer user of watgr
sUpplied thereto by the Authority, except by éxprass

4greemant between the Au‘cﬁor;ty and tha five pol.:l.tiﬁal

subdivisions partleipating in tha creation of the Authowmity.

10. This agreement shall continus in force and affeqt for

3 period from the date of tha first tepder of delivery by the

Authority of mater, to the County and for the period of tHme «hile

any of

tha right to an _exf_:e.nﬁion_ of the terms of this agreement beyond

tha Bonda are outstanding and unpaid.

' The Cougty shall have

the

initial term in 1ike manner and to the extent of the Autharitvty

i 3tence and the existence as may be extended bayend {ts initia]
4% year term.

"11l. This AgTesment may be changed or modifiad only with

the consant of tn'e--goveming bodias of both the Authority and thg

County ang wi

th the consant of the Tristae dasignatad ancf acting as

=10~



Such at the time such change or modification 18 made under any
resolution authorizing Bonds of the Authority, op under any
indcnture Or agresment made to secure the paym?nt of such Bonds.
Such modification may be Tequested by sither party, in which event

3 joint meeting of such governing bodias 3hall be held not less. than
ninety days aftaer giving of sueh notice, at which joint neeting the
Trquestsd changes or modifications shall be considered and discusged.
No such change or medification may D4 made which #ill affect
adversaely the PTOompt payment when dus af g1l Doneys raquired to be
paid by thae County under the terms of this agreement and no such
changa shall &he erfeétive which &ould,causa i violation of any

Prevision of the resolution 8uthorizing or the Indenture securing
-the boncs.

12. Thils Agreement shall be subject tg s11 valid rules,

Tegulations and lawg applicable hereto passed or promulgated by the

United States of America, the Commonwealth of Virginia, or any
governmental bedy or agency having lawful Jurisdiction ap any

authorized Tepreéshntative op sgency of any of them,

13. At such time ag i+ shall becoma fecessary to determine
the respective‘interests of the partieipating political subdivisions
(meaning a1l rolitical subdivisions at any time. admitted to the
Authority) 4n thae Assets of the aAuthority for the purnose’of
dstributing or othervise disnosing of the same, the intarest of
#aCh such political subdivision shall be in the ratia that the
amount paid by it far watar purchasedrfrcm the Authority bears to
the whale amount‘paid by all such participants for watap purchased
Irom the Authority. '

14, The Autherity 2gTRes t0 have made anp annual auddt
9f the books of the Adthotity. and to deliver +o the County
4 C0pY of said annual audit within tap days aftar recaiving

-11- '
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IN «ITHESS TEERECF, tha Authority end the County havae
caused their raespective corparate geals ta be hnereunto affixad and
attasted and tﬁoso Presents to be signnd by their resneQtive
of!‘icers thereunto duly authorized and this Agreement to.be dataed

s of the date and year first above Titten.

APPOMATTOX RIVER WATER AUTRORITY

Chairman.

Secretary

COUNTY: OF DINWIDDIE
BY:

Chairman of the Board of Supervisors

#TTEST:

Cler of tha Board of Superviaors

-12-
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LAM=-8/27/64 Rev.

THIS ACREEMENT, made and entered into as of the B® 450 of

Soptwabor | in thewar 1964, by and between APPOMATTOX RIVER WATER

AUTHCRITY {hersinafter raferred to as the Rhutherity®), a public
body palitic and corporate, organized and exd sting undar the
"Virginia Water and Sewer Authorities Act™, party of the first

purt, and the CITY QF COLORIAL HEIGHTS » & sunicipal corporatica

of the Commonwealth of Virginia (herwinafter referred to ag the
"City"), party of the second part.

WHZREA3, the City owna its water distribution sSystam and it
water supply farcilities; and

WHEREAS, the City is desirous of obtaiaing a more adequate
and dependabls water supply; and |

"
N

WHEREAS, the Authority has been duly crosted pursuant to the
provigiouns of the Virginia Water and Sewer Authorities, Act {here-
inaftar refarred to as the "Act"), and is a public corporation of
the comonwnlt:n of Virgnia, and the City has been d,uJ.r created
asa municipal corporation of said Commonwealth and is one of five
political subdivisionsa pmicipu.ing in the creation of the
Authority; and .

WHEREAS, che Authority intends to construet 3 watsr supply
aystam daesigned to provide an adequaie supply of yut.qr: prazently t:
te0 or more ?r:thn political suhdiviaions which have participated
in creating the hmhoﬂr.y at thia time, and 13 authorized under
the Act to congtruct such water supply system and ;aimiakn this
agreement with, the City and the other political aubd.i{.v?.aions
participating in the creation of the Authordty; and

WHENFAS, the Authority is preparing to issua and sell bonds
in'tha approximate amount of Edlght Million Five Hundred Thousand
Dollars ($8,500,000,00), together with any additional bonds found
neca:sarf to b§ issuad by the Authordity for the purpose of
construcving said wavter supply system, including acquisition of

the congtructien of the regsarvedr and pdpe line, together
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with all work necessary for the operation of said wetar
system: and pipe line: and

supply

WHREAS, it 1s understood by the partlies hereto thgt the
Authnrity will use this igreement as the basis for obtaining
cradit through the issuance of the Aathority's bonds, and as a
meana faor tha payment of itas maintenance ind operating expensss,
and payment of principal and interest on tha Authority'a bonds

_and establishment of reserves for such purposci; and

WHEREAS, it i3 understood that the Autharity will make

slmilar agrsements with other pol%ticll subdivisions, and othars,

and that this Ag¢reement will not becocms affective unlass and until

aimilar agreementa ars antarsd inta by and between the Authority -

aod the Cicy of  PETERSBURG , and by and between the

AUthority and, the Countlgsof Chesterfield; Dinwiddie and Prince Ceorge
NOW, TﬁEREFORE, in canaidcra?ion of the prsmia;l and the

mutualAccvenapt: and agresments hgrein contained, the perties

hereto agree as followa: _
1. The Authority agrasass thag‘it will, as Qoon as practicablea

and with all regscnabla dis#atch after the oscessary funds are

made availakble te 1t through the issuance of its revanue bonds,

pursuant to the Act, construct and. equip a watar supply aystem as

deasigned by Wilay and Wilson, tha Authority's Consulting Enginears
which system has a designed capacity of approximntely 16,000,000
gallons per twenty-four hour day,, for tha purpose of furnishing a
supply of watar to the participating political subdivisions of the
Authority, and to the inhabitant; and congumars of water of such
political subdivisions and othara,
o 2. The Authority will, as scon as may be pract*cable and uitn
all reasonable dispatch, and within two Years from the effactiva
date of this Agreement, issua and sell, pursuant tq,tha Act

R Lta

revenue bonds {(hereinafter referred to as "Bonds®) in an amount

adequate to finance the constriction of sald water Syatemiprovidagd
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howevaé, nothing contained in this A.;,reanent., shall obligate the
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Authordty to issue such Bonde excapt upon terms deemad remuabl:a
Ty the Authority, o

foa 3
I
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3. After the construction of the seid water system, the
Authority will sell, and the City will purchase, water supplied by

the duthority in the quantities and of the quality znd under the
terms and conditions herein set forth.

b

4. The City shall take and purchase from the Authority its
entire requirements of watar for use and for resals through its

water distributing system, and its water Supply facilities in the

s 4 -
P 5N Ly 1Y J-R S

P City, or elsewhers, and the Authority shall sell and furnish to
o the City the entire requirements. of water of the City, as aforesaid,
-

and the City will not construct, acquire, utilize or taks water

;ﬁ : B! from apy facility other than the facilities of the water supply

. éyatem constructed by the Authority. The Authority will not sell

a : water to any person, firm or corporation accassibla to the watar

I

distribution system or the watar supply faciities of the City;
provided, however, 1if the Cizy shall EXXXKXK refuse to offer to
snter into a contract for such supply within ninety (90} days from

23
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the date of the application thersfor, then and in that event the
duthority may supply water to such applicant.

o

ekl
~adatlon In Poragraph Four (4} Approved:

City of Coloniol Helghts

'y

"y

o

5. The sald water supply system, as designed by Wilay and
Wilson, the Authority's Consulting Engineers, i3 defined as

-
.

PARIRN TR AT S

follows:

Wt

"PURPO

The purpose of this project is to provide an adequata supply

4"(-' ‘e

. of filtered water for the membersa of the Appomattox River Watar

i

Authority, conaisting of the Citiea of Petersburg and Colonial

Heights and the Countias of Chesterfield, Prince George and

Dinwiddie, located adjacent to the Appoﬁattox River. The members

phiiil”

Ny

of the Authority would bae the customers of the gystem and thesa

customers would in turn retall watsr te the Lndividual service

A
By (/0

connegctions.
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"located on tha north side of the Hiver.

SERVICE .AREA |

The ssrvice area to be mppliad‘with water at present caonalats
of the Cisy of Putcraburg and. its outlying congumers, the City of
.Golonial Heightas and the scuthern portion of Chestaprfield County, as
defined in the contract between the Auchority and said County,.
Dinuiddia and Prince Gaorgs Counties are also to ba served as tha
nesd may develop. Areas in these latter countias would be thaose
adjacant to ths project and to tha City of Petersburg.

EACILITIZS

a. Real Pstatet The land to be purchased or'acquired

snounts to 5,872 acres of which 3,100 acres mast be ¢leared. Thers
will ba & marginal strip around the normel water level partially

cleared batween elevations 158 and 164 feet above sea lawal.

b. IReif2m: The dam will GH& constructed of mags conoreta
end {3 to be loeatad at ‘a point approximately six miles upstream from

Peteraburg at a point xhara the river;bed i3 aporoximately 120 faeet

atove sea lavellg The spillway of tha dui will be appruximately

158 faet above see level. The flood water lavel and the lavel to

vhich property will be scquired is elay;fion 164 feet above sea .
level, Tho rcaurvcir ®1ll have & storage capacity of approximately
12 hillian gallons and an estimatad safe yleld of approximately 100
million gallans per day from stream flow and storaga. :

C. 113 g]an : The filter plant complax ¥11]l be con~
structed of reinforced concrate, stael and brick and ¥ill includa the
chamical storage and chemical feed tuilding and aquinment, tha mixing
ind settling basins, filter house with the control laboratory. and

offica space, pipe gallerias and a filtered water collection basin.

This plant will have a capacity of 16 million wallons per day and

OParate as a rapid sand filter plant. The filtar plant will bve

gaveral nundred feat dowm-
StTeam from the dam and undar normal ¢onditicns water will comn £o

the plant vy grnvity The plant will be 3o arranged that it mav ba

indefinitely increased in capacity.
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- M Adjacent to the filtered vater collectios
basin there will be construstad a reinforced concrets and brick
hooster pumping station for dalivering filtersd wataer from the
collection basin through the trunamiassion main- to a common point. -
This pumping station will have a capacity correaponding to that of
the filtar plant and equipped with several pumping units malicdng up
the total capacity required plus ona spare unit. The pumping
sbation will be electrically driven and controlled frpm the ceatral
operating office of the filtar plant.

EIPE LINES AND CONNECTIONS

A 30" forca main will axtend froa the pumping station along
the north side of the River to Chesterfiald Avenue and Davies Roa.d,
Ettrick, Virginia, which will be tha common diatribution point.

Cutlets will be laft at the pumping station %o make future
connections as may be required for additional capacity. Outleta
also may be taken from the main at othar peints for futurs
connections to he extanded south acrosa the River inte Dinwiddie

County as may be necsssary.

L0C ROAD

An access road will be provided from the main highways on
sach side of the River ta tha dam sita to faciliuate conatruction
and for futurs use. Parking area will be provided around the
f.iltar planc.

GOST

It i3 estimated that. tha:c‘ost., of the antire project will he
48,500,000, " | -’

6. ‘In order to permit the delivery to the City of water solc
o the City, tha Authoricy shall permit the said City to connect
{ts water distribution system with the water supply mains
maintained by the Authority at peints to be designated by the
Am:hﬁr-it.y and as set forth in tha definition contained in par agrant

fivae abova: Thae volume of water dnlivered so the City shall be




deternined by & mntaf or matars installed Ly the Authority:

.(a) In the eveant the matar or meters so installed shall fail
 to registar corrsctly the flow of water for any .par'-iqd of time.

the. amount of watar supplied by the Authority shall ba
decarminod by the average daily consumption of watar over a
pariod §£ thirty days preceding the date whean such meter or
meters falled to register the correct flow.
(b} The Authority will use its best efforts to remain in a
position to furnish water as herein contracted, to be sold to

the City, but itas obligatien shall be limited %o the amowunt
of ﬁatgr avallable.

(¢) In .the avent that it should becoms necsssary for the
ku:barity to limit delivery of watar to 1its users becauss
of scarcity, or otherwise, the City and the other political

sibddvisiona executing Agresments with the Authority effective
stmiltansously with this Agrsemant shall have priority in the
use of avallahle wnﬁur. and thae same shall, if neceasary, be

1o

I Y DL SIS e

pro-rated among them in the proporticn that the volums of

water usad by the City and cach other such political sub-

Ta
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division during the preceding calendar year baars to the
total volume of available wataer. If, after the raquirsments
‘of the aforssaid political subdivisions hava baen met,
additional water shall ba avallable tha remaining political
subdivisians whiﬁh participated in th#lcrcat%on of tha

Y

PR R

Authority shall have priority in the use of auch addicional

wm:.er and ths asame shall if nacsasary, be pro-raced among

them in the proportion that the volume of Wwatar ugad bY each

24
anddhe’

of them during tha precading calendar year baars to tha totgl
volume of such additional water,

W d =

{d} In ths event tha Authority is unabla to furnish all the

water required by the City, then the City shall have tha right
to procurs water from any othar avalilable source until such
time as the Authority Ls able to furnish water sufficient to

8atisfy the requirements of the City.
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- 7. Tha Authority is obligated to treat the water to be
dcliverod by the Authority and recelved by the City hersunder 29
as t0 meet the standards of the Stats Health Depaxrtment of the
Commanweslth of Virginia or the standards of some other similar

e i S L i i S e

agency in the avent the Stats Health Dapartment of the Commonwealth

-

% of Virginia should at some futurs tima be replaced by another

. agency which would establish such standards.
: 8. Becinning as of the first full calendar menth after the
Authority first tendera delivery of water to the City, the said
City shall pay for all water furnished to 1% at the ratas fixed by
the Autherity and indicated on the schedule of rates filad by the
Authority with the State Corporation Commrisaion. In fixiag such
rate the Authordity shall establish uniform rates at the planﬁ
with a trinaporcatioufcharze added to cover the cost of pumping
and pipe lins amortization.

(a) Payment shall be mada for the water furnished avery third
month not later than ten days after recsipt of bill. Eills
for water furniahsd shall ba calculaned on calendar year
quarters. If the firat pnriod of service does not coincide
with calandar ?aar quartsrs, then ths first payment shall be
made at the end of such period so that future quarterly

paymenta will coincida with the calendar year.

9. In tha ewent than the City shall fail to maka such
quarserly payment withzn the time aspecifiad in Secticn &, interast
on such amount ehall accrue at tha rate of five par cant par

anoum from the date such payment baccmes due until paid in full,

RSSO SR et —ata

e
"

with intarest as herein specified.

(a) On or befors February 1, next fallowing the first peried
of tendsrsd watar service, the Board of Dirsctora of tha

hathority shall analyze the finahcaﬁcf the Authordisy,
including the conditisn of all funds required to ba

established and main:ained under the resolution authorizing
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tender of dalivery to affect change over. )
(d) Rates to be charged tha City or any other user for water
supplied by the futhority to the City or any other user shall.

at no time be higher than rates charged any other user of
. Wwatar supplied tharato by the Authorlty, axcept by expresa

agresment batween the Authority and the five political
subdiviasions participating in the crestion of the Authority.

10. This Agreement shall continue in force and effact for a
paricd from the data of the first tender of dalivery by the
Autherity of watear to the City and for the .period of time while
any of tha Bouda‘arg qutatanding and unpaii. The City shsll have
tl}c right to an extension of the terms of this igreement bayond
the initial tarm in like mannar and. to thq extent of the Authorityh

existence and the sxistence as may ba extsnded beyond its initial
fifty years tarm.

1l. This Agreement may be changed or modifiad only with the
consent of the governing bodies of both th. Authority and the City,
and with the consent of the Trustase designated and acti.n_g 48 such

it the tims such change or modification i3 tade under any resolu-
tlon authorizing Bonds of the Authority, or under any indenture

OT agreemant made to sacure the payment of such Bonds. Such
ﬁodification nzy be raquasted by sither party, in which event a
Joint meeting of such governing beodies shall be held not lass than
niuety_day; after giving such m-)ti-ce,'at. which Jjoins meatﬁ.ng tha
Teqasted changes or modifications shall be considarsd and ddscussed.
No such change or modification may be mads which will affact ‘
ﬁfaruly the prempt payment when due of all moneys required to b=
Padd by the City under the tarms of this Agreement and no such

change shall be, effactive which would cause a violation of any

"rovision of tha resclution authorizing or the indenturs securing
the bonds,

12. This Agreement shall be subject to all valid rulaa,

~9=
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regulations and laws aﬁplicabl.n hcre_to passed or promulgated by
the United States of America, the Commonwealth of Virginia, or any
governmental body or ageney having lawful juziasdiction or any
autharized representative or agency of any of them.

13. At such timc- da 1t shall hecome nacessary to detarmina
the respective interest of the participating peliticsl sub~

divisions {meaning all palitical subdivisions at any time edmittad
to the Authority) in the assets of the Authority for the purposs
of distributing or otherwise disposing of the same, tha interest
of each such pulitical subdivision shall be in the ravia that tha
aount paid by it for water purchased from the Authority bears to
the whole amount paid by all such participants for watar purchased
from the Authority.

14. Nothing in thias Agreement shell in any way affact the
right_ and obligation of the City to charge ratas as it may
detarmine for the use of water and other facilities and servicas

supplied by its sewer and water system, as now axisting or hare-
aftar extanded and enlarged.

15. The Authority agrees td h.ve made an anmual audit of

the bocka of tha knthority and to delfmr to the City a copy of

=10~ -



said annual audit_within ten days after receiving the satd
anmial audit.

IN WITNESS WHEREOF, the Authority and the City have caused
‘their respective corporats seals to be harsunte afflixed and

I R S

atteated, and these presents to be signed by their reaspectivae
of ficers thereunto duly authorized, and this Agreement to ha
dated as of the date and year first above written.

e APPOMATTOX RIVER WATER. AUTHORITY

ATTﬁgt:
Secratary
CITY OF COLONIAL HEIGHTI
Bys WW
= Mayer
ATTEST:
GLuy:Clerk

-11-






AMENDMENT TO 1964 SERVICE AGREEMENTS
BETWEEN APPOMATTOX RIVER WATER AUTHORITY

AND PARTICIPATING JURISDICTIONS

THIS AGREEMENT, dated as of the last date of execution set

forth belo#, by and amoung ﬁhé Aappomattox River Water authority

{the ° "authority™) s the County of Chestexfield, Virginia

{"Chesterfield"}, " the City of Colonial Heights, -?irginia

UColoﬁial Heights"}, the County of Dinwiddie, Virginia

{ﬁnﬂwiddie*); the City of Petersburg,'ﬁirginia (“Pétersburg“),

aﬁd‘the County of - Prince George, Virginia (*prince George")

(mﬁiectively, the “Parﬁicipating Jurisdiétions“), is a& Amend-

ment to the service agreements dated August 28, 1964 bétween

the Authorlty' and Petersburg, September B, 1964 between the
Authority and Prince George, Septembér 9, 1964 between the
'Ammprity and Chesterfield, .September 9, 1964 between the
Mﬁhﬂrity and Dinwiddie, and September 15, 1964 between the
A thority and Colomnial Heights {collectively, the “Service Agree-
flents , " ccples of which are attached hereto as ﬁxhibits 1 through
Sana spe01flca11y 1ncorporated herein by reference)

WHEREAS,'the Authorlty is a public body politic and cor-
Porate created in 1960 upon agreement of the governing hodies of
e Participating Jurisdictions; and ia accordance with the

Virgime ' s s : T
lrginiaz Water and Sewer Authorities Aact, ¥irginia Code § 15.1-

1239

vi
®ing the yater needg of the Participating Jut15d1ct1o1s,

¢ et seg. (the "aot™), for the purpose, inter a]ia,f f ser-

SRS
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FHEREAS, Colonial Haights anq Petershurg are"munici.pal cor-

'pgfations and -political subdivisions of the Commonwealth of

>

rfrginia; and Chesterfield, Dinwiddie and Prince George are

P-cmmties and political subdivisions of the Commonwealth of

firginias

WHEREAS, the Service Agreements provide, inter alia, for the

sale of water by the Authority to the Participating Jurisdic-
ticns; | ‘ |

 WHEREAS, on November 4, 1964, tﬁe Authority}s anrd_'of
drectors (the "Board") ‘passed a "Resolution Authorizing' the
Issuance of $8,500,000 Water Revenue Boﬁds“ {the "Original Reso-
lution," a éopy of which is attached as'Exhiﬁit 6 and is specifi-

cally incorporated herein by reference), authorizing the issuance

by the Authority of "Initial Bonds" and providing the précedure

for the issuance of "Additional Bonds:"

WHEREAS, pursuant to the Original Resoluticn, the Authority

in 1964 issued Initial Bonds in the amount of $8,500,000 and used

the proceeds to construct -the existiﬁg water system;
WHEREAS, the Service Agraements and the Origiﬁal Resolution
“ontemplated improvements, betterments, repaifrs, equiprent

tePlacements, extensions and expansions ("improvements and expan-—

Sons") to the water system to meet the future needs of the Par-

| Tr T T ) ) . -
WCipating Jurisdictions:

WHEREAS,.in an October 1,'1931 report entitled "Appomattox

Ri S B, . . ‘ot .
¥er Water Authority -~ Expansion Study and Preliminary Degign"

(the "Henningson Study"), the engineering firm of Henningson,

Dy : .
Tham g Richardson, Inc., recommended improvement and expansion

of
- the Wwater.systemy
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WHEREAS, on July 21, 1982, the Board passed a "Supplemental
myﬁntion Agthorizing the Issuance of $20,000,000 Water Revenue
gonds™  (the “Supplemeﬁtal Resolution,” a copy of which is
attached as Exhibit 7 and is specifically incorporated hereln.by

er:gncej, authorlzlng the issuance of $20,000,000 in additional

" monds (the "First Additional Bon&s") for the purpose of'financing

certain of the merovements ana expansion (and all costs 1nc1dent
thereto) récommehded in the_Henningson Study and described in the
supplemental Resolution (the "pirst Improvements and Expansion®);
WHEREAS, the Authority and the Participating Jurisdictions
wish to amend the method through which these First Improvements
and Eipaﬁsion, and all future improvements andlexpénSions, will
. be funded; i
WHEREAS, it is understood by the Authority and the Partici-
© pating Jurisdiétions that the Authoriﬁy will use this Agreemant
3% the basis for obtaining credit_éhroﬁgh the issuance of the
Pirst Additional Bonds and future Addltlonal Bonds, and as a-
heans for the payment of operatlng and malntenance expenses, and
FHYment of pr1n01pal .0of and Lnterest? on the First Additional
fonds and future Additional lBondé, “and the establishment of
feserves for such purposeéf and '

WHEREAS, this Agreement has been approved by reéolution of
the Board dated December 2, 1982 (a copy of which is attached
"eracg as Exhibit 8 and spe01f1cally 1ncorporated herein by
éfe?eﬁCe), and by subsequent resolutions of the goveraing bodies

of - ,
the Participating Jurisdictions {copies of which are attached

th .
®to ag Exhibits 9-13 and specifically'incorporated herein by
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' THEREFORE, in consideration of the mutual promises set Fforth
palo¥ ¢ the parties agree as follaws;

1. Réaffirmation of Service Agreements. The Authority and

the Partlclpatlng Jurisdictions hereby reaffirm and acknowladge
tha binding effect, as modified by this Agreement, of the Service
n‘greements, which shall govern all matters covered thereby to the
extent not inconrsi-stent with 'this. Aéreement, and which shall
rem#in in effect after all the briginal Bonds have been retired.
All references in the Service Agreetﬁents to the Authority's 'wate}

system shall include the system as improved and expanded from

time to time.

2, First impr-:)vements and Expansion. The E‘;uthority agrees
that ilt wi-ll, as ‘soon as pfacticable and with all reasonable
dispatch after &the necessary funds are made avallable to it
through the issuance of the First Additional Bonds, pursuant to
‘he Act, uﬁderi_:ake the First Improvements and Expansion generally
i“ﬁ*:éordance with the Heﬁninéson Study e;nd ‘the Supplemental
qsﬁlution, which _First Improveznerits and Expansion are expected
to inérease‘ capacity .approximately to either 46, or __38‘,‘ mill-ion‘
Jallons per twenty-fo;:r hour day ("mgd")}, so as to further t:hé
uthority's purpose of furnishing a supply .of water to the
artlcipati'ng Jurisdictions: provided,w however,  that the

thorlty shall increase capac1ty to 46 mgd if the func‘ls from the

11‘
St Addltlonal Bonds al low.

3. Sale of Pirst Additional Bonds. The Autherity will, as

oy .
A5 ‘may be practlca‘ole and with all reasonable dispatch,

Sug
and sell, pursuant to the Act, First Adéltlonal Bonds in an
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@untr not to exceed $20,000,000, adequate to finance the First
:mprovements and Expansion- providea, ‘however, that nothing

mtamed in thlS Agreement shall obllgate the Authority to issue

guch Eu:_st additional Bqnds except upon terms deemed reasonable
by the. Luthority.

i, Purchase of Water; Water Rates. Lfter issuance of the

rirst hdlditio'narl Bonds, and thersafter as future Additibnal Bonds-
we issued, the Authority will sell, and th'e‘Plar:t'icipating
Jurisdictions will puréhase, water subplied .by t}le Aauthority in
the quantities and underx the termé and conditions established in
paragraph 4 of the respective _fa‘e_r_vice hgreements, andr as further
set forth in this paragraph and in paragraph 3 below:

| a. General. On or before July 1 of each year here-
after, .the Board s;hail analyze the Efinances of the Authority,
including the funds required to be estaﬁlished and maintained
Under (1) the Ofiginal Resolution, (2) the Supplementai Resolu-
‘iﬂm or any indenture securing the First Additional chds, or in
doth such 1nstruments, and (3)‘- an}; future Board resolutlons
a“thOrlzlng, or mdentures sécurlng, anv future Addltlonal Bonds,
° under all such instruments. At eac_:h such time, the Beoard
Shall  get for eéch participating. Jurisdiction a rate to be
thargeq for_viater, which rate ghall have two components.  The
‘st Cpmﬁonent shall be a "Base Rate" as set forth in paragraphs
b and 5. below. The second cornponent shall be an "Expansion

Ratan
e s set forth in pa ragfaphs 4.4, 4.e, 4.£, 5.4 and 5.e

bay .
.  The Board shall flx, alter and at all times maintain a

Rate ang Expansmon Rates so that together they will prevent
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a7 default in the payment of prlncmpal of or interest on the

pitial Bonds, the First Additional Bonds® or any . future Addi-

tignal BOHdS "

b. The Base Rate. The‘Board shall fix, alter and at

311 tlmes mamtaln a "Dase Rate™ to he charged forr all i»:ater as
gill (1} provide fully for the maintenance of alul_ .Eund‘s and the
performance of all covenants prescribed by - the Original " Reso-
ution, (2% prov1de fally Eor the operation and maintenance of
the Authority's water system,‘ as improved and expanded from time
to time, and (3}l provide fully for the establishment and main-
tenance of all funds and the performance of all covenants related_
to .the "f‘irst Improvements Cdst" (as defined in paragraph 4.c
telow) and any “Future Improvements Costs"™ (as def.ined in para-
‘Jraph S.b below).‘ At all times the Base Rate shall be a uniform,
Per 1,000 gallon r:_at'e..applied equally to all water purchases by
#ach Participating Jurisdiction. The Base Rate shall be based‘
. %Mnually upon the total progected actual water usage for all
PatthlPatlng Jurlsdlctlons for -a glven f15ca1 year beginning
iy 1, bat may be adjusted as necessary durlng the year. The
pmjectlon of water usaqe shall take into account all relevant
faetol‘S_; 1ncluding without limitation prior water 7usage_,

0 3 . . -
IPPulatlon trends and projected industrial growth or decrease.

Q. Apportlonment of Improvz:ment and u.xpansmn Costs.

h

® Parties agree that one—third of the principal of and interest
°n

the Pirst Additienal Bonds shall be designated as, the ®"First
'pm"ements Cost," and that the balance (two—-thirds) of the

lnged . , L )
cl@_a_l of and interest on the First Additional Bonds shall be
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gesignated as the "First Expansion Cost." As to any future Addi-

tional Bonds, the Board shall designate as betyeen improvements

;d expansion cost, respectively, based substantially on the

consulting engineer's final report as provided for in par:agraph

'5,a below.

d. The Expansion Rate. In addition to the Base Rate,

tm‘Board shall fix, alter and at all timés maintain, for each’
?aﬂiﬁipatiﬁg Jurisdiction, a'pér 1,000 gallog "Expansion Raté,"
mid1Expénsion Rates} whén applied respectively to each Partici-
pating -Jurisdictioﬁ's water purchases, shall in the aggregate
provide fully for therestablishment and mainﬁenaﬁcé of all funds
and performance of all covenants related to the First Expansioh
Cost and t§ any "Future Expansion Costs" (as defined in paragtraph

3.b below}.

e. Expansion Rate for First Expansion Cost: Establish-

ent and Alteration. Aanxpansion Rate shall berfixed annually
1 or bafore July 1 for each Partiéipatinq Jurisdiction based
U20N its projected actual water usage Ffor the year beginning July
1. This projection shail take into‘acéounf all relevant‘factofs,
muhMLng'without limitation pripr water usage, populafion trends
" PtOjECted industrial growth or decreasa. The txpansion Rate
°C each Participating Jurisdiction shall be’ fixed, altered and
* A1l timeg malntalned so as to provide for such Participating

“ﬁdiﬁtion’s share of the amount necessary to oprovide for the
FiTgt Expansion Cost'(“Expansion Share"). Bach Participatiné,

]gdlction's‘Expansion Share shall be based, proportionately,

“Dop
the IHl*‘lal bxpanalon percentages,"” or "Reallocated Hxpan-

SLQ
" Percant ag il £ 1o
Cages, set forth below:
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{1} The parties égre‘e‘ that in setting the Expan-
gion Share for the fiscal year. or part‘thereof, after issuance
of the First Add1t10na1 Bonds, the payments necessary to provide
for the Elrst‘ﬂxpan51on_Cost shall be allocated to each Partici-
éﬂinq Jurisdiction proportionately inﬂ accofdance with the
following Initial First Expansiqn Percentages:

Tnitial First Expansion,Percentaqés

Participating Percent of
Jurisdiction Expansion Capacity
Chesterfield 65%
Colonial Heiqhts . 3%
Dinwiddie ] : 2%
Petersburyg - - 30%
Prince George ' 0%

' 100%

(2) At the end of the first £fiscal year and
fimilarly for each fiscal year thereafter, an Expansion Share for
emﬂl?aﬁticipatiﬁg Juriédiction will be fixed sd as to provide
fﬁ{all funds necessary to support'theArESQective Participating
lirisdiction's allocated portion of the First Expansion Cost.

T. s . A ) B L .
e Initial First Expansion Percentages set forth in paragraph

{. X ‘ ' ) .
2(1) above shall be applied until “Reallocated” {as defined in

*¥agrapn 4.e(3) below), at which timeé each Participating Juris-

diors : : .
“®tlon's Expansion Share shall be fixed proportionately. in

¢o . . - .
Ordance with such Reallocated Expansion Percentages; provided,

b _

Dwevar,

that upon accurrence of ‘the circumstances set forth in

Par , :
“Wraph 5. below, there shall be a return to the Initial First

pa
sion Percentages, at which %time the Expansion Shares shall

sat forth in paragraph 5 below.

T
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“(3) The Initial First Expansion Percentages shall

ne speallocated" whe.n a Participating Jurisdiction's "‘Capacity

pemand" {(as deflnded in par:agraph 4 a{3)(a) below) exceeds its

nitial Allocation of Total Capaaty {as defined in paragraph

Le(3){a) below) or, in the case of Prince George, when it

requests an Initial Allocation., The First 'Expansion' Percentages
¢hall thereafter be further Realllocated' as necesséry and in
sjccordance with the following prccredtire:' ' |

(a) The First 'Elkéansion Parcentages shall be
azallocated annually as of July 1 if any Participating Jurisdic-
tion's "Capacity Demand" (as deﬁined hereln) for the prior flscal-
year exceeds ity portion of the "Allocation of Total Capac1ty
. (sometimes referred to as "allocation™) (as to the need for

interim adjustment, see paragraph 4.f(3) belc}w).. The "Initial

Allocation of Total Ca?acity“ shall be as follows:

" Tnpitial Allocation of Total Capacity

2 Allocation if Allocation if
Jart:!.c:1.1;>a11-,111g - Expansion to Expansion to
J’EMQ 46 mgd 38 mgd
Chesterfield 24.7 mgd ) 19.5 mgd
“Cloni a1 He'ights ‘ ‘ 3,7 mgd 3.5 mgd
[\ 3 ' o :

tviddie 1.5 mgd 1.3 mgd
? ‘ ‘ .

®lersborg . : 16.1 mgd - 13.7 mgd
Pri ' -

Fince George 0 mad 0- mad

‘ 46  mgd 38 . ‘mqd

The h

Capacity Demand“ of a ?articipating Jurisdiction for a par-

tic
Wlar fiscal year 1is such Part1c1pat1ng Jurisdiction's actual

a.‘JQ
Taga metered by the BAuthority,

daily water usage, as

Mgy 5 .
lpll@d by a conversion factor of 1.5. If a Partiecipating
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qurisdiction’s Allocation of Total Capacity is greater than its
capacity Demand, then the difference is its "Unused allocation of
motal Capacity.” If any Participatlng Jurlsdlctlon 5 Capacity
pemand exceeds ,its—r allocation of Total Capacity, then the
schedule of Alloc’:éticm.of Total Capacity {paragraphs 4.e(3)(a),
(bg') and the ;schedul-e of Expansion Percentages (paraig:aphs
s.e(3¥(c), (d)) shall be Reallocéte‘d'as follows:
[1} .A -Par‘ticipating Jurisdi:ct'ion‘ whose.
Capacity Demand exceeds its Allocation of Total Ca-pacity shall
have its Allocation of Total Caﬁacity increased in increments of
.5 qu (e.q., ‘if Alllocati'on- is 1.9 mgd and Capacity Demand
;eaéhes 1.91 mgd, Allocation would be increased to 2.4 mgd);
provided, however, that in accordange Vwith parégraph 4.£(4)
belo;fr,- Prince George shall be aliowed to request an Initial
Allocation of .25 mgd and to have its next increase oceur in an
iricremeht of .25 mgd; and_{ihe other Participating Jurisﬂict_ions,
a8 necessary, éhall have _theil_: respective' Allocations of Total
Capacity decreased in increments of .01l mgd; provided, hbwever,
that [al only those Participating ,Jurisd.ictions with an Unused
Allocation of Total Capacity greater than .5 mgd are subject to
any decrease in Allocation, and [.bj 'no_' incremental decre‘ase shall
bauge a‘ Participating Jurisdiction's Allocation of Total Capalcity
o fail below .5 mgd. A Participating Jurisdiction's Unused
Allocaticm of Total Capacity, adjusted for fa] and [b] above, is
lts ;‘Available Unused Allocation of Total Capacity.”
{21 The decrease in any Participating
Tisdiction's Allocation of Total Cépacity shall be célculated,

by
"the formula V = (A +B) ¥ C, where
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v = dacrease ' in given Participating
“Jurigdiction's Allocation;

A = that Participating Jurisdiction's
- Available Unused Allocation;

B = total Available Unused Allécation of
all Participating Jurisdictions; and’

c = total of all increased aAllocations.
3] a1l 'decteases in Allocations of
Total Capacity shall be rounded to the nearest .01 mgd and

adjusted so that their total equals the total of all increases in

Allocation of Total Capacity.

{b) For each year in which a Reallocation of
Total Capacity is necessary, the Authority shall establish, as
set forth above, a new schedule reflecting the new Allocation of
Tatal Cagacity, which sghedule shall become thé basis for deter-
mining the ﬁéed for Reallocations in éubsequent years.

{c) Whenever a‘”Participatinq Jurisdiction's
increase in dapacity Demand nécessitétes a Reallocation of Totalt
Capacity as set forth above,'ghe Expansion Percentages shall be
Wjusted as follows: |

i1] Each Participating Jurisdiction
that, receives an increase in its Allocationrof Total Capacity
shall have its Ekpansiop Pércentage increased in accordance with
the forﬁula W= (h £ E) x 100, where

W = ‘increagse in a given Participating
‘Jurisdiction's Expansion Percentage;

D = increase in that Participating
Jurisdiction's Allocation of Total
Capacity (in mgd): -and

E = additional capacity created by the
applicable improvements and expan-
gion {in mgd)}
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(e.gee the First Improvements and Expansion will create addi-
ﬁﬂnai capacity of 24, or 16, mgd, as funds allow; thereforerif
the additioéél capacity were‘24 mgd, and if a given Participating
mgisdictioni:had an Expansicnj Percentage of 25% and had an
increase in its Allocation of Total Capacity of .5 mgd, then its
gxpansion Percentage would increase by 2.03% [{-5 + 24) x 100],
from 25% to 23;98%).

‘ [2] Each | Participating Jurisdiction
that receives a decrease in its Allocation of Total Capécity-
shall have its Expansion Perceﬁtage dec;eased in accordance with

the formula X = (F + G) X 100, where

X = decrease in a given Participating
Jurisdiction's Expansion Percentage;

F = decrease in that Participating
Jurisdiction's Allocation of Total
Capacity (in mgd}; and '
G = additional capacity created by the
applicable improvements and expan-
sion (in wmgd)
fe.q., the First Improvements and Expansion will create aadi—_
tional capacity of 24, or 16, mgd, as funds allow; therefore if
the additional capacity were 24 mgd, and if a given Participating
Juirisdiction had an Expansion Percentage of 25% and had a
Qecrease in its Allocation of Total Capacity of .2 mgd, then its
“*Pansion Percentage would decrease by .83% [(.2. +24) x 1001,
IO 25% to 24.17%).

(d) For each year in which a‘Reallocatidh'of-

Lo

X ; . .
Pansion Percentages is necessary, the Board shall establish as
S¢ . '

A above a new schedule reflecting the Reallocated Expan-—

3ig .
1 Percepntages, which schedule shall become the basis for
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détermining the apg}ropriate Expansion Sharé and the appfopriate

gxpansion Rate for each respective Participating Jurisdiction.

f. Expansion Rates; Interim Adjustments,

(1) If in any qiven fiscal year, the monies

generated as a result of a Part1c1pat1ng Jurisdiction's Expanmon

Rate are dlfferent from that Par‘tlchatlng Jurisdiction's apgllm

cable Expansien Share or Future Expansion Share (as defined  in

" paragraph 5.d below), then in 7mai_ﬁ_taining the respective Partici-

pating Jurisd_icti'cin's Expanlsion Rate for the following rfisaal
year, the applicable Expansion Shére_ or Future Expansion Share of
such Participéting Jurisdiction shall be adjusted as follows:

(a) If for the given y-ea'r the monies
jénerated as a result of the Expansion Rate are greater tha_ﬁ such
i’&rticipating Juris-c-iiction's' applicable Expansion Sﬁare or Future
Expansion Share, then for the following fiscal year, the
difference shall be subtracted from the Expansion Share or Future
Expansian éﬁare as”applicable and .-the BExpansion Rate adjusted
accordingly.

| '(b}- 1f for the- glven fiscal yeaf the monies
98herated asg .a result of the Expansu)n Rate are less than such
1’Elrtlcj_patlntg Jurisdiction's appllcable ’:‘xparwlon Share or Future.
Expansmn Share, then for the following‘ fiscal year, the
iff@f&nce shall be added to the Expansion Share or Future

j‘F’all‘ts:mn Share as applicable and the Expansion Rate adjusted.
Qgg‘ﬁémgly‘
(c) If a Participating Jurisdiction ceasss

153 : , o
5 water purchase from the Authority under circumstances.
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other"ﬂse permitted, then any adjustment required by this para-
graph &, f(l) shall be made if and when water purchases by such

Partlclpatlng JurLsdlctJ.on are resumed.

(2} . any adjustment to the Expansion Rate of a

.Participating Jurisdiction required by paragraph 4.f£(1} ébove
shall be made as soon as the data is avallable and in all cases
on ‘OL bafore Auqust 31, and such adjustments aghall be effectlve
a8 of the preceding July 1.

{3) ~ Any change in the Expansion Rate of a Parthl“‘
pating Jurisdiction required as a result of a Reallocation
purjéuant té)'paragraph 4.e(3} -a_bove or paragraph 5.e be‘low shall
be made as of July 1 and adjusted, as necessary; ‘as soon as the
data is available and in all cases on or before August_all, affec—
 tive as of the preceding July 1.

(4) If within five years after the date of th-is

hAqreement, Prince George begins to receive water from the

. huthority and thereby requests either [a] an Initial Allocation

°f Total Capacity of .25 mgd, [bl.an Initial Allocation of .5

"3, or (c] an Tnitial Allocation of .25 mgd, and subsequently
bat within five years after the date of this Agreement, increases
s Allocation in an increment of .25-mgd' or otherwise in accor-
dancg with paragraph 4.e(3)- above, then,‘ J.n addition to _thé'other
Proyisions of-thi,s Adreement, Prince George shall- be ‘treated
Undey ti‘lis Agreement as if it had ck;osen as of the dai.:e of this

2q .
F¥eflent an Tnitial Allocatlon of either .25 mgd if {a]l above

a 4 N .
pp,ll':‘i_s, or .5 mgd if [b] or [ec] above applies; in particular,

Pa o . -
Ya3raphs 5.d(2) and 5.e of this Agreement shall be applied as
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3 {f the schedules set forth in paragrgahs 4.,e(1) and 4.e(3')(a},

1 respéCtiVelfi’f were as follows:

initial First Expansion?ercentages if .25 wmgd Applies

pPercent of L Percent of
A jaticipating Expansion Capacity if Expansion Capacity if
3 jrisdiction Expansion to 46 mgd Expansion to 38 mgd
| JurisdictlOZ
thester£ield - 64.32% | 63.,99%
% wlonial Heights 2.97% , 2.95%
Mrwiddie 1.98% ‘ 1.97%
petershurg 29.69% 29,53%
‘prince George 1.04%. o 1.563%
100.00% ‘ _ . 1006.00%

Initial First Expansion Percentages if .5 mgd'Applies

rercent of . Percent of

Participating Expansion Capacity if Expansion Capacity if -
Juirisdiction Expansion to 46 mgd .Expansion_ to 38 mgd
thesterfield 63,642 SR 62.97%
‘olonial Heights 2.94% 2.91%
Dinwiddie 1.96% : 1.93%
etersburg 29.38% - 29.06%
Prince George 2.08% 3.13%
100:00% ©100.00%,

Initial Allocation of Total Capaéity if .25 mgd Applies

Yarks s - : ‘Aliocation—if B Allocation if
Julf"lc%Pating ' . Expansion to Expansion to
~=isdiction _ 46 mgd . 38 mgd
N G _ ' - :
p ] Testerfielq ; 24.54 mgd 19.34 mgd
3 Cs . . ' -
1Dh1a1 Heights 3.69 mgd : 3.49 mgd
Di s s ' ) ' :
Widdie 1.49 mgd . 1.29 mgd
Fap
trsburg 16.03 mgd 13.63 mgd
*hee George ‘ _ .25 mgd ~ .25 mgd

a6 mgd 33 mgd
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tnitial Allocation of Total Capacity if .5 mgd Applies
P . '

: Allocation if Alloeation if

cticipating Expansion. to Expansion to
e isaiction 46 mgd 38 mqd

chesterfield 24.38 mgd ] 19.18 mgd
pinwiddie 1.48 mgd 1.28 mgd
petersburg 15.96 mgd 13.56 mgd
prince George .50 mgd | .50 mgd
46 mgd 38 © mgd

=

grovided, however, that if Prince George elects to take an Ini-
tial allocation within five yearé of the date of this Agreement,
then, for each increment of .25 mgd requested, Prince George's
hpmmion.shate,or Future Expansion Sharerfar the remainder of
the term. of the Firét Additional Bonds - shall be increased in
accordance with the formula ¥ = (8 x I} ¥ J, where

¥ = amount. Lo be added to Prince
George's Expansion Share or any sub-

part “of its Future Expansion Share

" that 1is applicable to the First
Expansicn Cost: ‘ :

31 = 1.04% of the amount necessary to
provide for the First Expansion Cost
iF Expansion to 46 mad, and 1.56% of
the amount necessary to provide for
the Firgt Expansion Cost if Expan-
sicn to 38 mad;

I = a whole number between one and five
representing the number of the year
_during which Prince George.elacts to
receive the given ,25 mgd increment,
where the date of this Agreenent
begins year number one; and

J = a number representing the difference
hatween the term of the First Addi-
tional Bonds and "1™ as defined
above ' : :
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(e‘g_,'_if‘ the term of the First Additional Bonds is 30 years and

the Expansmn is to 46 mgd and if ?rince George elects to

ks,

receive water in year number three under {a] above, then for each
year during the remaining term of the First Additlonal Bonds, its

gxpansion Share (as well as any Future Expansion Share if appli-

cable) will be increased by ¥ where ¥ = (B x 3) = 27, or

v

.11114";

{f Prince George elects to recelve water in year number four

ander [b] above {two increments of .25 mgd at once), then for

—

each year during the remaining term of the First Additional

Bonds, its mxpanSan Share (as well as any Future Expansion Share

{f applicable) shall be increased by 2Y where Y = (H X 4)

T 26,

or .1538H, hence the increase in the applicable Expansion Share

will be .3076H; and if Prince George elects to receive water in

year numbers three and five under [c] above, then for each year

during the remaining term of the First Additional Bonds, 1its
Etpansion Share (as well as any Future‘Expansion Share, if

applicable) shall be increased by Y in vyear number three and

Wain by Y* in year number five where Y

]

{d x 3) = 27, or
1118, an@ where ¥' = (8 x 5) 25, or .2H).

3. Bature Tmprovements and Expansion. '

A Consultant; Decision to Improve and Expand 1f the

£
loy from the plant exceeds at any time the then current plant
. d
e , Eélgn capacity, or if the average daily flow of the plant for

he . o

®¢ consecutive months is 80% or morz of then current design
: A
) MPacity,

the Authority shall,. as soon as practieable, retain 2 4
"\-»%\l -

Ony . - .
Sulting enaineer to study the need for improvements and expan- i

SLQn . : .
°f its water supply system; provided, however, that this
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:equlrement shall not apply in the event a majorlty of the” Board

R o R T B
ettt i rem b GG PR TR e et i

-determines that des:.gn capacity was exceeded because of extenu-

ating physical or natural circunsgtances not_Suggest_lng. the need
fog-expansion, such as unusual fl.res,' floodlng or other natural

disagter, CF chemical spill. If the consultlng englneer 's final

report recommends 1mprovements or expansmn, then. the Authorlty

et TR T ST

ghall proceed cubstantially as recommended by the consultlng

ey TR T S
TS by ey e AT e I peor
AT T g T B e

engmeer. “Rs soon as practicable after any de01310n to lmprove

or expand, and with all reasonable ‘dispatch, the Authority w_lll

issue and sell, p_urshani: to the Act, Additional Bonds, in amounts

to> be establlshed by "Board resolution, that are adequate to

finance such improvements or expansion, provided, however, that

sothing in this Amendment shall obligate the Authority to issue

any such A’dditidnal‘Bo‘nds except upon terms éeemed reasonable by

the Authority.

b, Future Improvement and Expansion Costs. As setbt

forth in paragraph 4.0 above, the Board, with respect to prin-—
cipal of and interest on any future Additional Bonds used to
finanée future impr'ovemgents and expansions {e.qd., "Sacand
Improvements and Expans',ion,“. then "Third Improvements and Expan~

$ion,", etc.), shall designate, gubstantially as recommended 1in

- the flnal report of the consulting engineer, as between improve-

m
ks costs ("Second Improvements Cost,™ then "Third Improvements
£
8L, eto., collectwely "puture Improvements Costs”) and expan-
lon costs ("Second Expansion cost,® thea "Third Expansion Cost,"

8t - A
., collectively, “Future Expansion Costs"), respectively.

. TFuture Base Rate, s set forth in paragraph 4.b
dbye ’ : '
Ve, the pase Rate shall, 1infer alia, be fixed, altered and at

S
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j1 times maintained as will provide fully for the establishment

and paintenance of all funds and performance of all covenants

related to all Future Improvements Costs.

d. Future BExpansion Rates. As set forth in paragraph

(,d above, the ®Expansion Rates,‘when applied to the respective

narticipating Jurisdictions' water purchases, shall, nter alia,

be tixed, altered and at all times maintained as will provxde for
tha establishment and mari.nt'-.enance of all funds and performance of .
ali covenants related to all Future Expansion Costs. When it is
necessary to fund any Future Expansion Costs, the Expansion Rate
y for each participating Jurisdiction shall be altered and at all
tmws maintained in accofdance with the mechanism set forth in
varagraphs 4.d, 4.e and 4.f above. The respective "Future Expan-

sion share™ shall be determined' as follows:

(1) The Future gxpansion Share then shall have two
U more: sub-parts, ‘one sub-part applicable to the First Expansion

fost, another sub-part applicable to the then current Expansion'

lost (e.q., in the case of the Second Improvements and Expansnan,
the then current Expansion Cost shall be the "Sacond ExpanSJ.on
and cther sub-pafts as necessa}:y an_d applicable to all‘
iy E‘,kpansioh costs otner than those qx.jising frro'm‘ the First
Boansion (e.g., in the case of the Fourkh '-Imp.rovements and
P‘*Pﬁnsioq, the then current'Expansi'on' Cost shall be- the l"E‘ourth

XPansion Cost,." . and other prior Expansion Cost shall be the

b ‘ . )
fcond Expansion Cost” and the "Third Expansion Cost™}.

(2y The first sub-part of each Participating

Jir . : ‘ .
. *sdiction's Future Ezxpansion share shall be determiped by
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anﬁcﬁjng among - the respective Participating Jurisdictions,
Pﬁ@mxionately &leaccordanca with the Initial First Expansién
pﬁcmwaqes' set forth in paragraph 4.2(1) above, the funds
pecessary to prov1ée for the First Expansion Cost. ‘
7 (3) Another sub—part of each Part101patlng Juris-
" sletion's Future Expansion Share (for then' current Expansion
m;t)shall he determlned by allocating to each respectlve Parti-
dpﬁjng.Jurisdiction, proportlonately in accordance with either
. {a} the approprlate Inltlal Future Expansion Percentage, or (b)
the appropriate Reallocated Future Expansion Percentage, the
funds necessary to provide for the then current Expansion Cost.
(4) As necessary, a‘thlrd and additional sub-parts
(for all érior Expansion Costs other than those arising from the
hrﬁ;ExpanSLOn) shall be added and determiﬁed by allocating to
each Participating Jurisdiction proportlonately in accordance
with the prior Initial Ex?gnsion»?ercentages, as apprépriate, the
funds necessary to provide fof any other prioxr Expansion Costs.

e. Allocation and Raallocatlon of New Capa01ty —~— The

Then Current Expansion Cost. The addltlonal capacity created by
aW’QiYen future improvements and expansion {the "New Capacity"”}

§ . . P
hall be allocated among the Participating Jurisdictions as

- ollows:

(1) First, the prior-Allocation of Tétal Capacity
§-g., Wlth respect to the Second Improvements and Expansion, the
¥plicable allocation of Total Capacity would be that set forth
" Paragraph 4,e(3){a) above) shall be re—established fot each

ar ; . o ) . :
ticipating Jurisdiction: and this shall determine each
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participating Jurisdiction’'s Allocation of Total Capacity in the
thent existing fac11lLy (e.g., with -respect to the Third Improve-
gents and Expansion, the appllcable Allocation of Total Capacity
¢hall be the schedule astablished in accordﬁnce_with paragraph
5.e{2)(c) pelow). 7 |
| (2} The New Capacity shall Dbe allocated  as
.fol].ows': | _

(a} Any Participating Jurisdiction whose then
current Capa&ity pemand exceeds 1ts applicable Initial Allocation
.ofTofal Capacity shall be reguired to accept an Rllocatlon of
the New Capacity equal to the amount by which its then current
Capacity Demand exceeds its apylicabie Initial Allocation of
Total Capacity.

.(b). The New Capacity, not otherwise allocated
in accordance with paragraph 5. e(2)(a) _above, shall be divided
awong  the Part1c19at1ng Jurisdictions in accordancé with their
future requirements as set forth in the consulting engineer's
final raport. ‘

e a.schadﬁ;e‘shall_be pre§ared.sho§ing.each
Yarticipating Jurisdietion‘s Tnitial Allocation of Total Capacity
aSlncreased by its Allocatlon of New Capacity.

(4} A " gecond 5chedule"shall be prepared
meing~‘each‘ Participating. Jurisdiction's _applicable Initial -
“fPansion Percentage,.whiqh schedule, as appropriate, shall‘be
“eferred to as the "Iniﬁial second Expansion Percentages.” oOr
l‘Initiatl Third Expaﬁsion Percentages,” etc.. The applicable

I
Rltial Expansion Percentage shall be a percentage share of Hew
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capacity ¢or each Participating Jurisdiction, which shall be

calculated by the formula % = (K & L) x 100, where

pA = applicable _Initial Expansion Per-—
. cenktage; '
it = share of New Capacity that a given

Participating Jurisdiction recelves
as a result of paragraphs 5.2{2){a}
and 5.e{2)(b}; and

L = total New Capacity.

(e} BAs necessary, the schedule established
pursuant télparagraph 5.8(2)(c) above -shall be varied in accor-
dance #ith.the'mechanism.generally se;-forth in paragraph'4.e(3)
above, and the schedule established . pursuant-rto paragraph
&e(Z?fd} ahoveae shall be varied in accordance with the mechanism '
generally set forth in paragraph 4.e(3) above. |

6. Interest. In the event any Participating Jurisdiction
ﬂmli fail to méke timely paymént for the water 1t purchases,
interest on the amount owed shall accrue at the then current
Prime Rate™ of the Trustee for the Iﬁitial Bonds and Additional
fonds from thé date ‘such‘ péyment bécomgs due until paid in

~full, pPrime Rate shall mean the -rate of interest anqounced from

time to time as the Trustee's prime interest rate.

1. Amendments. This Amendment may be changed or further

amﬁﬂed only with the consent of the governing bodies of both the

uﬂ‘change or further amendment 1S made under the Origimal Reso=
Ygp s . ‘ . i
ition, the Supplemental Resolution or any future Board resolu-

i , L Sy _ ‘ . ,
o0 agthorizing, or indenture securind, the Original Boads or
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Mw_additionél Bonds of the Author}ty. Mo such change orv fur?hér
amendmeht vmay be made which will affect adversely the prompt
pagment when due'qf all moneys required to be paid by the Parti-
cié&ting J_urisdictions under the terms of this Amendment; and no
guch change or furthef amendment shall be effective which would
cause é violation'of any provision of the Original Résalutioa,
thEZSuinlemental Resolution or any future Board _resolution
authorizing, or - indenture securing, the Original Bonds or ahy

additional Bonds.

8. Batire Agreement. The parties acknowledge having fully

read, understood and voluntarily accepted the terms of this
Agreemen'ﬂi'.:- Thi;s Agreement, | togeﬁher with. its exhibits, states
the entire agreement among the parties relating to the matters
covered herein., There is no promises, agreement of understanding .
Verba.l or wr'itten, for any additional consideration whatever.

9, Severability. If any provision of this Agreement shall

be held. invalid or unenforceable by any- court of competent juris-
diction, such holding shall not affect any other provision of

this amendment.’

10. Counterparts. This Agreement mdy be executed in one or
Tore c‘ounterpérés, cach of which shall be of the sane force and
sffect as any other executed counterpartl.

11. Headings. The'underlined headings herein are for con-
Veﬁie'nce only and shall not affect the interpfetation of this
Mreement . .

IN WITNESS HHE’REOE‘. the parﬁhies have caused this Agreemant
to be executed .anﬁ attested by their duly authorized officers as

of ) .
the datas indicated below.
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APPOMATTOX RIVER WATER AUTHORITY

restt

. bar éll Rice

icedt . 7 L /{81/

John P Bond -t

COUNTY OF CHESTERFIELD

1,7 ///f/}éﬂ /

ittests

;gékz;{ﬁ;ﬁ2§§7

Richard L. Hedrlck

;»Ct,d?’ﬂ,,@ﬁbt /40 /[7",.1-

Jated:

an Glrone

CITY OF COLONIAL HEIGHTS

/%/?/{)’M/ &—j'/ W-/

“iltesp,

@L/,_, PG i

rly P. Griffin

s sl ) Z /82

yron E. Haner

COUNTY OF DINWIDDIE

Bi//E;Z;14u,.x_ J\\f £;1L9b~: "f

Gearge E. Robertson{ Jr.
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o

CITY OF PETERSBURG

John P, Bond

; At;1st: ' Zzé: .
5 Dy / (4 Le2

Barbara W. Moore

Dated: //52“ ﬁ?"?ﬁ>z;/

COUNTY OF PRINCE GEORGE

Foeny

BY. /z;EKCEQA 7622525?4§q~aa/§295’

H. ¥W. Williawms, J¥s :

e YRS

R

Attest: ;o
" /
. ) " ‘.1‘ - - &
§;¢£1¢46¢4L/C;:\nggg@Léﬁay
Sandra {7/Squi es
Dated: \\Zjié¥;247iﬁiL£J e

=

As Trustée under the Original Bond Resolution as such term
efined above, and on behalf of the holders of the Original

°nds as defined above, the undersigned hereby consents to this
endment .

is g

UNITED VIRGINTA BANK

x

¥ T

ﬂ:/ji T e
By ;>*E§€/f4:ga_4:¢;t:r‘ﬁm

Senior Yice President
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' _‘E’a};—M. Ch%é}:‘*,}’ ~ Asgsistant Secretary
7 pated: /A Jﬂjf/&}'/

ot ek ode




Exhibits 1 - 5

Refor to Service Agreements between the Appomatiox River Water Authority and
the City of Petersburg, dated August 28, 1964,
the County of Prince George, dated September 8, 1964,
the County of Chesterfield, dated September 9, 1964,
the County of Dinwiddie, dated September 9, 1964, and .
the City of Colonial Heights, dated September 15, 1964
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. Besanlution
| Ani'fﬂom;zme THE rssﬁ;mc_:_xé“ OF |
_ $8,5~O'0,{.J_0.0
WATER RE‘VENUE BONDS
OF THE o

APPOMATTOX RIVER WATER AUTHORITY
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RESOLUTION AUTHORIZING THE ISSUANGE
OF $8,500,000 WATER REVENUE BONDS
OF THE APPOMATTOX RIVER WATER AUTEORITY.'

WEE‘BEAS, the Appomattox Rivér Water Aut}mmty(herem reforted
to as “Anthority”), is a public bedy politié and corporate of the Commen-
wealth of Virginie, organized and: existing nnder the Virginia Water
- and Sewer Anthorities Act, and has lawfnl- authority to acquire, pitr-

chase, Iease as. lessee, construct, reconstruet, improve, extend, operata.
and: mamtam the water facilities (hereinafter referred to ds “System’’)
within or ivithout or partly within and partly without one or fora of the

political sub-divisions the ofovernmg bodies of which creited the. An-
thonty, and

WH.EBEAS the Authonty is authorized to issue its revenus bonds as
hereinafter providéd to finance the cost of constmctmg‘ the Water Sys-

temy Improvements (a. part of the System, in accerdanﬂe with Section
201, of this Resolution).; and :

‘WaEsmss, the Reselution also provides. for the issnanes of Addi-

_ tional Bonds for the- purposes set forth in Section 401 of this. Resohi- ,
 tlon;and -

WHEBEAS the Anthority desifes to enter inte agreements for the
construetion of the Systém and has determined that it will be necessary

- - toraise the sum of $8,500, 00{) ta finanee the cost thereof; and -

' Wm.&s, the Act gives the Authomty pawer of eminent domain in
aceordange with the provisions of Section 15 1-1230 of the. sode of Viz- -
ginia; and’

Wmnms, The State-Planters Bank of. Commeree and Tmata of
Richmond, ‘Firg:ma which is appeinted: to be. ‘I‘rustee wuder the Reso-

- lution by the provisions of Sectien 991 has eonsanteﬁ to act as snch
'Tmstee a:nd : ,

WHEBE.LS ‘the Authomty has entered into an agreement Wlth the
City of Petersburg dated August 28, 1964, and an agreement. with the .
Clty of Colonial Heights dated September 15, 1964, and an agreement
. with the County of Chesterfield dated- September 9, 1964, which agree-
" pments (herein referred to as “Bervice Contracts”) oblwat& saig City of

Patersinirg, said City of Celunial Heights and the County of Chester-
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- that each and every matter and thing as to which provision

2
fleld to purchase water from the Anthority at.a price fixed in agoord-

ance with and upoxn the terms and conditions stated in such agreements
and Chesterfield Cotmty is obligated to take water for a.portion of the

County deseribed in the Service Contract, and may take in addition

water ‘fqr any other part of the County which agreerants will be in
effect while any of the bonds are outstanding and uppaid, and for such
Jperiod as.the legislature may extend the existence of the Anthority he-

yond the initial 8ffy year term; and

WhreREAs, the Authority has entered into an agreemernt with the

County of Dinwiddie dated September-9, 1964 and the Cousty-of Prince -
Geotgedated September 8; 1964, which agreements provide for the sale

of water to said Counties when water is required when practicable by
sald counties: Now, Taensrore, - :

follows:

ARTICIR I
GeNERAL PRQVISIONS

Szcrion iﬂl.e Authority for the Resolution. This Resolution is
adopted by virtue of the Act (as hersin defiged) agd pursmant to its
pravisiend, and the Authority has ascertained and hergby determines

€ is made in
the Re‘sol_lit_ioﬁ‘is- necessary in order to carry oub and effactuate the par-

Poses of the Authority in accordance with the Aot.

Suérron 102, Resolution to constitide a contract. Tu considera-
tion of the prurchase and acceptance-of the Bonds by thoss whe shall

hold the same from time to time, the provisions of the Resolution shall

- be deemed.to-be and shall eonstitute contracts between the Authority,

theTrustes 4i1d the holders ffom time to tima of the Bonds and coupoxns;
and the covenants and agreements herein set-forth 10 be pérformed on

behalf of the Authority shall be for the equal b
segurity of the helders of any and-all of the Bonds and ¢oupons, all of

- which, regardless of the time or times of their issie or maturity, shall

b of equal rank without hreforeme, piiority ordistinetion of any of-the

~Bonds dr conpods. over any other théreof exeept as expressly provided

Herein,

Bz 1r ResoLven by the -App-omatiox. River Water Axnthority as -

enefit, protastion and

iln

i

(-3
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SEcTION 103. Deﬁmtwﬂs Wlenever the fallowmg termg, or any
. of them, are used in fhis Resolution, tle same, unless the contaxt shall -
indicate anpther or different meaning or iatent, shall be cunstrued, are -

used and are intended fo have meanings as follows

(1) Wordas unportmg the smgular number include the plural
number and vice versa and words mlportmg persods mclnde ﬁrms,
- associations and carporations.

(2) Words importing the redemptmn or redeeming or calling
for redemption of Bonds do not inelude or connote the payment of .
Bonds at their stated. maturity, or the payment of Bonds. upon

deciarmg such Bonds dire and payable in advance of thelr ma.tnnt'y‘,
or the pu;rchase of Bonds,

' (3) Articles and Sections mentioned by number are the Tegpec- °
tive-Articles and. Sections of the Resolufion so numbered. -

(4) “Aet” means the Virginias Water and Séewer Anthorities
Act a5 contaived.in Chapter 28 of Title 15.1 of the Code of Virginia,
as aménded, and the acts amendatory thereof and supp}emental
thereto

(3 “Authonty” neans. fhe Appomattox Rlver Water Authot-

ity, a publie hody pﬂhtw and corporate organized and existing

“under the Act and oreated by the governing bodies of the Counties

of Chestarfield, Dinwiddie and Prince George of the Commonweslth

 of Virginia, ‘and of the City of Petarsburg aund the City of Jolonial

“Heights, mumcipalitmes of the Commonwealth of Virginia, and by -
a-certificate of mcarpa‘ratmn igsued by the State Corperation Com-

" mission of the Commonwealth of Vitginia.on November 21, 1960,
" thé ereation of. Whmh has been vahdated by Cha};rter 88 of the Auts ‘

of Assembljr of 1962 of: Virguu& ‘

(ﬁ) “Resolutmn” mea:n,s th:s reaﬂlutlom :

(7Y “Bonds” means”the-initial revenus. bonds authomzed by
the-Resvlution and mctludes any addltmnal bonds referred to dn
Sectmn éOL P -

- “Im’ual Bonds” Teans the 1evenue bunds referred fo 1a Sec—
ton 301, .
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. “Additicdal Bandy® means the révenqe' tonds referred to in
Section 401. - SR ' L -

. “Serial Bondi” means that portion of the Initial Bonds which
mature serially ag stated in Sectjion 304, and .
“Term B ogﬁs’? raeans that gortion of the Tnitial Bonds referred
to in Sectien 304, and which.mattire on a single date Sitbsequent, to
the Serial Bonds; and |

(8) “Bondhelder” or “Roldar-of Bonds" or any* similar term
neans any person who.shall be the bearer of any ontstanding Bond
or Bonds. registered to bearer or not registéred, or the registered
owner of any outstanding Bond or Bonds which ghall at the titas be

registered otherwise. than to bearer. ' :

(9) “Trusted” means the fidnciary appointad by Section 901

“of the Resolution, afid ifs successor or successors, and any-other
corporation which may at-any time be substituted in, its place pur-

saant to the Resolutidn, ' ‘

(16) “Systemt” means all plants, systems, facilities or proper-
ties owned or maintained by the Anthority and. used in conmection

with the sapply or jiistriﬁlutioli' of water, including dams; water sup- -
ply systems, water distribution systems, reservoirs, wells, intakes,

mains, laterals, pumping stations, standpipes, filtration plants,,
purification plauts, hydrants, meters, valves znd equipment and
" apparatus and-all properties, rights, easements and franchises

relating thereto and deemed necessary or couvenient by the Au-
" thority for the oparation of the Systém, including the Water Systom
- Tmprovements veferred to'ia Section 201, P

. (1) -“‘Servic,':e; Charges” means the rates, fies and charges for _

" water or other sefvicés‘-,f}:tr{l}'_lﬂshgd by; and for the use of, the System,
ad preseribed or fixed by the: Authority. . N

(12) "“Revenues” mesns all Sesvide Charges.and other incomme -

derived by the Anthority from the operation of the System. It shall
not howaver include Tevenues derived from the sale of timbér In
_connection with the initial elearing of la:qd of the Anthority,

T am

a5
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{13) “Operafmg Rxpénses” means the Authonty’s reasonable.
‘and. necessary current expenses of maintaining, repairing and op-
erating the System, including without limiting the gemerslity of
‘the foregoing, all ad.mmlstratxva, goneral and sommereial axpenses,
insuranee.and sarety bond premiums, payments for the billing and
collection of Semee Charges, engineering expenses, legal expénses;,
any taxes which may be ldwfully imposed on tha Authority ar its
ingome or operations or the properfy under ifs centrol, ordinary
and current rentils of eqmpmeni: or other property, usual expenses-
‘of maintenanceand repair, and any other current expenses required.
' to be pald, by the Authamty mmdar the provisions.of the Reselution.
or by law, all te.the extent properly and directly attributable to
the System, and {he expenses, liabilities and compensation of the
Trustee required to be paid hereunder, but not incdding any re. -
serves for- operation, mainténanee. or rapair or any allowanes for -
deprematmn, amortization, interest on Bonds, or simifar charges

4 “Oonstmctmn Fund” means the fund o des,lgnated which
is estabhshed in Section 501.

(15) “Water Révenues Fund?, “Operahﬂg Fond®, “Debt Sarvide - .
'I‘und" “Replacemeﬂt Fuad” and “Boud Redemptmn Fund” mean
the funds 59 desigriated whmh are estabhshed m Se@hcm 602,

- {16) “Annyal Budgol” means the Imdget or amended budget.
T for a Hiseal Year adopted by the Antherﬁy or in effset pnrsuanﬁ to
'Seetion 605,

. (1“!) “Flsca.l Year” ‘Imeans tha penod of hvelve calendar_‘
- months endmg: with-June-30:0f any. year. . :

. (18) “Issuzmae Daﬁe” means t‘ae first day orn- Whlch any of the -
’,Bon&a arg amthenhcated and delwered by the Trustee ' -

. +(19) “Completion Date” means the dats.on which the eﬁnstruc.-:
"tion of the Water Systcm Improverments is completed, as certlﬁed fo.
the Trustee by the Congulting. Englneers

(20)- “Autherized Qffcer of the Authﬁnty” meang thp C‘}mn«-” :
- man, . Vice-Chairman, Sectetary-Treasurer of the Authorxty, or-" ‘
any-other persom duthorlzed by redolution @f the Anthority.
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{21} “Water System Improvements” maans the Water System g
Improvements referred fo in Section 201.

(22) “Service Contracts’ medns the agréements with the City v/
of Petérshurg, the City of Colonial' Heights and the Counties of
Chésterfield, Dinwiddie and Prince George referred to- in the pre-
ambles of the Resolution: T T 4

(23} “Consulting Engineers” means the engidesring firm of
Wiley & Wilson of the City of Lynchburg, Virginia, and such ofher-
or-different engineer or éngineering firm as may from time to tima
be employed by the Authority as Consulting: Enginger or ag sue-
dessor to or in place of Wiley & Wilson, in accordance. with the.

provisions of Section Fi9F

_ , (24) “Level Debt-Serviee” means, the ameunt plus-10% thersof
. . - specified.in Settion 601, and in the eass of Additional Ronds the
l-- ‘ ‘ amount speeified in the supplemental ‘resolution’ as Level Debt -
Service in accordance with Section 401 subdivision (2). With - €
vespeet to the Initial Bonds; it is an anxnal amount which will
- remain.constant over the life of tha Initial-Bonds, and will be
sufficient to, amortize the Serial Initial Bonds and the interest there-
on and the interest on the Torm Bonds, and fo pay the prineipal on
the Term Bonds when due, and to maintain. the Replacement Fund in y
ihe amount provided in Seetion 606, Subdivision (3). With respect -
to Additional Bonds, it means,an annual amount which will ramain .
constant over the life of tha Additional Bonds sufficient to pay
- principal of and interest on any AdQitional Serial Bonds -and ‘the -
interest on any Additional Térm Bonds, plus 10% of such annual
- . amonntiwhich will be-suffficiant to pay the -principal on any: Addi-
tiopal: Term Bonds and to maintain the Replacemént Fond in an
: . : - " anicunt in the same proportion that the Imitial Bends bear to'the
£ - : ~ Replacement Fwid: of the Initial Bonds, . P
. -(28) “Debt Service” nieans, ds of any partienlar date of dom-
© putation and with Tespeet 0 a partionlac “Fiseal Year and any
“particular Bonds (iheluding Additionat Bonds, if any). an amount
of money equil to-the-aggregate of (a) all inferest. payable during
such-Fiscal Year on-all such Bonds outstanding (inclnding. Addi-
tional Bonds, if ‘any) on sald date of comipntatian,. plos. (b) the
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y | B - prinaipal amount of all su;ztho‘nd's (ineluding Additional Bonds; -
: ' : f any) outstanding on said dale of computation which mature in

. said Fiscal Year, all calouldted 6n the assumption that such honds

z 18 (including- Additienal Bonds, if any) will affer said date of com-
£ S putition cease-to be outstanding by reasom, but only by reason, |
- N of the payment of such Bonds. (ineluding Additional Bonds; if-any) -

at their respective maturity dates. _ ' .

£ : ; ' '{26)_ “Net Revenye” _meﬁns. tha'ﬁevenues derived by the An-
r-, §' thority less. Oizara-ﬁqag Expanses. . ‘ : _

s 1 ARTIOLE I

S 3 x _ Aﬁmﬁbmmdﬁﬁ'@w&m Ststma Tatenovasmenos.

of f ) ‘Secmon 201. Water -Syst&m. Imp-r‘d_véménﬁs to be ﬁnaﬁced. In
- < oxder to provide & supply of waler in accordance with the Aot the fol-
;;; : lowing Water System-];mpmvemeﬁts{ _shall' be acquired or constructed:
11 \ | Fomrrres, “ o ‘ - o
--:i ’ ) ac Real Estate; The Lanci to 139, purchased or acqued dmounta .
n td approximately 5,372 acres of. which approximately 3,100 acres
7 - -mtst b8 cleared. There will be a marginal strip around the normal:
o + waler level partially eleared between elevations 138 and 164 Feet
“h above geq level. T g
?’ . 'b.. The Dam: The dam will hé:ceﬁstruc_ted of mass conarete
18- and i8 to he located at'a point approximately six miles upstream
gl © from Pefersburg at & peint.wheve the river-bed ia approximately
oAz . 128 feet above:sea level. The spillway of the-dam will bs approxi:
:I:uj::.:- -

mately 158 feet above sea level, The flood water leve] and the level
fo-whish property will bo:avquired is elevation 164 feet above sed -

~. lavel, The reservoir will have a storags capacity of approximately
" 12billion gatlong and an estimated safe vield of approximately 108

- mitlion gallons per day from stream flow and starage.

At L . ¢ Filter Plant: The fitter plint tompléx will' be constrigted
ag. of reinforced concrets, steel and brick #nd will iriclude the.chemical
stordge ard chemical feed building and sipuipment, the mixing aad

settling basing; flter honses with thé centrol Taberatory and offive
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. ‘.simee,pipe galleries.and a filtered water collection Basin. This plant -

will have a-eapacity of 16.million gallons per day and operats as a
rapid sand filier plant. The filter plant will be Iacated on the nerth

side of the River, several hundred fest down: stroam from the dam

and uander pormal conditions water will come.ta the plant by grav-

ity. The plant will he go -arranged that it may be’indefinitely-in-. _

¢reasad in capacity. .

d. Pumping Statipn: Adjaeentto the fltsred water eollection
basin thers will be constructed a reinforead, conorete and briek
bosster pumping ‘station for delivering filtered Water from the
collaation basin throngh the transmission main 10 a.dommon point,
This pumping station will have a capacity corresponding to that of

the filter plant and equipped. with several pumping wnits making:

. up the total capacity requited plus one spare unit. The pumping
station will be electrically driven and: controlled from the central
operating office of the filter-plant. .

. Pien Liwis awp Coxmecrions

A.30” force main-:wﬂl-'extesid- from. the pumping statien along

the north side of the River to.Chesterfield Avenue and Davies Road, .

Eittrick, Virginia, which will be the commen distribution point.

Outlets will hia left 4t the Pumping station fo rake future con-
- nections as may he. required for additional capacity. Outlets also
- may be taken from the main at other points.

Adcmss Roab -

' eah gide of the River o the dam site to, facilitate construction and
* - for future usa; Parking areswill be provided aronnd the flter plant.

T Sromtow 202, Eitirated Cosi of Wate}j- {S’y.stemff}mﬁravements.-

i

«+ - TheAuthority has aseertained and hereby detérmines that the estimated
" oust of the Witer Systeny Txiprovements
is $8,500,000 includihg the sam of $50,000 to be paid into the Operating
Fund to eover the first year's Operating Hixpenses; a swn sufficient to
- pay-the interest maturifig. duritg construetion and for one year -affer

deseribed in Section 201 herdof

completion of construetion, following : the. Tssuanee. Date, and « sum

_representing diseount to he incurrad upon the sale of the Tnitial Bonds.

A% degess road will ‘e ‘provided from the maix highways on .



Suctiox 203.. Construction of Improvemenis, - The- " Anthority
shall forthwith proeeed fo construct the Water System Improvements
in conformity with law and alt requirements of governmental anthorities
having jurisdiction thersover and in accordance with and ag-more fully

shown on. the plans therefor which have heon prepared by Wiley &
Wilsen, Consulting Bngineers, at the instance of, and-approved-by the-

Authority, subject to such modifications of such plans as. may- he-ap-
‘proved fromrtifne to time by the Authority ag necessary or advisdble o

-effectuate the general plan therefor. -

Sgcwon 204, | Covenant to Fiz and Collect Rates.. The Anthority.

covenants and.agrees that it. will fix, charge, revise and collect rates,.
use of, the System as rec;fqiredgﬁy the Aot and the 'provision's af the
Resalution. C R : .

fees and charges for water or other services furnishad by, ox for tha

 ‘Snomtox 206. Codenant to Perform Obligation of Service Cune
Ctracts. The Authority: covenants and agrees that 1t will perfori tha.

. obligationg.iassumed by it in-the Service Contracts and i will take all’
reagonable measures permitted by the Act or otherwisa by law fo enforce.

prompt payment {o it of the amounts to which it may becoma entitlad o

_ receive under the Service Contracts, and that it will not regeind, change -

or modify, any of the Servite Contracts except with the consent of the
Trustée and the consent of the governing bodies as provided in the
~ Bervice Contracts. T

_'Smﬁmrox..-_iﬂﬁ: Issuanrce.of Initial Band’s and -Disﬁumemeut,‘af Pro~
ceeds of Sale. TheInitial Bonds may be axecuted by «or on behalf of the

;" Authority.and delivered to the Trustee for anthentication by the Prus-

‘tee, and- thereupen the Initial Bonds shall beauthenficated by the .

Trustes and, ﬁpo.ﬁifqiﬁﬂxﬁgﬁg of the conditions set forth in Section: 207 )
delivered by the Trustés to thie Anthority or upon its order. Of the pro-

" deedy-of sale of theInitial Bonds, including accraed.interest, the follow-
ing amounts.ghall, simuttaneously with issuance of the Tnitial Bonds, be

paid by the Authority ag follows:

~(a) T the Authority, the sum of $50,Df}-“for-€1§po;sii:‘in t}';a.'

- Operating Fund, d S

(b) To the Trustee for deposit in the Debt Service Fund the .

interest acerued on ‘the Initial Bonds from Oetober 1, 1964 {o the
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date-of delivery of such bonds; plus a sum which together with such
accrued interest shall be sufficient to pay interest during construe-
tion and for one year after completion of construetion. ‘ :

- - (e} To the Trustée, to be held in the Constructon Fund, any
balance of such proceeds remdining after the foregoing  payments
‘haye been made, EE S
Seetrew-207. Conditions Precedent ti the Issuance. of the Initial
Bonds. The Tiustee shall not deliver to the Authority or npon its order
any of the Initial Bonds pursuant to the Resolution unless theretofore

- or simultaneously therewith there-shall have been delivered or paid:

to the Trustes the following:
{(a} A copy.of the Resolution certified by the Secretary-
Treagurer- of the Anthorify: : S ‘
(b) A copy of a resolutiof. or resolutions of the Anthority
cettified by its Secretary-Treasurer which shalk: (1) specify the
- principal ameunt of the Initial Bonds to be authenticated and deliv-

ered; and (2) determine the rate or rates of interast to be borne by

such Initial Bonds, and (3) request the Trustee to authenticate and
. deliver.suely Initial Bonds. _

(¢} The written order of the .-énu_tharify‘ as o the delivery of ‘

- Bonds, signed by the Chairman or Vice-Chairman of the Authority
and stating the amount of the proceeds.of sale thereof.

(4) The amount fo be tarned over to the Anthority for deposit _

in the Operating Fund, referred to in the preceding section.

Fund, referred £ in the preceding Section.

* (e} The amownt fo be held by the Trustee in the Debt Sefwiqe‘.

" (f) The amaunt, to e held by the Trustee in the Construction’

‘Fund, referred; o in the preceding Section, .
~ {g): Acertificate.of the C‘onsulﬁn'g'.Engi.ﬁeers, stating s

"1 1) The-estimatéd cost of the Water Systern Impmve{ﬁerntsg -
N ‘and his opinion that the amount referred to in Sub- -

division® (£}; abave will he suficiont to' pay the vost of
the aequisition-and construction of the Water System
Twmprovenients, : ‘ ‘

2) The“estimated comp_letiun-date foi corstruction ‘of‘the‘ .

£

s,
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“Water System"fmpmwements, and the amount to he
held by the Trustee in the Debt Servige Fund in’ ac-
cordanee ‘with Seetion 206(b) hersst, ,
3) The‘estimated date when the Watep System Improve-
ments’ will be .placed. in’ operation, -
 (h) An opinion of counsel for the Anthority stating thut tha-
issunnesd of such, bonds has heen duly authorized and that al] cona
ditions pr‘eeede_nt to the delivary of shch bonds have been fulflled; -

ARTICLE III
AUTHORIZATION iND Issvawen o Ivrrar, Boxops.

Srorion 301, duthorication.of Initial Bonds. In order to financs
the eost of acquiring and constructing the Water Syatem ImProvémentS, :
the Anthority shall issie, pursuant to and in accordance with tha Act,
Initial Bonds of the aggregate prineipal amount of $8,300,000, in antiei-
pation of the collaction of the Revenues fo be derived by: the Autherity .
from the apejation of'the System. Each. of.$he Tnitia] Bonds shalt heay
the desigriation “Water Revenue Bond.” : :

Smozrox-302. Initial Bonds Fo'Be Qouiqén' Bonds, The Tnifial Bondg

shall be issmed as coupon 'bonds, registerable 4t the option of the holdes.
a$ to principal oxly or as to both principal and inferest, :

‘Seorton'308. Obligation of Tinitial Bom'!_sa,‘l?hé principal of and ig-

thereof, Thi is8uanee of the Tnitial Bonds shall not directly or indi- .
rectly or contingently obligats the Commeénwealth of Virzinia or any
. county, city; thwn. ot :otlfef'subdi‘\'zi"si,imjolf the Commonwealth. ty levy
" any- taxes whatever theréfor ot to make any appropri'ation_for their

payment except from th_e ‘fiinfis pledged therete by the Résolutian.
SEc;rl_oit 304 Uaturitias of Initigl Bonds. The Bonds 'mitiajtly ig-

R " stied shall qogsti,tu‘te:

. (1) An issué of Serjil ands‘p_a}’aﬁle' in ﬁﬁ;cmal {nstallmagts }
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o Octoher 1 of: the following: yesrs, in the respective principal
amounts set.opposite such years: g '

Year Amount. Year Amount
1970.. ..., -+ 110,000 1979 ... $155000°
197L........ 110,000 1980........ 180600

1872 X350000 | 198Li.. ... - 1650000
1973........ 120,000 1982, 0. 170,000
1974........ 125,000 1983........ 180,000
19750, . . 180,000 - 1984........ 185,000
1876....... . T135,000 1985........ 195,000

S197T...L L. 140,000 1986........ 200,200
1978........ 145,000 -

and

ié). An issue of $5,960,000 Term Bonds payable on O_ei;:)'ber 1,
- 2004. : A

The Initiél Bonds shall consist of: sey:eﬁt.éen hundred bonds of .

the denomination of $5,000 each, numbered .from 1. to 1,700, in-
clusive, in' the order of their mafurity, and shall be dated Qetober 1,
1964. Hach hond: shall bear interest figm its’ date uniil the Authori-
ty’s obligation with respect to the paymert of the principal sum of
such Initial Bond shall be discharged, af tha rate of not exceeding

- six per centnm (6%) per annum. as. may be determined by the -

Authority, ard thé intérest shall be-payable. semi-annually on April

1 and Qetober 1. The Initial. Bonds shall he redeemable prior. fo-

their respective, stated mafurities, upon the terms and conditions
preséﬁbeﬂ_by'Sgetié"ﬁ_g_‘i 816 to 321, inclusiye ) :

. Seerion 305, Pldce arr._i.'le_:;:;ss qf‘i’gg,(ﬁeé'iﬁ‘;. " Both prineipal of and -
interest on the Imitial Bopds shall “be. payable.

specified in thé form of 5ond set. forth in Section 306, i any coin. or

currency of the United States of Amorica which; on the Tespective.
dates of payment, shall-be:legal tender for the payment of public and”
private debts, In the event that the baying agent in the Borough of:

Manhattan, City and State. of New York, chall resigy or shall’ become
incapable of acting. as.sueh paying agent, a successor in the ‘Boiough

- of Manhattan, Qity’ and State of New York shiall be appointed by the o
Authority upon-thie advice of the Trustes within thirty (30)" days of~

at the place or places -

£
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such avent and if the Authomty faﬂs to appoint & successer tu guch . -
pamg agent within-such time, the Trustee ghall appomt a sucsssor
pamg agent:

‘8ectiow 308, Form af Initial Bfmd Subgect to the provisions of the. © .

Resolufwa, each Thitial Bond, the coupons to be attached therato, and

 the provisibna for registration'ta be endorsed thezeon and the certifieate =

of authentieation to : appear-theregn shall be, respectively, in substan. -
tially-the f‘ollowmg form, witk sueh omijsions, ingsertions, endorsements

and variations ag may bé réquired or permitted by the Resolution. or as
may be cnnsnstent Wlﬂ‘l the Resolutmn

EEQﬁi&Aqé cqﬁ?@uéém] -
o | | $5,000
UNITED STATES OF AMERICA -
COMMONWEALTH OF VIRGINIA
APPOMATT{)X RIVER WATER- AUTEOBITY

Warez Revenus Boxp

APPOMA.TTOX RIVER WATEB A.UTHOBITY (heremafter

, calIed the “Auth,onty”) , @ publie body politie amd ¢orporate of. the -

Gommnn‘wea,lth of V‘Hglma, acknewledges itself indebted and for valug .-
Yeceived hereby promises fo pay, solely from the revenues hereinafter-
descmbed and pledged to the payment. of this bond; to the bearer hereof :

or, if this bond. be registered, to. the reg;stered ovmer hereof the prm- g

'c1pa1 Fum. mf

FIVE. THOUSAND DOLLARS ($5 000)

on Octoher 1,19 -, and to pay.i mterest en such prmexpal gum from, tha

date hereof af- tl;e rate of - :
per eentum { %): per ‘annuin, payable seml-annually on. A.prll 1.

‘and Qetolier 11 111 each year, until the Alﬁ;honty’s ohhgatmn with respect )

to the payment of Such prmmpal stim shall be discharged, but.only; in ..
the case of mterest due on or befme mabarity of this bond so long as
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it is not registered as to interest, according to the tonor of the respee.

. tive conpons therefor annéxed hereto and upon Presentation. and ggr-

- render of: said coupons as they severally. beeome .due.

of and interest on this bond are payabls at the. Prineipal office. of. the
State-Planters Bank of Commerce and: Trusts, in Richmond, Virginia,

or at the office of its suceessor a8 Trustee under the Bésaluti'q__x;_t__];ggg_in.u _
i after referred to, or; at the option of the holder, at the office of Chase
- Manhattan Bank, New York, New York, in any

wiu{ or eurrendy of the

United States of America, which, on the respective dates of payment

‘thereof, shall be legal fender for the payment of public and private debts,

This bond may be registered in the name of the holder hereof in
conformity with the provisions endorsed hereon and subject to the terms

and conditions set forth in thé Resolition, and unless so registered this
-bond shall be transferable by delivery. ° : - -

. This bond is one of 2 dniy authorized issué of honds. {herein called
“Bonds") of the Authority, aggregating in prineipal ameunt $8,500,000,
and consisting of seventeen hundred bonds of the denomination 0£.45,000

" each, numbered’ from 1 to 1700, inelusive, all of like date and tenor

exeept as t6 matirity, rate of interest and redemption provision, $2,540,- .

000 of which Bonds matire gerially in annual installmants in-the years

1970 to 1986, inelusive (hersinafter called “Serial Beouds") and $5,960,- -

000 of which-Bonds mafure in the year 2004 (hereinafier called “Tarm

-, Bonds™), issued pursuant to and in aceordance with the Virginia Water

~and Sewer Anthotities Act-(Chapter 28 of Thila 151 of the Code of-

Virginia,. as. amended), and a Resclution (hérein ealled the “Biésolu-
tion"), duly adopted by the Authority. The Resclation designates the

State-Planters Bank of Commerce and Trusts, Richmong, Virginia, to’ -
-ba Trustee undér the Resolution and a 209y of the Resolution is'sn fle at
- the-office of the Authority, in the City of ‘Petersburg, Virginia, snd also.

at'the office of said Trustee.

: . Beference to thie Resolution is made for a de;sizi-ipﬁpﬁ of thé nature

- ."'and- extent of the sedurity for the Bonds, the funds or revenues -ple}igec_i_, :
' . the nature and extent and manner of enforcement of the- pledge, the -

. tights and remsdies of the hollers or'registered: owrers. of the Bonds

- With respect.theréto, the ‘terms and eenditions upen which the Bonds
- are issuéd, dnd a statefnent of fhe rights, dﬁﬁés, immnmifiag and obliga-.

Both principal
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tions. of the Autlmnty and of the Trustea The pledge of the revenites
- gnd other obligations of the Anthority under the Resolution may be

the making of - prowsmn for the payment thereof on the terms and con-

or amendedl by action on Lehaif of the. Authority taken in the mammer

tmn.

The Bonds are- 1ssned to finance. the cest of cnnstruetmg water
system improvements, deseribed in the Resohition, to be ewned, main-
tained and Qperated by the Authority. Purswant to the Resolution. the
é..uthomty may issue for the purposes and on the condifipns preseribed

"a pledge of the revenues of the System: of the:Authorisy comprised of.

the said water system improvements. and: any future n:apmvemanta
thereaf or add,l’ao:us thereto,

The Bonds are- radeemable at the optmn of the Authprity on any
-inferest payment -date as a wholé or in.part, as Sollews:

. datd’hereof, frem any moneys made available therefor, at a redemption

' valye if redgemed t];uareaiter, but.on or before twenty years from the

deemed aftér thu:ty years from the dats hereof (2) The Bonds outstand-

© on or affer seven years from the date hereof, from' woneys available
therefor- in- the Bond Redemphon Fond; as . follows: (a) The Term
Bonds shall -be redeemed prisr to the calling of any Serial Bonds- for

diseharged at or’ pnor to the maturity or J:edemphon of the Bonds upon -

ditions set forth in the Resolution. To the exfent and in the respects
.. permitted. by.the Resnlutmn, the. prO?‘iSIOnS-”-Of--"thE Resolution-or-any-
tesolution amendatory thereof or supplemental therato way be modified

- and subject to the condltl,ons and exceptmns preseribed i in the Resolu.

in the Resolution, additional bonds (herem referred to as “Additional
Bonds”) which shall b sécured equally and ratably with the Bonds by

(1) The Bonds autstandmg at. any time may be redeemmed ag a
Whole prior fo theix stated matunty on or after tem years from the

price of par and accrupd interest to the date of redemption plas a -
premmm of 4% of their par value. if, redeemed on: or before fifteen.
- years. from the -date Hereof; or a premium of 3% of their par .

~ date hergmf* or a_ premmm of 2% .of theu' par value if redeemed
theréa.fter, but on .or, before. bwenty- five years from the date hereof or .
a. premiumy. Lof 1% of their par valne- if redeemed thereafter, but -0k
or before thirty yearsfrom the date hereof ; and mthuut premivm if ze-

ing at any timemay be redeem{ad in part prior to their stated matnntv,

redemptmn, andifless than all of the Term B&nds are ca]led for red ermp-
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tum, they sh&ﬂ be selectad- by lot; {b) The Serial Bonds eammt ba called:

‘for redemption unléss all of the Term Bonds have been redeemed or

called for redémption and if less than all of the outst;andmg Sertal
Bonds are called for redemption, they shall be called in the | inverse order
of their number. The Bonda may be called at a redemption priee of par-

Years. from the date hereof; or & premium of 1% of their: par value if

- redeemed thereaffar; but on or before thirty years-from the date hereof: ‘
and without- premium if redeemed after thirty vears from. the date
. hereof, Notice of any redemption of Bonds, stating the redemption dats .

and 1dent1fymg the Bonds by reférence to their numbers and’ further
stating-that on such redemption date there'shall become due and payable
upon each bénd so to be redsemed at the principal office-of- the- Trustee,
the prineipal thereof angd the redemption pteminm, if any, together with
the inferest acerued o the redemptmn date and that from and dfter such
date interest thereon shall cease to accrue, shall be given by publieation

- at ledst onee in & financial newspaper printed in the English 1angnage

and dustomarily published on each business day and of geheral circo-.

lation in the Borough of Manhattan City and State of New York, not

 less than 30 days nor more than 60 days prior to the redemption date

fived in said notice. If notice of redemptior §hall have besn published as
aforesdid, the Bonds specified in Said notice shall become dite and pay-
able at the appheable redemptmn prics ¢n the redemption date therein
fired, and if; onthe redemption daté, monéys for payment of -the

redemption price of all the Bynds. to be redesmed, shall be held by the

Trustee so as to be available therefor on 'sald daﬁe, thexn, from and after

the- redem*ptmn date the Bonds so specified shall cease to bear interast.

and the-coupons for interest thereen due subsequent to the- redempﬁmn
date shall be vaid. - ‘

-

Neither th faith and. aredit of the Commnnwealth of Virginia-nor

the faith smd eredif of any f;ﬁaﬁf‘f, ciby, town or other subdivision of

the Commonivealth af Vn:gmla are pledged. to the payment of the -

and acetued interest to the date of vedemption “plus~ a“p‘remmm of
3% of thexr pa.r value if redeemed on or befors tem yoars from the

" date hereof; or a premium of 22% of their par value #f redeemed

thereafter, bt on or before fifteen years from the date hereof; ot a.
premium of 2% of. their par value if redéemed thereafter, but on or
before twenty years from the date hereof; or a. preminm of 1%4% of
‘their parvalue-if redeemed thereafter; but dn ar before twenty-five

Foin

Wik
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pri‘ncii:al of or intérest on this bond, and this bond does not directly |
_ar- indirectly or contingently obligate such Commonwealth o any

county, city, town or other SHbdiﬁsioq' of smehComimonwealth to levy
any taxes whatever therefor or to make any appropriation for its pay-
ment except from the fuunds pledged by

. COUNTERSIGNED:

provisions of the statufe hereinbefore réferred to.

It is hereby certified and recited that all conditil:;ns, acts and thingg -

requived by the Constitution or statutes of the Commonwealth of Vir-
ginia or the Resolution to exist, to have happened “or fo. have been
performed precedent fo and in the issuance of this bond and the adop-
tion of the Resolution, exist, have happened and haye been performed:

- 48 so required, and that the Bends, together with all other indebtadness

of the Authority, are_-witﬁin.ev;ery debt and other limif preseribed by
said Constitution or statnies. S : .

Iz Wirxess: Waereor, the Authority has caused this hond to be
signed in its name dnd on 'its behalf by is.Chairman. and its corporate
seal fo be heremnto affixed and to be ¢ountersigned by ity Hecretary-
Treasurer, and the annexed Idtérest coupons to be anthenticated by the
facsimile signaturé'of said Chiirhman, and this bond to be dated Octobar-
1;1964 - - R o

 APPOMATTOX BIVER WATER AUTHOBITY

Tt T st escdr et d e r s s e ANy s N T EF T AT E T F

Secretary-Treasnrer

jed_by the Resolution under the
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CERTIFIOATE OF. AUTHENTICATION

:Tﬁé bon&,'fs one of Iéhg_Bon:ds, descx_'i-l')éd in the xvithjﬁ mentioned
Resolntion. : ' '

STATE?LAN.TQE:R&BAEK&E—GQ—ISHIEB-EE" -AND TRUSTS

Trustee -

By

R Y B I O N

Authotized Offcer

PROVISIONS FOR' REGISTRATION'
(Principal only or both Principal and Tnferest)

- This bend may be registersd-in the.name of the holdér as to prin-
cipal only en books of the- Authority kept by the Trustee under the
within mentioned Resolution,. as Registtar, upen- presentation hereo?
to said Registrar who shall make notation .of such registration in the
registration blank below, after which no transfer shall be.valid unless

- made on said books by the registered owaer or his attorney duly anthor-

ized in wiiting and similarly noted in the registration blank below, but

it may Be diseharged from registration by being in like manner.regis-

tered to. bearer, after which it shall be transferable by délivery and it
may, be again registered as hefore. The registration of -this bend as to

‘principal only shall not restrain the transferability of the coupons aps

purtenant-hereto by- delivery, but the unmatured. coufons may be

_ surrendered to the Registrar and the interest made payahle only o the

registered owner, in whichevent the Registran shall note in:the registra-

tion blank below that the bond is registered as to interest, as well as

. principal. At the réquest of the registéred owmer or hig attorney duly.

- antherized in :writfng; ‘this bond, whenever registered ag"to. hoth priﬁa

. cipal and interest, may. be converted into a coupon boug payable to -
 bearer at the expensé of the registered owner, for other-than the first

convérsiown, upen presentation hereof to the Registrar with a written

-instrument of transfer to bearer satisfactory to the Reégistrar duly
executed by such registered owner or altorney,.and sueh coupon bond .

in,
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may again be registered as*to prineip
and. interest as hereinabove provided.
~ {his bond, coupons for every impaid installment of interest on this
bond. due at-or prior to-its maturity shall be attached hereto by the.

‘Registrar and the Registrar shall nofe in the' registration blank helow '

4l only-or-as fo hoth prineipal

! . P farbeinl o de B a4 1B i, 3 0
Lt DAl B et ansd LA i P a2 b 3k (P2 . -

Upon any sueh conversion. of -

L. .— . that -f;—hié'—boﬂdf,is-—éi-'ansfer;ed‘—an&:ne‘gistere‘cl{?tﬁ"béﬁi*‘éiv".‘_E‘.i?"e'fy privilege
~ of registration; transfer or conversion hereiiabove pravided shall e
exercised only in accordance with and subject: fo the tetms and pro-
visionts.of gaid Resclution. - S
D . Nameof
Dateof ~ ° “Registered Manner of
" . Registrution Owner Registratign

Supt Wb Ay e

Signatureqf
Eegistrar

. . .. - .

LA I R A S LR K R R LEC IR B AR T I N B R LR R R R I I
L I R I R N S N TEIIP e BdI s seasarasaena T tdsdme s st e it s
R R T I e FREYR AT e At e ey aa e amy

i I R I

I [rom2f o¥ covroN] .-

New.,..un.. L : I T
. o APﬁjr.

On the first day of Qctober; 19 (unless the bond hereinafter

- meniioned’shall have baen’ duly dalled for previous rademiption and pay- -

- tignt of the redemption pried made or duly provided fér), APPOMAT-

" TOXRIVER WATER AUTHORITY, a bédy politic and .corporate of

-* the Commonwealth of Virginia, will 'pay to'the bearexr hereof, solely

- from’the reverines pledged to -Hhe “Payment of, the. bond hereinafter

' mintioned at.the ‘printipal offies"of the Statd-Planters Bank of Coni-

meree and Trusts, in Richinond, Virginia, of {ts sucsessor as Trustee,
 or, ‘at"thé option of thd hblder, at fue’ offic of Chase Manhattan Bayk,

Fanditie  mam o meL ke D

New Tork; New Yo ¥, Gpon surrender of this. cowpehn,
A Dm]lars & } In dn¥ coin ér ‘currepey of the.’
United States of Amerida which, on the date of Sich payment, is'legal
benderfor the Paymeiit' of public 4nd’ private debits, being six months”
iliterest then due onits Water Revente Boild, dated ‘October 1, 1954,

.-

A i PN e . wa AL R B B0 R L S

- Chairman




© signed by its SEcretary-Treasurer and its corporate seal shall be there-
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Smmw 307. E’mecutwn of Indtial Bonds.. Bach-Initial Bond shall
be exeented in the'name of the Authont}r by its Chairman and ounfer-

. unto affixed. In-case auy-officer who shall have sigried or-sealed any of

such Bonds- shall cease to be.such officer of the Authority before the

‘Bonds so.signed.or.sealéd: shall have been authexsticated and delivered . .
by the: Trustee, such’ Bonds. may nsverthelass be autheatieated and. di- -

livéred as herein provided as if the person who g0 signed or sealéd such
Bords had noteeased io be such officer. Any Initial Bond may be signed

- or sealed on behalf of the: Authority iy any person who, at the data-of
© such-act, shall hold the proper office, notwithstanding that at: the date
L of*snch. Bond such-person may not have held such office. The €OUROnS.

appurteddnt and to be attached to any Initial Bond shall bear and be

authenticated: by the facsimile signature of any Chairman of tha An-
thority, and the' Authority may from tiuie to tirne adopt and use for-that
purpose the.faesimile signature of any person who shall. have- been

- Chairman of the Authority ai any time on or after the date of such

Boad, netwithstanding that at the date of such-Bond such parson may
not. have héld suech-office or that at the. fime when such Bond shall be

autlenticated and delivered or such coupons shall be attached such per~

SON may have ceased to hold sach office.

Secrion 308 Authentwatmn of Indtial Bonds. The Initial Bonds
shall:bear thereon a ecertificate of authenhcatmn, substantially in- the
form set forthin Section 306, duly execited by the Trustes: Only ‘suth

Bonds as shall-bear: thereon such certificate of authenticdtion, duly éx-
eputed, shall be enhtle& to any right or benefit- under thé Resolution. o

B Tnitial Bami a:mi uo coupon appux‘tenant thepeto shall be valid or obliga-

- - the Aﬁthomty‘ shallbe concluswe ‘and the only evidence that'the Bond 80"
© antlienticated has. been duly anthenticated and delivered under the.
" Resolation and that the holder thersof and of any conpons appurteniat -

tory-for: ‘any purpose unléss such certificate of authentication vipon sueh:

. Bond shall hayve been duly executéd by the Trustee, and such. cevtifichte

oF authenheanan ‘by-the Trustee upon sueh Bond executed oq. bahalf of

thereto is ‘entitled fo the beneﬁt of the Resolution. Bxcept as- etherwise

- pravided in Section 312; the Trustee; before authenticating and deliver-

ing any Bond, sha.ll cuf: off and cancel all matured coupoms thereto "

attachei

e

EC
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Seoriow 309. N é‘gb‘tidﬁii‘ity and: Transfer. Tha Initial Bondg shall
be negotiable instruments and title to any Bond shall pass by delivery
merely, as.a negotiable instrument payable to hearer, unless such Bond

is registered as hergin-provided. The Autherity shall maintain and keep, |

at the-principal -office of the Trusies, books for the registration and. -

_..transfer of Bonds; and, upon presentation thereof for such. purppse at
said prineipal office, the Authority shall register-or cause to be: rogis-
tered:therein, arid permit fo be {ransferred or discharged from registra-

tion theteon any Bond gpalified.under the Resolution. foi Tegistratiomn, -

transfer or- distharge from registration, im evary csse subject to- guch

reasonable regulations as it or the Trustee may. preseribe. and. upon

payment -of-.a.charge suficient to reimburse the. Anthepity: and the .

Trustee for any tax or other governmental charge to be paid by them
" in conmection therewith. The Trustee is hersby appointed the. agent
“of the Authority and Registrar for the registration and transfer: of
Boids., During the-ten days next preceding -any date for payment of
interest on the Pondsj or nekt preceding the date of the first publication

of notice of any'proposed redempiion of Bonds, neither e Authority

utder the provisieas of Section 310 7

nor the Trustee shall be required to make any registration or transfer -

Sworion 310, Registration as to Principal Only..-Any Tnitial Bond.

- may; it the request of the holder thereof, be registersd im his name ag to

principal oily on'the Bodks of the Antlority, at the principal offfiee of the -

- Trdsteés, upon -prese;n_.’taﬁm_’ -i,:iagexaépf at said principal office. Such regis-
tration ds: to prineipal shall, thereupon be noted on such. Bodd by the

" Tristee. After'such rigistration mb traiisfer of suck Bond: shall be valid
-unldss made, at the'tequest of the'fegistered: owiierthersof in-pefson ot -

© by hisattorney 4y ithorized inwiiting, ‘ow said books and similarly -
©“notéd -on such Bondj tpdnipresentation thereof 4t said -prifacipal offiee. -

- with a-written iustrument of tramifer:Eatistactory ta the Trustee duly

excented by such registered owner or-attorney; bt such Bond may be |

. discharged  frop registration by being in-like manner Tegistered: fo

' begrer, after Which-if, shall again. become’ transferabls by delivery.
- Thgreafter such-Boad may. agalns from {ime.to tinde, be. registered of
. discharged from regisiration in the same manzer. Begistration of any

.. Bond as to prineipal'only.shall not affset the negotiability. of the cou-
pons appurtenant therefo, and tiﬁe tg.every such conpon ghall continue
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o pass by dehvery merely and such coupon, shall remam payable te
bearer, :

- SECTION 311‘ Regwtratiaﬂ as to Prmmpal, and Interesﬁ Any Ini-

"'tial Bond which is régistered as-to principal only may, at:the request of

the registered owner théreof inperson or by hizattorney duly authorized

- inwriting, ba Tegistered as to interest; as wall as principal; o the hooks-

. of the-Antherity at the principal office.of tha Truostee, npon presanta.tmn
-thereof {with 4l coupons appurtenant thoreto for which payment has
not. hean- prowded) gt said-prineipal office’ and the surrender to the
Trustee-of all ‘suich:éoupons not then dne: Suek registration a5 to m‘teresi:
* shall fhereupon he noted on sitch Bend by the Trustes. Aftor such regis-

tration no transfér of sucl: Bond to béarer shall be made on- 'said Books

exeept in accorddnce: with the provisions of Seetion 312.

. SroTron. 312.. Recom;erswﬂ- of F*zdly Regmstered Bonds, A.BY Thitial
Bon_d which Is registered as-to both prmcxpal aid: interest-may, at the
request of the registered owner thereof in persom-ox by his attorney
duly authorized in: Wrmng, e dlseharged from: registrationon the books
of the ;&uﬂmmty at the principal office of the Tristee- and vonverted
into.a coupon Bond payable to bearer, upen presentafion thereof ab said
principal office with a writteninstroment of transfer therdof to bearer
satisfaetory to the Trostes, duly executed by such registered owner or
a.ttorney, and thé payment of a.charge for other than the.fivst such eon-
version snffleient in.the judgmant of the -Authority and the Trustee to
- reimburse the Avthority and the Trustee for the -Cost:and: expense of

’ _ preparing, executing and atfaching te such Bond. the coupens herein--

after mentioned..Such digcharge from registration ghall thersupon be
noted on such Bond. by the Trustes, and. ¢oupons shall bejattached by
" the Trustee to such Bond: for the sevaml unpald mstallmems of interést

on such Rond due.at or priot -to. its maturity, and in case any such
_installment shall have heex, paid in‘past, appropnate notation shall he

: . - made on.the conpon te eﬂdﬁnce ‘guch-fact;

SECTfOT 313 Ownersth of B‘onds and Eﬁ"eet o}‘ Regzstmtwn_ The

- Authonty and ths Trustee may ireat and consider the bearet of any Ini-

tial Bond which shall not at the tinfe he.registered as to. prifcipal other-
wise than to bearer as the, holder ‘and gbsolute. owrer theradf, whether

such Bond shall be overdue or not, for thi purpose of recéiving payment:

-. of ‘tﬁé pm’mpai aﬁﬁ reé&mpﬁan pt'em—mm, if aﬁ?, aﬂﬁ f{)f n]i otiier piir-

i
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. poses whatsoever except for the purpose of recelving payment of cou-
_pons. The Authority and the Trustee may treat and consider the beager
- of any coupon appurtenant to a Bond as the holder and absolute owner
- thereof; whether such coupon or such Bond shall be. overdne or not, for
-the purpese of recelving. payment thereof and for all other purposes
_whatsoever. The A.uthontg and the Trustee'may tieat-and considey the -
person.in.whose name any Boud for the time being shall ba registered as.

to principal tipon the hooks of the Authority as the holder and absvlute -,
owner thevaof, whether such Bond shall be overdne or not, for the pur-.

pose of reeciving payment of the prineipal and redemption premiym,.
if any, and for all other. purposes whatseever exeept for the purpese of
receiving payment of coupons; and payment of, or on account of, the

principal of and redémption premium, if dny, on 'such Bend shal b

mads only to, or-upson.the order of, such registered owner thereof, but
- sueh registration | may be changed or discharged as herein provided. All
payments rdads as in this Section 313 providéd shall be v#lid and effse-
tual to.satisfy and dischdrge the Yability upon the.several Bonds £6-the
- extent of the sum or sums s0 paid. The Authorify dgrees to indemuify
and save tHe Trustee harmless from and against any and Il loss, costs,
charges, expense, judgments or ]J:ablhty ingurred by it zeting i good
faith and. without megligence hergimder in any action taken by the
Trustee pursuant to thls Section, - -

bEchN 314:. Rmssmnce of Mutdated Destmyed Stalen or Lost
* :Bouds. Incase any gutstanding Initial Bond shall beeome mutilated or

- be destrayed, stelen or lost, the Trusfee shall authenticate and delivera -

~ new. Bond. (with a,ppmpnate coupens attached) 'of Hke tener, m;lmber
and-amount as the.Bend and appurtenant coupons,.if any, so mutilated,
destroyed, stolen or lost, in-exchange:and substitution for such muti-

. lated Bond and upen,surrender of such mutilated Bond and appurtenant
. ~coupons; if angyor in lied of and substﬂ;utwn for the Bond.and appur-

T tenant.coupons; if. sny, destroyed, stolen .or losé; upon. filing’ with: the.© .
'Tmstee evidence: satisfactory to the. ﬁuthonty and the Tmstee that, |

. suuh Bond and appurtenant coupons; if any, have been destroyed, stolen

" oxlost and-proof of ownersiup thersof, andupen, furnishing the. Author= .

ity and the Trustee with m{iemmtg, sahsfaqtory to.them and ¢omplying

. with sueh other reasenabie regulations as the Anthority and the Trustea
.. may presenbe and: payifig such expenses, as the ﬁuthonby aﬂd Trustes

-may inenr in; con,nectmn therewith. -
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. Sgcriow 315. Regulations with Réspect. to Transfers, Conversion
and.Rei-ssuanoq of Bonds. All coupons surrendered to the Trustee {n
corineetion with registration as to principal and interest and.all Inital

Bonds. or conpons surreridered to the Trustee under the provisions of
Section 314-of the Resolution shall be. cancelled by the Trustee, In all

cages in-which Initial Bopds ars fo.ha converted under the ‘Provisiong of -

Section’ 312, the Authority shall exeeute coupons as-required hy the
transaction: Inall eases in which new Initial Bonds ara to be delivered

under the provisions of Sestion 314, the Trustee ‘shall deliver a certifi-

cate specifying'»ﬁha. Initial Boads. destroyed, stolen or lost {o. the: Au-
thority, and the- Authority shall exseute conpons or honds aud the

Trustee shall anthenticate bonds, as required by the transaction, Dur-.

inig the ten days next preceding any datd for payment of interest on the

Tnitial Bands, or. cext preceding the date of the fivst, publication of -

- notice of any proposed redemption. of Initial Bonds; neithar the Ag-
therity: nor: the Trustee shall he required to maka amy registration,
transfer or conversion under the provisions .of Seefion 310; Section 311

“or Section 312, : = :

Secrox 31&_ .Raéemgt-i;m. of :Tfravf'tidll_"ﬁz;ﬁdjs, The Imi:lal Bornds are -

ré&e;ﬁmablé_ af.the aption of the Authority on.any interest payment date
- a8 a-whele or in part, as fellows :

(1} The Initial Bonds _euts_tanding at a_njr tﬁne may be redeemed ag

a whole prior to their stated maturity om or after te;vyé‘ajr,s_"fr_:qm the
date thereef, from any moneys made available therafeor, at a rédemption .
price of par and aderued interast to the date of redemption plus 2 pre--

. wmiuin of 4% of their par valueif redeemed on orbeforefiffeen years from -

the date thereof; or a premium.of 3% of their. par valus if redeemed

- thereafter, bt on or hefore tirenty years from:-the date thercof; or a
premium of 2% of their pai walueif ‘redeemed thereafter, but on or.

before. twenty-five years from: the date thepeof }: or -4 -premivm of

-1%- of . their par valu‘é_i-fz.r?redeeme&ftheﬁeaftér, bt on gt before thirty ..
- years from the date theresf; and without premium it redesmed after

- thirty years:from-the date thereof; (2) The “Initig] Bonds outstand-
ing at any timsmay be redeemad in part prior-to their stated watarity,

.on or after. seven- years from. the “date thereof, - from moneys ..

available therefor ifi the Bond - Redeniption Fusd, as follows; (a)

The Term Bonds shall be redeemned priot to the éalling of any Serial

Bonds. for rederplion, and i lesg thau 4l of: the Térm Fonds 4re
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called for redemption, they shall be selectad by lot, (b) The Sexial
Bonds, cannot: be ealled for redemption unless all of the Texrm Bouds
nave been redeemed or called for redemption and if less than ail of the
sutstanding Serizl Bonds are called for redemption, they ‘shall be -
called i the inverse order of their nnmber. The Initial Bonds may be

in or before ten years from ‘the dats thereof; or a premium of 2%%,
of their par value if redeemed thereafter, but on or before fifiedn.

“i¢ redeénied-thereafter, but on or- befora-twerity years- from' the date
ihereof; or a preminm. of 1%% of their par value it redeemed there- . -
after; but on or before twenty-five years from the date thersaf;:or-a
premiom of 1% of their par value if redeemed thereafter, but-on ox
hefore thirty years from the date thereof; and withont premium-if
veddemed after thirty years from the date-thereof.. ‘

' porrow 317, Notice of Redemption. When the Trustee shall ba
required or authorized or shall receive notice from the Anthority of its
alaction to redeein Bonds, the Trustee shall in accordance with the terma.
* andprovisions of the Bonds and of the Resolution seléct the bionds to be
redesmed and shall give notice of the redemption of such Bonds. Notice
of dny Tedemption of Bonds, stating the redemptien date and identify-
ingthe Bords by refersnes to their numbers-and fuither stating that on
sueh redemption’ date theré shall+become due and payable upon each

" - Bond so to be redeemed at the prineipal office- of the Frastee; the prin- -

cipial thereof and the redempiion premium, if any, together with the
* interest acerued-to. the-redemption date and that-frem and after sueh -
date interest theregn shall cease to ‘acirne, shall be given.(a) by publica-,
fion af least oned in a fidancial newspaper printed in the English lan- -
guags and customarily pablished ori‘éach:business day-and of ‘general |
direulatjon in’ the Borough of Manhattan, City-and State of New Yorlg
1ot less thay- 30 days nor more than.60 days prior to the vedemption ~
date fixed in ‘sald notice, and (b} by mait to each. régistered. owner,of
ﬁ_&mdé'th,en__.‘éutst'an_'diﬁg,'noff_‘le'ss' than 20, days nor.more then 60 ddys
" prior td the redemption date fixed in"said nofice; such mailing of notice

slyall be filly complied with if it is mailed postage prepaid to each reg- |

istered ovner of Bonds then outstanding at his ‘address, if auy, appsar: -
ing upon the books of the Authority kept at the principle office.of the

—enllediat-a fedemptien:;ppicg,,ef.,paruand_,aeczzu.e.d:.il.‘-.lj?ﬁz@éﬁ_:_tg ‘the date of . | S
redemption plus: a premium of 3% of their par value if' redeemed -

~ years from the date thereof; or a premium of 2% of their par value .. .
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Trustee, and (6)-by mail to the paying sgent in the Borough of Manhats
© tamn, City and 3fate of New York: ' N ‘
-Becrron 318, Authority's Blection to Redeem. The Authority ghall -
give written notice to the Trustee of its election o redeem Initial Bonds™
and of the redemption date which notice shall he given at least 40 days’
prior t6 the redemption date or af such later dateas shall he.aveeptable.-
 to the Trustee. In'the evenit that the required notive:of redemption shall: . -
have been given, the Authority shall, and hereby coveriants that i will, -

* prior to the redemption date pay to 'the Trustee an amownt i cash.
which, in addition to any other moneys-available-therefor held by the -
Trustee, will be sufficient to redeem at. the redemption price thereof;
plus interest acerned to the redempiion dats, all of the Initial Bonds
which are to be redeemed:™ N ‘ - o

Szorrow 319. Payment of Bonds Called for Redemption. Notice of.
redemption haviog been given by publication, the Initial Bonds so called
for redemption shall become due and payable on: the redemption date so.
designated af the redemption prics, plus interest acernad to the redenyp: -
oo ' tion'date, and, upon presentation and surrender thereof at the prireipal

. : ofiice of the- Trustee together with, in the case-of bonds tegistered othery
wise than to beaver, a written instiument of transfer satisfactory to s
Trustee duly executed by the registered owner or his duly authorized
attorney and, in the ease of bonds not registered as fo intérest; all appurs -
fenant coupons maturing subsequent to the rederaption-dats, such bonds
shall be paid at the redemption priee -plus interest acetued to the re.
demptiod date..All interest installments represented by coupons whith

- shall have matyred on or prior o the redemption date. shall continyg
to be payable to the bearers of such coupdns. If, o the redeimption dats;.
moneys for payment of the redemption priee of all bonds to'be vedesmed,?

- together with interest to the redemption date, shall he. held by the Trug-
tee:s0-38 to be available therefor on said date and if notice of Tedemptinh.

.. shiall iave been published as aforesaid, then, from:and after thas redemyp-
tion date the bords so-called for redemption shall cease to hear interest -
and theconpons for interest appertaining thereto maturing subsequént
to the vedemption dats shall be veid’ and said, bonds and coupons ghall’
no longer be.considered as” outstanding hereemder.” All' moneys held by

‘the Trustee for-the redemption of particular Initial Boxids shall be held
in trastfor the account of the-holders of the bonds so to be'redeemed. -

i
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“Secriol 320. Authamty 0. Redeem by Resalutmn. The option of

‘-the Authant}' to redéem. any Bonds shallb& exerclsed. by resolutxcm duly

adopted by the Authurlty

Segtron-321. Trustee 8- Cremaﬁwn Gert&ﬁqate. All Bonds and d0u-

7"~'»pons ‘paid by the Tristee-in asedrdance with theit-terms, 41l coupens . |

- Jetached from the Bonds when the Bonds are-to be registered, and all

- -Bonds redeemed priorto maturity by the Trustée wuder the -provisions

of. this Résolution, together with. the unmatured coupons; if any, shall
be.cancélled by the Trustee forthwith-and delivered to the Authority, or
the Trustée may erpmate-soch Bonds and- ¢oupons and furnish a cre-
mation .cerfificats to the- Authomty fully deacrfbmg the ‘Bonds and

_.coupons 0 cremated.

A_RTIGLE v

Annmomi. Boxps am m MAHNEB orF Tame Jgsuings

" Brcrrow 401, Autharzzed Purpos,ea of .Addmanai Bonds. (1) A_fter

 the. exeeution, authentication and delivery-of all the Initial Bonds, the-

Authority may authorize the. issuance of ifs Bondas (whlch shall be
deerhed to be. Additienal Bonds for the purposes of the Re,sqlutmn}

,.pumuant to and in-accordance Wlth the Act sither (a) for the purpose

of raising funds to pay any part of the gost of adquisition, construction

. or e@mpletlon of the Water System.Iniprovements including any cost

thereof as provided in Section 503, or (b) for the. purposé of raising .
fumds to pay the cost of acquisition or construetion of any part (other

" - than fhe Water System Imprwements) of the System of the Authority,

me.ludmg cost of construction ‘of exﬁensmns, replacements, equipment,.
___lmPrevemeuts or-betteriments aud of all or any propérty, rights, ease-
" - raentsand franchises deemed by the Authérify to be necessary or yséfnl -

_ and, couvement therefdr, or (e} for-thé purpose of refunding any Bonds

(includmg Addmoﬁal Bonds) of the Authanty

(2)- Additlfmal Bonds of the A.uthﬂnty shall be issued cml}r after

authorization thereof by a supplemenfal msoluhon of the Aﬂthorlty'

C{Jmplymg with: the Act and s{ating the purpose or purposes of issmance .
- of sush Additional B@mis, dixecting tha applmatmp of the pyoeeds

" thereof to such purpose or purposes directing the executlon and authen- .
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tication thereof ﬁxmg and determmmg the dats, pnnmpal amount,

maturities,. designation and numbers thereof, the mazimum rate of N

interest to bo borne thersby, the amount referred to-ad Lievel Debt

Service (the amonnt.and, 10% thereof, computed as provided in Section’

. 108, subdivision (24}), the redemptmn pnvﬂeges of.the Authority with |
respact-thereto and other provisions thereof id accordance with-the

‘Resolution, and upon such authorization sach Additional Bonds may at

~ one time or-from fime to time be executed by'or on behalf of the Atthor-

ity and delivexed-to the Trustee for authentication:by the Trustee as
provided in Seetion 308 and therenpon such Additional Bonds ghall be-

authentizated by the Trustee and; upon fulfillment of the applicable con-

* ditions hereinbelow set-forth in Seetion 402, delivered by tha Trustes to
the Autherity orupon its order.

(3) ALl Additional Bonds shall be substantially in the form- and
tenor of Initial Bonds except that, notwithstanding any other provisior
of the Resolution, such Additipnal Bends shall be-dafed Qctober 1, 196~
OT. some s;n.bsequent Aprill or Qctober 1, shall bear such distingnisHing

S}'mbol prefixed to their numhers, shall bedr such numbers, shall mafure
on Qefoher 1 of such years insuch principat améunts, shall bear interest

pa:yabie serpi-anpually en Aprﬂ 1 and Qefober 1 in'such years; and shall -

hé-gubjeet to redemption prior to their respective maturities on "guch

terms and conditions; as may be fired and deteyrmired by the supple-
mental resolution of the Authority anthorizing . and directing their exe. -~
cufion and zmﬁmntmatmﬁ, ‘and shall Bear interest-at-such rate or at

such different or varying rates per amnum as may be ﬁxed by ths .

A_uthomty prior to their authentication by the Trustee.

- {4) No Bonds; nutea o other: @'blxgatwﬁls ctf the Auﬂleni:y shaﬂ g
consfituta: Addltmnal Bonds unléss: they are authenticated by the Trus-

. . tee as hérein and in Section. 409 provided;-or. shall ‘be entitled to’any

| vight or beuefit. under the Resolution tmless; they are 5o authentieated, ;-
" and:ne _Addmonal Bonds and no coupon, appurtenant thereto shallbe v .
vaild aad: obhgatory for any-purpese- of the: Besolutmn uﬂless smd -

Add.ttmmal Bunds shall have baen so authentieatad,

" (5). After theu authentmatwn by the Trustes and dehvery, all 7
Addl’cmnal Bonds shall for al] purposes herenf ba_deemed to constitute -
Bonds” and shall be entitled to the pledge of the Revenues provided-hy .

the Besolntion-and shall have equal-ravk with the Initial Bends with

Fith

e
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) respect thereto Al such Additisnal Bonds and any coupons for interast .

theredn, equally with the Initial Bonds and all Additional Bonds previ-

. = ously anthenticated and:dslivered and coupens for inferest thereonm,
shall: be entitled to the security and benefii of such pledge and of the .

- -provisions of’ the’ Résolution, and. all:the: provisions, eovenants and

- .agreements. in. the: Resolution set forth: to be. -performed on behalf of

the Autherity shall ba for the equal benefit, profection and segurity of -
the holders of any and all of ‘the Tnjtial Bonds and. Additional Bends

g ‘,and coupons for inferest thereon, all of which, regardiess of the time

or times. of theirissue or matarity, shall be of equal rank in respect
thereof without pref erence, priorify-or distinetiod of any of such-bonds
oI COUPUNS OVer any ather thereof excapt as e:zpressly provided in the -

.
el <

SkdrIoN 402 Issuame of Addz#zanal Bonds. '.li‘ha Trustee shall not

| authentieste or deliver to the Authority or upon its order any Addi-

tional Boads purswant to the Resclition unless theretofore or- simul--
taneously therewith.there shall. have been delivered or paid-16 the
Trustes:- the fo]lowmg.:- :

(1) A copy gaf the supplemental rasolutmn of tha- Authonﬁy, ag
prowded in Section 401, certxﬁed by the Secrﬁtary” of the Anthority;

(2) A gopy of a- reeﬂlutmn of; the AuthOnty, cerfified by-its- - -
Secretary, fiting the rate or rates: of mterest on suely A,ddltlﬂnﬂl'
Bonds; . ) '

{8) Tha written order of the Authﬂnty as to- f:he dehvery ef
the "Additionsl Behds, signed- b:r the- Chalrmzm or Vice. Chaitman’

of the: Authorlty and stating the amount of - fhe ‘proceeds (which .
- amount &hall ot excesd the full amiénnit of the interast acerning -

ox" stah Additional: Bonds durmg the peéried of time required for.
complétion ‘of: the dequisition or construction”of the mlprovement -

as estlmafted‘by the Censulting Enginceri in’ ‘the certificate described. S

in 'subdivision (¢) of subsection (3) of this Jeetion 402) which will -

be: pa;d Ly the Authenty to the Trustee for depasﬁ: in the Debt

o Sarﬂce Fund - , A

- {4) The’ amount, if-amy,. stated in the wmtten order as'to the .
amaunt of ‘such preceedﬂ ~which w*ill be paui 'by the- Autﬁonty o .
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the Trastee: fnr deposit in the Debt Service Fund, which amount
shall be Held by-the Trustee in the Debt Service Fund

(8 I sich Additional Bonds are anthorjzed for any purpose
dther than the refunding of Bonds, a. certificats of the Consnlting.
Eugineer stating (a) his opinion that the improvement deseribed
‘-10 such supplemental resolution'is-a part of the System, and. (b) his -

opinion that the remainder of such proceeds affer dednating thé
aniounts referred to in subsection (4} ahove, will be suffieient to-
pay the cost of acquisition, construetfon or completion of such
provement, and (e) his opinion as to the -pericd of time whs,ch
will be required for completion of the acqmsxtmn or constmatmn :
of the. umprevement and (d) his opinion either (i) that suehk
improvement i3 necessaryto complete the Water System Impmv:e-
ments, o (u) that failure to make or complete such improvement
will result inam interruption or the continuance of 4n interraption
of Revenues, or- (it} that such improvement: is the construction;
aoquisition or enlargeshent of the System and fhat the sa~enlisd
Level Debt Service (the amount plus-the 169 thereof as stated in
tha Supplemental Resolution) is suffielent and that the System will
eary such amount plas the Operation and Mainténance Charges 'in .

the year fa]lomg the Cemplation Date of the mprovement being:
fmanded ; : '

(6) The amount of sueh proceeds. remammg after deductmg

the amonnts, if any, paid to the Trnstees in accordzmae with suh-
.sec"m.on {4) above; and

(?') Counsel’s opinion approving the form of such supple-; |
mental resolution and sta.tmg, that its terms and provisions con- -

. foym with the ;eqmrements of the Act and of the Resolution, and i,

'that the. order, certificates and amounts.of moneys so delivered or
pa1i to the Trustee- constitute compliance. with the conditiong .
‘heremabove stated for the authenhcatmn ~and dehvery of suck
' &déhtmnal Bonds. -

If such Adchtmnal Bands are anthorized foi ’che purpese of reflmd—

":mg Bonds;  the: Trustee -shall apply the part of the proceeds thereof
- referrad.-to in subsection (8) of this Section 403 to. such refunding in
aceordance with the- said supplemental resolution of the Authonty
'anthmng sich Additionai Bonds. If such Additional Bonds are au.

f-’"—-‘_-_:—,—



-

thorized for a-purpose other than refunding of Bonds, the Trustee’
shall deposit the part of the proceeds théreof referred to in subseetion
(8) of this Seotion 402 in the Coastruction Fund, and the moneys so
deposited shall be applied by the Aunthority and by the Trustes to pay
- the -cost of the improvement or acquisition deseribed in said supple~
‘mental resolution of the Authority authorizing such Additional Bonds. .
Jin the same manner and with the satfie effact as if such imprevement or-
- acquisition.were part of the Water System Tmprovements. '
< ARTICLE Vv
CoNsTRUtTiON Fusn - o

Secwion 501.. Establishment of Canstruction Fund. The. Authority
hereby establishes and creates a special fund, desipnated the “Construe-
tion Fund”, which ghall be held by tlie Trustee and in which shall be. .
‘deposited all’ amounts which Section 206 requires to be paid to the'
Fruste¢ and déposited in such fifnd, ang in which may be deposited any
moneys reteived by the Authority from any sotives for the constrietion -
or acquisitioh of the System. The moneys in the Construetion Fund
shall be held by the Trustee i trust and applied {in-zecordance with -

1 - . r ' :
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Watér System Improvemsnts, and are hereby pledged, pending applica--
tion to such payment of such cost, for the secnrity of the payment of
the prizeipal of and interestion all Bonds issued to pay the cost of the
Water System Improvements and shall at all times be suliject to 'the =
lien of such pledge, : ‘ ' a

Sg_cﬁrzéxi‘r 502, Purpose c:,f Coustruction Fund. The Trustee shall *~

. Constraction Fund shall be subject te the provisions and resirictions. -
‘set forth in' this Avficle and the Authority shall not cause or permif to:

. such provisions and réstrictions. , -

. Szemon 503, Ifems of Cost. Ths cost of the Water System Tmprova.
ments shall ke thexcost thereof: as defined in the Aect and sEall inclade .
-+ the;following s the. cost of all lands, properties, rights, easements, fran-
- clises,.and permits sequired, the cost of all machinery and equinment,

aud sitbject to the limitations ¢f this Article) ta pay the cost.of the. .

nigke pai%ﬁ&ieilfjéf”vfﬁé“c@gfdi the Water System Improvements from the
Construction Fund as il this Artiele provided. All payments from the . -

Lo paid from the Construction Fuid any sums except in nccordance with
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financing charges, intevest priof to and during construetion and for one. *
© yearafter the Completion Dato, sost of engiresring and legal services,
plans, specifications, surveys, estimatey of cost and of revenues, othay
 expenses necessary or ineident to'the determining of the- feasibility or
- practicability of such construction, administrative expenses, and such
other expenses as may be necessary or incident to thy financing herein
authorized, to the construetion of the Water System Imprevements, and
the placing of the same in operation by the Anthority. Such cost shall
inglude any obligation ox expense incurred by the. Authority prior to
the issuance of Bonds for enginesring studies and for éstimates of cost
and of revenues and for other techmical or- professional servises whieh,
may be utilized in the construction of suck Water System Improvements,

_ Secrion 504, Payments from. Construction Fund: The Trustea. -
shall, during and upon completion of constrtetion of the Water System
Improvements, make payments from the Constroction Fund, in the
amounts, at the times, in the manner; and on the other-terms and condi-
tions set forth in this Section 504, Béfore any sueh payment shall be -
"made, the Authority shall file with the Trustee: o

(a) its requisition therefor, signed by its Chalrman or Vice-
Chairman, or any other official of the Authority designated by the
Authority stating in respeét of each payment to be made:

{1} the name of the person, firm or carpoi;hﬁon to whom
payment is due, ) Cl

(2) the amount to be paid, and

{3)-in reasonable c_léta-il ths purpose for' WBiéh the"'ti:bliga-
tion. was incurred; S ) e ‘

(b) its cortificate attsched to-the requisition, “signed by its
Chairman or Vice-Chsirman, cartifying ;. T ‘

(1) that obligations in the stated amountgihave bsen in-

enrred by the Autherity in or about the ¢onstinetion. of the -

- 'Water System Improvements, and that each itém thereof is a -
proper charge.against the Construction Pung apd is a proger

cost of the Water System Iin; rgvements as provided in See

-tion 503 and has not heen paid, -
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" {2) that there has naof been filed with or served upon the-_
Authority notice of any lxel:r1 right to lien, ar attachment upoen,
or claim affecting the right.to receive payment of, any of the

. moneys paydble under such requisitfon to any of the persons,
* firms or corporations named in such requisition, or if any sach
+ lien, attachment or claim has ‘been filed or served -upon the

Authority, -that such. Hen, attachment or claim has heen re-
leesed or disecharged, and.

3y that sich. requisition nontams 2o+ item representmg'
payment on. decount of auy refaimed percentages which the-

Antherity is at'the date of sueh oertifieats entitled fo retain ;
- and. :

(a) in the case of. payments made for laber or to contractors,
builders or materialmen in connection with the construction of tha
Water System Tmprovements or payments mdde for machinery,
mai:emals or; eqmpment or.for the restoration of property. damaged
or destroyed in commeetion with such construction, a cerfifinate;

. ‘signed by the Consultmg Engmaer and attached to such reqmslhon,

: eertlfymg that eacli‘snch obhgaﬁmn has been properly incénrred, and .

‘that in so far as such obligation was ineurred for work, machinery;

_ materials of equipment, such work was actually perforined or such

. ‘machislery, materials or equipment were actuaJlY fﬁrﬁlshed or in--
qfaﬁad,monabmt_ﬂ;e_cgasimctm_ef_t :

ments or sich machinety, materials of eqmpment wers fa.bncatet'i
' for the consﬁmcﬁon of. the Water S}’stem Impmvements

Upon, recexpt of each such reqmsxtwn and accompanymg csrt:.ﬁcates

. .speclal account m tha name of the Authonty, an amou:nt equal to the
_ total.of the amounts to- be paid as set forth in such requisition, the - |
. amounts in such, special account to be held solely fox thé payment of the

obhgatmns set forth'in such reqmsltmm Hach such. obligation shall be

_paid by check, signed %y an authorized officer of the Authonty, drawn

on such special account to the order of the. person named in and in

“ateordanee’ with the reqmmtmn Moneys deposited to the.credit of such -~

speeial. aocount shall be deemed to bé a part of the Consﬁructlon Fund -

“uriti] cliseked - out as above provz&ed If. for any reason the ﬁuithomty oo
‘ shﬂula deex&e prior fo the _paymaent of any ttem i ma reqﬁlsﬂmn mat to”
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pay such item-and if no cheek drawn to pay sueh item is then cut-
standing and unpaid, the Troasurer of the Authority shall give nofice
of suchi deeision to the Trustee and thereupon the Trustee shall transfor
tire amount of such item from such special accoimt to ‘such Construction

. Fund.

- Seorrox 305. Reguisitions with Respect to Land Costs; It sny
requisition filed with the Trustés in accordance with Section. 504 con-
tains any item for the payment 6f the cost and expenss of acquisition.
of any lands, easements, or rights or interests in v relating to lands,
there shall be attached to.such requisition, before any transfar or pay-
ment with respect to.such item shall ba made, in addition to the certifi-
caies mentioned in said Section 504: o

(2) a cértificate by the Consulting Engineer to the éffect that -
such’'lands, easements, rights or interests have heen or sre being -
acquired and are necessary or nseful and convenient for the con-
struction of the Water System Improvements, and

(b} a written opinion of a perdon certified Ly the Anthority to
be counsel for the Authority to the offect that the Awthority is
authorized under the provisions of the et to acquire shch Iands,
easements, rights or interests, and that the Autherity will have

. upon the payment of such item title in fee simple %o, of perpetual

easements for the puiposes of the System over and thréneh, such

taredsTsubieet to na Hien; tharge or encambrance theraon oraffecting -
the-title thereto except such as will not undor any eiréumstances:
cause the possession-and use of the property by the &uﬁﬁbriﬁy for
 its-purposes to be disturbed, ot if sueli payment be a parf payment
for any such purpdse, the wiitien approval signed by such-connsel
for such payment as proper; and of the asquisition of sieli lesser
- right or interestas sofficienit, for the purposes: of the Authority,. . '

- In'making any paymuit requested in any sueh rognisition, the Trustee
~may rely upon such certifieate and writtén opinion. -

| tan Fund. Any moneys in the
Construetion Fund shall be invested by the, Trustee; upon: réceipt of a
copy of 4 resolution of the Authority, cerlified by its Seeretary, directing
such investment, in sucly direet oblizations of ‘the United .States of
Anterica as the Authority may approve, provided tlia

SEeToN 506. Iﬁ@e_éthwaiﬁ-af Construction

maturity of every -
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such c-bhgatmn shall not’ be later than 36 months frnm the date of sucll

mvesiment.

Srozrox 507. Disgesition af Balance in Clonstricction Fund, Any

" moneys in the Construction Fund: which are not required: to financa the

cost of tha Water System Improvements; mql‘qdmg the payment of
interest ot the Bonds prier to and during construetion of the Water
System, Improvements and for one year after Completion Date, shall be:

* deposited in Bond Redemption Fund as soon as may be practieabls after

the- Completmn Date.

Seeron 508. Semmnﬁual Audits of Coﬂstrucmﬂ Find. The A,u.

thority shall caunse its books and accounts relating to the Comstruction

Fund to he andited semiannnally by = certified public accountant selected
by the Authorlty and satisfactory to the Trustee and copies of the
repoxts of such andits so made shall be-Turnished to the Authority,

. the Trustee -and the underwriters. In preparing such reports of

"audit, the accountant may rely on reports of funds held by the trustes;
furnished by the. Trustee, without verification of independent audit
tHereof. .

ARTICLE VI

ot ot SN

~——REVERUETAND BEVENUS FUNDS

Sotron 601 Coavenant for Service Charges.. The authoiaty cove-
nants and agrees that it will, in aceordance with the promsetons of the
Net, fix tates, fees and &ther charges for the use of and for services ..
farnished or t0 be furnished by the System, and will from time to time - -

revige sitch rates, fees and other charges, in such manner that the Rev-

enues derived by-the Aunthority from the operation of:the System will

- be sofficient, for se. “long as any Bonds and. Additional Bonds, if aay,,
shwﬂ he ou’cs’candmg, {0 prodnee or yield, in-each Fisecal Year; an amormt o

“hlch 15 equal tir the sim of the following . twao. amounts‘

(a) in the Tiseal Year in which the 30 days. fo]lmrmg tender of' .
servide shall oceur; an dmoynd adequate for the payment of the.
éxpsnses (hsrein Teferred to as “Operdting Hixpenses”) mecessary

for the- administratior and oparation of the Systein and for the .
preservation of the Systém in good repair and working ovder,. swhich



- Year to an amount. less-than th

Authority; (¢) Debt Service Fund, to be held”
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shall acerue and bhecome payabla-aftar the watar -is taken or tende

time expires and prior to the end of-§uech Fiscal Year, and in eac

succeeding Fiscal Year
Fixpenses as they shall
- Year, and

4n amount adequate to pay such, Operatin

(b) i éach Fiseal Year beginuing with the Fiscal Year in whic
the tender o ‘service shall oceur, an additional amount equal to th
so-called Tevel Deht Bervice of $435,000 plus 10% théreof attribut

~_able to sach portion of sueh Fiseal

Fiscal Year an additional amtonut equ

Service 10 pay the principal of and int
tional Bonds if any, and

The Authority; in itsﬂiscte_ﬁan; from'time to time, ﬁmy redugs or alfe:
the rates, fees and charges provided such. feductio

' 1 or alteration doe:
nothave the effect.of reducing the revenues €0 be produced in any Fisea

arest on any Bonds and Adds

7 0 the Revenues required for the purposes
stated above in sueh Fiseal Year. S

Ssottox 602, Establishment of Funds. The Anthority horsby estab.
lishes and ereates the following special finds: (a)} Water Reverne
Fund, to be held by tha Trustes; (b) Operating

deerue and he payilble during such Wisar |

Year, and in each succeedin; -
al ta the so-called Lavel Deb -

Fund, to be held by the !

=

o7 of the Anithority fe -cause amounts to ba-
. Revenye Fund-and paidinto ¢ e Operating

-the Revenues and all moneys and securitips

by the Trusiee; (d) Re-
placemant Puadi-to-be held by ika 1rustee, and (e) Bopd Redemption
Fund, to be held by the Trusice, _

Szetiow 603, Depasit of Revénes,

) ; i Al Rg'vem:_l-és, as- eollected -by
or ofithehalf of the AutHority shall,'so far

whenever received to the Trusiee aznd sh
Bevenue Fmd. -~
- Srdrrow 604, Pledge Securing the Bonds. Subject only to the right
: ‘withdrawn . from the Water
1 Fund or from the Replace-
ment Fund, under the provisions of Séetio
Revenue _ Paid or to be paid to or held
or to be-hald by the Frusted nnder the Re
motigys apd securifies.in tha Construstion

in Seetion 50,1), are h_ereby’-pledged to seeura the payment of the princi-

45 may be-practicabls, be paid
all be deposited in the Water

ns 606 and 609 respactively, -

solution (in_ addition-to the .
Fuond pledged  as provided .
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pal of, reée:nptmn premmm, 1f any, and mf:erest on Bonds and Addi-
tional Bonds, if any, and this pledge shall be valid and hmdmg from.
and after the date of the first delivery of any Bonds, and the Revenues,
as recmve& by the Aunthority, and. other moneys hereb:?' pledged shall -
‘tmmediately be subjeet to the lien of this pledge without any physieal .
delivery therédof or further acf, and the lien of- this pledge and the
ohligation fo perform the coniracinal provisions hershy made shall
.. lave pnority aver- dny or all other obligations-and labilities-of the
_ Anthority, and the lien of this pledge: shall be valid ard hinding as-
fwamst all parties Having claims of any kind'in tort, contract or other-

wise against the Authomty 1rrespect1ve of whoether such partles hawe |
notice thereof

, SEGTIO]‘:T 603, - ,Anmsal Budget (1) The Authorify covenants and

agreses.that, for the purpese of providing for, regulating and controlling

. the disbursement of moneys for Operating Rxpensas, it will adopt a-

,budcet for the pericd beginping with the.Completion Date and ending

- om the day precedmg the eommencoment of the naxt Fiseal Year, and

" that it will, prior to thefirst day of each Fiseal Year commencing sfier

such Completion. Date, adopt a budget for such Hiscal Year. Hach.such:
budget i is’ referred fo in this Resolutmn as “Ammual Budget s

(2) Each Armual Budget shall he prepdred in smeh mapner as fo -

%ﬁ%%mmmm@mw
ating Fxpenses and the purpeses for which such amounts shall be ex-
pended pursuant to Section 607, durihg the Fiseal year for which such

. Annual Budget is adopted The Annnal Budgetshall show the amounts
estimated fo he required for spch purpoges during each calerdar month -

L of the Fiseal- Year for Whlch the budget is ddopted, and shall complyl -

" with any reasonsble request of the C'onsultmg E’ngmeer or Trustee as -

 to tha clas sﬂieatmn of purpeses.

(3) Vot less than 45 da‘ys prior to ﬁhe ﬁrsfs day of any Flsca.l
lezu _and, ‘after obtammg from the .Consulting” Engineer a report
"Lnng advice and mak:tng vecommendations -as- fo- the  proper -

_ maintenanes, repair ‘snd operatmn of the System during such Fiscdl

~ Year and- estxmatmg ‘the amount neésssary for-. such puiposds, the |
S Nutherity shall prepare and file with its Secretary a preliminary budget '
. which shall i form and content comply with the reqmrements pre:
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seribed for an Annual Budget by Subdivision (2). Not less than 15

days before the beginning of sweli Fiseal Year the Anthority shall kald
a public hearing at which any holder 'of Bonds may appéar in person
or by agent or attorney and present any obijections He may have to the
final adoption of the Annnal Budget for such Fiseal Year. Notigs of the

time and place of such. hearing shall he published at least onee in a -

newspaper of general cireulation pubilished in ths City of Richmond,
" Virginia, af least 10 days before such hearing, and the “Axithority, shall

at lenst.10 days before such hearing dause a eopy of such netice to hs
mailed to évery holder of Bonds whe within two yéars priot to the date

of auch notice shall have filed with the Authority a statement of higname
‘ahd address-togetlier with a request for copies of such notiees,

(£) Until an Annual Budget has been adopted for a Fiseal Year,

the preliminary budget for such Hiseal Year, if it has béen prepared,

or otherwise the last previously adopted Anmnal Budget; shall be
deemed to provide for, and regitlate and control expeﬁ&ﬁfrimes during
such Fiscal Year from the Operating Fond for Operating:Fxpenses, ag
provided in Seetions 606 and 607, o

(5) Tihie Authority’ may at dny thne during any-Fiseal. T;Te-ar amend -
the Armual Budget for such Fiscal Year, A copy of the Anmnnal Budget

adopted by the Authority for each Fiscal Year shall be filed with the

Trustes. prior ta the beginning of -such Fiscal Year. A copy of any,

amendment. to-an Annnal Budgat shall]

2e WL

10 days after its.adoption. # copy of ths Anmual Bu;;dé’et and any ;

amendment thereof shall he mailed ta the. nﬁdemiters{ -

. Baomiow 606, Withdrawals from Revénue Fund, The'Trustee shall,

“at the times heiein-iridicated, withidiaw from the Watér Revenue Fund
the morneys nécessry to malfe, 4nd shall forthwith make,-the following
paymentsr - - %7 R o e

Subdivision (1), As of the first day of sah month £ollowing the.

“mionth inwhich revenues are régeived beginning with tl18 fivst month

.....

: commenieing after the month i which the moneys aré feceived, but -
not laterthan-the tenth’day of such. month; $3 the Authority to he
ield in-the Operating Fung, such. sum, if any, as may:be needed to

inorease the amountin the {}pératmg‘ Fund 56 that it squals the-sum

R
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of the following amounts: (a) the amvunt of the . Operating Fx-

. penses for the current month and for the next succeeding three
- months as provided. for-in the Annual Budget or Budgets for the

Fiseal Year or Fiseal Years of which sdch. months-may be a part.
and’(b) the aggregate amomnt of all checks drawn upen the Operat-
ing Fund to pay Qperating Expenses. not thexetofore presented for

“payment or paid. Tn making any such pryment the Trustes may rely

upon the certified copied’ of such :Annunl Budiets filed. with the
Trastee pursnant to Section 605 .and a certifipate by an: Authorized.

'~ Officer of the Anfhiority stating: the  aggregate amount of checks
- drawn. upon the Qperating Fund fo

§ Of pay Opérating Espenses not .
theretofore presented for payment or Paid.. - -

Subdivision {2). Aq of the firsf day.of each month following
the month in which. reventes- are recsived beginning with the first
wonth commencing after flie: month in whigh the Ioneys ars re-
cpived, buf not later than the tenth day of such month, in to the Debt -
Servige Fund the amount, if anyy required to increase the amount in

~ said Fund sethat it equals.the -amount of unpaid interest on out

standing Bonds {including Additional Bonds, if any) which liag or
will become due-and payable on or priot 6 the fivst days of April-
and Qotober, next ensuing, plus the amonut. of all Tmpaid principal

-of outstanding Bonds {including Additional Bonds, if any) which

Fuad

has or will. hecome duﬂ_aud;payable_an;@@zidm%he-~ﬁrst~daﬁw

Oclober next ensuing. -

- Subdivision (3): A of the first d47 of esch month following

-~ the month in whith' revénues 4ré received beginming with the first
-month gommeneing ~after the month in. which the moneys are
received, but:not latér than the tenth day of such ‘month, into tha
‘Replacement Tund an amount required to increass the amount in.

such fanil 5o that 16 equals the suin: of $200,000. 7 .

o - Subdiviston (4], & of the fizst day of-dach monih following

the month in -vfh_iéﬁ";:eveﬂued arg received bekinhing with the first

N -mtmth.eommencinfg‘"Ei‘fterftﬁ.e’;Eroﬁi& in which the moneys are re-..
- ceived, byt ngb.ll'g;texy_'t]:_ian{itlie..teatﬁ- day of ‘such. month, into the.
" Bond Redemption Fund all morigys then remaining in the Revenue
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Hach payment requiiecl by any subdivision of this Ssotion 606 to. ‘hé.

- . -made from the Water Revenye Fund shall be made only within the .

with the Anﬁual_Bﬂdget and in the am?ﬁ@ts not exeéedi_mé the: unen-

. cumbiered balance of the monays p:c-ovided:,-thérefbf“iﬁztheﬁx;ﬁnal Budget
or any amendment théreof or supplement thereto, AYl moneys held in

said-fund shall be held in trust for the. payment of syeh. Operating

Fond except ag in this' Saetion 607 provided, 7 _

L (2) Any moneys in the Operating Fund may. be invested by the

'ﬁnltﬁd;*itxy_i_ in such direct abligations of; o rqb‘l—‘igaﬁons.;sgn&ranteed hy;

Bxpenses. No amouit shall be withdrawn or paid out of the Operating.

. Bromox 607. dpplication amg Favestnient pf-'#faeﬂpemﬁﬁg-l?‘-um?; -
(1) The Authority shall from thme to time apbly moneys held in the

. Seerrow 608, -fii-pﬁicdtiq?; and f}zées;memt of L;}’m Debt ServibeFund._: :
(1) The Trustes shaill withdraw from the Debt Service Fund, prior to'.: .-

' excopt s inthis Sesting 608 provided, .

(2). ANy moneys in the Debt Service Pungd may b_‘ia-'ini*ésted'by tha

. Trustos in such direct obligations of, or obligations guarsiniud by, the ~



4

mted States of- Amemca Whlch shall be sub]ect &o re&emphon at.the
optivd of the holciex: theresf, or which shall. mature, within ninety-one
days after tha déte of the purchase thereef ag. the Authanty may
nppmve. Ag often as may be, pra.ctmable the Trustee shall withdraw
from tha Dabf Semae Fund ‘any income derived from such irvestment
‘ a.]ld ahall credit tha sum 8O mthdrawn to the Wa,ter Revenue Flmd.

SEc:r.mzsr 609 Applwa:twn andlnvesfmmt of the Repiacem&n# Fund
. {1) The- Trustee shall upon request from time to finte, apply moteys
_ held: in the Replacerent Fungd to- reascmable and Recsssary ‘expenses
with respe&t to. the- System for major: repairs) replacenients or main.
" tenanee itsms of -a type not réchrring annually or af shorter intervals,
or_ for recenstruetion of parts of the System and the comstruetion of
additions. {0 ot extensions of the System If, at any tme, the amount
available in _the Water-Revenus Fund igor Thas been- msuﬁiclenf: to malke-
.the payments into. the Operating Fund, or the Debt Servide Fund an-
.~ thorized under the provisions of Seetmn 606, tlie Trustée shall withdraw
from- the Replacement Fuand, to the extent that rdobeys iherein are

avajlable, and .pay: into the. “Water- Revenue Fand, such ammmt as is
: mqm.red to ramedy such &eﬁmeneles ‘

(‘7) The Authonty may request the Trustee to expend funds for the
‘purposed of the Eepl&cement Fund. Such request shall bs ageompanied

" bya eea%tlﬁeate of the Consulting’ El:ggmeer statmg that sueh, -expendi-

- tuves are for items for whizh the Replaeement ‘Fund is applicgble and
that such items are parf of the Systemn. The Trustee may . rely on such
uquent and cerﬁﬁcatmn and shall not. be ha,ble for relymg themon

(8). Any moxeys inthe Raplacement Tind shall e mvested by the
Trustee in such direet obligatiens of, or cbligations guaranteed by, the
United States of America which shall be snb}ect to redemption at the
option of the holder thereof or which shall mature, within 18 months
after the daté of the purchisa:theréef as the Auﬁhonty may approve. .-
As often as.mdy. be praetmable the Trustés shall withdraw from the
Replacement Fund ariy irlconma denved fron such’ mvestmemt and shall :
’ ‘ledzt thig’ sum go- mthdrawn to the Water BeVe]me led

(é) No a:mount shali be mthdmwn from or paud out of the Bepiace- 7
menﬁ Fund excapt agin ﬁns Sectwn 5"0? providad.”
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Seoron 610. Application and Investment of the Bond Redempiion

Fund, (1) Whesiever the inigneyd hald in the Bond Redemption Fund

- stidllexceed $10,000, the Trustee may plrchase 5t tha mpst advantageons

price ‘which must, howéver; be léss than the price at whiéh they could
*'bé.redeemed pursuant'to Article IIY, an anqunt of: Bonds. sufficient to
- * _ex‘hm_ist*as; nearly as may he the monéys in the BpndﬁRe&empﬁoh Fund.
' (é) Whenever the moneys held in the Bond Bedémgtiph Fond is-in

. exXegss of $100,000 in each year but not oftener than onece-a year the

‘Trusiee shall call for redemption on the earliest payment- date which.
.. -shall’ acour more than 45 days- thereafter, in accordance. with the pre- -
. visions of Article TIT; an amount of Bonds; if any, subj eet to-redemption
on such: interest payment date, sufficient to exhaust as nearly as may be
the moneys in. the Bond Rederption Fund. AT} Bonds. purchaged or-
- Tedeemed as provided: in. thiz Section, together with the unmatared
coupons; if any; representing interést payable thefeon; shall be con- -
celled-or eremated as provided in Seetion 321 4nd the Trustee forthwith
- 'shall deliver stich cancelled bonds and coupons or a crematisn certifieate’
 tothe Antharity. Moneys deposited.in the Bond Redemption Fund shall
- beheld in frust for the purchasi or redemption of Bonds as provided in
this Section and-tio amonnt shall be:withdrawn from or paid-out of the
Bond Redemption Fund except as in this Section 610 provided.
' (8) Anyndneys in the Bond Redemption Fund shall beinvested by
+ . the Trustee in such direct obligations of, or obligations' guaranteed by,.
the United Statesof Ameries whidh sh hieet to redem

option-of the holder therdof, ‘or Which shall mature, ‘within ninety-one
day§. after the dateé of the purchase_thersof as the ..Anthority may
“approve, Intome: derived fromi such investinent shall remain in the
Bond Redermption Fund, e ' S

B ARTIOEE YIT . .
S Pimcm Covemasin or ta A urmonry

" nants and agrees wwith the Trustee and with the holdérs of the Bonds

and coupons and makes provifions which shall be a part of ifs contracts

with sueh holders to-the-effect and with the purpese set forth in the

‘following provislpns 6f this Article

T SEGTION' 701, (?':éﬁerd;li . TheAutharlf@* Eereﬁy ,paﬁi&ulé.’rly cove- -

i
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SEgﬂoN 702 Paymenf of Bonds. The Authonty shall duly and .

punetnally pay, or cause to be paid, the principal of all Bonds issued’ -

ander the Eesolutmn, and the mterest thereomn, on, the dates, atthe Iﬂa(m -

and in the manner set forth in such Bonds and in tHe coapons thereto. .

appertaining, and if.shall faithfully do  and perform and at all timss .
fully observé sny and all covenants, undertakings, stipulations and .
provisions coutained, herein or in the Bonda at any time outstanding’
hersnnder. Kixcept as in the Resolutisn stherwise provided, sach prin-

cipal and interest are payable.solely from the Reveruss deérived, frem: ¢ :.
“the System, which Revenues are. hereby pledged to the payment thereof -

in.the’ manner and to the extenf heremahove partmul&rly spem:ﬁed_

Seorow 708 Gensﬁmatwn of Progect The Authority: shall, mth B
all practmable dispateh. and in-a sound and. economical MQHERET cop- -
sistent-in all; respeets with the provisions of Sgction 208, coxuplete ’
the constmctmn of .the Water System. Improvements, and dv all acts
and things necessary and reasonably pdssible {o- entitle it fo recelve -
and collzet Service Cha.rges mth respect o the Syatem at the earhest.
praetmable time, -

SEG‘IION 704. Oi?ératioﬂ and Ma;iniemﬁce of System.. The A.utho-r«-- o
ity shall at all times operate the System in a proper, sound and eco- "

| e w S TR P o e

nomical manner, Aﬂd_shan_malntam_pmsemmmm#ﬂm

IA‘J-IJ.,

or ¢ause thie same to be mainfained, preserved and kept, in good repair, .
working” order and:. condlhon, and shall frem tlme ‘to time makd or ¢
cause to be made, all necéssary and - proper repairs, replacements. and
renewals ‘8o "thdt at all’ tn:nes the nperatmn of the System may ha )
properiy and admntageously eon&ucted ;

Smmen 7Q5 Rules, Regulcwwns and Other Details. The Authorify e

shall establish. an& enfome reasondble. rules-and regulahons goversing .. 4
-the nperafmn, uge and setviees of the Systemt. All comipetisation, sa]ﬂnes," s

fees and wages. paid by it in connection’ with the gintenanse, repair

-and opération of the System shall be redsonablé-and no ridre ‘than'
ould be. paid, by other corporations, mudicipalities or publig. hodies

for similar services.. The: Autherity shall:obseive and’ perfarm -all of :

the terms and. conditions contained. in the Act, and shall gotiply with -~ |

all valid: acts, rules, regulatmns, orders -and ch,rectmrbs of iny Ieglsla;-.‘
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.f,ife, administrative or judicial bedy applicable to the (System
thority. S ' '

¥ TG6. Payment of Lawfnul Charges. Ths Authorty shall
Jtaxes and assessments or other municipal or governmental
f any, lawfully lavied- or agsessed upoh or in respect’ of the

om.any part thersof or apon Any revenue therefrom, whex
shall become due, and. shall duly ohservs: snd comply with
squirements of’ any munielpal: or governmental aithority
i, any part of the System;:and.shall not create or saffer to he
iy lien or ‘charge upon the System or any part thereof or-
Ravenues :therefrom, exeept tho Pledge and len. sreated by -
vlution - for the payment of the priucipal of, redemption Pre-
uy, and interest on the Bonds, The Anthority shall Pay or
be discharged, or will make adequate provisior to satisfy and-
g,wiihm 60 days. aff:_'ér the same ‘shal-l._’:'_icenie, all Inwfal claims _
s for ldhor, materials, suppliss 4r othér objeets whieh, if - - -
st by law. become a'lien upon the System or any part
Be\_fe_nueéi'f:hgre_f;foni'; provided, ‘however, thit nothing'
gotion 706 cotitained shall require fhe Anthority to pay or .
be discharged, or maks provision for, any such lien or charga,
3-the validity thereof shall b oontested fn good faith, and”
riate legal proceedings, h N

w707 Littitation on Qperating. Hrpenses—Ths Authority

S5 Incun. Operaling Expenses in ang year in excess of the rea-
* -hocessacy amouht thersof, and shall siof, expend any amaunt

1 the Aninal Budget adopted “for-such Tiseal Year, N othing
ttion 707 confained shall Timit the  amount which the Anthor-
expend for Operating Fxpenses in-any Fiseal Yéar provided
247 expended :therefor: in excess of {he Annugl Budget for
Fear-shall he recelved by the: Authotity from some source:
ha R@iv_er_mgs,_;and;j:he=A4§th0ﬁﬁj’?is-haﬂl not make or' regeive
rsement therefor, aut. of Revenues, R )
BTIGN 708, Kale or E‘ncumbrama :No part of -tha System shall he
'Pased, mortraged, pledged, snenmbered or-otherwise disposed of;




received and not used to replace such property so sold or exchanged.

.. §hall be paid to tha Trustes and addsd’ to the Bond Redemption. Fund,

and any proceeds of any such leass received shall be deposited by the .

- Antharity as- Revenues, Noﬁﬁthsﬁanﬂing-_thia; Section. the Anthor.

ity may sell timber for parposes of dlearing the land and.any revenges:

* ‘therefrom shail. not he deeined. Bavenues under this Resolution;

" Srortow T09. Creation of Liens: The Authority sha_ll.ﬁat isgue any -

= Binds or other evidenees ¢f indébtedness, other thag the: Bends (inclnd..

ing- Additipnal Bénds), secnraq by a.pledge of-tha Revennues (inclading

ammounts which: tho. Anthority may théreatter be-entitled to withdraw - -
from the Water Revenae. Fund for Operating: Expenses) and shall

" "ok create or cause to be-ereated any Hen or charge on such Bevenugs,

.0T.0n any,ameunts held by the Trustee undeér the Resolution; provided,

however, that neither this Seetion nOr any other. provision of the Reso-

- Intion shall; prevent the. Authority from: issuing Bonds or ndtes for- -

the purposes of the Authority payable oitt of, or secured by a pledge
of, Revenzes to-ba.derived: 6n and after sooh date as the pledge of the -
Bevenues providled in the Besolution shdll be discharged-and satisfed

as provided in Section 1001, or f¥om issuing Additiona] Bonds in

. t::ﬂstbythef[‘rusjceefonﬁfhepa?ment of partieniar Bonds, coupons ar -
.. - Sadee foc irtumms splrsiant to the Resolution) held by the Trustee
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and outstanding the, maturity of which has not been extended and
of such portion of the ascrued interest on the Bonds as.shall not be '
- represénted by such extended coupons 'or'-'-'c's for interest

except subjeet to the prior payment of the p‘rﬁeip‘al‘ of all Bonda issued

‘SrorIoN 71L.. dccounts and dudit. The Authority shall keep proper.
books of record and ageount {separate from sll other. récords and ac-
cotnts) in which complete and correct.entries shall be made-of-its trans-

 actions relatiity to the System or any. part thereof, and which, fogethar

Cwith aH other]:éo]is and papers of the Authority, shall-at.ail reagonable

times bs subjéot to the inspection of the Trustge or the holder or bolders

© 7. of ot less than 5% in prineipal ameunt of the Bonds then outstanding

" or their representatives duly authorized in Vriting: The Authority shall

cause its boeks and aceounts to be audited aunnally by o cextified public

accountant sélected by the Anthority and Hatisfactory to the ‘Trustee,
and annually within three months after the dlase of ouch’ Piseal Year

‘copieg of the.reports of such audits-so made shall be firished to the

* Autherity and the ‘Prustee, including statemants ifl reasonable detail,

accoinparied by a:certificate of said accountant, of fifaneial condition,

of Revenues a%id Operating ¥xpenses, of all-fondi held by the Trustde

and the security held therefor, and:of themuwmber, amownt and elassi-

_ ficetion of usera and.services of the System, and of the Bervice Charges

. and Revennes collected in each classifieation: T preparing stch reports
and statérpents, the accountant mey rely .on reports of funds held by

EE

] the Trustee furiished by the Trustes, withg , 1 e~ -
S —dent audit theraof, The Authority shall cause a copy -of ‘every such
. -report of ‘audit to be mailed to the underwriters and to. every Bond-
holdgéx who within two years prior to the date of: suck report shall have
- filed with the Aufhority a statement of, his namie and: address together

~With a reqaést. for copiés of such regorts, .- -.'

" - Stetdrow 712, Further Assurances. At any and ali-times the Author-
.ify shell, so.far, as it may he' authorized by law, pass; make; do, execute,
acknowledge and dsliver all'and évery such farther resolutions, acts,
.deeds, . conveyanees, assigoments, transfors and assarances as may he

- mecassary; or desirable for the hatter assuring, cehveying, granting, .
assiguing and .confirming~all and siignlar the rights, Revenues and
“ather finds hereby pledged or assigied; or intended o to Bé, or which
the Autherity muy hereaftor betoms bound fo pledge. or assign, or as
may he reasonable and requiredto earr¥ ont the purposes of the Resoly-

N
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tion and comply with.the Act. The Authority shall at a)l times, {0 tho
extont permitted by law, defend, preserve and protact the pledge of the.
_ Rovanues and. other funds pledged hereunder and all ‘the rights of the

Bondhelders hé_reu:nder'against all elaims and demands of all pers'.om-_;
“whomgeever. . T . .

Sectiof 713. Owners?mp of System. The Authority shall make no
contract requiring payment for lahor or to contractors, builders or- .
waferialmen on account- of the construction or reconstruction of any
part of the System, unless such part is located on lands to which.title -

poses of the Anthority, is owned or can be acquired by the: Authority,
3 or unless stch part is lawfally located in a public street or highway ox
5 is @ main, ¢ondnit, Pipe lins, Main donnection or facility lovated on land

g inwhick a right or interest Iass than a fee simple or perpetual easement
liag Been aequired and such lésser Tight or interest has been approved .
© Iy written opinicn of eolnsel to the Authority as sufficient for the pur-
-puses of the Authority. \ : '

Suorron. 714 Tnsurds e and Reconstruction. The- Anthority: shall

Cagall tii;j»eg maintain with responsible insyrers all such inswrance ag ig
L custonizrily mainfained wWith respect to water systems of like charactér .
azainst loss of or-damage to the System and against public-apnd other -

_ m@ie xient reasonably nedessaTy to protect the interess of the

2l

~athority-and- the Bonilolders and 1n all events I amounts approved |
hy the Conisulting Engineers. If-any.useful part,of the System shadl
le-damaged or destroyed, the Authority shail, as expeditionsly as may. -
le possible, corimence-and diligently. prosecute the repsir or replace. -
meit of the damaged property so as to restore the same to. nse, The
roceeds of any suelj fiswraice shall be.payable to. the- Authority "and
{except for procesds-of e and. o¢eupancy insurance) shall be applied -
o thw necgdsary soste involved in such repair and replacemient and, to o o
the extent not 5o applied; shall fogether with proceeds of aniy such.uge. .~
o7 and peenpariey indurands he deposited by the Anthority as Revennes, - Sy
2 7 Iuthe event that-the costs of such repair and replgc_emgnt' of-the dam-. - ' g ¥
: ‘"‘54'-”(1,.121"?]5?%13'?2 excend. the procesds’ of: such insurance, fonds i the . - - - i
v Replacément Fund shall be nsed £o the extent necessary for'such pr.
© 7 puses; At the time: each. insurands polisy, or renewal thereof, for the -
o Weeanise fequived. by this section is. obtained, the Anthority shail file

. :.'l;':;"i Q%Fgr%%?ﬂwm% i'[fl.( {3t 1' = v i ,'-.'_: :' : ':. -:- - i




. with the Trustee a certlﬁeate mgned by an Anthorized Ofﬁner of the

Authotity setting forth-the name of each insuter and the ind of insut- -
-anca provided by each such-insprer. Ths Trustee shll be uhderno duty
T or obhgartmn with respeet to (1) -the pmc,urement or ‘mdintenanee of -
" such insurance or the amounis or the provisions of the respactiva poli- .

cies; or: (2) the application of the. proceeds of insarance, except. to the

extent- the proeeeda thereaf are: deposﬁ:ed mi:h lt by the Authonty agy

Revenues,-

Sroztew T15. Conditions Precedem Uptm thie 'date of issuance of
the Bonds, all eonditions; asts and; things reqmired by the Constitition .-

or statutes of the Commonvéalth of Virginia-or the Resolution o exist,

to. have happened. #nd to have been performed.precedent. to or in the

issuance of the Bonds shall exist, have happened and havé been pers

formad, aué. the Bonds, together with all other mdebtednesﬂ of tha -

Authority, shall be within gvery’ deht and other lmut prescnbed hy sald
(‘}onstﬁ:uhonar statutes. :

SEGE‘IDN 718, - Restrtctmns an Issutmce of Additional Bonds The

Aﬁthonty sha]l not issue any Additmnal Bonds except for one or more*
of the pm'peses deqembed in Seetmn 46‘1 and in acegrdﬂnce Yrith: Axtmle -

IVhareaf..

s L

SEGTION‘ 717 Payme.ni fmm Revenies did Procee&'s of Bonds

)

S

Noliing contained in the Resalation shall He conatriied to Yequire the
Anthorityto malke ahy paymenﬁ except fromithe Revénes of the Syﬁtem

or fyom the moneys raised by the isguanee of fi¢ Borids. Tunds received

from sale of timbler ara herambefore exeluded fmm Reveﬁﬁés

Smmztm 718 No Free Sérmee. -Sa° long 48 'the Bends or any of.
tlieni; are outstanding,; the Avithirity shall gt per:mt eonnections with

- or the 1sd of the System,“or “fpinish any W&ter ot semces aﬁorded by' :
the Sydtem, without: taking achavge the refar except such as Wnuld nat :

rosult i the cenmlmptmn of wai:er.

Szcmmr 719: Consuh‘mg Engmeers Tha Amthomty shall émploy. :
Wilsy: :md Wilsoh or soime:other engineer ok énginesting firm’ a8 Con--

sulting Fngineer whose duties shalt be, smong such other’ duties-as may

he mposed upon him, by the Authonty ot hythe Raﬁolutmn, to super\nse ‘




R

4

.. the constructmn of the Watsr Sy‘stem Improvements and to submit to

the- Aﬂthemty advices and récomméndations ag to the proper mainte-

‘nanee, repair and operation of the System., No. engineer or engimeering’

firm shall be employed as Oonsultmg Engineer galess the game be an

7 individual engineer or. engmee;mg firm of recognized standing and. |

favorable repute-for: skill in- the construction and opara.tmn of water

supply systems, The writtén consént of the Trustee as to the -emiploy-

Tuent of any such other Consultmg Engineer shall-be cbtained. but gsuach

“consent shall nef ber measonably mthheld,

st:mon (20 Pef)‘ormaﬂcs Bancis and Imur.mce far Gmtmatﬂrs

. "l’he Authority shall requirg each persou, firm or earporatmn with whom

it may contraet for the. constmctmn or improvemsént of the Systein or

. any part thereof, to foenish a performazme bond in the full amount of

any contiatt exeeeding: Twenty five Handred Dollars ($2,500) in amount,
and to, for any coniraet, carry such workmman's compensation and em- .
ployers'liability insurance as may be required by Iaw, and to carry sach

_ .publie: Kability, property da.mage and Imal&ers risk insurance as may be
: recemmended and. appmved by the C&nsultmg Eugmeers

SECTIBH 721. Gontraat,s in. Emcss of $5,000. No contract in exeess |
of $5,000 in connection. with. the Construction or improvement of the

. System shalibs indde Wlthout the approval of the Consulting Engmeers.

anmﬁms op Bozwaowm .

Snc-nmq 801 Gaupamcznd Intarest in.Case 6f Défeult. No coupon

‘ whmh in-any-way befm:e, at, or after matunty ghall ha¥e been trans-

ferrved or .pledgid’ svepa.rate and; apart ‘from the Bond to which it"

-.--appertaing shall, 3 unless accompamed by such Bord, be entitled, in case
. ..o default hereunder, to any ‘benefit of or ftom: the Resolution, except
. after the prior p&yment in fult of-the prmmpa], of all Bonds and of ail

. ¢ouipons nof so transferred or pledged. In edse the timg for the: payment
" “of any eoupon or thé interést on any-Bond registered as to both prin-

mgal And interest shall be exténded, whether or not such.extension be

" liy ov with the consenﬁ of the Autherlt?, such sonpon 03‘:‘ Sﬁﬁh lﬁ‘ﬁﬁfﬁ‘sn g0
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-.extended shall not he entitled in éase of defanlt herennder to the benefi}

or security of the Resolntion except stubjact to the prior paymient-in fuil

of the principal of all Bonds then dutstanding and of all conpons and
mterest the time for the payment.of Whmh shall not: have been extended.

. ‘ Sma:rmw 802, Event of Default Deﬁned. Bach of. the following -
- eventsis hereby dec!ared ah “evént of dafault" that is to 50 : I

(a) pa.ymenﬁ of the prmmpal of any, of the Bonds’ sha.]l not be
made when the same shall become due and payable, elther al

matunty or by proceedmgs for redemptmn o othﬂmse or

(b) payment of any installment: of mterest shal] not Fe- made.

when the same shall become due and payahle or mthmBO days there-
after* or R

(o) the Anthemty‘ shall for any réason be’ rendereti mcapabl&
: of fn]ﬁﬂmg its obhgatmns héreunder;ox

{d) any part of the Systém shall be destroyed or &amaged and

" shallnot be prouwipily repalred replaced ‘or rveconstructed (wwhether

such faihire promptly to repair; replace or reconslyuct the same

be dueto-the unpm;ctmabﬂlty of such repair, replacement or recon-
strudtion ot to la.ck of fundn thetefor or for any othei‘ reason) ; OT

(e) an order or decree. sha]l he entered, Wli'h the consent or

ot &Wm—or oft entere
snch order -or ‘deeree, having been sntered mthout the cﬁnﬁent or
acguisscence of the Awthority, shall not be vacated or. diseharged
or stayed on appeal within 60 days after the entry the::eof or

. {£) an*jr proceeding shall be mstltuted, mth the consent or
) acg_meﬁcence of theé Autherity; for the purposd i effécting a corne
. pogition between the Anuthority and its ereditors oz for the purpose
. . of adjusting the clalms of siich creditors, ‘Pursuant to-any federal
or-state stainte Mow or “hégeafter ehiotad; if the claims of such
aradxtors are tmder ANy ¢ elrcumstances payable froin the Revenues
'm‘i fhe System, o:r o SR

(g) the Authority shall &efault in the dus- and ptme‘i:nal per-
formanae of any other of . the ecovenants, con&h,ons agreements
and praﬂsmﬁs eaﬁtmeé in the Bonds or in the Eessiﬁ#aﬁn oR the

a.cqmesaeme of the Jém*t}1<nnd:y'1 appomh.ng a a:ecewer or Eéﬂﬁl\i"&tﬁ‘

=i,
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part of the Authority o bie perforined including the. donstruction. "
of . the Water Sygﬁem.lmprdvements, and such defanlt shall con-
tigue fot .30 days affer writfen noties” specifying such default
and requiring seme to be remedied shall have been given to the
Authority by the Trugtee, which may give agch notice in its dis- .
cretion: and shall give such nofice at the written request of the -
holders of ot less.than 20% in prineipal amoust of the Bonds then L
ontstandimgs. . ST L
. Seerrox 808. -When Pringipal o f Oufstanding Bonds May Be
. Declared -Due and:-Payable. Ypon' the happening and continuance of
 any-event.of dpfanlt specified in, Section 802 of this Asticle, then and o
. every such case the Trustes sy, and upon the writton: requesf of the -
holders. of niot less than 90% ‘in principal amount of. the Bonds then
cuntstanding shall, by a notice-in writing to the Axthority, declare tha-
prineipal of all the Bonds thets gutstanding: (if not then due and payable):
to be dne atd payable immediately, andup on. such: declaration ths same = .
chall become and be immediately due and payable, amything contained
* in the Bonds of the Resolution to the confrary notwithstanding;
provided, however, that'if at any timg affer the: principal-of the Bonds .
shall have been co-doclared to e due and payshie, and before the ontry
of final judgiment or decres i any suit, action or proceeding instituted
. 6n aceoutt of such default, ox hefore the eompletion of the enforcement

of any oiher remedy under-theResolution, moneys shall have AcCOmy-

lated in the Debt Service Fuud-or Replacentent Fond or the Bond

Redemption Fund sufficient £o pay the. principal of all matured Bonds

. and all afrears’ of:interest, if auy, upon ‘sl the Bonds then. oufstand-
- ing: (except the: principal of any, Bonds bt then due by their terms ..
", anrd the"int;é‘réstajicme& on such Boiids sinee the 1aat interest payment. .

o date); amdthe. charges; compensation; expensesy disbursements- ad- o

o jé"ancgsfﬁ.'nﬁ ‘ﬁa}bﬂiﬁes-_qf ﬁh&‘}};’mﬁéa; and all sther amoug_ts--then payable. -

- by the Aiithority heretnder: shail havé been-paid or 2 sun suffieient to - -
.- - pay thE fsaﬁﬁaé»cshall'havé;bjegm{degosi_te&..wiﬂl:—the insiee, and every -
*other defaul} tiown to the:Tristee in the  dhséyvance or pexformande ..

of any ¢ovenant, condifion or. agree_méﬁt»contaihe&'m {he Bends or i
" the-Resolutjon (other than a.defalt in the payment of tke principal of .
suchi Bonds then due only because. of a.declaratin under this Section}

" ghail Have been repiedied fo the satl fg.gi_;'_ngg.’.of:t‘lie Trustee, then ‘and in

every such case the Trustee may, and upon the written request of the
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holders of not less ‘t‘h-an. 20%. in. prineipal gr-mountf- of the Bonds not th-en.

default or impair ahy, 'rlight:conéé'{_l_‘ueﬁt thereon.

. ‘SEUTIQN- 804. - -Continuance of Default.. Upon the'hap-p.epin'g and
continuance .of any event. of default specified in Seetion; 802 of this

Artigle, subject to provisions of Section 802, then and'in every such case: -

the Trustee.may proceed, and upon the writien request of the hLelders
of not less- than 209 in principal smount of the Bonds then:ontstand..
ing herennder shall proceed, subject to-the provisions of Section 802
of the Resolution, to ‘protect and enforee its rights- and the: rights
of the Bondholders wndar the Yaws of the Commonwenlth. of Virginis
or under the Resolution by such: suits; actions or special proceedings.in
equity or'at laty, or by proegedingy in
having jurisdietion, sither for the specifie.performance of. any covenant

- or agreement tontained herein or in aid orexsention-of any power herein.

granted or-for the. enforcement of any proper legal or equtitable ren;ggtiy@'

ag the Trustee, heing advised by counsel, shall -deem most effectual to.
profect -and eifores such rights.:Tn the enforcement. of any remedy .
under the Beselution the Trimstee shall be €utitled to swe for, enforee -

paymerit of axd receive-any and all amotnts then or during any default
beeoming, and at any time refaining, -due from the Awnthority for prin-

tion or of the Bonds and unpaid, with inferest on: ow;r.érdu_e ‘payments at.

_the rate-or rates of* interest spseified in such, Bonds, together with any.,
and all eosts and expenses of collestion and of all proceedings here. .
under anid wnder such -Bonids, without. prejudice to any other right or

.. remedyof the Trustee ox.of the Bondholders, and to Tecover and enforce.

Judgment or-deeree against tha Anthority, but solely as provided herein

and ig such- Bonds, for any portion of sgeh. amounts remaining wapaid, ..,
‘withinterest, costs and-expénses, and to colleet:(but solely from moneys.:
. in_the Debt Service Fund:-or tha Replacement Fued or the Bond Re- -
. demption. Fand and ary gther mohsys available for sich. purpose) in
any manner provided by-law;-thé moneys-adjudged or decresd to he

payable.. . . L. -

Srorion 803, }fésiamt'icﬁt_foj:‘."_Rji’g?;ts ;/ifteflifji;'éoe'ech‘iézg;é». Ta ease

 any precdeding taken By the Trugter o “aceenitt of ¥ny dsfanlt shall

the offiga of any beard or ‘officer A

" . duedy f?{eif- terms and then odtstatiding shall, by _Writﬁen nbtice to. the '
Authority, réscind and annul sueh declaration and its consequences, but -
1o such rescission or anmmlment shall extend {p or affect any subsequent -

- cipal; inferest o1 otherwise under any of rovisions of this Resely oo L f

Pt v ¢ 4 STl Py AT A G GR e
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. .. have been discontinued or abandoned for any reason or shall have been
- determined adversely to the Trustes, then and in ewery such case the-
. . Aathority; the Trustee and the Bondholders-shall he restored to their
former positions and rights hereunder, respectively; and all rights,

.~ femedies, powers-and duties of the Trustee shall continue as thoughno
_sueh prodeeding had been falen.:. . . ‘ '

 Sgottox- 806, Bundholders. Selection.of Plavs of ‘Remedial Pro-
ceedings. Anything in thie Resolution to the contrary netwithstanding,
the holders ¢f:a- majority. if principal amoeunt-of the Bonds then ouf-
standing kereunder shall have-the Tight, subjéct to the: provisions of
o Seotion 902 of the Resolution, by an jnetroment in writihg exécuted and
- delivered o the Trustes, to direct the method andplace of ‘condieting 211 -
= ‘famedidl proceedings. fo be taken by, the Trisstee heéreunder, provided: .
that siiek diréction shall'not be otherwise then in accordanes with law
" or the provisipns i thé Resdlution, and; that e Trustes shall have the .
" right.to decliue.to follow auy such direction which'ifi: the opinion of the
. " Prustes would:be unjistly prejugdicial to Bondholdérs nofpaities tosuch
i direetion. o

: pondent Juits. No holder of any.
of the Bonds shall have any ¥ight.to institate apy suit, action or pro;

. Sworios 807, Restrigtion op, Indepsr

_ceeding in-equity-er-at-law for the-execution of any trust hereunder or

for, any other remedy. hereander "p;g;}g'ss‘-’étié}llrﬁ r previously shall -

" have given to the Trastes written Siotice. of tha event.of default on
account of which snchi suit, action or proceeding is-to be instituted, and
" unless also the holders of not less than 20% in principal amount of the
- Bonds then outstanding shall have made writfen request of the Trustee '
" after-the right to.exercise such powers or right of action, as-the eage
- ‘may he;shall have acerued, andshdllhave afforded the Trustes 2 reason-
" rabler opportunify either fo: proceed:to. exerdise the powers hereinabove
gramted o to:imstitite ghigh. action,. snif;or progeeding i its or their -
. natne, and umless, also,’ there shall-have been -gffered: fo' the Trustee -
reagonable:security and indemmityragainst the costs, expenses and Ha- -
- . ckilities to beringurred théyein or therebyy andl the-Trustee shall have -
.- rotused of neglboted to comply with such-request within.a reasonable .
| fime; srd susk motification, vequest-and offer.of indemnity ate hershy .
declared in every such case, at the option of the Trustes, to be conditions.
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procedent to the execution of the powers and trnsts of the Resolution.
or for any. othét remedy hereunder. Tt is tndarstood and intended that

‘no one otmore holders of the Bonds héreby secured ‘shall have any

rightin any manner whatever by his or their action to affect, disturb

“or prejudice the seeurity: of the Resolution, or o enforce. .any right.
~hereundér except in the manner herein provided, snd tha

T exg i $-all proceed-
ings at law or in equity shall be'institated, had- and maintained in the- -

standing Berds and coupons, . . -

*.marmer herein provided and for the Benefit of all holders. of such out-

_ Szbnox-'ééfﬂ,i fwsﬁge A_ctimﬂb;_l)epehdeﬁt Uj:{é-r‘i fb-sé.essiaﬂ'- of B
Bonds or Coupans. AIl rights-of. ackion undar the Resolution or under

any of the Bonds: secured hereby, enforceabla by _the-_‘lﬁ‘ms{;ee, gy be
. enforced by it without the possession of any of the Bonds oz the coupons

appertaining thereto. or' the produstion thereef o, the trial or other
proceeding .relative thereto, and any, such uit, aetion or procceding -

. institnted by the Trustee shall be brought in its name for:the benefit of

all-tii¢ holders of swch Bonds and coupons, subject to the provisions of-

‘the Resolution. - .. . .

Srormow 809, Right to Enforee Bonds Um‘*fﬁpaﬁ'ecﬂ. N._dtiﬁhg n
this. Article eontained shall affect. or impair, the right of any Bondholder

- to'enforee the payhient of the prilicipal of and intersst on. his-Bonds, or -

of andrinterest on

etk e O IUe LIg

the abligation of. thé Avtherify topay the ‘principal
R, File v I IO by 5 . g b BYET

atihefime and Plaga

* in said Bénd and the aip—p_uiffo@anfeo@jgﬁé,- if any, exprested.

: - Thisres ‘
- SBoroN 1}01 digpdintm nit-of Trustee. The State-l?iaﬁiérs Bauk of
Commrferoe and. Trusts of Richmond, Vifginia, is hepeby: appointed as .
Trastée. The Trustee. shall signify ite acceptancs of the dntiss.and - .,
obligations imposed upor- it by this Resohition by executing the certifi-” -
cate-of authentication -endérsed’ngon the. Bonds, and, by executing. -

© sueh ‘certificate uponany Bond, the Trustee shall he desmed to have

accepted such Guiies and oblizationd.not only with'respedt to the Bond
so antlientidated; but with fespect te.2ll Bonds thereafier to be issued
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‘ hereunder, but only, hoWever, upen the terms and. condlinons set forth”
in the Resolntion. _'

Smmon 902. Reaponsﬁbmtees of the Tfusﬁee. The recltals of fact in
the Fesolution and in the Bonds contamed shall be taken as the state- |
ments of the A.utho,nty and the Trustee assumes no responsibility for

]

§ogitli v o

A

=TT 77T the correctness of the same. The Trustes maltes to Tepresehtations as
o T th'the validity or sufficleriey of the Resolutivn or of the Bonds or in
respect of the seeurity afforded by the Resdlution, snd the Trustee shall
incur no respdmlbﬂlty in respect thereof. The Trastee shall be under
noe respomubﬂity -or duf:y with respect to the-issuance of the Boands -
for-value, or the apphcatmn of the. proeeeds thereof except-to-the extent
that such proceeds are paid fo the Trustee in its capacity ag Trustee,
© - or the application- of any moneys paid to the Anthority or others-in.
aecerdance with the Hesolution. The Trustee shall be under no obligd-
“tion. o¥ duty to perforny any aet which would involve it in expente or
ha’b]hty or to institute ‘or defend ahy suif in respect to the Resolution
" or Bonds or to ad¥anee any of ifs own moreys, unless. properly indemnis
. fied. The Trustee shall not be liable in vonuection with the performanca
: of ifs dutles heretmder except f{}r its owa neghgence or default.

. [\SEGTION 908.. .Pfapefrty Eeld ti- Trust ;!dl moneys and secunhes _
g hel& bjr the Trnstee a.t any tmma pursuant to the terms of the Hesolu-

+ Revenug Tund or the

CLOI I 'uA.lM.L\.'J- 2L

" Dehit Serviee Fynd of the Beplacement Fiind or the Bond Hedemption
" Fund shall 8 and hereby ate. dssigréd, fransferred und set over unto

guch Trusteo in frust for the purposes a.nd under thie terms and con-
' dltdﬂ]lﬁ of the Resolnhen '

LRI 5] it N s St g

 Seorion 904 Deposzt and Sscunty of Funds. -All moneys (not

. mcludmg gééurities) held by the Trustee may, subjeet to the provisions
- of thig Sant:on 504, be deposited by-the Trustee, on: demand or time
o deposﬂ; in its bankmg departrient dr i%ith sueh ether bank .or {rust
‘ eompany hamg its prmmpal offics in“the Commonwealth of Virginia
._: af may be desxgnated by the Trustes. No duch monays shall ks deposited

- with. any bank or trust company, ether than the Trustee; in an amonnt
. exgeedmg 50% of the amount whichi’an officer of such bank or trust
GOmERTY shall gertify’ 1o the Trustes and the Autlority as the com-
Dined capital and surplus 6f sunh bank or frust company No sueh m@neys

[

T A

P
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" shall be depﬂmted or remain on deposit with any bank or trust compa:ny

including the Trustee in excess of the amount guaranteed by the Federal

Deposit Insurance Corporation or other Faderal agency, unless. {a)y such’
bank or trust company shall have lodged with the trust department of
the Trustee or, with the written approval of the Trustee and Autﬂonﬁy, ‘
pledged to some other bank or trust company, for the benefit of the Aw-

~ thority s and the holders of. ‘Bonds, as collateral security for the moneys
. deposy.fsed direct obligations of, or obligations the principal and interest -
.of which are- uncorditicnally guaranteed by, the United Statés of

. Ameri¢a orthe Commounwealth of Virginia or any other political subdi~ -

vision thereof, having a market value (exclusive of acctued interest)-at..
least:equal to the améunt of such moneys, or (b) i liew of such cellat-

. oral sacurlty as to all or any part of snch moneys, there shall have been

lodged with. the trust departinent ot‘ the Trustee, for the. benefit of the
Authonty and the Holders of Bonds, and remain in fell foree. and:effpef .
as seenrity. for such moneys or par theteof, the mdemmfymg-*hond :

.or honds of a surety, eompany or companiss quelified as sm:ai;y for .
depaosits- of funds of the United States of Ameriea and quahﬂed ta- -

trausact Dusiness in, the state in which such bank or trust- ccxppany
is Toeated in a_ suin at least equal to the amount of such moneys ot ‘part

‘thereof. The Trustee shall allow and éredit intérest om. any -swel. -

moneys deposited in its banking department held by it at.such fate- i
ghy ag it.customarily allows tpon similar funds of similar size and
under similar conditions or as required by law. Interest in respeet of

MOTLFS Or 0N, seeuntles 1n any. Tund or aecount shall he credited in each
--¢a8e to the fund or account in which such moneys or secuntles are held

Smmmr 905 Evidence tm thh tha T rusted May Act. The Tmstee :
may rely upon and shall be protected in adting, or refraining from: agt-
ing, in accordance with any natme, resolution, request, requidifion, don-

. ~sent, order,cert]ﬁedte, reper{: opinion, bond, or other paper or documént .
- believed by it to e gennine; and to have béen signed: and presen’ée& by -

the piqper party o parties, The Trustes may. congult with- counseL who

may-or may not bé-of coungel to the Authem{:y, anid the opinion of sneh -

eounsel shall I:ae faill and complete authomatmn and protectmn in re-

-‘able that 3, ma.tter be proved or. estabhshed prier to Lakmg or- suf‘:ermg
any aehou under tfle Reaolutmn, saeh matter {nniess other avidence in
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© respect thereof be herem spemﬁca}ly prescmbed) may be deemad to he
. conelusively proved and establishied by a certificate signed by an Author-

ized: Ofcer of the Aunthority, and such ecertificate shall be fall warrant
for any action taken or suffered.in good faith under the provisions of

- _the Resolution upon the faith thereof, but i its diseretion the Trustee .
‘may-in lien thereof accept other ewdence— of such. fact or matter-or may
" pequiresuch furtheror additional evidenoe ss-to-imay seem reasonable.

' . Hxcept as otherwise- expreasly provided herein, any request, order,

notice or ofther direction required or permitted to.bé furnished pursuant
to any provision hereof by the Authority to the Trustes shall be suffi+

ciently executed if executed in the nate m’:’ the-Authority by an Author-
ized Officer of the Autharﬂ:y . :

. SEG’I‘ION QDS Compensalion. Unless otherwise provided by contraet
with the Trusbee, the Anthority shall pay to the Trustee froo time to -
time reasonable comipensation for all services rendered by it herennder, .

_and also all-its reasonable expenses, charges, counsel feés and other
~ dishursoments-and. those of its. attéineys, agents snd employees, AR

ourred in and abowt-the performance of its powers and duties hereiader ~ -

- and the Trustee shall have a lien therefor on any and, all funds at any
* . time held by it herennder. The Authority shall indemnify and save the.

Trustee harmless against any habﬂztms which it may ineur in the exer--
cige.and performance of its powers and dutles hereunder, and which are’

. nok due td 11:3 negligence or. defa,ult.
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- the Btmds eutstaﬂdmg‘

Smmm 90’:’ Pﬁrmztﬁed Aots. The Trustee may become the owner?'.' :
of or may dealin Bonds-as fylly and with- the same rights as if it were: -
not Trastee, The Trustee may act ag depogitary for, and permit any

-, of itsofficers or direstors to act as a member.of, or in any other capacity

with respect to, any committee formed to protect the rights of Bond- _
holders’ or o’ effect or aid in any. reorganization growing out of the

- _*gnforeemeant of the Bo:ﬂds or the Resolution, whether or ‘not sweh comi

mittee shall reprdsent: the helders.of & magonty n prmelpal amount of -

e

S;.;ommr 908. Restgmtwn of,Tru,stee The Trustee, or any sue-

. cgssor. thereof; may at any time: resign: and be discharged of its dutids ]
- and obligations heremnder by-giving not less than 60 days’ written netice

to the A.uthomty and pubhshmg notice thereof, speclfymg the data t‘“}:tqn
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such resignation shall take effect, at lsast once in a newspapet printed
in the English language and customarily published on gach butsiness day-
and -of general cirenlation in the City of Richmond, i the Common-
wealth of Virginia; the first publication to be made within 20 days. after
the giving-of such written notice. Sueh vesignation shall take effect wpon
* the day spesifisd in such notice untess praviously a suceessor shiall have
RN been appointed by the Authority or Bondholders as herein provided, in
I - Which event such resignation shall take effect immediately on the ap-
- pointinent of such snccessor. ' T : '

s

Srértor. 909: Removal of: Trastee.. The: Trustee; 0F any successor:
thereof, may be removed at any time hy-the holders of a mdjority in
principal ameunt of the Bonds then ountetanding; excluding azny Bonds -
held by or for the account of the Authority, by an inetrrment or con-
current instruments in writing signed-and acknowledged by such Bond- |
holders or by their atiorneys-in-fact duly anthorized and- delivered to
the Awthority. Copies.of each such instrument shail be delivered by the
Adthority to the Trustee, and any suceessor thereof, .

- Seczrow 910. Suceessor Trustes. Tn cass. the. Trustes, or:any suc-
sessor thereof, shall resign or shall be removed:or ghall béeome ineapa-
ble of acting, or. shall-be adjudged & bankrupt or’ insolvent, or if 2
receiver, liquidator. of congervator thereof or- of its property shall be '
_ appointed, .ot if any public officer shall take charge of confrdl thereof  §

or of its property or affairs, a successor may he appointed by the holders
of 2 majority in principal afmount of the Bonds then outstadding, ex-
¢luling any Bonds held by or for the aeconnt of the Authority, by an
ingtrument or eoncurrent instruments in-writing signed and’ackmowl,
* edged by such Bondholders or by their attorneys-in-fact duly suthorized:
- and delivered to the Authority. Pending such appoinfment by Bond-
holders, the  Aunthority shall forthwith appoint'a snecessor to? aet until
. such appoiniment is made by Bondholders. Copies of each such. instru-
‘ment and of any resolution.of the Authority providing for ‘any sueh

© appointment shall be delivered by the. Anthori¥y to  the successor and
to.the predecessor. Trustee. The Authority shall publish notice. of any
such appointment af least oncesin 2 newspaper printed in the' Baglish
language and eustomarily published:on each-business day-and of general
direulation in the City of Richmond; in the: Commaonivealth of Virginia,
fhe first publication to be made within 20 days after sush appointment.
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Any appeintment made by the Authority shall, immediately and without
further act; be s’aperseded and revoked by appointment subsequently

made by Bondholders. If in a proper cdse no appointment of a successor
_ shallbe made within 45 days after the giving of written notice inf acoord-

ance with Section 908 or after the oconrrence of any other event requir-
ing or authorizing such appointment, the Trustee or any Bondholder
‘may apply to.any court of competent jurisdiction for the appointmeént

. of 'snch a:successor; and sald court may therenpon, after such notice,

if any, agsuch court may: -deem proper and presnnbe appomt such sve--
cessor. Any successor appointed under the provisions of this Section 910
shall be a bank or frustcompany or national ban];:mg assvoiation dolig

‘buginess and having its principal office located in thé Commonweslth
-of Virginia, and having a capital and surplus aggregating at least
_ $5,000,000, if there be such a bank or trust ecompany or national banking

association willing and able to accept the appointment on Teasonable and.-

- customary terms and anthorizéd by law to perform all the dutws -

qm,red by the Resolutmm

Snrmon 911 I’mnsfer of R-;ghts and Property to Sﬁccessor Trus-

© tee, Amny suecessor appointed under the provisions of Section 914 .of

the Resolutmn shall execute, scknowledge and deliver fo its predecessor;
and’ also to the Authon%y, an ms%mment aeeeptmg sueh appomtment

uvaymme, shall baeome fu]ly vested with all moneys, estates, proper’nes, o
‘vights, powets, duties and.obligations of its predecessor hereunder, with

tike effect as if. ofiginally appointed] herem as Trustee, bul the Trusfes
then cessing to ack shall nevertheless, on reguest of the: Authority or of
such successoT;. execute, acknowledge and-deliver such instrumenty of .

coltveyanee: and further assurance and.do such other things as may

reasonably be reqmreri for more fully and certainly vesting and con-.
ﬁnmng in-such suecessor all the right, title and {nterest of such Trustee

_in‘and to dny ‘property held by it hersunder; dnd:shall pay over,’ asgsign.

anift deliver to stch snceessor- any money ‘or ofher- property. subject to
. the trasts and eonditions hevein set forth. Sheuld any deed, conve;ranee _
-or mstrument in writing from the: Authorlty he reqmre& by sueh sae-

CEAS0Y for more fully and- eertamly vesting in and confirming to i any

_sueh’ moenays, estates, properties, rights, powers, duties. or. obligations, '

any and all suoh deeds, conveyances and mstrumeni:a in- \mtmg shail,
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on request, and so far ag may be authorized by law, be executed, acknowl.
edged and'delivered by the Authority, = ' .

Suorron 912. Merger or Consolidation, Any company in which the
Trustee may he merged or with which it may be consolidsfed: or any
company resulting from any mérger or consolidation to which it shall
be a party, or any company to which tha Trugtes may. sell or transfer all
or’ substantially all of its eorporate trust business, provided such eom-
pany shall be a bank or tiust ‘company or national banking asseciation
qualified to be a sudeessor to the Trustee under tha provisions of Section

- 910; shall be the successor to the Trustee, Without any, farther aef, deed

or eonveyance;

" ARTIOLE X
MISMG?Z;;

Seotox 1601, Defeasance. (1) If the Anthority shall Pay.- or cause
to be paid to the holders of the Bends and coupens,
interest and redemption premium, if any; to becoime- due thereon, at
the-times -aud in the manner stipulated- therein and in the Reésolution;
* then the plédge of the Revénues and other moreys and securitiss hereby

pledged and all’ other rights granted hersby shall e -discharged and
- satisfied; In such event, the Trustes sh

Aﬁﬁhﬂﬁ{? YOG .

the Pl‘m@&l and

ally npon- the requet of the

L

b

) ate-and deliveris utrorily all such instramanis as.
© may be desirabls to evidence such discharge and =atisfaction. and the

Trustee shall pay over or deliver to the Anthority all moneys or seeuri-
tieg held by it pursuant to ‘the Resolubion:which are noi reqitired for

- the-paynieiit or ‘tedemption of Bonds: or caupons not theretofore sar--

. rénderdd: for such paynient or redeniption after deducting any eontpen-

- gation. dud it and the’amount of any expenses for which it is «entitled to -

beTeimbuised. - o R ‘ IR
.. {2) Bends ‘of coupéns for 4he. pagment or ‘Tedemption of which

moneys shall thew be held by the Trastee (thréugh deposit by the -

. AlitHority of funds for such payment’or, redemption- or otherwica),

* avhether at or prior {o.the matyrity or_the redemptidn date of such-

~ Bonds, shall be degmed to have been paid within- the meaning of this
‘Bection; provided, however, that. if any such Bonds are o ha redsersed

_ priof to-the ma.fﬁ.-rit’yfﬂl_eyeéf,:-the. Authority shall have taken all action:
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_ necessary to redeem such Boﬁés and -notice of such redemption shall -

have heen duly given or provigion satisfactory to the Trustee shall havs
been made for the glving of such notice; and provided further that, if
the maturity or redemption date of any sueh Boud shall not then have
arrived; provision shall have been made by the Authority. for the pay-
me#t’to the holders. of any such Bonds and conpons, apon surrender
thereof, whether or nof prior to the maturity or redemption date
thereof, of the fullamouiit o which they would be- entitled by way of
prineipal, redemption preminm and interest to the dafe of such maturity

“or redemption, and provision: shall have been. made by-the Anthority,

satisfactory. to the Trustee, for the publication, at letst- twics, at an
interval of net: less than 7 days hetween publications, in a findneisal
newspaper printed in the English lanzuage axd customarily published.
ont each business day and of gemeral ¢irculgtion in the Borough of
Manhsttan, Gity and State of New York, of a notice to the holders of” -

- guch Bends and coupons that such moneys are-so. available for such

payment, .

(3) An};'-sﬁchlﬁaneys;. 5o -deposited Wﬁh the aforesaid Trustee as
provided in paragraph (2) of this Saction may be invested and rein-

vésted.in Government Obligations- at the. direciion. of the Autherity,

- axtil needad. for the paymeént or redemption.of Bonds at their call or

maturity date-and all income-from such Government Obligations in the.
hands of the sforesaid Trustee shall be:paid fo the Authority ag and

- when realized and eollested.

,_Sﬁqmo:s’ 1002, Pﬁ_o rity of P qyments After De}’q:@_cif. Notwithstand-

ot .

ing any ofbier provisions of the Réselution other. than thoso com-
tained in Section'710, in the event that thio:funds held by the Trustee

5

chall be insuficient for.the. payinent-of interést and prineipal fhen due.

on the Bonds, sgeh fumd (other than funds held for the payment or-

fedemption; of patticrlar Bonds: or coupons.which' have therstofore.

" -hecome due at -'maftﬁ;fit;ﬂ-i;fr-qthze’.xwise-)‘ and any otlier mioneys. received:
. ‘_oitcﬂllepﬁt&ﬂ“ﬁyt]ie"fmsi:eé; after miaking provision for 4he payment of

aniy-expenses Tideessary in its apinioa to preserve-the continuity ef the

* Revennes or 1o’ provide: for the continued operation of the System or
otherwise to protect theinferests of the holders of the Bonds and fox the
“piymént of the ehdrges ‘and expenses and Habilities incyrred and
" advances made by the Trustee in-the performance’ of i{s duties here-’

5

“unider, shall be-applied ag follows:
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() Unless the principal of all of the Bonds shall have become op
have been declared due-and payable.- -

_ -E‘irs,t: To th;e_ payfnenﬁ' to the 'peraom_a entitled thereto of.';ill-instan_
. ments of inferest then due in the order of the maturity of the install-

ments of such interest and, if the amount available shall not be suffcient
avcording -

. .to pay in full any installment; then to the payment ratably,.
_to the ameunts dus.on such installment; to the persons entitled-theréto,

without any disérizination or- preferende, except as o' the difference, ) .
_if’ any, in the respective rates of interest specified in the bonds ox- -

coupong; and:

Second: 'Tq' the payment to the persons entitled thereto of the.
wirpaid principal of any Bouds which shall have bécome due, whether-

at maturity or by call.for redemption, it the order of their due dates
- and, if the amount available shall not be sufficient to pay in full all the
Botids due on any date, then to the payment ratably, decording to the

- amounts of prineipal dne on such dates, to the persons éntitled theteto, "

without any, diserimination. or preference; and

- (b) If the prineipal of ‘all the Bends shall have béen declared due
and payable, to the payment of the principal and interest then due and
.mpaid upon the Bonds without preference: or-priority of piincipal over
interest or of interest over principal, or of any ingtalhment of interest

RN

over any nthaninﬁﬁal@ant-ef;iﬂtemWBm& ‘over any other
Bond, ratably, according £6 the amounts, dus respectively for prineipal

and interest to the persons entifled theret withoit any diserimination

or preference, except as {o the difference; if any, in the respective rates.

'

of iriterest specified in the Bonds or cdﬁpﬁ_ﬂ? :

_émcﬁon 1@6‘31_.7.7;’1:'5@%@&{ of Si'géfm{@ejs of Eoﬁdqujidwg and Own-

. ership of Bonds. Any Tequest; eoﬁse'm_g or otl_léxj .i’iist,r;m:gent which the © -
Besolution may require or permif. to be _signe‘d‘,an_d executed by the -

Bondholders way be in one. or more instryments of similar tenor, and
. shall be signed or exseuted by such Bondholders in person or by their

- attorneys appointed in writing, Proof of' (t_l) the exscufion of any such

. instroment, or of an instrument ‘appointing 'zigy‘_ stch attornoy, ox
.(2) the helding.ly any person of the Bonds or eou
 thereto, shall be suffcient for any puiposa of the Re

pong appertaining © o
solution (except ag "’

o
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- otherwise herem exyressly prowdad) if made in the followulg MATHET,
bit the Tiustee may nevertheless in its discretion require fm-ther or
other preof in cases where it deems-the same desirable:

(2) The fact and: date of the execution by any Bondholder or }na
attornédy of such ingirument may be proved by the dertificate, which
need not be- admowledged or verified, of an officer of a bank or frust.

_company: satmfaetory te the Trustee or of any notary public or other
officer authorized to take-acknowledgements of deeds o be. reaarded in
the state. i which. he purports to- aet, that the person 51g ssuch.
request.or other instruinent acknewledged to him the.exgeution thereof,
or/'by an affidavit of a witness. of such execution, duly sworn to before
such notary publie or other officer. The authority of the. persen ar

. persons axecuting any such instrument on behalf of a corperate Bond-
* -holder may-bs established without fucther proof if stch instrument is
~ slgned by -a pérson purporting:to be the president.or a vice-president
."of such.corporation with the corporate seal affixed and attaste(L by a
persos purporting to be ita seeretary or an assistant seeretary; |

(b) The amount of Bonds transferabls by delivery held by any
person execnfing’ smch request or other instrwment as a Bondliclder,
and. the numbers thereof, and the date of his holding: such Bondg, may
he yroved by a certificate, which need not-be acknowledged or ven;ﬁed,

satlsfaatory to the ’.I.’mstee, exeeuted by an oﬁicer of a tmst company,
ker—6 —thataf

the date therein mentlone& auch persrm ex]:ublted to such nfﬁeer ‘o¥ had

on deposit-with such depositary the Bonds desetibed in such certificate.

Continted o¥nership after the date stated in such cerfificate may be

- proved By-the presentation of such certificate if the certificate edntains

a statement by such -officer that the deposifary-held the Bonds therein -

referred to on the. date ofthe certificate and that they:-will net be sur-.-

- véndersd -without: the: snrrender- of-the certificate.to the depositary,. ..

except with'the-consént of the/Trustee, and a certificate. of ‘the-Trusteey:

- ‘whmh néed: Jmt be aclmcwledge& or: venﬁed, that snch canseat has not
'been g;.ven. " :

- _ ) ‘l‘he DW'ﬂerShIp of chds regustered othemse than to bearer and

e T  the amount, maturity;: number and date’ of holding the sanie sha}l e -

R o proved by the. registiy books Any request consent or vole of the.oimer .
of anjr Bond S]ldu bind .all future, owners -of such Bond.in respeet of "
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‘anything. done.or suffered to he dons by the Anthority or the Trustee in
actordance therewith,

SuozIoN- 1004, Ezevution. of Payment Doguments. Every reqﬁiai'-

. tion, certificate or request of the Authority to be déiiifgred' to or filed -

“with the Trustee umder the prévisions of the Resolution shall b signed
by the Chairinan oxVied:Clidirman of the Authovity or any other official
- of the Anthority designated by the Anthority. Fivery certificate of the

Consulting Enginesrato be delivered to or filed with the Trustes under -
‘the provisions of the Résolution shall, if the. Consulting” Enginesrs be .

- a1 engineering firm, be signed in the firm's name by 4 merber of {he
- firm. or by.a persen aunthorized by the firm to so sign. -

e

_ Secrmx 1005; Presérvation and Inspection of Doctaments. . All
requiaiﬁops?requesta, cerfificatas, gpiﬁiqns- and other documenis Teanived
by the Trustee under the provisions of the Resolution shall Ea et

- inspection of the Authority, the Consalting Baginsers and Bendholders

.and their: agents- and their representatives, any of whoi may’ make
, ¢opies thereof. : - '

Srcrow 1006, Regulations Regarding Investment of Funds, Obli-

i : : be refaimed -
in ifs possession and sfiall be sdbject at all reasenable timas Yo-tha.

e

-..gations purchased as an investment of moneys in any Fund establiched . 1

| .mid,ef- the. Resolution: shall be deemed af all times to }ﬁé a part of such
- Fund, and any loss resulting on the sale thereof shall be charged to such

Fund. In compnting the amount in.any such Fund for ady purpose here-

under, such obligations shall he valued at the lower ofcost or market.
‘The Trustee shall gell. af the best price obtainable any ebligaticns so

.purchased whenever it shall be pecessary so to do in ordsr to provide:

" 'moneys to make any withdrawal or payment from such Fund, and shall

-not b'liable or responsible for any loss résulting from 4ny such invest- -
ment made i acsordance with the Resclution. For the pritposes-of any -
such investment, obligations of the United States of America shall be

d_eemed to matnre om the maturity date thereof. : '
S - ' > . : - _
Sueztox 1007, Pdities interested Herein. Nothing in the Resolu-

' tion eipresshd or implied 1§ iittended or shall be constrned to-confer - .
. upon, gr 16 give to, any person orcorporation othei than the Aathority, -
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., the Trustea and the holders of the Bonds and the coupons thereun%a

apperta;lmng, if eny, remedy or clgim wnder or by reason. of the Regolu- .

tioh or any covelant, condition or stipulatlon hereof; and all the cove~
‘nants, stipulations, promises and agreements in the Regolution - cop-.

-tained by and on behalf of the-Authérity shall he for the sols and .

_exclusive-benefit. of the Auntherity, the Trustee and the holders of the
: .ABonds and the coupons thereunbo appextamg, if any.

- Ssomion 1098. ;S’ucoessars tmci Assigns.. Whenever in' the Resoli-
tmn the Aathority is named-or referred to-it shall be deemed to include -
its succassors and assigns ang all the coveénants and agreements in. the-
Reselutzon contained by or-on behalf of the Autherity shall bind and
inura o the ‘henefit of its succeszors and agsigns Whather 20 expressedr

er nof;

-Srcmoxn 1009, ¥o Recowsa ot the Ban&s Na reéourse shall be had’ -

. for-the payment of the prmcxpal of or:the intsrest on the. -Bonds or for
© any eldim: baged:theéreon ‘or on the Resolutwn ‘against any member or:
S other oﬁcer of ﬂze .&uthonty oF a.ny Peron, exemﬁng the chda

SEDTION 1010 S“evembdtty of Invahd Provmm 'If any one or

© FGrs. of the covenants or agreements pmmded in the Resolution on the

patt of the Anthbnty of the Trustes fo.be pexformed should be conttary

R

tolaw, then sucn covenant or eevenants', agreement or agraements shall’

‘be null 'and - Yoid dnd shall he &eemec": se}garablefmm the remaining cove-.

nantd’and’ agreemen{‘.s, and shaﬂ 1 no way affect the va.hdlty of the

RS other promsmns of tha Eesolutmn < rbf the Bonds.

- Srorrox- 1011 Efeﬂtwe Date. 'I‘hls. Resolutmn shall take affect

| lmmedlateiy

CARTIOLE XL L
mNnmmﬁ

Smmdr: 1101. Madmg and Pubhcatzma, Applwatwu of Artwle _
(1):Any grovision in this Artiele X7 for the mailing of a-noties.or other

paperto anﬁhﬂders shail be fnﬂy complied mth if it is mailed: postage
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. payable to bearer who shallhave filed with the Trugtee
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Erepqid only (2). to each registered owner of Bonds then. outstanding
at his address, if any, appearing.upon the books of the Authority kept
at the prineipal office of the Trustee, (b)" to.each. holder gf any. Bond

. L e o within twe years-
preceding such mailing an address foi notices, and (e) to.the Trustes,

L (2) Any ﬁroﬁﬁiﬁn»in this, Article XT for publieatioi of ;é. tiotice. or
other ‘matter shall require the publication therect only in & finaneial

~ mewspaper printed fn the English language and’ customarily published

. o each business day and of general cirenlation in the Borough of Man-
' hattan, City and State of New York. - - .~ - |

Smorrox 1103.. Powers of AmeszdmentAny modification or amend-

© . mont of the provisions of the Reésolntion or:any resolution amendatory
- thereof er. supplemental theveto and.of the rights and obligations of the

Anthority and of {he holders of the Bonds and. eoupons therenyidsr, in-
any particular, may be made by regolitiom-of the Anthorityias herein-

-after specified, with the written consent. given as hereinafter, provided
- imSection 1102 of the holders of at least £

: hree-ffths in prineipsl amonnt
of the Bonds ontstanding, at the time such consent is given, but no
such-modification.or amendment shall permit a ¢hange in the maturity
or termy of redemption of the. principal of any outstanding Bond
or of any installment of interest thereon or a reduction in the amount

_of principal amount or redempiion price thereof _or-in-the rate—of

ihtdrest theréen without the. consent of, the holder of sult Boud, or

shall éhange or miodify, any of the vights,or obligations of the Trustée

_withiout'its written assent thereto,.or.shall rednos ‘the. percentages ot

“otherwise affdet the description of Bonds the consent. of the hiolders: of
‘which is required to effect any snch modification or amendment..

" Srorox 1103. ‘_Can'ssnt' qfi'ﬁd?észabi&ér_s.— ff[‘he::,Authnﬁt% may at
any. time.adopt 8 fesolution making a medification or amendment per-

‘mitted by the-provisions of Section. 1102. to take. offect when and- a8
" providad-in this Seéation 1108, Upon tha adoption-of such rasolution, a

adpy thereof, certified by ths Secretary, shall be.delivered ‘o and held .
by the Trustee for the inspection ef the Bondholders. A copy of such

.- resolution (or surmmury thereof or refefence thereto in form approved
. by the Trustes) together with a reguest -to Bondholders for their con

sent; thereto in form satisfactory fo the Trustee, shall be mailed by
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the ‘Anthority to Bondholders and” shall ba’ pubhshed. aﬁ leas{; once 8.‘
week for two suecessive weeks (but failure to mail such copy and
_ requedt ¢hall not affeet the validity of the réselution when consented,
"to as in this Se¢tion providedy.. Such rasolution shall not be effsetive
* unless and until (a) there shall-have beeti filed with the: Trustes (i) the
" written consentﬂ of holdéra of the percentages of cubstanding e Bonds
: specu’ied in Sectlon 1102 and (u) a written, opinion of cmmsei aerﬂﬁed
© by the” Auth&mty to be counsel fnx‘ the Anthority stating that such
* iesolution has been. dnly and lawfully adeopted by 'the- Authority-in
dctordancd with the. prowsmns of the Resolatmn, is-anthorized. or per-.
. mitted by the Resolution, and is valid and binding wpon the Authority
and: enforceabls in secordance with its termis; and (b) a notice shall -
have been publislied agHereinafter in this Section 1103 provided. Bach
such: consert shall b effective only if ageompanisd by proof of the
holding; at the'date of such oonsent; of the Bonds with: respeet:to which,
such-censent is- given, which proof ‘shall be such -as iy permitted. by
Seetion 1602 A. certificate or ‘certificates by the- Trustee ﬁled with,
+ fHeMrustee that it has exammed sush proef and thai such proof is sufi~
* ~¢iént uader the provmmns of ‘Jeetion 1003 shall ba conclusive that the
© Gonsénts have been pivén by thae holders of the' Bonds desaribed in such
. cerfificate: or certificates ‘of the Pristds. A,ny swch: eomgent ghall: be.
biridisig upon- the. holder of the Bonds giving sitch congent - end Upom:
-ahy' subseqtient holder of such Bonds and of any Bonds issued i in.

exehange theren. (Whether of ot such sﬁbseqnent Tolder therzof has -

"ndtige theteot); provided that, notwithstanding the provisions of See-

! tion 1003, such conseiit may ba anbsequen‘tly ravokisd. by the holder of
 guch Bomis glving sach donsenit or suhsequent holder thereof by filing:
© +with-the Trustee, pmer 1o the #ime when'the written staternent of the
- Tyustée hereinafter in’fhis Seetién 1103 provided for is' filed, such

‘revocation and, ¥ suck Bohds areé traniferadbls by d iehvery‘, proof that
such Bonds ‘are held by the signer of such revoeation in-the menner
permitted: by Section-1008. The. fact: that a condent Hag not heem -

revoked may likewise he proved by 4 certificate by the Trustes fled .

. with: the Trustee to. the effect that no revocation thereof iv on file with
.the Trustee, At any timhe after the holders of the required. percentages.

. of Bonds shall-have fled their consents t6 the Tedolution; the Trustee
- :ghall make and file with-the Autliority and -the Trustes a written state-
. siend thet the helders of suclt'Yadmived poreentages of Bonds have Sled-
. -suah consents. Such Wntten statement shall” be conelusive that such.
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.. consents have been so filed. At any time- thereafter notice, sfa.tiszg in
substance that the resolution (which may be referred to as a resolution.
adopted by the-Authority on a stated date a copy of which is on file-
with the Trustee) has heen consented to by the holders of the:required -
percentages of Bonds and will ba effective as provided in this, Section
1103 shall be given to-Bondhelders by the Authority by mailing such
notice to boudholders (but failure to mail such notice shall not prevent-
such resolution from.becoming. eifective and- binding as in- this- See:
tion 1103-provided) and by publishing: the same atleast énee mot mora- -
than ninety days after the holders of the required pereexitages of Bonds
,shall hava filed. their consents to the:resolution and the writton state:
" tent of the Trustee-hareinabove provided for ig filed.. The AvifHority
shall fle with the Trustee. proof of the publication of such notice and; -
‘if the same shall have Geen mailed fo Bondholders, of: the mailiug-
“theveof., A. record, consisting of- the. papers requived- or permitted by -
this Section 1108.fo' be' filed with.the Trustee, shall ha proof- of tha .
matters therein stated. Such resolution maling such modification of -
. amendment shall be deemed conclusively binding npon the Axnthority, -
the Trustee and the holders of all Bonds and conpong at the. expiration
" of forty days after the filing with the Trustes of -the proof of -the
first iiubl_i'_e‘atio;n_;af such last-ntentioned, notice; exeopt in the ovéntof a

- . ~ final decree of & courtof competent jurisdistion setting aside sudh rese- "

Intion in .a legal action. or equifable .proceeding for sueh purpose

commenced within foriy : d,-of ek

. shall have been given. to the Trustes; provided, Rowever, that the
Tiﬁugﬁéq- and the Amthority during: such forty-day period and any such
. further peried.during which, any.such action or proceeding 1hay-be
*_pending shall be entifled in their abselute diseretion to take such-Action,
.or ta refrain from faldng suchaction, with respect to such resoldtion as ~

.+ théy may deem expedient,.

. - Seorwox 1104 Modifioations by Traninous Astion, Wotwithstand.

ing-anything eonfained in the foregoing provisions of this Artiele, the - A

- terms-and: pravision’é'éf'—‘ghe Ragolution or any resolution amendatory
- thereof. ox.supplemental: thereto -and:the Higlits and obligations-of the

- Authority and of the. hilders of the Bends and coupons thereunder - -

‘may be modified ox -amended in’aiy respect upon the adoption by the

O Aunthority aid filing with the Trustes of a vefolution to that effect and.

the consent of the holdera'of all the Bonds then outstanding, such con-
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: ,sent to be.given as pronded in Sectmn 1103 exeept that no notiee fo
« Bendholders -either by mailing or publication:- shall be reguireds pro-
vided, however, that no such modification or améndment shall change -

or modify any of the r1ghts or obhgaﬁnns of: the Trusies mtheui: its
Wntten assent thereto. ,

Sncmon' 11.05 Emlusmﬂ of B’unds, Bonds owned ox held by or for

i .- the agcount-of the Authority shall- not be deeméd: outstanding’ . and

- shall be ¢zeluded for the pmryiése-of consent or other dction or any

caleulation of outstanding Bonds.previded for in.this. Article, and. thea.

Anthority shall not be entitled with regpect to such Bonds to give any

consent or-take any other action provided for in this: Article. At the
time .of any. consent or- ofher action taken under this Artidle, the
Aunthority shall furnish the Trustee d certificate of an Authorized’

Qfficer, upon which. tha Trustee may rely, dessnbmg all Bondﬂ go .o -
he excluded ‘ N e . B

Szozrox 1106. Nofation on Boids. Bonds authesticated and deliv--

- eved after.the effective date of any action taken as in this' Article pro-
vided may and, if the Trustee so detexrminaes, shall hear a-notation. by .

endorsement or otherwwe in form approved by the Anthonty and. the- -

-LI“J;S#QQ-*&S* 0 BICD § 5 ) —dﬁﬂlﬂﬂé*ﬁ%‘*}lﬁ‘%ﬂl&ei‘—
" of any Bond outstanﬁ.’mg at such eﬁecﬁve date and presentatmn of his’. '

Bond for the purpose at the prineipal office of the Trustee: smtable
notation shall ke made-on such Bond by the Trustes ag to- any ‘sl
action. If the Anthonty or the Trustee shall so determine, netw: Bonds D

.50 modified as in the opinior of the Trustee and the Authority toveons .
Form to such action shall be prepared, authenticated and deliveved, -
and upon demsand of the holder of any Bond then outstanding shall'be .. -
exchanged, without tost to such Bondholdér, for Bonds then fmtstand- o

. ing,.upon. ﬁurrendez: of such Ronds mth all tmpa,ld coupons, 1f an‘f,.-.'_

. ‘appertammg thereto.

S SEGﬁDH 1107. Contracts or Indentures. The Atfliority, in so far
as anthorized hy law, may, and if requested by the Trustee shall, enter
into a contraot or an indenture with the Trustee giving effect to aﬁy
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.. modification or amendivient of the Resolution or any resolution-amends:

tory thereof or supplemental theratb as hereinabove’ in Article XI
provided.- o : ‘ : .

Seoriow 1108, Amendment Prige to Issuance of Inuitial Bonds.
Prior to issnance of the Initial Bonds and notwithstanding: anything
 coniained in this. Article, the. Authority, by resolution (herein called

- ‘am%ﬂ‘diﬂﬁ,- resolution™), may- modify or amend any of the terms or

proyisions of the. Resclution in any respect. A: copy of each such
amending resolution eertified by the Secretary shall be filed in the

affiegofithe Trnstee:

. o4
- 3




EXHIBIT 7

SQ?FLBHEKTA& BESG&HTIDH’AHTHORIZING TEE IS$U&NCE
QF $20,000,000 WATER REVENUE BONBS OF THE
APFQHA&T@Z RIVER WATER. AUTHORITY - .

WﬁEREAS, the Ap@amnttex Rivar Wate: Authdcity

;(heunin ra£¢rrad tu asg: “Authority }eois a publlc body
{;35901Ltie,and corpor;ta of. the Cpmmqnwealhh.ot Vixginia, _
flo:ganlzad and. existing under the Virgidia Water and SQwar
:ii-”AuthGﬂitleS—Aﬁt, baing Cbaptar 28 Tltie 15 1. eode o£
‘::Virgxplgq;ASngendﬁd.ihere1n=zefgrr¢§ tq as_th&.?gct”) aga‘-'b
7 uvqitgﬁgg,ﬁg';hg.gqvegpinq'hndigsagﬁ the Caunties eﬁ;ches;érg
Mj'ﬁiéld:ﬂpénwidﬁﬁé'hh@;?fineg Gaorge of the»QQmm@pwen%th-gﬁJ

- viiginia agd'éﬁ the City of Petsrsburg.and thg.Cityfag

SNwh e ST

- . Ctolonial- Heights, Municipalities of the Commonwsalth of .. .
_;Virétnia and;by a-cirtifiaata df incq:pﬁration issued by the
- snata CQrperatimn Lommission g1 the CQmmonwealth of vi:glnxa 

on NQVther 11: 1960 wigh lawful, power'and authgrity to-

aaquirg, gurchazq, lqasq -a8 lesseﬂ, ;cnstruct, raccnstruct,_g

- *!:Imgrva, extnnd, operate and mALntaln water facxlltLes 7

‘1, within ox wlthaqt e: gartxy wlthmn and pa:tlv wtthout ane ';
':;E o more ct the poljtical 5ubd1v1510h5 tha-g¢verning bddiea B
ot which creamed the Authority; and '

WHEBEAS, sa;d Authorihy has, by resolutxcn an«,”

.tltled RESOLUTIDN AGTHORIZING THB ISSUANCE OF =3 I SDU OOG



_ WATER REVENuE: BONDS. QF TRE: Apmz-‘m'rax RIVER wmsa AGTHORJ:‘I‘Y“
‘:{adoyted by said Authority dn- Novembér 4, 1954 (hereinaﬁter |
:ggﬁ&trﬁd:tﬂ as,thg ‘Reso%utiqn ¥, autba:;zeﬁ tpe issuance: of .
| $%,500,000 Appomattex River Water Authority {virginta) WHater
quenga'ggﬁds:qﬁ said. authority tc'finanée‘tﬁe.cnnatruetian
?ﬁfiﬁyfqvgmééts.ﬁe the System ope:ated by the Authorxty, 31l
of.whicﬁ-ﬁbn&sﬁa:e s&rVEd equally and rawahly by the ReVenues
of thex$ystgm;.ahd.‘
| . WI-EE:REAS, the Az:ticlés. c‘ilf"-Incbtpe.ﬁr‘zat-:‘i-én‘ of tha -
Authcrlty apprnved Ln_auéphduxréng';ﬁﬁé}ﬁtion_gﬁegiédfim
'Octqbazgigﬁﬂ,Pr@ﬁid&ﬁ'ﬁh%;:&hefpufﬁpae’férlwéidhrthe Author=
’ity~was.:neaﬁed:ié-thg=cdn£;:uéti&d of ‘a ﬁﬁf&r‘ﬁ§5é?V¢ir o

wvater. raservoirs suitable to'ppbyiaé_a:supply of watar, to

T oF

CR F3

_be Jodated on thé Appomattoy. River, fm L
Eution'systeﬁsvuintakes;-ﬁaiﬁs; laterils;'pﬁmpigg ﬁt#tipus, )
‘stand plpes, filtratxon plants, purifzcatlon plaﬁts-ﬁnd'the‘
’ qulpmﬁnt or appnrtanancas necessary o: sultabla there£¢r
iand lncluding the achJSLRxOn Gf any propertles, rights,
'easements or ﬁranch;ses relatlna therebo and deemsd nec&s~-
ﬂsaxy Q: ccnvenzgnt by the Authﬁrlﬁy fcr‘thelr oparatlon, and
) WHEREAS, the System pr&sently maintained ‘and
-gygzatgd by the Authg;;ty 15 not adaquage t@ meﬂt,the

growlﬁg demand fct Eiltered water Wluhln tbe Serv1ca Area

{as-dﬂﬁlﬂed in the Service Agreaemants); ;nd coae T L



WREREAS", the Authoxlty has by agtaement dated :
) september 9, 1964 {hecéinafier defined) agreed to increase
-’1ts facilitzes to pfuvlde ‘an additlonal supply of water. to
.?certain areas of‘chestarfield CQunty, and -
- A WHERERS, Ehe Resclution pnovxdes fcr the issuance
-'.j.lef Add;.tianal Eanql‘s for. ther purposes set forth’ m Sectiau
‘ T401 of ERe. Eeéoluthn‘ and '_ .“
WHEREAS, sald Authority deens 1& n&casaazy Lo f
‘i.‘ssﬁé' !§82: Sef-fl—es Bonds- ﬂ‘m: ‘the 'pur:poses- oif -unsmrmrl-ngi i:u:
-_fdevaloplng tha 5ystem7 thCh 1982 Serles 8phids shall ba
: ;Aﬁd;thnal.Bands as ‘sucH term i's defindd: ia “tha Reﬁniutxen
.'% and authafi:éd th&c&by, and. 7 '
WHERE&Hr said Authorzty deems it necessary in

" order ko autﬁcrlze tha 1ssuance of ‘said 1982 Sefles Bonds to

'-:-,auopc e smppifmiﬁtai“reselutxon (her31nafta: refenrzd &g a&
‘the ”Supplemental Resﬂlutlon ] i accatdance thh Sectzon
AQGI ‘of the Rgsolutlon,‘and _l
,if }5};f Rt WﬁEREas said Authority has caused the Eimm. oﬁ
: fﬁi:LHEanngson, Dufﬁam.& Rlchardsmm, Inc, to- prepare a Regart A
7T'i;j;<dated Qctober- 1,>1931 w1th respecb to' the'- 1932 Water System

1:_Improvements (herexnaftec descrzced},.and

WFEREAS, the Authorlty ‘hds entared lnta an
'T'agzﬁeﬁﬁﬁf.with the Ciﬁy o Fet&rﬁhﬁfg dated August iﬁ,

-;’1954,.and an agreement w1th tbe hLtv qf Colon;al Heights

s
Ry



‘Mechanical -

Blectnical.

' pam Safety Improvements:

Sluﬁgeaaahdlimq Faa&iities

Rehahilitaeien of Raw - Wata: ‘Tntake.
: Structura

Raw Water Intake Structure

A

D 3 ‘
'EL.Lgahabilltanlgn of Exist;ng.kapi&.ﬁixyr
R _and‘ElﬁdcuiétionnEasing-
T.. Rehabllxtatlmn cf gxtistifg Sedimentariom’
Bas;ns
8;-;Rap&d Hix ahﬁ'qucéngtianiBasins
5;1 Sédlmentatlan Basxns -
10. 1?ilter Bullélwg : _
11. .Modification. of Exlﬁtmng ngh 5&rv1ce:
Pump Stat;an , . ;
12, nghuSazvica:ﬁump-Staticﬁ ’ .
. .13; Rahabilmtatian ef EYlﬁtlﬁg Admin1stratimn
B o Buxlding '
BN P nehahuuuian of E‘.x:.stlnq cmmicai zunainq
E‘.A‘ . L Chemlcal Builainq : '
5 _ :‘3€in Admlnistfatidﬁ‘aullding )
:fi;_:Maxntenance Buildlng -
TS  Instrumentation A
'1§.';1ntake staﬁﬁby ant

T 26‘;

Plant Standby Eower Unlt"‘



2. 24“'Wate: Lina on Temple Avenue

'subjeet hm ali such modiﬂlcation ar revi31cn as - hare:ofmte

.'”?or*he:eafter app:cved by-the Authorxty as. necessacy oL, o f

.‘advisahle for: the purposes cf the System ar the. Authonlty

5. - i -

. - . . - LA
S f .

.' under th& P&ato oo - = ) - i -,xp-
Secthn #.,'Estimaﬁed.Conséructiﬁh-CQSt.. Tie

.

;EuthotxtY'estlmateS'tﬁat«the total estlmatea cgst of tha

1982 Water System 1mpnovements wlll bﬂ not less than

.$20., OOB,UOQ ané that.mt wmll be, necessary to authorlze the:
”.issuanee~of the 1932 Ser1e3 Bonds to pcov1de for the Elnan-A
_r‘clng of. such cost, .

Section 5-7 Determlnatlon of, Autharxgy Tha

:Ruthorlty has.pcwsr under the Act and ‘is uidewx a,dnty asg.

' Prnvxde& in the Servlce Aqreements, and did, heretofors and’

aqes hereby determlne wlth all practlcal speed - cnmmenca,

. u:ﬂceed with and cﬁmplete the censtructlon, ccmpletxon and

o eperat;on Qf the 1982 Wate: System Impxevements in cenferm-

fﬁflty with las and all requlrements of qoyernmental authorlties

}“g‘havan Jurxsdxctlen thereover and in accordance thh the .;

?tﬂffpdaﬂs far such mermvements appreveﬁ hy the Authmrlty, sub~

:5:‘jact wa such'maézflcatlons oﬁ such plans -as. may be. aPproved

”’:ﬁrom tlme tg tlme by the=Auther1ty.

Sectiou 6 Prlnc1pal Amount aﬂ 1982 serxes Bqnds,"

”:~?ut5hant ko the ARGt and the Resoluticn and fcr tha puxposes



'thﬁ Act and. thg Resalut;on provided,. 1982 Serles aonﬁs of,

j u:harity, each constituting an Additidmal Band as men-

ed: and describeﬁ in the Resolution, are- herehy duthor—

5. be 1ssued Ln one. on mcre-Series Ln -the- aggrega&g

ncipal. amountAoﬁ $20,000, 000 subaect ta the terms, coli~

tlﬁnﬁ and’ limitatiensrpnov1ded hérein and -in a,Shppla—

}j tal\RﬂﬁclﬂtiQn ta be‘adapted by the Amthofity grzet Lol
: ex&qntlcn and" delivezy'theteef ALl of said 1932 Sactes.

gonas canstltutew and. each af such 1982 8er1es Eﬁnds 1sg9art

e@ to. .be issued: pursuant - tc,the,Act, whigh- are- ané shall
;_be as. in. tbls 5upplementa1 Res@lutlmﬁ and: by Artlala W of
the Hnsolutlan set. forth or otherwisga determlne&,

Seetlon 7. Datg or Dates of Haturlty aoff Aéﬂ1~ Cod

-

:f, the §70,000,000 pripcipal amovnt oﬁ monds her:eby authaf- s

ke

lgnal Eends and, tke Date of Aﬂd;tlsual Bangs in C@upan Form.

T :i:“(A} THe 1982 Ser;es Zonds- shall mature on Gctaber
;1 aver theﬁthzrty~year'gerled subsaquant to the;z daté in .
fisnch ‘amounts: twhether ser;al 1nstallments OB sznking fund
ixnstallments} and at such times as wlll ful;y amﬁrtlze sugh -
‘-ziaands based upon the applxcatxcn of.menzas—ralsed AS Lgvel

Dabt Setvzcm pursuant.t- the Rgsalutzun.tﬂ S

S 43}; The . 1982 Series. Bqnds “ofe eacﬁ Sarles cmugan
i;iln Eerm,shall be daued Gctdber 1, 1982 Qr the Aptll i ot

}2 0ctoba:’1 nex“ precedlnq thelr authentlcatlan and dellverv



“and shﬁll-bear'inﬁeresézat & rate: not to excéed"ﬁé% PRE
annum.fram such’ date as shall pr1nr'tc the@n authentxcation"=

Ifand delive:y be speamﬁied and. determined hy & Sugplemental

.ery-thermof-,

geckion 8. Ee&@&fﬂé&taﬁé??ﬁge; The. amouht:

referrédftn as-ﬁEVei.ﬁébtisﬁrvicé‘ttﬁe~?ﬁbunt‘éﬁé?ﬁ%§1:'
.-thereof, computed as thVlded in Seut;ﬁn 103, subdxvxszan4.
{2¢} af’ the Resolutxan] shall ‘e sgeciflad and determlned.'
by a furthet S-upplemeatal Resoiutron;vadepte pm.m:- tg- the -
'authentxcatlon and delxvary-of th& 1932.5ef1e5 Eonds- '

' Sedtlﬁﬁ_gu ;Redemgt;pn,' The 1982 Serias’ Bonds

shall bafsnbjecﬁfﬁézﬁedehptipn peior to ﬁhe;r’resgecttve.f7"

ﬁﬂ%ﬂri@i&%—tgéﬁuﬂﬁ;%it&ﬂ%T—ia—Sﬂéh—ﬁ%éﬁFviééwsgéh;time5i OR:

. ‘such terms and- ﬂnndxtxons and at sueh rademptlcn prides ag -
‘:shall be : speelﬁled anﬁ determlnmd hereln or by such fuzther -

,Supplemental Resoluulqa.

Sectlon 13.; Placa af Payment.f The 1982 Serles

"Bonds shall bk payable, is to. 1nterest, prznclpal and
'_redemptxdn grxce {1ﬁ any}, Ak the Princlpal ofﬁlce of the

:Trustee ot of such Paying Agent-@: Paylng Agents as shall

be 5ggg;f1gd énd dg;ggm;gg@ hy smch Supglemenﬁal Resalutlon.‘

Lo



%'1, on: suah Aﬁéltl@n&l Bonds;.

Sectlon $1. Executlcn and Delivery. 7Thaf

. 1582 saries Bendﬁ,shall ‘ba’ executedland delivered in

-\accorﬂance wzth Section 481 of the Resolution.

"@ . Seaticn 12~ Cbndxtlons Preaadent to Delivary

-2;_any 1982 Seres-Eands, ‘The: Trustea shall.not delzver the

VW{QBZ.Sﬂr1e£~BOn&$'up¢n or1gin&l issuance,unleﬁs theretofu:a

: ‘:pg smultanegusly the:em.th there shall have been delwemd

or. Pald t@ the- Trﬂst&E'

ATy A copy oﬁ thls Supplemental Resolutien ar
ﬁeéoLutionﬁwof ;he-Auﬁhcrlty, ag:grov1deq ;n Saction 401,
-cé;tifiedfbg the Seérg¢a£j'qﬁjthelAﬁEhbritffr

(21 A gopy of & L—es-ijl‘utiaa'n of i:m: Authority, cer-

tified by 1ts Secretary, f1x1nq the :ate ar fatgs qf znterest

o

antfia

&,

F3Y The wrxtten erder of the Authorxty as to. the

o dellvery of the Adéxtlanal Bonds, s;gngd by the Cham:man or

Vic: Chaxrman af the Authority and statlng the amcunt of &he‘

prmceeds wlll be paid by the Au:horlty to the Trustee far
e ;ﬂE@QSlt xh.thewﬁebt SQrv1c&‘Funa,'rl SRR
- Jﬁ)i The am@unt, if any, stateﬁ 1n tha wrltten
Eorder V- tﬂ the amaunt of such ptcceads wh1ch wlll be paid
"bY“the Authorlty to the Trustee fct'depa51t ity . the Debt N
i Servxce Fund, whlch amount.shall ba hal& by the Trustee Lnr

_ the abit . Serv1ce FUPd""

=7 Qe



{3Y A eettificate af the Consulting Enginee:

:stating ( th og;nian that “the imp:ovement described in -

s:;??;&pplemental :esolution is a part of the System; and’

() his . opinion that the remalndar af such proceeds aftet

“aeaucning the amau;nts r&f.enrad ta in: suESﬁction (4) above;

- owill be suﬁfxcient ta pay the cnst_af acqus;ti;§/ construc~ _"

.’tlcn ar camplation sf such lmprcvemant, and (¢f his Qplnlan

as ta the: pe:lod af tlme which wlll ha- tequlzed for cﬂmpla-_i

*tiﬂﬂ oz/}£; agqu;Sltlun or canstructzon cﬁ the- xmprﬂwements,
and (dY his op;nxon that such 1mprovement is the cﬁnstruc~

tion,- acquisiti@n or enlargement of the Syﬁtem “and that the

) anmcallad Level ﬁ&bt SQrv1ce (the amount plus tha'iot ihere~

of as stated 1n,the Supplemental Rﬁsmlutlon} 1g° suﬁficlent S

)

and- that the system wlll sar. such amount plus ‘tha Operatian

_:and Hazntenance charge in the year fallcwznq the Complet;on

'nata of the 1mpravement belng flnanced*

(6] The amuunt of such proceeds remaxnlng after ‘

:taeéueting the amaunts, iﬁ anyr pald to the Trustee 1n aeccr*-

5‘danca wzth subsection (4) ahove- and’ N _
' (7) cQunsei s oplnlon appcav1ng the Eorm of* thxs
-deupplemental Rgsolutlon and stating, that.lts tetma and
_'grovxslens conferm wmth the requ;rements of the Act amd.of
the. Rgsolﬂtzen, and that the otﬁerr certlfxcates and amounts

. oﬁ maneys st dellvened or paxd o the. Trusteae constltute

1~



H

. gampliance wmth theé cqnﬁztzqns bere:nabave stated far the

aﬁtheaticatiop &nd dalive:y oﬁ Such Additianal Bonds.

Sectiion. 13. Servic&-h@reements. Pursnant ko the

sggv;ce Agreemants the Bdaf& Qf ﬁirectots gﬂ the: Author;ty
shall at. all times fix, alter and maintaxn rates fbr servxc&
whxch will be: sufficient,sz'ageratlen and mazntaﬁanee of
-the»huthatzty‘s systemr £o establish: and malntaxn all fﬁnés
"anﬁ pezfermance ef all,cuvenauts wﬁich are ptescrlbed by-and
taqumred undeu tbe\resolutlans authmrlzinq the bonds . ot urder
tha indenture securznq the baﬁds and ln.all revants Lo crevent“
any dﬁfaulh in the payment af lnte:est o or” pr1nc1pal oﬁ~the
'bands. The: Authorlty heneby cmnﬁirms andArestaﬁes the pleﬁge
of- Revenuas of the System (1ncludlng mcnles paid pursuant £

M“w*—————#th&wsef?%eﬁ—ﬁ%reémﬂﬁt$¥4efe&E&d”hY"%hﬁ*ﬁeﬁG%ﬂﬁiﬁﬂwﬂﬂﬂuhﬁre“”

cevenants ta. chiarge. o each oﬁ :ha partlclpatlnq pclltlc&L
:suhdlv1szqns whn are pafties tG the Sethcz kgreaments rates .
as- gtescrihed by and as. ne@esaary ta comply‘thh Earagraph L ::
of.the Service Aqreements and therﬁasolutxsn and such SQrV1ce:.
‘iagreements, pledges and emvenants aﬂe heraby made an part of - 7
" the centract .with the hclders cf all benda Lssqu gursuant to‘

-.the Resalutlon and- akk Sugplemﬁntal Resalutxons._

EREE



Sectlon 14.. aéﬂitional Bon&s. Th& 1982 Serles

‘ :aonds issued pursuant ke this Supplémental Resolutiﬁn shall

;:Ebeeadditxonal Bonds- for the’ purposa aﬁ the Resulutlan. ,ngh.S'

:iaonﬁs ‘shall be snbstantially—in.the form- presczubad by ‘
;"{; iSactxan 401 of the Resolut o, -

_}f;. -}=‘_‘ © Section .15.. iedge. All 1983 Seti&ﬁ Ecnds issuad '

i"ﬁpunSﬂQNtvtﬂ thlsgSupglemental Rasolutxan shall be. entitled

fﬁ}tta the pledge- of ravenues ang cthar'fnnﬁs‘puraﬂant tﬁ Sectimn
:1;é04~cf the:. Resolutzou wh;ch SEcures the. payment.gf the prim—
fglpa; or tedemption price oﬁ ‘And 1nterest on: the Bends, in=-
.-EIudlng Addmtaanal Bcnds. rhg prGVISLQnﬁ of all covenants
' j$nd agreaments in said Reseiutxon set,fezth tw he pﬁrfccmeé

on‘bghalf'of the Authcrlty shall: he. for thq equal benefit,

Pf0t2¢flon and secu:i;g;nf;khe_hﬁldez_et_the_ﬂaﬂds_iSs:e, —
_pu:suant to, Said. Rasalut;an'and the holdsr of the 1982 Ser—

.1es Eduds Lssued.puzéuant 5 a Supplemeﬁtal Resalutien, all

Sectlen 16. App11¢atxcn @f Praceeds cﬁ 1982 Sez-

Of thﬁ preceadsAof sale of the 1932 Serlea Bonds.

ia'lgd;ng acgzmﬁd Lﬂt@:est}f thg :gllgVLng amﬁunta QQaLH

On-the'dat& of, the dellvery of 5uch Bends by the Trustee, he

_paldias fellaws.

_."T_"’3.=s‘ .



(1y To the Trustea} ta be held, in the Debt Ser~ -
viae Fund, the amount (1L . any} neceaaary to- inewe&se'

-aamgunt than. in the Daht.Sezvice Fun& to the Debt

s';e.ew-ic:i- accrued wz.th mpect to all bouds outsi:and:.ng

as, of the time meediauely,after such delxverYL anﬁ

{2] o the’ rrustge, to be held 1n the Constznﬂ-‘_

edite& to- an account. therem wh;.ch the

~tieug9und apnd cr
ustee shall egtablish o
any balance- of. such procaeds

LT 9 malntain far said 1982 Watg:
) system-Imptcvemeﬂtﬁr

Eoregoan payments._ Dlshunsamenﬁs

.temainlnq after the
1) be made in accotﬂanﬂe:

&

. 4
i,

&
B
£

B
i

from. the construction fund. sha

A

with Sastion F04 aﬁ tha-Resolutiqn,

Atbltrage-Covenant. The Aathbfi%g

procaeds af the 19&2

séchion—17;

?ﬁallant usé ‘or permit the use -of any,
nds. to be

uﬁ‘wcuiﬁ—eaasehﬁny_lﬁgz Serles Ba

Al

%&ﬁies Bonds whi
‘a:bitrage bonds within rhe meaiing of segtion 103(c} of

the Iﬁternal Revenue. Cade of 1954,

}iﬁy shall at. all tin&s da and yerﬁo:m all acts and thlngs

'germitted by’ Law and ne¢&ssary Qr desxr
by the AJthorLty on the 1982

able 1n eréer tc

Aassure that interest paid

*Sgr;es Bonds shall e exempt froa Fed
Executlon and.nellvg_g

- man, Seer&%aey éﬁﬁ ngégqner-oﬁ the Authority are hereby

autha:xzed and dl:ected o CAUSE:

as: amenﬁed. rhe Author-

e:al anome taxatlon¥ :

The Chalr-l.'

Salﬁ 1982 §enies Bends tc.f



L be ggepared to axecute saiq 1382 Series Bonds in the manger

J.Pgescribﬁd by'law and Resclution and to delive: said 1382
©  geéries Bonds so executed to the purchascr upcn receipt.af

—fthe purchasa price agreed to ke paid-by saah purchaser.

Seatzen 19.‘ Efﬁgctlve Date. This,Supplgmeﬁtal
Rascluﬁien’shall take: effect 1mmed1ately.

?i I cersify tha:-chis is & crue’ eopy oE the Rt!olﬂtldﬁ pax:ed

on a }-2 -vore by -che: Appemattox River Uater ﬁuthart:y Board om

Juty 21 1932 ‘at which' cige z qudTum wag present.

T J."Tarreltl Rice,'Seq;ef:’jérrgxén}ef-
’ Appomat:ox River W;q«r'gq;pdpﬁty

=15



- , - , _ EXHIBIT 8

RESOLUTION OF BOARD OF DIRECTORS
~ OF APPOMATTOX RIVER WATER AUTHORITY

December 2, 1982

WHEREAS, the Appomattox River Water Authority (thé

sputhority®), by 3~2 vote of its Board of Directors, passed on

July 21, 1982 a "Supplemental Resolution Authorizing the Issuance |
of $20,000,000 Water Revenue Bonds" (the “Supplemental Resolu—

tion®™), authorizing the issuancé 65_$20,000,Q00 in Additional

Bonds of the ‘Authority for the purpose of financing ocertain

improvements, . betterments, = répairs, equipment ' rveplacements,

extensions and expansions to the Authority's water system as more

fully describked in the Supplemental Resoiution: |

WHEREAS, there 1s now pending in the Circuit Court of the

County df Chasterfield an action styled Appométtox River Water

Authority v. Taxpayers, et al. (Law No. 3547-82) (the "Litiga-

tion"), regarding, inter alia, the additional Bonds and the 1964
'Serv-ice Agreements® (as defined in the Supplemental Resolution)
between the Authority and the Cities of Colonial Heights and
'Pei:-ersburg and Counties of Chesterfield, Dinwiddie and Prince
George (the “Participati‘ng Jurisdictions");

| kWHEREAS', the Authority and all five Participating Jurisdic-
tions are parties to the Litigation; |

WHEREAS,'.the ‘Authority and Participating Jurisdictions are
ﬁesj;l:-ous 6f‘amendi‘ng the Service “Agreements and s.ettling all
matters‘raisedl in the Litigation;‘

NCOW, THEREF@RE, IT IS RESOLVED as folldws:

1. The Chairman of the Authority's Board  of Directors is



T vy

42“

thorlzed and directed to execute the "Settlement Agreement™
among the Authority and the Partlcipating Jurlsdictlons settllngi
the Litigation, in substantially the form attacheﬁ hereto as
gxhibit 1 and 1nccrp0rated herein by reference, condltioned upon
approval by approprlate resolution of the governlng body of each .’
part101pat1ng Jurisdiction, and upon axecution of such Settlement
Agreement  by. the duly “authorxzed. reprasentative of each
Participating Jurisdictioen. _
2. The Chairman of the'Authority's Board of Directors is
authorized and directed to execute the “Amendment to 1964 Service
Agreements Between Appomattox River Water Authority and Partici-

pating Jurxsdlctlons (the *amendment™}, .in sustantially the Eform

attached as Exhlblt A &0 the Settlement Agreement.,, conditicned

upon approvél by appropriate resolution of the governing body of
each Participating Jurisdiction, and upon execution of such
Amendment 'by the duly authorized representative of eﬁch
Participating Jurisdiction.

3. The Supplemental Resolution is amended as follows, con-

ditioned on the Litigation being dismissed .in accordance with the

‘Settlement Agreement:

(a) Ail roferences to the *1982 Series Bonds™ shall_be
to the "1983 Series Bonds;"

(b} All references to the "1982 Water System - Improve-
ments" shall be té the "Rirst Improvements and Expansion;" and
- {c] References o Ehe Service Agreements shall, where
applicable, ihcludé a reference to the Amendiment to the Service

Agreements, and the Supplemental Resoluticn shall be interpreted



"econsistent with the Anendment.

I certify'that‘thié is a true copy of the Resolution
passed by unanimous vote of the Board of Directors of the

appomattox River Water Authority on December 2, 1982,

J. rrell Rice - N

l ' A Setretary-Treasurer
‘ ' Appomattox River Water Authority

T W o

~
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EXYBIR Y

CHESTERFIELD COUNTY: At a regular
neeting of the Beard cf
Supervisors, held at the Courthouse

L : : cn December 8, 1982 at 10:00 a.m,

on moticn of the Board, the following resolution was addpted:

Whereas, the Appomattox River Water Authority {the
"authority*), by 3-2 vote of its Board of Directors, passed on
July 31, 1982 a "Supplemental Resolution Ruthorizing the Issuance
of $20,000,000 Water Reserve Bonds" (the "Supplemental
Resolution"), authorizing the issuance of $20,000,000 in
idditional Bends of the Authority for the purpose of financing
certain improvements, betterments, repairs, equipment
replacements, extensicns and expansions to the Authority's water
system as more fully described in the Supplemental Resolution:

Whereas, there is now pending in the Circuit Court of the
County of Chesterfield an action =tyled Appomattox River Water
Anthority v, Taxpavers, et al., {(Law No. 3547-82} (the
TLitigation"), regarding inter alia, the Additional Honds and the
1964 *Service Agreements" las defined in the Supplemental
Resclution) between the Authority and the Cities of Colonial
Heights and Petershurg and the Ceunties of Chesterfield,
pinwiddie and Prince George {the "Participating Jurisdictions”):

Whereas, the Authority and all five Participating
Jurisdictions are parties to the Litigation;.

Whereas, the Authority and Participating Jurisdicticns are
desirous of amending the Serviceé Agreements and settling all
matters raised in the Litigation;

Whereas, the Auéhority has by unanimous vote recommended
settling the Litigation as provided for herain.

Wow, Therefore, Be It Resolved as follows:

1. The Chairman of the Board of Supervizors is aunthorized
and directed tc execute the "Sattlement Agreement”™ among the
Authority and the Participating Jurisdictions settling the
Litigation, in substantially the form attached hereto as Zxhibit
1 and incorporated herein by reference, conditloned upon
approval by appropriate resolutien of the governing body of each
participating jurisdiction, and upon execution of such gettlement
Lgreement by the duly authorized representative of each
Participating Jurisdiction. . o

2. <The Chalrman of the Board of Supervisors is authorized
and directed +o execute the "Amendment to 1964 Service Agreements
Between Appomattox River Water Authorifty and Participating
Jurisdictions® (the "Amendment®), in substantially the form
attached as Exhibit A to tha Settlement Agreement, conditioned
apon approval by appropriate resolution of the governing body of
sach Participating Jurisdiction, and upon execution cf such
Améndment by the duly authorized representative of each
Participating Jurisdiction.

3. The Supplemental Resolution is amended as follaows,
conditioned on the Litigation beiny dismissed im ascordance with.
the Sattlement Agreement:

(a) all references to the "1982 Series Bonds® shall be
to the "1983 Series Bonds:™ o

. (b} a1l references to the "1982 Water System
Improvements” shall be to the “First Improvements and Expansion; ™
and .



(¢} HReferences to the Service Agreements shall, whare
applicable, include a reference to the Amendment to the Service
Agreement, and the Supplemental Resolution shall be interpreted
consistent with the Amendment

S

enter into the Settlement Agreement and the Amendment to +he
Service Agreements, Chesturfield agrees to begin the process of
closing its Falling Creek plant in an expeditious manner at such
time as the Authority certifies that Chesterfield's needs for
water now provided by its Falling Creek plant are capable of
being met by the Authority.

VYote: Unanimeus

. Joan §. Dolezal, Depufy~Clerk

£o the Board of Supezv S

4, As an inducement to the Participating Jurisdictions to-
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4 RESOLUTION NO. 82-87 i

v

ting to an amendment of the 1964 Service Agreememit batwesn the
City and the Appamactox River authority, and to settlement of
certain lirigation concerning said Agreement.

WHEREAS, the Board of Directors of the Appomattox River Water
Autheriry (the “Authoricy”) passed on July 21, 1982, a “Supplemental
Resolurion Aurhorizing the Tssuance of $20,000,000 Water Revermue
Bonds” (the "Supplemental Resolurion’'), authorizing the Lssuance of
szé,fm,ooo in Additional Bomds of the mmity for the purpose of
financingf certain improvenents, bettermencs, fesgairs, equdpresit

replacements, extensions and expansions to the Authority's water

. system as wore fully described in the Supplemental Resolutiom;
WHEREAS, there is now pending in the Cireuit Court of the Camty
of Chesterfield an action styled Appomatoox River Water Authority v. ' 1

Taxpayers, et al. (law No. 3547-82) (the “Litigation™) regarding

[
|
{
i
!
; .

il incer alia, the Additichal Boods aid the 1964 "Service Agreements”
| (as defined in the Supplenental Resoluticn) between the Authoricy and
| the Cicies of Colonial Helghts and Perersturs and Counties of Chester- *
li field, Dimviddie and Prince George (the "Participating Jurisdictions');
| ' WEEREAS, the Authority and all five Participating Jurisdictions
| ‘ .

are p;EIIties ro'the Litigation; and

'\ WHEREAS, the Authority and Participacing Jurisdictions are
il desirous of amending the Service Agreements and settling all mattsrs
-5 i! raised in the Litigatien; NOW, THEREFORE

BE IT RESCLVED BY THE CITY OF COLONIAL HETGHTS:

i . |

i 1. The City Manager is aurhorized and directed to execute the ‘

‘ "Sattlement Agreement' anomg the Autbority and the Participating
Jurisdicricns sertling the Litigation, in substanrially che form

i
4 attached hereto as Exhibit 1 and incorporated bevein by reference,

conditioned wpon approval by appropriate resolurion of the governing

body of each Participating Jurisdicrion, and wpon evecution of such
H - .y L

I Settlerent Agreesmenic by the duly authorized representatlves oo the
i

!

1 Aucherizy and each Participating Juzisdicoion,




A RESOLUTION 1D, 82-87
Fage 2

2. The City Manager is authorized and directed to execute
the "MMt o 1964 Service Agreements Betveen Appomattox River
Vater Authority and Participating Jurisdictions' (the "Amendment’),
sn substantially thé form attashed as Fxhibic A o the Settlement
Agreenent, conditiored upom approval by appropriate reselution of .
the gové:m:l.ng body of each Farticipaving Jurisdiction, and upon
execurion of such Amendment by the duly authorized reprasemtatives
of the Authority and each Participating Jurisdiceion.

9. This resolution 1s contingent upon the County of Cheaterfield
sgresing to begin the process of closing its Falling Cresk plat In
an expedirious marmer at such time as the Authority certifies that
Chesterfield's nesds for water now being provided by its Falling Creek
plant are capable of being met by the Authority.

4. That this resolution shall be in effect from ifs passagd.

Approved: .

|

i

'[lg Hayor
l\ -

| Atreast: ‘

l
l\ o -
[, : ‘\_.'7(,;/ P /f.v.lz //, . .'Z/', S

x <

Assistant City CLé

GIN

1, Kinberly P. CGriffin, Assistane City Clerk, do hexeby certify that
the above resohution was adopted by the Council of the City of Colonial
Hieghts, Virginia, on Y T R AR AN it P .

A T
\ -_'\éa"/(fvf_{' s : i/'fn//{_f

o “TRESLALANE CLLy Gleri
1 certify that this is a true czopy of the Resolurion passsd
bv vote of 5 to 2 of the City Council of the Cicty of Colonial
Heights on December &, 1982.

s -
Al -

e ) - .
Fgadend o S T S

s
| ; N Aaa—
Kimberly P+ Griffin
; assistant City Cletk




, "EXHIBLT
. - County of Binwiddic

Rintwiddie, Birginiz 23841

JUPEAVIBORY

o Je.
EHHETT.
[ ¥

&8
ok HARGRAYE, IR

CHAIRM AN

STEVE WEKHER
YICR-GHAIRMAN

W. G KNOTT
COURTY ADMIKRISTRATOR

JIRGINIA: AT A SPECIAL MEETING OF THE BOARD OF SUPERVISORS HELD:
AT THE AIRPORT, DINWIDDIE, VIRGINIA ON THE 6TH DAY OF
DECEMBER, 1982 AT 5:35 P.M.

| ngSENT:  ALL MEMBERS

¥ RE: APPROVAL OF AMENDMENT T8 THE 1964 SERVICE AGREEMEQTS ‘
' BETWEEN APPOMATTOX RIVER WATER AUTHORITY AND PARTICIPATING
JURISDICTIONS ' :

- Ypon motion of Mr. Hargrave, seconded by Mr, Weber, Mr.
firgrave, Mr. Weber, Mr. Clay, Mr. Bennett, Mr. Robertson voting
1ye“, the following resolution was adopted: . '

WHEREAS, the Board of Directors of the Appomattox River
Gter Authority (the "Authority™) pdssed on July 21, 1982 a “Supple-
ttntal Resolution Authorizing the Issuance of $20,000,000 Water '
i“ﬂwe Bonds" (the “Supplemental Resolution”), authorizing

1M issuance of $20,000,000 in Additional Bonds of the Authority
ffﬁhe purpose of financing certain improvements, betterments,
fairs, equipment replacements, extensions and expansions to the
jmoﬁty's water system as more fully described in the Supplemen-

' ResoTutions and. ‘ , - .

e WHEREAS, there-is now pending in the Circuit Court of
qiEUUnty 0f Chesterfield an action styled Appemattox River
?\ﬂl&%ﬁhority v. Taxpayers, et al. (Law No. 3547-82] {the "Liti-
1

3 AP,
fﬁ;%} » regarding, inter .alia, the Additional Bonds and the
:hn)Serqice Agreemenis® (as defined in the Supplemental Resolu-

.‘%thgetween the Authority and the Cities of Colonial Heights and

'me‘lurg and Counties of Chesterfield, Dinwiddie and Prince George

Participating Jurisdictions“); and

“cﬁ WHEREAS, the Authority and all five Participating Juris-
niﬂﬂns are desirous of amending the Service Agreements and set-
7% a1l matters raised in the Litigation;

NOW, THEREFORE, IT IS RESULVED as foliows:

t%nt 1. The Chairman of the Board of Supervisors of Dinwiddie
'.%nuy 1S authorized and dirvected to axecute the "Settlement Agree-

“3Mong the Authority and fthe Participating Jurisdicticns set-

G, K RORERTEON, Jr, -



@ mmfy of Biwwindie

jling the Litigation, in substantially the form attached hereto

ys Exhibit 1 and incorporated herein by reference, conditioned upon
gproval by appropriate resolution of the governing body of each
pprticipating Jurisdiction, and upon execution of such Settlement
jgreement by the duly authorized representatives of the Authority
ind each Participating dJuyrisdiction.

' 2. The Chairman of the Board of Supervisors of Dinwiddia
gunty is authorized and directed to execute the "Amendment to

: 1964 Service Agreements Between Appomattox River Water Authority

; jind Participating Jurisdictions” (the "Amendment"), in substantially

ihe form attached as Exhibit A to the Settlement Agreement, con-

{itioned upon approval by appropriate resolution of the governing
bedy of each Participating Jurisdiction, and upon execution of

4 eaich Amendment by the duly authorized representatives of the Autho-
Hty and each Participating Jurisdiction. '

I certify that this is a true copy of the Resolution
passed by a unanimous vote of the Board of Supervjisors of Dinwiddie .
lounty on December 6, 1982.

LTS R T Y T L T

County Administrator

R T
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RESOLUTTION

. WHEREAS, the Rppomattox River Wates Autherity (the "Autherity"), by
32 yote of its Board of Diractors, pasgsed on July 21 . 1982, a "Supplemental
Resolution Authorizing the Isguance of 420,000,000 Water Revenue Bonds" (the
“;uppl.émental Resoiution®), authorizing the issuance of $20,000,000 in
Additional Bonds of the huthority for the purpose of financing c.e.rtain
impxwments,_hattaments, vepairs, equipment replacements, extensions and
expanzsicns to the authority's water sy-sgem as mere fully described in the -
Supplerental Rasolution; and - 7

_WH.EMS, there ig now pending in the Circuit Court of the County off

thesterfield an zction styled Appomattox River Water Luthority v. Taxpayers,

et al. {law Ho, 3549-82) (the "ritigmition"), regarding, inter alia, the
additional Bonds and the 1264 "Service Agreements" (as defined in the. Suppla—
mentsl Resolution) hetween the Authority and the Cities of Colonial Heights
and Petersburg and Counties c_)f Chqste;:fi.eld, pinwiddie and _Princa Gaorge
(the “"Participating Ju.rié.dictions“) 7 and .
WHERZAS, the Antharity and all five Farticipating Jurisdictions are
partl.es to the th:.gafu.om and .
WHEREAS, on Decemher 2, 198%, the Authority, by unanmous Tote cf its
Board of Directozs, pagsed a resolut:.on reciting, among cther things, the
Authorlty‘s deslra to setfle all matters raised in the Litigation: and
WHERFAS, af an mducemem: to the Put_cipaﬂng Jurisdictiong to enter
into tie Sgttlé.meﬁt. hgreement and the Amendment to the Service Agreements,
Chagterfield Cqunty‘ agrees t¢ begin the precess of closing its -Falling Creek
plant in an expeditious manner at such time as the Ruthority certifies that
cheét:erfiald County's needs for water now being provided by its Falling ¢xaek
plan% are capable of being met by the Authority; 4nd
WHEREARS, the City Council of the ‘City‘ of Petersburg, under those
conditions as are menti.oned above, is désirous of amending its Service Agree-
ment and settla.nq all matt;ars raized in the tha.cratmn,
burg- that John P. Bond, III, City Manager cof said City, is hereby authorized

snd directed to sxecute the "Sattlement Aqrf.aement“ zmong the Authority and




o
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the Participating Jurisdictions settling the Litigation, in substantially
the form sttached hereto as Hxhibit 1, and incorporated herein hy refarenca,
conditioned upon approval by appropriate resolution of the governing body of
each of the cther Participating Juriagdicticns, and upon executio_n of such
Settlement Agreem'anﬁ by the duly authorized réprasentative of esach "of the
olthe:: Participating Jurisdictions nn.d the Authority.

Tha City Manager is auathorized and directed to execute the "Amendment
to 1964 Service Agreementy between App;amattox River Water Authority and

rarticipating Jurisdiotions® (the "RAmendment'), in substantially the form

attached as Exhibit A to the Settlement Agreemant, conditioned upen approval

by appropriate regolution of the governing body of each of tha other Partici-~
pating Jurisdictiona, and upon executicn of such.Amendment ky the duly
avthorized repfaﬁantative of each of tha other Participating Jurisdictiona

and the Authority,

I, Barbara W. Moore, Clerk of the Counedl of the
City of Petersburg, Virginia, do certify that the
foregoing resolution is a troe and exact copy of

arasolutlmaioptadbyﬂmesammmmj.on
Cecamber 7, 1982,
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Board of Supervisors
. County of Prince George
. Prince Gaorge, Virginia

Resolution

At a speclal meeting of the Board of Supervisors
of the County of Prince George held in the Circuit
Courtroom of the County of Prince George on the 3rd
day of Decenber, 1982;

e A b o o A e et ke e . A e

TR AL NS U s s v o e i ik —p e

Presant: Yotea;
H. W. Williams, Jr., Chairman YTea
Harry G. King, Vice Chairman Yea
Samuel L. Bland Nay
E. W, Burrow YTea
Henry D. Partker, Jr. Yea

T e i Sl s e e o o At e o i et e ke S ke A ot o o s T R e oy o — A eyt et e e o

On motion of Mr. Burrow, which carried over the

objection of Mr., Bland, the foilowing resclution was
adopted:

WHEREAS, the Board of Directors of the Appomattox
River Water Authority (the "Authority") passed on July,
21, 1982 a "Supplemental Resolution Authorizing the
Issuance of $20, 000,000 Water Revenue Bonds" (the
“"Supplemental Resolution®), authorizing the issuance of
$20,000,000 in Additional Bonds of the Authority for
the purpose of financing certain improvements, better—
ments, repairg, equipwent replacements, extensions and
expansions to the Authority's wataer system as more
fully described 1n the Suppplemental Besolution;: and

WHEREAS, there 1ig now pending in the Circudié Court
cf the County of Chesterfield am action styled Appomattox
River Water Authority v. Taxpavers, et al. (Law Ho.
3547-82) {the "Litigation"y, regarding, inter alia, the
Additional Bonds and the 1964 "Service fgreemants" asg
defined in the ‘Supplemental Resolution) between the
futherity and the Cities sf Colonial Heights and
Petersburg and Counties of Chesterfield, Dinwiddis and-
Prince George (the “Participating Jurdisdictions"): and
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WHEREAS, the Authority and all five Participating
Jurisdicgfions are parties to the Litigation; and

WHEREAS, the Authority and Participating'Juris—
dictions are desirous of amending the Service Agree-
ments and settliag all matters railsed in the Litiga-
tion;

NOW, THEREFORE, BE IT RESOLVED as follows:

1. The Chairman of this County's Board of
Supervisors is authorized and directed to’
execute the "Settlement Agréement™ among the
Authority and the Participating Jurisdictions
settling the Litigation, in substantially the
form attached hereto as Exhibit 1 and incor-
porated herein by veferemce, conditioned upon
approval by appropriate resolution of the
governing body of each Participating Jurisdie-
tion, and upon execution of such Settlement
Agreement by the duly authorized representa=-

tives of the Authority and each Participating
Jurisdeticn. '

2. The Chairman of the County's Board- of Super-
visors is authorizad and directed to executs
the "Amendment to 1964 Sarvice Agreements '
Betwean Appomattox River Water Authority and

Participating Jurisdictions® (the "Amendment"},

in substantially the form attached as Exhibit
A to the Settliement Agreemsnt, conditioned
upon approval by appropriate resolution of
the governing body of ‘each Particlpating
Jurisdiction, and upon execution of such
Amendment by the duly autherized represen-
tatives -of the Authority and each Partici~
pating Jurisdictioen. )

3. The Supplemental Resolution is amended as
follows, conditioned om the Litigation being
dismissed in accordance with the Settlement
Agreement;:

(a) 4ll references to the "1982 Series
Bonds" shall be to the''1983 Series
Boendg; "

(b) All references to the "18982 Water System
Improvements' shall be to the "First
Juprovements and Zxpansion;" and
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{¢)} References to the Service Agreements
shall, wharevap?licable, include a
raference to the smendment. to the

Service Agreaments, and the Supplemental.

Resolution shall be intarpreted consis-
tent with the Amendment. '

A Copy Teste:

e \g{\ﬁ - ,
Jonn G. Kines, Jx. =
County Administrator

HEFET -
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MEMORANDUM OF UNDERSTANDING

Effective Date: August 28, 2002

The Appomattox River Water Authority (the "Authority" or "ARWA") and the County of
Chesterfield, Virginia ("Chesterfield"), the City of Colonial Heights, Virginia ("Colonial Heights"),
the County of Dinwiddie, Virginia ("Dinwiddie"), the City of Petersburg, Virginia {("Petersburg") and
the County of Prince George, Virginia ("Prince George") (collectively, the "Participating
Jurisdictions") have entered into Service Agreements dated August 28, 1964 between the Authority
and Petersburg, September §, 1964 between the Authority and Prince George, September 9, 1964
between the Authority and Chesterfield, September 9, 1964 between the Authority and Dinwiddie,
and September 15, 1964 between the Authority and Colonial Heights, all as collectively amended by '
the Amendment to 1964 Service Agreements; dated December 20, 1982 (the "First Amendment to
1964 Service Agreements"), the Modification Agreement, dated as of September 1, 1983 (the
"Modification Agreement") and the Second Amendment to 1964 Service Agreements, dated August
15, 1986 (the "Second Amendment to 1964 Service Agreements") (collectively, as heretofore
amended and modified, the "Service Agreements").

Unless otherwise defined, each capitalized term used herein shall have the meaning given it
in the Service Agreements.

This Memorandum of Understanding (the "MOU") among the Authority, Chesterfieid and
SunTrust Bank, Richmond, Virginia("S unTrust”) briefly describes-the procedure to be followed by
the Authority and Chesterfield to ensure prompt payment of amounts due from Chesterfield in

.connection with financing the ARWA Water Treatment Plant Expansion Project. The Authority has

determined to issue long-term Additional Bonds to finance the ARWA Water Treatment Plant
Expansion Preject. The procedure-described in this MQU applies to Chesterfield's election to fund
from its own available fands up to $31,300,000 of its share of the Future Expansion Costs (as
defined in the Service Agreements) in accordance with paragraph 2(a) to the Thitd Amendment to
1964 Service Agreements (the "Third Amendment to 1964 Service Agreements"). 'In addition, this
MOU describes the procedure to be followed with respect to monies to be lent by Chesterfield to the
Authority to finance on an interim basis up to $10,000,000 of the Participating Jurisdictions’ (except.
Chesterfield) share of the Future Expansion Costs prior to the Authority’s issuance of long-term
Additional Bonds to finance the ARWA Water Treatment Plant Expansion Project. The
establishment of, deposits to and payments from the Escrow Fund (as hereinafter defined) shall be
evidenced by an escrow agreement among the Authority, Chesterfield and SunTrust and the terms

_and conditions set forth in such escrow agreement shall be consistent with the terms and conditions

set forth in this MOQU,

L Establishment of Escrow Fund. During the life of this MOU, there shall be
established with SunTrust, a special, segregated and irrevocabie Escrow Fund, designated the
"Chesterficld/ ARWA Water Treatment Plant Expansion Project Fund" (the “Escrow Fund").
SunTrust shall hold the Escrow Fund in its custody for the benefit of the Authority and separate and
apart from other funds of the Authority and Chesterfield. The Escrow Fund and al] amounts in it are
irrf;vocably pledged to the payment of Chesterfield's share of the Future Expansion Costs in



accordance with paragraph 2(a) of the Third Amendment to 1964 Service Agreement; provided that
up to $10,000,000 may be used to finance on an interim basis a portion of the other Participating
Jurisdictions' share of the Future Expansion Costs. Chesterfield will pay the costs of the
establishment and maintenance of the Escrow Fund as set forth in the letter from SunTrust to
Chesterfield dated March 12, 2002,

2. Deposits into the Escrow Fund. Chesterfield agrees to irrevocably deposit with
SunTrust for deposit in the Escrow Fund within five (5) days of the effective date (August 28, 2002)
of this MOU $31,300,000, to be applied to Chesterfield's share of the Future Expansion Costs for
which the Authority is issuing Additional Bonds. SunTrust agrees that it shall immediately upon
receipt of such moneys from Chesterfield deposit them into the Escrow Fund.

) The investment of the moneys in the Escrow Fund shall be directed by the Chesterfield -
County Treasurer in legal investments for moneys other than public sinking funds in accordance with
Section 2.2-4501 of the Code of Virginia of 1950, as amended. Chesterfield shall be entitled to any
and all income derived from the investment of the moneys in the Escrow Fund not needed for
Chesterficld's share of the Future Expansion Costs. Such income shall be transferred to Chesterfield
upon receipt by SunTrust of a certificate, signed by an Authorized Representative of the Authority,
stating that the Future Expansions for which the Authority issued Additional Bonds have been
completed or terminated.

Chesterfieid shali ensure that the amounts deposited in the Escrow Fund are sufficient to
satisty the requirements described in this MOU.

3. Payments from_Escrow Fund. (a) Prior to the date of issuance of the Authority’s
. Additional Bonds to finance the ARW A Water Treatment Plant Expansion Project, SunTrust shall
use moneys in the Escrow Fund solely (i) to pay a portion (up to $10,000,000) of the Participating
Jurisdictions’ (except Chesterfield) share of the Future Expansion Costs (the "Loan") and (ii} to pay
all of Chesterfield’s share of the Future Expansion Costs in accordance with the Third Amendment
to 1964 Service Agreements. Before any payment shall be made from the Escrow Fund pursuant to
this paragraph (a) (payments made pursuant to paragraph 3(a)(i) shall be referred to herein as a
"Principal Advance"), there shall be filed with SunTrust a copy of such requisitions and
accompanying certificate(s) filed with the Trustee (as defined in the Agreement of Trust which is
hereinafter defined) as required by Section 504 of the Agreement of Trust between the Authority and
SunTrust Bank (as successor to United Virginia Bank) dated as of August 15, 1986, as amended (the
T Agreement of Trust") when a payment is to be made from the Construction Fund (as defined in the
Agreement of Trust). Such requisition shall specify each Participating Jurisdiction’s Tespective
portion of the Future_Expansion Costs to be paid from the Escrow Fund to the person, firm or
corporation to whom the payment is due. :

{(b)  After the date of issuance of the Authority’s Additional Bonds, SunTrust shall use
moneys in the Escrow Fund solely to pay all of Chesterfield’s share of the Future Expansion Costs in
accordance with the Third Amendment to 1964 Service Agreements. Before any payment shall be
made from the Escrow Fund, there shall be filed with SunTrust a copy of such requisitions and
accompanying certificate(s) filed with the Trustee as required-by Section 504 of the Agreement of

- Trust when a payment is to be made from the Construction Fund (as defined in the Agreement of



Trust). Such requisition shall specify Chesterfield's portlon of the Future Expansion Costs to be paid
from the Escrow Fund to the person, firm or corporation to whom the payment is due. Payments

from the Escrow Fund shall be :made simultaneously with payments made from the Construction
Fund.

(c) Upon receipt of each such requisition and accompanying certificate or certificates as

déscribed in (a) and (b) above, SunTrust shall make payment from the Escrow Fund in accordance
-with such requisition.

(d)  The frequency of such payments from the Escrow Fund shall be made generally in
‘accordance with the ARWA Water Treatment Plant Expansion Project projected construction draw
schedule which is attached hereto as Exhibit A, as may be revised from time to time by the Authority
as requlred by the construction of the ARWA Water Treatment Plant Expansion.

4. Repayment of Loan. (a) Upon the issuance of the Authority’ s Add1t1onal Bonds, the
Authority promises to pay Chesterfield, solely from the proceeds of the Additional Bonds, the
~ principal amount of the Loan (which shall represent the sum of all Principal Advances made
pursuant to paragraph 3(a)(i) above), and solely from the proceeds of the Additional Bonds, interest
on each Principal Advance made pursuant to paragraph 3(a)(i) from the date such Principal Advance
is made until payment of the entire principal amount of the Loan at 4.75% per annum. Record of

each Principal Advance shall be noted on a certificate of principal advances to be maintained by
SunTrust.

(b)  Upon payment of -the entire principal amount of the Loan by the Authority,
Chesterfield shall deposit such amount, representing the repayment of the Loan, in
the Escrow Fund to be used for thc purposes described in paragraph 3(b)

5. Issuance of Additional Bonds. The Authority’ shall use its best efforts to issue long-
‘term Additional Bonds to finance the ARWA Water Treatment Plant Expansion Project by

: December 31, 2002,

6. Termination of MOU. The parties shall comply with the procedutes described in this
MOU until comp]etlon of the ARWA Water Treatment Plant Expansion Project, or such time as the
Authority and Chesterfield agree otherwise.

1. Obligations of Chest,erﬁ eld Limited. The obli gatior'ls of Chesterfield under this MOU
for the payment of money shall be lifnited to the moneys on deposit from time to time in the funds
and accounts created and established under the Bond Resolution adopted by the Board of Supervisors
of Chesterfield on July 24, 1985, as supplemented and améended from time to time ("Chesterfield
Bond Resolution"), prov1d1ng for the issuance of Water and Sewer Revenue Bonds (as defined in the
‘Chesterfield Bond Resolution) of Chesterfiéld. The obligations of Chesterfield under this MOU for
the payment of money shall not be deemed to consitute full faith and credit general obligations of

Chesterﬁeld for which there is a right to compel the exercise of the ad valorem tax power of
. Chesterﬁeld




Upon receipt by SunTrust of a certificate, signed by an Authorized Representative of the
Authority, stating that the Future Expansions for which the Authority issued Additional Bonds
have been completed or terminated, the balance of moneys remaining in the Escrow Fund
(including any investment income) shall be transferred to Chesterfield. -

" ACKNOWLEDGED AND AGREED:

Appomattox River Water Authority

Its: 2 sappoersee Lhrrprsin

County of Chesterfield, Virginia,
Participating Jurisdiction

By:
Its:

SunTrust Bank




- 8. Execution in Counte;_narté. This MOU may be executed in any numiber of
counterparts, each of which when so executed shall be deemed an original, but all of which shall
together constitute one and the same instrument,

Upon receipt by SunTrust of a certificate, signed by an Authorized Representative of the
Authority, stating that the Future Expansions for which the Authority issued Additional Bonds have
been completed or terminated, the balance of moneys remaining in the Escrow Fund (including any
investment income) shall be transferred to Chesterfield.

ACKNOWLEDGED AND AGREED:

Appomattox River Water Authori ty

By:
Its:

;_,./‘ ' County of Chesterfield, Virginia,
Participating Jurisdiction

Vo

; Attorney L ‘q — ]
?At i 4 Its:Mjg;e..&-{\%)QW

SunTrust Bank |

By:
o Its:




Upon receipt by SunTrust of a certificate, signed by an Authorized Representative of the
Authority, stating that the Future Expansions for which the Authority issued Additional Bonds
have been completed or terminated, the balance of moneys remaining in the Escrow Fund
(including any investment income) shall be transferred to Chesterfield.

ACKNOWLEDGED AND AGREED:

Appomattox River Water Authority

By:
Its:

County of Chesterfield, Virginia,
Participating Jurisdiction

By
Its:

SunTrust Bank

—By' Wﬂ—:«»/

Tts: Vs b@;xji/ﬁﬁj'bg ]

B




- EXHIBIT A

ARWA Water Treatment Plant Expansion
Construction Draw Schedule



EXHIBIT A

Appomattox River Water Authority

2002 Bonds
Draw Schedule
RWPS Plant
cost $7,300,000  $26,000,000
time (months) 18 _ 36
June 19 award bids
July1 - notice to proceed
July - Pay Aug 1 405,556 722222
Aug - Pay Sep 1 405,556 722,222
Sep - Pay Oct 1 405,556 722222
Oct - Pay Nov 1 405,558 722222
Nov- Pay Dec 1 405,556 722222
totals $2,027,778 $3611,111
- Dec 14 - issue bonds
Dec 02 405,556 722,222
January 03 405,556 722,222
February 405,556 722,222
March 405,556 722,222
April 405,556 722,222
May 405,556 722,222
June 405,556 722,222
" July _ 405,556 722222
August 405,556 722,222
‘September 405 556 722,222
October 405,556 722222
‘November 405,556 722,222
December 405,556 722,222
Total to date $7,300,000  $13.000.000
January 04 722222
February 722,222
March 722,222
April . 722222
May - 722222
June ' 722222
July 722222
August 722,222
September 722222
October 722222
November 722,222
December ‘ 722,222
Totaltodate  $7,300.000  $21.666,667
January 05 722,222
February 722,272
March 722,222
April , 722,222
May , 722222
June ‘ 722,222

123.9:c/drawsched
Constr Admin Totals
$1,900,000 $2,000,000 37,200,000
12 36

158,333 55,556 1,341,667

158,333 55,556 1,341,667

158,333 55,556 1,341,667

158,333 55,556 1,341,667
158,333 55,556 1,341,667

$791.667 $277,778 $6,708,333

168,333 55 556 1,341,667

158,333 55,556 1,341,667

158,333 55,556 1,341,667

158,333 55,558 1,341,667

158,333 55,556 1,341,667

156,333 55,556 1,341,667

158,333 55,556 1,341,667

: 55 556 1,183,333

" 55556 - 1,183,333

55,556 1,183,333

55,556 1,183,333

55,556 1,183,333

55 556 1,183,333

$1.,800,000 $1,000,000 $23,200.000

55,556 777,778

55,556 777,778

55,556 777,778

55,556 777,778

55,556 777,778

55,566 777,778

55,556 777,778

55 556 777,778

55,556 777,778

55,556 777,778

55,556 777,778

55,556 777,778

&SQQ.QQQ ﬁﬁﬁﬁ.ﬁﬁz $32.533,333

55 556 777778

55,556 777,778

55,556 777,778

55,556 777,778

55 556 777,778

55,556 777,778

ﬂmﬂmmmmmmﬂ&mmmm
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MODIFICATION AGREEMENT

THIS MODIFICATION AGREEMENT, dated as of September 1, 1983,
is made by and among the APPOMATTOX RIVER WATER AUTHORITY (the
saathority"), the COUNTY OF CHESTERFIELD, VIRGINIA ("Chester-
field") , the CITY OF COLONIAL HEIGHTS, VIRGINIR ("Colonial
geights"), the COUNTY OF DINWIDDIE, VIRGINIA ("Dinwiddie"), the
CITY OF PETERSBURG, VIRGINIA ("Petersburg"), and the COUNTY OF
PRINCE GEORGE, VIRGINIA ("Prince George") {collectively, the
"participating Jurisdictions®). :

The Authority and the Participating Jurisdictions entered
inte an agreement entitled "AMENDMENT TO 1964 SERVICE AGREEMENTS
BETWEEN APPOMATTOX RIVER WATER AUTHORITY AND PARTICIPATING
JURISDICTIONS™, dated December 20, 1982 (the "Amendment
Agreement”) . The Amendment Agreement contains several references
to matters set forth in and related to a resolution entitled
"SUPPLEMENTAL RESOLUTION AUTHORIZING THE ISSUANCE OF §20,000,000
WATER REVENUE BONDS OF THE APPOMATTOX RIVER WATER AUTHORITY"
adopted by the Authority on July 21, 1982 (the "Supplemental
Resolution"). The Authority by resolution entitled "AMENDED AND
RESTATED SUPPLEMENTAL RESOLUTION AUTHORIZING THE ISSUANCE OF UP
T0 $20,000,000 WATER REVENUE BONDS OF THE APPOMATTOX RIVER WATER
AUTHORITY, 1983 SERIES" adopted on august 17, 1983 {(the "Amended
and Restated Supplemental Resolution"}, amended and restated the

Supplemental Resolution.

The parties now desire to modify the Amendment Agreement to
make. certain references therein apply to the Amended and Restated
Supplemental Resolution. , : '

NOW, THEREFORE, IT IS AGREED AS FOLLOWS s

-1, The term "Supplemental Resolution® as used in the
Amendment Agreement is understood and shall be deemed to refer to
the Amended and Restated Supplemental Resolution.

2. The term "First Additional Bonds" as used in the
Amendment Agreement shall be understood and deemed to refer to
the "1983 Series Bonds" as defined in and to be issued pursuant
to the Amended and Restated Supplemental Resolution.

3. The term "First Improvements and Expansion" as used in
Em Bmendment Agreement shall be understood and deemed to refer
-0 the "1983 Water SyStem_Improvements“ ag defined in the Amended
8Nd Restated Supplemental Resolution. _ :

b 4. Except as modified hereby, the Amendment Agreement is
ereby affirmed. '
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5, This-Mbdification Agreement may be executed in one or
pore counterparts, each of which shall -be of the same foxce and
effect as any other executed counterpart.

IN WITNESS WHEREOF, the parties have caused this
Modification Agreement to be executed and attested by their duly

authorized officers.
APPOMATTOX - RIVER WATE AUTHORITY
Byé;%ﬁ A AN

rman
ATTEST : |
BY_/4;\/¥£i**é&\x::;“L57~l1.
e N /
Date: /5)’&3“}}3 )
COUNTY OF CHESTERFIELD
BYE;;? aﬁzaawg;,/ﬁLQ%igééua/
S uthorizedQfficer
- &
ATTEST ;

' CITY OF COLONTAL HEIGHTS

Ey /<;;Ziftrvu/éi;,i?é;444;xﬁ—/

uthorized_Officer

}



B COUNTY OF NWIDDjz:///

Authorlzed Offlcer

ATTEST ¢
BY

TLd 4
pate: :’EF 21“98

CITY QF PETERSBURG
M (‘)@/{g
Authorlzed Offlber

ATTEST &

.
: YAy
By L s te 2 AL

Date: f ,7?/ "A\,g

COUNTY OF PRINCE GEORGE

B ' BY /%%ﬂnwf\’

Authorized Officer

{ AITEST:
By ng/ _,41.(,4_) j%u,(u‘()
Date: /cf« U - .f

As Trustee under the Original Resolution (as such term is
defined in the Amendment Agreement) and on behalf of the holders
of the Initial Bonds and Additional Bonds (as such terms are
defined in the Amendment Agreement), the under51gned hereby
Consents to this Modification Agreement.

UNITED VIRGINIA BANK

By

Authorized Officer



SECOND AMENDMENT TO 1964 SERVICE AGREEMENTS
BETWEEN APPOMATTOX RIVER WATER AUTHORITY AND
PARTICIPATING JURISDICTIONS

THIS AGREEMENT, dated as of the last date of éxécution sat
forth below is:by and among the Appomattox River Water Authority
(“ﬁuthority"), the County of Chesterfield, Virginia
(“Chesterfleld ), the Clty of Colonial Heights, Vlrglnla
("Colonial Heights), the County of Dlnw1dd1e, Virginia
(“Dinwiddie“), the City of Petersburg, Virginia ("Petersburg”)
and the County of Prince George,'virginia {"Prince George")
(céllectively, the "Participating Jurisdictions"), and is the

gecond Amendment to the Service Agreements dated August 28, 1964

¢ | between the Buthority and Petersburg, September 8, 1964 between
E the Authority and Prince George, September-9, 1964 between the
Authority and Chesterfield, September 9, 1964 between the
Authority and Dinwiddie, and September 15, 1964 between the
Authority and Colonial Heights, éll.as collectively amended by
the Amendment to 1964 Service Agreements, dated December 20, 1982
(“First.Amendment to 1964 Servicé Agreements"), and by a_r
Modification Agreemént, dated aé'of September L, 1983 (coilectm
ively, as ﬁeretofore amended and modified, the “"Service
Agfeements"i.

WHEREAS, the Authority is a public body politic and
corporate created in 1960 upon agreement of the governing hodies
of the Participating JurisdictiOﬁg, and in aeéﬁfdapee with the

Virginia Water and Sewer Authorities Act, Virginia Code
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§15.1-1239, et seq. ("Act"), for the purpoée of serviecing the
water needs of the Participating Jurisdictions;

WHEREAS, thé Service Agreements provide for, among other
things, the sale of water by the Authority to the Participating
Jurisdictions; -

WHEREAS, on November 4, 1964, the Authority's Board of
Directors ("Board") passed a resolution ("Original Resolution")
pursuant to which the Authority issued its $8,500,000 Water
Revente Bonds ("Initial Bonds") and used the proqeeds thereof to
construct the Authority's initial water system;

WHEREAS, pursuant to resolutions supplemental to the
Original Resolution and adopted on July 21 and becember 15, 1982
and August 17 and September 30, 1983, the Authority issued its
$12,750,000 Water Revenue Bonds, 1983 Series ("1983 Bonds") for
the purpose of financing improvements to and expansion of the
Aﬁthority's water system; |

WHEREAS, the Authﬁrity has authorized the issuance of up to
$18,000,000 of its Water Revenue Refunding Bonds ("Refunding
Bonds")'by resolution_adoptéd May 21, 1986 (such resolutidh,
along with any subsequent resolutions of the Authority
authorizing the issuance of tbe Refunding Bonds, hereinafter-
referred to collectively as the "Refundinghﬁesolution“) in order
to refinance the outstanding portion of the Initial Bonds and the

1983 Bonds, and to pay the costs of issuance thereof;

wish to amend the Service Agreements in light of the pending

issuance of the Refunding Bonds;
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WHEREAS, it is understood by the Authority and the
participating Jurisdictions that the Authority Qill use tﬁis
Agréement as the basis for obtaining credit through the issuance
of the Refunding Bonds and as a means for the payment of
éperating and maintenance expenses, and payment of principal—df'
and interest on the Refunding Bonds, and the establishment of
reserves for such purposes; and

WHEREAS, this Agreement has been approved by a resolution of.
the Board dated July 23, 1986 and by subsequent resolutions of
the governing bodies of'Ehe Participating Jurisdictions. |
NOW, THEREFORE, in consideration of the mutual promises'set

forth below, the parties hereto agree as follows:

1. Reaffirmation of Service Agreements. The Authority and
the Parﬁicipating Jurisdictions hereby reaffirm and acknowledge

the binding effect, as modified by‘this Agreement, of the Service -

Agreements, which shall govern all matters covered thereby to the

extent not inconsistent with this Agreement.

2. Issuance of Refunding Bonds. The Authority will, as

soon as may be practicgble and with all reasonable dispatdﬁ,
issue and sell, pursuant to the Act, the Refundiﬂg Bonds in an
amount nétgto exceed $18,000,000; provided, however, that nothing
coﬂtained herein shall obligate the Author££y to issue such
Refunding Bonds except upon terms deemed reasonable by the
Authority.

3. Water Rates., After issuance ¢of the Refunding Bonds,

and thereafter as future Additional Bonds may be issued pursuant

to the Refunding Resolution ("Additional Bonds")}, the Authority
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will sell, and the Pgrticipating Jurisdictions will purchase,
water supplied by the Authority in the quantities and under the
terms and conditions established in paragraph 4 of the respective
service Agreements dnd in paragraphs 4 and 5 of the First
Amendment to 1964 Sefvice Agreements, all as such terms and

conditions may be modified by the provisions of this paragraph:

a. General. .On or before July 1 of each year
hereafter, the Board shall analyze the finances of the
Authority, including the funds required to be established
and maintained under (1) the Refunding Resolution, (2) any
future resolutions of the Authority or any indentures
securing the Refunding Bonds, and (3} any future resolutions
of the Authority authorizing, or indentures securing, any
future Additionél Bonds, or under all such instruments. At
each such time, the Board shall set for each Participating
Jurisdiction a réte:to be charged fof water, which rate
shall have two components. The First Component shall be a
wBase Rate" as set forth in paragraphs 4.b and 5.c of the
Fifst Anendment to 1964 Service Agreements, and as fﬁ;ther
set forth in paragraph 3.b below. The Second Component
shallhbe an "Expansion Rate" as set forth in paragraphs 4.d,
4.e, 4;f, 5.d and 5.e of the First Ameﬁdment to 1964 Service
Agreements and as further set forth in Section 3.d beiow.

The Board shall fix, alter and at all-times maintain a Base
Réte and Ex§ahsion Rates so that togéthér they will prevent
any default in the payment of principal of or interest on

the Refunding Bonds or on any future Additional Bonds.



b. The Base Rate. The Board shall fix, alter and at
all times maintain a "Base Rate" to be charged fér all water
as‘will (1) provide fully for the operation and maintenance
of the Authority's water system, as improved and expanded
from time to time, and (2) provide fully for the establish-
ment and maintenance of all funds and the performance of éll
covenants related to the “First Improvements Cost"_{aé
defined in paragraph 3.c beloﬁ) and in the "Future
Improvements Costs" (as definedlin paragraph 5.b of the
" First Amendment to 1964 Service Agreements). At all times
the Base Rate shall be a uniform per 1,000 gallon rate
applied equally to all water purchases by each Participating
Jurisdiction. The Base Rate shall be based annually upon
the total érojected actual water usage for all Pa;ticipating
Jurisdictions for a giﬁén fiscal year begihning July 1, but
may be adjusted as nécessary during the year. The projec-
tion of water usage shall take into account all relevant
factors, including without limitation prior water usage,
pbéulation trends and projected industrial growth or’
dectease;

c. Apportionment of Improvement and Expansion Costs.

The pérties agree that __50_ % of the principal of and
interest on the Refﬁndipg,Bonds shall.be.designated as the
"First Improvements Cost"” and that the balance (50 _ %) of
the principal of and interest on the Refunding Bonds shall.
be designated as the “First.Expansion Cost". As to any

future Additional Bondé, the Board shall designate as



between improvements and expansion costs, respectively,
'based- substantially on the consulting engineer‘'s final
. report as provided for in paragraph 5.a of the First

Amendment to 1964 Service Agreements.

d. The Expansion Rate. In addition to the Base Rate,

the Board shall fix, alter and at all times maintain, for

each Participating Jurisdiction, a per 1,000 gallon

"Expansion Rate", which Expansioﬁ Rates, when applied

respectively to each Participating Jurisdiction's water

" purchases, shall in the aggregéte provide for the establish-

ment and maintenance of all funds and the performance of all

covenants related to the First Expansion Cost and to any

"FutureAExpansion Costs®™ (as defined in paragraph 5.b of the

Fifst Amendment to Service Agreements).

4. Interest. In the event any Participating Jurxisdiction
shall fail to make payment for the water it puréhases by the
twenty-fifth day of the month in which each bill is submitted,

interest on the amount owed shall accrue at the then current

s

"Prime ﬁate" of the Trustee for the Refunding Bonds from the date

such payment becomes due until péid in full. Prime Rate shall
mean the rate of interest announced from time to time as the

Trustee's prime interest rate.

5. Amendments. This Agreement may be changed or further
amended only with the consent of the governing bodies for both

~ the Authority and all five Participating Jurisdictions, aﬁd with
the consent of thé Trustee designated and acting as such at the

time such change or further amendment is made under the Refunding
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Resolution or any future Board resolution authorizing, or

indenture securing, any Additional Bonds of the Authority. No
such change or further amendment may be made which will affect
adversely the prompt payment when due of all moneys required to
be paid by the Participating Jurisdictions under the terms of
this Agreement; and no such change or further amendment shall be
effective which would cause a violation of anﬁ provision of the
Refunding Resolution or any future Board'resblution authorizing, -
or indenture securing, the Refundihg Bdnds or any Additional

Bonds.

6. Entire Agreement. The parties acknowledge having fully

read,'understood and voluntarily accepted the terms of this
Agreement. This Agreement states the entire agreement among the
parties relating to the matters governed herein. There is no
promise, agreement or understanding, verbal or written, for any

additional consideration whatever.

7. Severability. If any provision of this Agreement shall
be held invalid or unenforceable by any court of competent
jurisdiétion, such holding shall not affect any other provision

of this Agreement,



8. Counterparts. This Agreement may be executed in one or

more counterparts, each of which shall be of the same force and
effect as any other executed counterpart,

9, Headings. The underlined headings herein are for
convenience only and shall not affect the interpretation of this
Agreement,

10. Effective Date. Notwithstanding the execution of this

Agreement by all parties hereto, this Agreement shall become
effective onlf upon the issuance by the Authority of the
Refunding Bonds. Until such time as the Refunding Bonds had been
issued, the existing Service Agreements shall fémain in full
force and effect,

IN WITNESS WHEREOF, the parties have caused this Agreement'
to be executed and attested by their duly authorized officers as

of the dates indicated below.

APPOMATTOX RIVER WATER AUTHORITY

ATTEST: :

. By
ByS::ZEJ762;Z%jT\4::;;:;1?‘i—\'

patea fbin 2.3, /FEC

v Jd

COUNTY OF CHESTERFIELD, VIRGINIA

a ol oLO




CITY OF COLONIAL HEIGHTS, VIRGINIA

ATTEST: By —
BYMW
DatedM/f'. /?/é

COUNTY OF DINWIDDIE, VIRGINIA

i s o Loy
N W / >

—
Dated | JUL 30 1986

N S REPUITIIRS N O I DE PEICNSE

| ‘ | CITY OF PETERSBURG, VIRGINIA
ATTEST: ' f M /WW

By M,Mu/f 7/; Llase |
Dated X//Oz JF & | :

S e e i g e 235 oty et el i

COUNTY OF PRINCE GEORGE, VIRGINIA

%@Lw} ‘57@@

4
am,
50
4
k3
3
k|
LR

M; }/

e

) Dated %] l5 % @]

(



As Trustee under the Refunding Resolution, as such term is

defined above, and on pehalf of the holders of the Refunding

Bonds, as defined above, the undersigned hereby consents to this

Amendment.

UNITED VIRGINIA BANK

Its V&E PRESIDENT

—_1N-
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EXHIBIT "A"™

~ Third Amendment T6 1964 Service Agreements Between
Appomattox River Water Authority And Participating Jurisdictions

THIS AGREEMENT, dated as of the last date of execution sgf forth below is by and
among the Appomattox River Water Authority (the “Authority"), the County of Chesterfield,

'Virgirﬁa (“Chesterﬁeid”), the City of Colonial Heights, Virginia ("Colonial Heights"), the

County of Dinwiddie, Virginia (“Dinwiddie?), the City of Petersburg, Virginia ('.‘Petersburg“)

and the Couniy of Prince George, Virginia ("Prmce George") (collectively, the "Participating
Jurisdictions"), and is the Third Amendment to the Service Agreements dated August 28, 1964
between the Authorty and Petersburg, September 8, 1964 between the Authority and Prince
George, September 9, 1964 between the Auﬂ}ority and Chesterfield, September 9, 1964 between
the Authority and Dinwiddie, and September 15, 1964 between the Authority and Colonial

Heights, all as collectively amended by the Amendment to 1964 Service Agreements, dated

December 20, 1982 (the "First Amendment to 1964 Service Agreements), the Modification

Agreement, dated as of Septeinber 1, 1983 (the "Modification Agreement™) and the Second
Amendment to 1964 Sewiee Agreements, dated August 15, 1986 (the "Second Amendnﬂent to

1964 Service Agreements”) (collectively, as heretofore amended and modiﬁéd, the "Service

“Agreements').

W’HEREAS, the Authority is a ,pub]ic .b'ody'poihic aﬁd’-’corporate created in 1960 upon
agre‘eme‘nt of the ,.gogr*e‘fni'nrf 'bodics of the Pértioipétmg 'juﬂSdidtiohs and in accordance with the
Virginia Water and Wastc Authont1es Act Vn"gn:ua Code §15.2-5100, et scq {the "Act") for the
purpose of servicing the water needs of the Pammpatmg J unsdwtmns

WPIEREAS, 'thc:Si;érVice Agreeinents prov‘id’e for, among other things, the sale of water

by the Authority to the Péﬁ_r‘ticipat‘ing jurisdictions;



WHEREAS, on November 4, 1964_, the Authority’s Board of Directors (the "Board")
passed a resolution (the "Original Resolution") pursuant to which the Authority issued its
| $8,500,000 Water Revenue Bonds (the "Initial Bonds") and used the proceeds thereof to
~ construct the Authority’s initial water system;

WHEREAS, pursuant to resolutions supplemental to the Original Resolution and
adopted on July 21 and December 15, 1982 and August 17 and September 30, 71983, the
Authority issued its $12,750,00 Water Revenue Bonds, Series 1983 (the "1983 Bonds") for the
purpose of ﬁnancing improvements to and expansion of the Authority’s water system;

WHEREAS, pursuant to a resolution adopted on May 21, 1986, the Authority issued its
$18,000,000 Water Revenug Refunding Bonds, Series 1986 (the "1986 Bonds") for the purpose
of refunding the Initial Bonds and the 1983 Bonds;

WHEREAS, pursuant to a resolution adopted on March 20, 1991, the Authority issued |
its $2,800,000 Water Revenue Bonds, Series 1991 (the "1991 Bonds) for the purpose of
financing improvements to the Authority’s water system; |

WHEREAS, pursuant to a resolution adopfed on March 17, 1993, the Authonty issued
its $13,245,000 Water Revenue Refunding Bonds, Series 1993 (the "1993 Bonds") for the
purpose of refunding a portion of the 1986 Bonds;

WHEREAS, the Service Agreements contemplaté improveménts, betterments, repairs,
“equipment replacements, extensions and expansions (the "Future Improvements" and the "Future
Expansions") to tﬁe water system to meet the future needs of the Participating Jurisdictions as
evidenced by the issuance of the 1983 Bonds and the 1991 Bonds;

WHEREAS, the Authority and the Particiﬁating Jurisdictions wish to amend the method

through which Future Expansions may be funded;
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WHEREAS;it is understood by the Authority and the Panicibating Jurisdictions that the

- Authority will use this Agreement as the basis for obtainig credit through the issuance of

Additional Bonds, and as a.means for the pa}'ment of operatirlg- and méintenance_.e‘xpenscs, and

payment of principal of and rinterest on Additional Bonds, and the esfabl-is_hment of reseﬁés for

-suchpufpoées;and_ ‘

-WI_,_I.EREAS', this Agreement has been approved by a re’solutién of the Board dated, June
13, 2001 (a cdpy of which s attached hereto as Exhibit “A"), and"by subsequent resolutions of

the governing bodies of the Participating Jurisdictions (copies of which are attached hereto as

" Exhibits "B through "F").

NOW, THEREFORE, in consideration of the mutual promises set forth below, the parties

hereto agree as follows:

1. Reaffirmation of Service Agreements. The Authority and the Participating

Jurisdictions hereby reaffirm and acknowledge the binding effect, as modified by this

Agreement, of the Service Agreements, which shall govern all matters covered thereby to the

“extent not intonsisterit with this Agreement.,

2. Future Expansions; Participating Juiisdictions_ May Fund Costs.

(a) . Participating Jurisdictions May Fund Costs. If the Authority determines to issue

_ -_Kdditional Bonds to finance Future Expansion Costs (as defined in paragraph 5.b of the First

Amendment to 1964 Service AgIecments)' as _providéd in paragraph 5.a of the First Amendment
‘to 1964 Servic‘c Ag;eemeﬁts,, rthe Authority shall ﬁétify the Pait_icipé;ting_- Jurisdictions at least
nmety {90) days in a&vauce of the daté: th‘af the Aﬁthorﬂy reasonably exp_ecfs’ to issue or close the
proposed Additional BOndé. Th‘é Authority will include thh such advance notice a plan of

finance and a copy of the COnsuIt'mg Engineer's report for the Future Expansions to be financed



in whole or in part by the series of proposed Additional Bonds, including the proposea term of
such Additional Bonds, a statement of funding sources and uses, and a description of any
reserves to be funded in connection with such Additional Bonds. If the Consulting Engineer's
report is not available at the time the advance notice is given, the Authority will provide a copy
bf the Consulting Engineer's report to the Participatin.g Jurisdictions as soon as it is available and
will include in such advance notice a copy of the Consulting Engiheer‘s preliminary engineering
report. The Participating J urisdiotions may waive any or all of such advance notice period.

The Participating Jurisdictions may elect to fund from the respective Participating
Jurisdiction's own a{/ailable funds all or a portibn (the "Funded Portion") of its share of the
Future Expansion Costs {(the "Future Expansion Share") for which the Authority determines to
is.sue Additional Bonds. To exercise this option, the Participating Jurisdictions must notify the
Authoritf of the respective. Participating Jilrisdicﬁqn's election Within.thirty (30) days after the
Authority notifies the Participating Jurisdictions of ifs intention to issue Additional Bonds to pay
Future Expansion Costs and must demonstrate to the satisfaction of the Authority that it will
have cash or cash equivalents on hand on the date of delivery of the Additional Bonds (including
cashror cash equivalents derived from the proceeds of any bonds to be issued by the respective
Participating Jurisdiction) in an aﬁlount that; taking into aécount the draw schedule prepared by
the Authority for the disbursements of funds to pay the Future Expansion Costs for which it is
issuing Additional Bonds, will be sufficient in the opinion of the Authority’s Consulting
Engineer and legal and financial advisors to permit the Participating Jurisdictions to make timely
payment of its Funded Portioh of its share of the Future Expansion Costs for which the Authority
is issuing Additional Bonds. On or before the closing date for the Additional Bonds being issued

to finance the Authority’s share and any portion (the "Participating Jurisdiction’s Bonded
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Portion") of the Participating Jurisdiction’s share of the Future Expansion Costs, the
Participating Junisdiction, electing this option, will provide, in a manner acceptable to the
Authority, cash or cash equivalents sufficierit, together-_vgith' the income-derived from the

investment thereof, to pay the Funded Portion of its share of the Future Expansion Costs for

._.whjch the Authority has issued its-Additional Bonds. The Participating Jurisdictions electing this -

option further agree to cause to be paid, in a manner acceptable the Authority, at the same time

that the Authority p"ays ﬁ“om the proceeds of its Additional Bonds, its share of the Future
Expansion Costs then being péid‘ by the Authority.

| At tﬁe‘ Authority's sole discietion and upon terms determined by #t, the Authority may |
1ssue Ad'ditional Bonds to rcfmanﬁe bonds therétoforc issued to finance improvement costs and

expansion costs therefo or to refinance other bonds without any notice té the Participating.
Jurisdictions or right to thc Pariioipating Turisdictions to elect to.contribute its own funds;

provided, however, that any such feﬁgancing _sball (1) result 1n present value debt service savings

on the bonds to be refinanced, (ii) be a refinancing of ali or a portion of a series of bonds with an

- original term to maturity of three (3) years or less, or (iii) constitute a refinancing of variable rate

bonds. If a proposed refigancing of bonds is mot described in clause (i), (i) or (i) of the

| preceding sentence, the Authority shall provide notice to the Participating Jurisdictions and the

“opportunity for the Participating Jurisdictions to elect to contribute their own available finds on

‘the terms of pafagraph_ 2(;'_;1) of this Agreement as applied mutatis mutandis to the proposed.

_ refinancing.

(b)  Determination of Future Expansion Share.

(1) The Future Expansion Share of each Participating Jurisdiction electing to

contribute its share of the Future Expansibn Costs pursuant to paragraph 2(a) of this Agrecment



" shall be determined as provided in paragraph 5.d '(i)f ‘the First Amendment of 1964 Service
Agreement. . |
(2) 'Each‘-:P’artic'ip.atMg Jurisdi.ctio-n 'el-e(':_ting_-: to fund its sharc of the Future
Exﬁansion Costs pursuant to pa-ragraph Qfa),of this Agreemenfc 'shall be charged the applicable
Expansion Rate for the First Expénsio_n Cost and all'Future_ijpansiop Costs (in accqrdance with
-paragraphs 4.4, de, 4.-f and,S;d of the First Alnen'dme.nt to 1964 Service Agreements) other than
those Future Expanéian Cqsts t'hat such -Paﬂic.:ipati;lg‘ JL}IiSdJ:CﬁOJ-l has funcl'cd pursuant t..o |
‘paragra'ph 2(a) of this Agreement. -
| 3. Amendments. This Amendment may be changed or further amended only with
the consent of the governing bodies of both the Authority and all five Participating jurisdictions,
and with the consent of the Trusiee dcsignatcd and acting as such at the' tune such change or
further émendment 1s made under any future Board Reéblution authorizing, or .inden{ure
“securing, any Additional Bonds of the Authority. No such change or further amendment may be
made which will-affect adverselyr’{he prompt payment when due of all moneys required to be
paid by the Paﬁicipating Jurisdictions under the terms-of this Amendment; and no such change
or further amendment shall be effective which Woul(fl cause a violation of any provision of any

future Board resolution authorizing, or indenture securing, any Additional Bonds.

'9:'] V > L .
=) 4. Entire 'Agfé'émeht- The parties acknowledge having fully read, understood and
3 - voluntarily accepted the terms of this Agreement. This Agreement, together with its exhibits,
=) F_-l states the entire agreement among the parties relating to the matters covered herein. There is no
') ‘_l_l } .
Q ‘ _
o promise, agreement or understanding, verbal or wiritten, for any additional consideration
. whatever.




5. | . Sevcfébility. If any pfoviéion of thIS Agreement shall be held invalid or
' -uner"lfor'ccable_ by any court of compétent jui‘isdicﬁon,,_such h@ldm-g"s'hall not affect any other
'-provisi(m of-this'A‘mendment.
6.  Counterparts. This Agreemént may be executed in one or more counterparts, eac’:ﬁ
of Wh_ICh shall be of the éame force ana-efféct as any other executed counterpart.
7. Headings.- The underlined _headings herein arﬁfor_éonvenienpe only and shall not

affect the interpretation of this Agreement.

wan A oS o B
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IN WITNESS WHEREOF-,Z the parties have caused this Agreement to be exccuted and

attested by their duly authorized officers as of the dates indicated below,

APPOMATTOX RIVER WATER AUTHORITY

COUNTY OF CHESTERFIELD, V IRGTNIA

Byﬁ/ {6 %M

Its: 5 - j«@{ i

CITY OF COLONIAL HEIGHTS, VIRGINIA A

Al

Tts: CltY M/anéger
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COUNTY OF DINWIDDIE, VIRGINIA

ATTEST

" By: %,g Sf L«M
Dated: 31 Qeediy 700/
| 77 L.

‘CITY OF PETERSBURG, VIRGINIA

By:  Adgcrellppde=
Its: Lot MANACHL

ATTEST:
Dated: 200y

COUNTY OF PRINCE GEORGE, VIRGINIA
ATTEST

Dated: %ﬁgﬁ@ MZ? N M@%{
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As Trustee under the resolitions supplemental to the Original Boﬁd Resolution as such
term is defined herein, and on behalf of the holders-of the 1993 Bonds and Additional Bonds as
such terms are defined herein, the undersigned hereby consents to this Amendment.

Savrmea A

By: @Eﬂjm,w

Its: WC‘ﬁ'7 /‘.&H/AW

ATTEST:

'-By-:f CMW/%Q{ e LG
' Dated;,. : CHU’!O }

10



EXHITIB "B"

MEMORANDUM OF UNDERSTANDING

, 2001

The Appomattox River Water Authority (the "Authority” or "ARWA") and the County of
Chesterfield, Virginia ("Chesterfield™), the City of Colonial Heights, Virginia ("Colonial
Heights"), the County of Dinwiddie, Virginia ("Dinwiddie"), the City of Petersburg, Virginia
("Petersburg”) and the County of Prince George, Virginia ("Prince George") (collectively, the
"Participating Jurisdictions") have entered into Service Agreements dated August 28, 1964
between the Authority and Petersburg, September 8, 1964 between the Authority and Prince
George, September 9, 1964 between the Authority and Chesterfield, September 9, 1964 between
the Authority and Dinwiddie, and September 15, 1964 between the Authority and Colonial
Heights, all as collectively amended by the Amendment to 1964 Service Agreements, dated
" December 20, 1982 (the “First Amendment to 1964 Service Agreements"), the Modification
Agreement, daled as of September 1, 1983 (the "Modification Agreement") and the Second
Amendment to 1964 Service Agreements, dated August 15, 1986 (the "Second Amendment to
1964 Service Agreements") (colleclively, as herctofore amended and modified, the "Service
Agreements").

Unless otherwise defined, each capitalized term used herein shall have the meaning given
1t in the Service Agreements.

. This Memorandum of Understanding (the "MOU") among the Authority, Chesterficld
and SupTrust Bank, Richmond, Virginia ("SunTrust™) briefly describes the procedure to be
foliowed by the Authority and Chesterfield o ensure prompt payment of amounts due from
Chesterfield in connectiorn with the ARWA Water Treatment Plant Expansion Project. The
procedure desgeribed in this MOU applies only in the event and to the extent that, in accordance
with pardgraph 2(a) to the Third Amendmbent to 1964 Service Agreements (the "Third
Amendment to 1964 Service Agreements"), Chesterfield has elected to fund from its own
available funds [all or a designated portion of] its share of the Future Expansion Costs for which
the Authority has determined to issue Additional Bonds'to finanice the ARWA Water Treatment
Plant Expansion Project.

Eﬂabli-‘shxﬁé—n’t of Escrow Fund. ﬁuriﬁg fhﬁ hfeof this MOU, there shall be established

 with Sun'Frust, a special, segregated and irrevocable Escrow Fund, designated the "Cheéterﬁeldf

ARWA Water Treatment Plant Expansion Project Fund” (the "Escrow Fund"). SugTrust shall
~ hold the Escrow Fund in its custody for the benefit of the Authority and separdte and apart from
other funds of the Authority ‘arid Chesterfield. The Escrow Fund and all amounts in-it are-
irrevocably pledged to the payment of Chesterfields share of the Future Expansion Costs i
accordance with paragraph 2(a) of the Third Améndment to 1964 Service Agreement,

- _ Chesterfield will pay the costs of the establishirient and maintenance of the Escrow Fund as set

forth in the [letter from SunTrust to Chesterfield dated . ,20017

Deposits into the Escrow Fund. Chesterfield agrees to urevocably deposit with SunTrust
for depostt in the Escrow Furid.on the date of issuance of the Authority's Additional Bonds [all or
a designated portion of] Chesterfield’s share of thé Future Expansion Costs for which the

WETNM3840.7
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ARWA Water Treatment Plant Expansion
Construction Draw Schedule



EXHIBIT "c"

CONCURRENT RESOLUTION RELATING TO THE THIRD .
AMENDMENT TO THE 1964 SERVICE AGREEMENTS BETWEEN
~ THE APPOMATTOX RIVER WATER AUTHORITY AND THE
PARTICIPATING JURISDICTIONS

WHEREAS, the City of Petersburg, Virginia, the City of Colonial Heights, Virginia, the
County of Prince George, Virginia, the County of Chesterfield, Virginia and the County of
Dinwiddie, Virginia (the "Participating Jurisdictions") each entered into service agreements, as
amended, with the Appomattox River Water Authorrty {the "Authority") (collectively, the

- "Service Agreements"), which provide for, among other things, the sale of water by the

Authonty to the Pamctpatmg Jurisdictions; and

_ WHEREAS, the -Servl_c_c Agreements contemplate improvements, betterments, repairs,
equipment replacemerits, extensions and expansions (the "Future Improvements" and the "Future
Expansions") to the water system to meet the future needs of the Participating Jurisdictions; and

3 WHEREAS, the members of the Authority have determined that 1t is in the best interests
of the Authionty to amend the rmethod through which Future Expansmns may be funded under
the Service Agreements; _
L e

NOW, THEREFORE BE IT RESOLVED BY THE U‘TDERSIGNED
GOVERNING BODIES OF THE CITY OF PETERSBURG, THE CITY OF COLONIAL
HEIGHTS, THE COUNTY OF PRINCE GEORGE, THE COUNTY OF
CHESTERFLELD AND THE COUNTY OF DINWIDDIE:

1. The Third Amendment to 1964 Service Agreements between the Appomattox’
River Water Authority and Pammpatmo Jurisdictions (the “Third Amendment“)
attached hereto as Exhibit "A", is hereby approved.

2. The proper officers of the respective Cities and Counties are hereby authorized to
execute and deliver the Third Amendment. .

3. This Resolution shall take effect tmmediately.

- CITY OF PETERSBURG

By: %m

ATTEST:
§5;¢4ﬁ24c1§&f-E;kLﬁJiLaco

1, Eeps S, JencxClerk of the Councif of the City of Petersburg, Virginia, do hereby certify

2001,

- | %3&’ Jy, \%{) Qiff xfaww

C Terk of Council </

. Ahat the foregoing resolution was adopted by the Council of the City of Petersburg, Virginia on

WFTNS 10 12.1 ' : 1
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CITY OE,COLONIAL. HEIGHTS

By:. /L% /v

B ATTEST:

?49%@5&«{&

%O,&n{&@lﬁrk of the Council of the City of Co]orual Heights, Virginia, do hereby

- certify that the foregoing resolution was adopted by the Council of the City of Colonial Helghts

VJ_rguua on 3-% 1O, 2001.

Byc.‘ﬁmﬁ NS

Clork of Council 7

ATTEST:

Jb&&f%ﬁwﬂrfé

%@f the Board of Supervisors, do hereby certhy that the foregoing
resolution was adopted by the Board of Supervisors of the County of Prince George, Virginia on

fm‘}g%“ L2472, 20010
ﬂfﬂ{%ﬁ 4 7%/ AAier) /’mQ
COUNTY OF éHESTERFIELD
: By% Ll fy
ATTES’I‘

yy EULJ

1, Q D E‘th’ Clerk of the Board of Supervisors, do hereby certify that the foregoing
resolution was adopted by the Board of Superv1sors of the County of Chesterfield, Vu‘gn:ua on

A vE 2001

~ | By: %@ ~ LI

Clerk

WFIN'S1012.1 5
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EXHIBIT "A"

CONCURRENT RESOLUTION EXTENDING THE CORPORATE LIFE
* OF THE APPOMATTOX RIVER WATER AUTHORITY:

WHERE’AS the Council-of the Cily of Petersburg, the Council of the City of Colonial

‘Heights, the Board of Supervisors of the County of Prince George, the Board of Supervisors of
- the County of Chesterficld and the Board of Supervisors of the County of Dinwiddie (the

"Incorporatmg Jurisdictions") created the Appomattox River Water Authority (the “Authority")

.pursuant to the Code of Virginia of 1950, as amended, and concment resolutions adopted by the
' Incomratmg Junsdictlons and

WI{EREAS the Incorporating Junsdwhons deem it admsable 1o extend the corporate
life of the Authonty, .

NOW TPIEREFORE ‘BE  IT RESOLVED BY THE UNDERSIGNED

‘ GOVERNING BODIES OF THE CITY OF PETERSBURG, THE' CITY OF COLONIAL

HEIGHTS, THE COUNTY OF PRINCE GEORGE, THE COUNTY OF
CHESTERFIELD AND THE COUNTY OF DINWIDDIE:

i The Authority shall have a term of existence for fifty years from June 1, 2001 and
for such period or periods as may from time to time be provided by resolutmn of
the City Councils and Boards of supervisors of each political subdivision
partxc;patmg in the Au{horlty

2. This Resoluuon shall take effect immediately.

CITY OF PETERSBURG

By Dot

ATTEST:

1, ‘:@ i S, UENKM)S Cletk of thé Council of the City of Petersbmg, Virginia, do hereby certify
that the foregomw resolution was adopted by the Council of the City of Petersburg, Vuguna on

By: 5&2@ QJ Q’Aﬂuw

E:rk of Counm

?uﬂz% £ 2001

WFR9273 2 1



CITY OF COLONIAL HEIGHTS
| - - o By:%;/% %‘7;/ |
L 7
ﬂ@c.éa&;ff— |

1,’@.& c _%er‘x of the Couricil of the City of Colonial Heights, Virginia, do hereby

certify that the foregoing resolution was adopted by the Council of the City of Colonial Heights,

Virginia sy 0 7, 2001 | |
B;Qﬁcﬁwgmg

Clerk of Council

Cna_

Clerk®

AT_T-ES'T: ,, - . _l By% /5 ﬂ?

I, Lo &LL\) , Clerk of the Board of Supervisors, do hereby ce:rtifjr that the foregoing
resolution was adopted by the Board of Supervisors of the County of Chesterfield, Virginia on

vlﬁjﬁtfi , 2001. , ‘ _ :
By: (‘:;Lf:od é UCQ

. | Clerk |

COUNTY OF CHESI?FIELD .

WETNW9271.2 ' ' 2
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COUNTY OF o
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1, Mu% E "P“%@crk of the Board of SUPerVLsors do hereby cemfy that tbc foregomg
resolution was ado

, 2001

pted by the- Board of Superwsors of the County- of me;ddle Virginia on

WW@@
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