PRIVATE PLACEMENT MEMORANDUM DATED BDECEMBER 2, 21016

THE NOTES DESCRIBED HEREIN ARE BEING OFFERED ONLY TO “ACCREDITER INVESTORS” A8 SUCH TERM I8 DEFINED
INSECTION 2{151 OF THE SECURITIES ACT GF 7933, AN AMENDEL,

NEW ISSUE--BOOK-ENTRY ONEY RATING: NGT APPLIED FOR

B the epinion of Bond Cownsel, under exisitng law and subject o conditions described under the cupiion “TAX TREATMENT
herein, interest on the Notes (1) will not be included in- grosy incoswe for federel Income. fax purposés, (1) wilf not be & specific item of rax
preference for purposes of fhe federal alternative minimu income lax imposed oy brdividuals and corporations, and (i} will be exempt from
ineame faxviton by the Commonwealth of Vivginia. The Nuotes are “quatified tox-exempt obiigaiions™ within the meaning of Section 265013} of
the Interinal Reveruie Codeof 1986, as amended. Such interestmy be tnclieded in the caleulation of a corprration s alterntive mininunm fncore
tee, end a holder may be subject to-other federal or slate lax consequences as described wnder the caption *TAX TREATMENT? herein,

CITY OF PETERSBURG, VIRGINIA
General Obligation Revenue Anticipation Notes
Series 2016

$6,500,000 4,50% Notes Dwe October 1, 2007 Priced at 106 to Yield 4.50%
CUBIRH 716298 Q6

The City of Petershurg., Virginga, {the “Cly™) General Obligation Reveane Asticipation Notes); Series 2016 (the *MNetes™) are being issued
o fund eash flow needs of the City (or generul governmental operations in anticipation of the receipt of fax revenues by the City. The Notes will
be general sblgalions uf the City for the payment of which 3ts full faith and credit will be rrevocably pledged, slong with a pledge of tax
revenues for e cwrent fiscal year ss provided under Section 15.2-2629 of the Code of Virginda of 1950, as amended. The Notes will be
registered in the sanie of Cede & Co., a5 nomimes of The Deposifory Tiugt Campaity, New Yoik, New Yok (*DTC”). DTC will act a5
secitrities depository for fhe Notes. So long as Cude & Co. Is the 1egistesed owner of the Nefes; as nominee for DT prineipal and interest shall
be payable to Cede & Co., as nominee for DTC, which will, i ttre, remit such principal and interest-to-the XTC participants for subsequent
dighiugerients 1o the beneficial owners of the Notes. ITndividual perchases of the Nots will be made in bovk-entry form only s denominations of
$250.008 and increments of” $5,000 i excess thereof.  Bencficial owners of the Notes wall not receive physical didivery of certificates (See
Appendix R hereto).

THIS PRIVATE PLACEMENT MEMORANDUM DROES NOT PURFORT TO PROVIDE A COMPLETE DESCRIPTION OF ALL
OF THE FISKS AND OTHER FACTORS TO BE CONSIDERED BY AN INVESTOR IN MAKING DECISHONS TO PURCHASE
THE NOTES, THE KOTES ARE BEING OFFEREDL IN AUTHORIZED DENOMINATIONS OF 3250,608, AND 55000
[RCREMENTS N EXCESS THEREOF ONLY TO ACCREDITED INVESTORS THAT HAVE SUUH ENOWLEDGE AND
EXPFERIENCE IN FINARCIAL ANDG BUSINESS MATTERS AND THAT ARE CAPABLE OF EVALUATIRG THE MERITS AND
RISKS OF THE PROSPECTIVE INVESTMENT ANDY ARE NOT PURCHASING FOR MORE THAN ONE ACCOURT OR WITH A
VIEW TO HETRIBUTING THE NOTES., THE NITIAL PURCHASERS OF THE NOTES AND ANY SUBSEQUENT
PUBCHASERS WILL BE REQUIRED TO EXECUTE-AN INVESTMENT LEFTLR, IN THE APPLICABLE FORM AS SET FORTH
1IN APPENDIY ¢ HERETO, TO EVIDENCE THE QUALIFICATIOR OF FLACH INVESTOR TO PURCHASE AND THE
UNDERETANDING AND ACCEPTANCE OF THE RISKS INVOLVED IN THE PURCHASE OF THE NOTES.

The Noteg niatare on Octobior 1, 2017, Tnterest on the Notes is pavabie oi Jusc 1, 2017 and at manrity,  inferest on the Notes will be calowdated
on the basis of a 3-day month and & 360-day year. Sinkiop fund payments to be applied against princips! and Inlerest due sl maturity will be
deposited by the Cily wilh UME Bank, N.A, as fiustec, (Ehe " Trustee’ ) pursuant to an Agreament of Trust (the ™Trust Agreoment™} dated as
of December 1, 2016, baween the City and the Trustee, and as reficcted in fhe schedule attached hereto as Appendin A (the "Sinking Fund
Payment Schedule™), Under the Trust Agresment, the Cify assigng and pledges as securtty forthe Notes any Tinds or acoounts held under the
Trust Agrecinent, inclnding, bt not-Hsited o, amounts deposited withiihe Trustee in aecordance with e Sinking Fand Fayment Schedube,

Each prospective porchaser of the Notes wag farsshed a copy of the Private Placement Memorandum and any supplements w the Privale
Placerent Memorandum. The Notes have sk characteristics which require careful evaluation before 2 decision o purchase i1s made. The
purehiaser of the Notes must be able o bear the cconemicrisk of the investment fin the term of the Noles. The City is not expecied to apply for a
vating of the WNoles or for bond insurance oa the Notes.

The purchaser of the Noes will represeat and agree mt: {u) such purchaser nuderstands that the Notes are being issued only in a Hinited
offering; (B) such purchager (1) has such knowledge snd expearience in financial and business matters that it s capable of evaluating (he meitts and
tisks of ivesting in fhe Notes, {ii} has had access o such infermation as such. purchaser deems necessary in order 1o moeke an isformed
investment-desision, snd (i{is purchaskag the Notés for iis own ascount and net with a view to distribulivn, The purchaser of the Notes will be
required fo execute an investient lefter, ih the appheable farm set Torth W Appendix Q harelo, o evidence the gualification of such parly to
parshizise and the undesstanding and acceptanse of ihe risks mvalved i ihepurchase of the Notes

No dealer; broker, salesman, nlacementagent, municipal Anancial advisor or other person bas given or been autherized o give any information or
to makeany representations other than those contained in the Private Placement Memorsndim, and, if given or miadé, such other informidton or
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representation shonld sot be relied upon as having been authorized by the City, The Private Placement Memorandum does not censtilute an affer
o sell ar the soliciation of an offer © buy, now will theee be any sale-of the Noles by any person i sy Stofe in whicl 3t is unlawful for sich
person to make sockh offer; soliciiation or sale,

“the City will provide ifs fisdacial staferiesits and anfiual financial report © the bomdhsldess ox an annual basis. The City is siuking o forther
sndertaking for the benefit of bondholders o provide eotinging disefosure. pursuant to Rule 15¢2-12-of the Seewritics Exchange Commission
{the “Continuing Disclosure Rale™) becauss the Notes are being offered i authorized dencminations of $250,000, and-$5,000 incienienis 10
excess thereof, and being sold fomo more Ums 35 knowledgeable and experienced Investors Sor their own accounts and ot with & view to fuither
distribution, and, therefore; are exempt from: fhe provisions of the Conthusing Pisclosure Rule. Consequently, the placement of the Notex by
Crows and Associates, Inc. {the “Placement Agent™) and sale of 1Be Notes is ehempt Hom tis provision of the Continuing Disclosure Rl
Tequiring covenanis. {or the production of annual finansial aml operating information,  Accordingly, the City has no obligation o previde any
such imformation 1o ibe holders of the Notes or any natienslly revognized municipal scourities information repostiory.

Appendix A comtaing the Sinking Fund Payment Sehedule for the Notes. Thie City’s audited firemeials for the liscal year ending June 30, 2015
alonsy with selecied #inancial and demographic Hformatios on the City avé ket forlh in Appeadix B. Addidodal information regarding the City is
conigined iy Appendices O throngh O, ag setforth below.

The Notes dre offered wiien, as and it issued by the City and veceived by the Placement Agent, subject to-the approval of validity by Sainds
Anderson, FE, Richmomd, Virsinia, Boad Coeunsel iothe City, and to ceftain other matters reforred o Beorein. Cenai legal matters will b passed
vigon for the-City by Woodley & Flynn, PLUC, Richmond, Virginia, Spééidl Chy Attorney dnd far the Plagéiment Agent by Williamg Mallen,
Richmond, Virginta, It is expested that the Notes will be available for defivery through the: facilities of The Depusitory Trast Compoany, Now
York, New York, on orabout Docember §, 2016,

The date of this Private Placement Mémotandum 1s Decernber 2, 2014

Crews and Associates, Inc.
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Nofice fo Investors. The Kotes are being offered hereby only to “Accredited Invesiors” within the
meaning of Section Z(15) of the Securities Act of 1933, as amended, which term includes both institutions and
tndividuals meeting certain eriteria of financial sophistication, net worth, knowledge and experience, See
Appeundix @ for further descriptions of the criteria. Fach inifial purchaser of the Notes will be required io
execnte an investment letier in the form set forth in Appendix Q. us applicable, vo evidence not only the
purchaser’s gualification as an accredited investor but olso the purchaser’s understanding and acceprance of the
risks invalved in the purchuse of the Notes.

This Private Plucement Memorandum does nat prrport fe provide a compleie deseviption of all visks and
fuctors io be considered by an invesior in making e decision fo purchase the Noies.

The Notes will be exempt from registration under the Securities Aot of 1933, as amended, As obligations
of a public instrameniality of the Commonwealth of Virginia, the Notes will be exempt also from registration under
the seouritics laws of Virginia. No fnvestigation has heen undertaken with regard 1o registration regairements in any
other jurisdiction.

No dealer, broker, salesman or other person has been authorized o give any information or 1o maks any
representations other than those contamed in this Private Placement Memorandum, and, if given or made, such other
information or representations should not be relied spon as having been autherized by the City or the Placement
Agent, This Private Placement Menorandum does not constitute an offer to sell or the solicitation of an offer to
buy. nor shall there be any sale of the Notes by any person in any state in which it is unlawful for such person to
make such offer, solicitalion or sale;

The information set forth herein has been obtained from the City and other sources that are deemed to be
reliable, but is not guarantced as 1o acenracy of completeness by the City or the Placement Agent. This Private
Placement Memorandum speaks as of its date except where specifically noted otherwise and is subject to change
without nofice. Neither the delivery of this Private Placement Memorandum nor any sale made bereunder shall
under any circumstances create an inplication that there has been o change in the affuirs of the Ciry since the date
hereof or imply that any information herein is accurate-or complete as of any later date.

Tax Treatment Under existing law, in the opiaion of Bond Counsel, micrest on the Notes-when dssued (1)
will not be included in gross income for federal incomes tax purposes, {2) will not be & specific item of tax préference
for purposes of the federal alternative minimum income fax imposed on individuals and corporations and (3} will be
exempt from ingome taxation by the Commonwealth of Virginia. The Notes are “qualified tax-exempt obligations™
within the meaning of Section 263(0)3) of the Cods. It should be noted, however, that with respect to corporations
{as defined for federal income tax purposcs) such interest is taken into account in determining adjusted current
earnings for purposes of computing the federal altemative minitnum income tax and the environmental fax on
corpovations and o caleulating earnings and profits for purposes of cemputing the branch profits tax on foreign
CoFporations.

Bond Counsel’s opinion is given in reliance on certifications of representatives of the City as to facis
material to the epmion. The City has covenanted-to comply with the provisions ol the Code reparding, among other
things, the use, expenditure and nvestment of proceeds of the Notes, the arbitrage restrictions imposed by the Codo
and to refrain from certain other actions which would cause intersst on the Notes to be includable in the gross
inceme of the registered. ovwners thereof, Failure of ihe City o comply witli such covenants could cause interest on
the Notes to becone includable 1 gross income for federal income tax purposes retroactive tothe date of issue,

In addition to the matters addressed above, prospective purchasers of the Notes should be aware that the
ownership of tax-sxempt obligations way result in collateral federal income tax consequences to certain taxpayers
including, without limitation, financial mstitutions, property and casualty insurance companies, “% corporations”,
cerlain foreign corporations subjeet io the “branch profits tax”, individual recipienis of Sccial Security or Rajlroad
Reliremenl benefits, and taxpavers who may be deemed to have incurred or continued mdebledness to purchase or
carry tax-exempl obligations. Prospective purchasers of the Notes should consult their tax advisors as to the
applicability and mpact of such consequences.
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CITY COUNCIL

W. Howard Myers, Mayor
Samuel Parham, Vice Mayor
David Ray Coleman
John A, Hart, Sr.
Darrin Hill
Brian A. Moore
Treska Wilson-Smith

CITY OFFICIALS
Tom Tyrrell, Interim City Manager

Nelsie L. Birch, MPA, Interim Director of Finance
Joseph Preston, City Atiorney

FINANCIAL ADVISOR
Davenport & Company LLC
Richmond, Virginia
BOND COUNSEL
Sands Anderson PC
Richmond, Virginia
SPECIAL CITY ATTOENEY

Woodley & Flyon, PLCC
Richmond, Virginia
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APPENDIX A Sinking Fund Payment Schedule

APPENDIX B Financial Statemenis of the City for the Fiseal Year Ended June 30, 2015

APPENDIX C City Reselution Adopted November 15, 2016

APPENDIX D Form of Trast Agreement

APPENDIX E City’s Bord Compliznce Policies and Procedures

APFENDIX F Textof Section 15,2-262% of the Code of Virginia of 1250, as amended

APPENDIN G Amended Budge! for the City for Fiseal Year Ending June 38, 2617

APPENDIX ¥ Report of Public Financial Management dated August 22, 2016 Regarding the Uity of
Petersburg, Virginia

APPENDIX I City of Petersburg Emergency Financlal and Operational Restructuring Presentation by The
Bobert Bebb Group, LLC dated November 1, 2816

APPENDIN J Forin of Specimen Genecal Obligation Revenue Anticipation Note

APPENDIY K Cash Flow Projections Prepared by City Staff dated December 2, 2016

APPENDIY 1. Presentation to Council at November 15, 2016 Couneil Meeting

APPEINDIX M Richmond Times-Disputeh Arlicle dated November 16, 2016 Regarding City of Petersburg,
Virginia

APPENDIX N List of Pending Litigation

APPERDIN O Copy of ke Orger of Dismissal and Settlement Agreenient with South Central Wastewater
Authority

APPENREBIX P Form of Bend Counsel Opinien

APPENDX  Investinent Letler

APPERDIX B Book Entry Information

APPENIHX S Form of Special City Attorney Opinion
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PRIVATE PLACEMENT MEMORANDUM

CITY OF PETERSBURG, VIRGINIA

$6, 500,006
GENERAL OBLIGATION REVENUE ANTICIPATION NOTES
SERIES 2016

SECTION ONE: INTRODUCTION

The purpose of this Private Placement Memorandum, incloding the cover page and Appendices herefo, is 0
furnish iformation in connection with the sale by the City of Petersburg, Virginia {the “City”}, of its 6,500,000
General Obligalion Revenue Anticipation Notes, Serfes 2016 {the “Notes™}. The Notes will be general obligations
of the City; to the payment of which the full faith and credit of the City are irrevocably pledged.  Additionally, the
Notes are secured by a pledge of anticipated fax revenues to be received during the current fiscal year as permiited
under Section 15.2-2628 of the Code of Virginia of 1930, as amended, Financial and ofher informalion conlained in
this Private Placement Memorandum has been prepared by the City from its records (except where other sources are
noted). This information speaks as of its date and is not indended fo indicate future or continuing trends in the
finaneial or cconomic position of the City.

The Issuer

The issuer of the Notes is (he City of Petersburp, Virginia. a mugicipal cormporation and city of the
Commonwealth of Virginia (the “Commonwealth™), located in the central region of the Commonwealth.

The Notes

The Notes censist of $6,500,000 General Obligation Bevenue Anticipation Notes, Series 2016, The Notes
arc dated the date of their delivery, with principal payments due at maturity on Gefober 1, 2017, The Notes will be
issued Tn authorized denominations of $250,000 and increments of $5.000.in excess thereof and will be held by The
Diepository Trust Company, New York, New York (“DTC*), or by its nominee as securities depository with respect
to the Notes,

[nterest on the Notes will be pavable on June 1, 2617 and at maturity or redemption. As long as the Nofes
are Held by DTC or its sominee, inferest will be paid toCede & Co., as nom meg of DTC, 1n same day funds on each
inferest payient date.

Sinkihp fuid payinénis to be applied apainst principal and interest due at maturity will be deposited by the
City with UMB Bank N.A., as trusiee, (the "Trustee") pursuant to an Agreement of Trust (the "Trust
Agreement'), dated as of December 1, 2016, between the City and the Trustee, as reflected in the schedule anached
hereto as Appendix A (the "Sinking Fund Payment Schedule™). Under the Trust Agrecment (the Torm of which is
atfached herclo as Appendiz 1), the Ciiy assigds and pledges as security for the Noles any fumds or accounts held
under the Trust Agreement, including, but not limited 1o, amounts deposited with the Trustee in accordance with the
Sinking Fund Payment Schedule.

lee of Proceeds

The City is issuing the Noles to (a) finance cash flow needs for general governmental operating expensés
during the current fiscal vear and (b) pay the costs of issuing the Nodes,
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Hedemption

The Notes are subject to redemption prier to maturity, af the option of the City, in whole only, at any time
or or affer June 1, Z017, upon at least fifteen diys” notice. A more eomiplete description of the redemplion Teatires
is provided in the subsection “Redemption” in Section Two.

Delivery

The Naotes are offered for delivery, when, as and il issued, subject o the approval of their validity by Sands
Anderson PC, Bond Counsel, and 1o certam other conditions referred to hereim, Certain Togal matters will be passed
upon for the City by the Special City Attorney, Woodley & Flyan, PLCC, Richmond, Virginia. It is expecied that
the Notes will be available for delivery, at the expense of the City, in New York, New York, through the facilifies of
DTC, on orabout December 8, 2016.

Anditors

The City's pederal puiposé financial Slateaients for the fiseal year ended June 30, 2015, have been audited
by the independent public accounting firi of Robinson, Farmer, Cox Associates, Charlottesville, Virgima, and are
attached as Appendix B. Robinson, Farmer, Cox Associates will not be reviewing any matters in connection with
this Private Placoment Meitorandas or any ofier maltérs iglated to the issuance of the Notes. The City’s financial
statements are available for' inspedtion at the Office of the Diigcter of Finance, 135 Union Street, Petersburg,
Virginia 23363,

Ratings
The Notes have not been rated.

Bongd Counsel

Sands Anderson PC serves as Bond Counsel (“Bond Connsel™) to the City in connection with the issuance
of the Noteg, The opinion of Bond Counsel will be dated and given on, and will speak ouly as of, the date of
issuance and delivery of the Notes. The scope of engageinent of Boud Counsel does not extend to passing upon or
assuming responsibility for the accurasy or adequacy of any statements made in this Private Placement
Memorandum, and Bond Counsel makes no representation that i has independently verified the same.

Financial Advisors

‘The City has retained Davenport & Company LLC, Richmond, Virginia (the “Financial Advisor®); as itg
financial adviser with respect o general financial maiters involving municipal finanve and in connection with the
City’s preparation for issuance of the Notes. In addition, the City has also engaged Muaicipal Resource Advisors,
LLC (the “Special Finaneial Adviser™} as special municipal advisor in connection with the sale and placement of
the Notes. A portion of the Financial Adwisor’s compensation and all of the Special Financial Advisor's
compensation for services rendered with respect to the sale of the Notes is contingent upon the issuance and delivery
of the Notes. The Financial Advisor and the Specidl Financial Advisor are not gbligaled to undertake, and have not
uadertaken to make, an independent verification or to assume responsibility for the accuracy, completeness, or
fairness of the information contained in this Private Placement Memorandumni,

Phicement Agent

The City has engaged Crews and Associates, Inc. (the “Placement Agent”), to act as placement agent in
cotiticotion with the private placement of the Notes. The Placement Agent has not underwritten the Notes and is aot
fesponsible for the acouracy or completeness of the information included in this Private Placement Memorandum or
afiy othier inforialion of documentstion that fhe purchasers of the Notes have received or relied upon jn making
their decision to purchase the Netes, The Placement Agent will receive a fee of $48,750.00 in connection with the
suceessful placement of the Notes,
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Continuing Disclosure

The City will provide iis financial statements and zhaval financial report for the fiscal years ending June
30, 2016 and June 30, 2017 1o the bondholders on an annual basis promptly spon the availahility of such
mformation.  The City is making no further undertaking for the benelit of bondholders to provide continuing
disclosure pursvant o Rule 15¢2-12 of the Securities Exchange Commission {the “Continuing Disclosure Rule™)
because the Notes are being offered in authorized denominations of $250,000, and $5.000 increments. in exeess
thereof, and being sold o ne more than 35 knowledgeable and experienced investors for their own accounts and not
with 4 view to Durther distribution, and, therefore, are exempt from the provisions of the Coatimuing Disclosure Rale.
Conseguiently, the placenient of the Notes by the Placement Agent and sale of the Notes is cxempt from the
provision of the Continuing Disclosure Rule requiring covenants for the production of annual financial and
aperating infornmtion. Accordingly, the City bas no obligation to provide any such information to the holders of the
Motes or any nationally recognized municipal securities information reposifory.

propet entries shall be made in aceordance with generally accepted government accounting standards, consistently
applied, of all its business and affuirs. The City has alsd agreed to have an anntal audit of the financial condition of
the City made by an independent certified public dccountant, within two hundred and seventy days afier the end of
each Fiscal Year and {o furnish to the Trustee and the Placement Agent coples of such report timmediately after it i
submitted to the City, Such report shall inchude statements in reasonable detail, certified by such accoimtant,
reflecting the City's financial positics as of the end of such Fiscal Year and the régults of the City's operations and
changes in the finandial position of its fands for the Fiscal Year,

While the Notes are outstanding, the City bas alzo agreed the following:

i to provide on or before the Jast business day of each month, to the Trustee and the Placement
Apent, any annual of event filings made by the City In connection with any contnuing disclosurs
abligations undertaken in comnection with Rule 15¢2-12 promulgated by the Securities and
Exchange Commission, mcluding, but not limited to, the City's continuing disclosure obligation in
conneetion with its $6,155,0600 General Obligation Refunding Bonds, Series 2004

ii: to provide on or before the last business day of each month, to the Trustee and the Placement
Agent 3 monthly report of real property and personal property tax collections received by the City
in the preceding month and a monthly report reflecting the amount and sowrce of any other
revenues paid by the Cliy into the Note Fund.

. to provide to the Trustee and the Placement Agent written notice of any fitlgation or government
regulatary actions initiated against the Clty representing & claim againgt the City egual to or in
sxcess of $250,000 that could have a material adverse mpact on the City’s finances or its abilily
i pay the Notes when due.

i, to additionally file any information described in this Section 503 by clectronic transmission in the
format prescribed by the Municipal Securities Rolemaking Board ("MSREB') o the MSRBE's
Electronic Municipal Market Access Systom ("EMMAY)

The City hag entered into an undertaling (the "Prior Undertaling™) with respect to the City’s 56,155,000
CGeneral Obligation Refunding Bonds, Series 2004, During the past five years, the andited financizl staterments for
Fiscal Years 2011, 2012, 2013 and 2014 were untimely filed under the termis of the Prior Undertaking. In
contiection with each of the forepoing late filings, the City was reguired, but fatled to file notices of faihwes to
comply with its Pricr Undertaking for such fiscal years. The City was also reguired, but failed Lo file operating data
ona timely basis. The operating data that was tnitially filed ic remedy such filure did not include all reguired
information (relating o taxable retail sales data), A corrected filing relating fo operating data has been filed. In
connection with the operational restructuring of the City, the City has enacted procedures to enswe future
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compliance with the Prior Underiaking. A copy of the Bond Compliance Policy of the City as approved by the City
Manager is attached hereto as Appendix E.

Additionsl Information

Arey uestions concerning the content of this Private Placement Memorandium should be divected 1o Nelsie
1. Birch, Director of Finange; 135 Union Strect, Petersburg, Virginia 23803 {804 733-2337),

SECTION TWO: THE NOTES
Atthorization of the Notey

The Notes are being issied pursuant to the Constitution of the Commonwealth of Virginia, the provisions
of the Public Finance Act of 1991 {Chapter 26 of Title 15.2 of the Code of Virginia, 1950, as amended), and a
resolution. adopted by the City Couneil on Noveniber 15, 2016 {the “Note Hesolution™).

Digscription of the Notes

The Notes consist of $6,500,000 General Obligation Revenne Anticipation Notes, Series 2016, The Notes
are dated the date of their delivery, with principal payments. due at maturity on October 1, 2017, The Notes will be
issued m authorized denominations of $250,000 and increments of $5,000 in excess thareof and will be held by The
Depository Trust Company, New York, New York (*DTC™}, or by its nomines as securities depository with respect
to the Notes.

Interest on the Notes will be payable on June 1, 2017 and at maturity or redemption. As long as the Notes
are held by DTC or its nominee, inferest will be paid to Cede & Co., a8 nomines of IYTC, in sme day funds on each
inferest payment date. I such interest pavment date is not a business day, such payment shall be made on the
immediately preceding business day with the same effect as i made on the interest paymont date. The registration
Books are kept by UMB Bank N.A., who has been appointed paying agent and registrar {the “Reglstrar™y in
addition 10 serving as trustee as deseribed below,

Sinking fund payments o be applied against principal and interest due at maturity will be deposited by the
City with UME Bank N.A., as tustee, (the "Trustee™) pursuanl to an Agreement of Trust (the "Trust
Agreement™) dated as of December I, 2016, between the Cify and the Truslee, as reflected in the schedule attached
hereto as Appendix. A (ke "Sinking Fund Payment Schedule™). Under the Trust Agreement, the City assigns and
pledges as security for the Notes any funds or sccamis beld under The Trust Agreement, including, bul not limited
to, amounts deposited with the Trustee in accordance. with the Sinking. Fund Payment Schedule. The payments
pursuant fo the Sinking Fund Payment Schednle are expected to be made from property tax collections by or on
behalf of the City, but are alsc payable from general funds of the City to the extent such property tax collections are
aot sufficient to make payments pursuant to the: Sinking Fond Payment Schedule when due.

Form and Denomination

The Notes will be issued by mmeans of a booke-entry system with no physical distribution of Note certificates
miade ta the public. One Note certificate for each maturity will besissued o IXTC, or its wominee, and immobilized
in its costody. Beneligial Owiaers (as hereipafler defined) will not receive physical bond certificates representing
thiir interests in the Noles purchased. 8o long as DTC or i nomivee is the registered owner of the Notes,
yefererices in this Private Placement Memorandem to the owners of the Notes shall mean DTC or its nominee and
shall not mean the Benefieial Owners. The Note Resolution contams provisions applicable to periods when DTC or
its poiiinee is not the registered owner. Sce the section herein “DTC and Book-Entry System.”
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{Iptional Redempiion

The MNofes are subject to redernption prior to maturity at the option of the City at any time on or after Fune
1, 2017, in whole only, upon payment of 100% of the Notes to be redeemed plus interest accrued and unpaid to the
date fixed for redemption.

Motice of Redemption

The City shall cause notice of the call for redemption identifying the Notes or portions thereof to be
redeemed to be sent by facsimile or electronic transmission, registerad or certified mail or overnight express
delivery, not less than 15 nor moete than 60 days prior © the redemption date, to DTC, or its nominee, as the
eepistered swaer of the Notes, The City shall not be responsible: for mailfing notice of redemption to gnyone other
than DTC or another qualified securifies deposttory or ity nominee unless no qualified securitiss depository is the
registered owner of the Notes. If no qualified securities depository s the registered owaer of the Notes, notice of
redemption shall be mailed to the registered owners of the Notes.

The City may give or caude fo be given notice of redempiion prior o a deposit of redemption moneys if
such notice states that the redeniption is 10 be funded with the proceeds of a refunding bond issue aud is conditioned
on the deposit of such-proceeds. Provided that moneys are depasited on or before the redemption date, such notice
shall be effgctive whén giveit, IF such proceeds are not available on the redemption date, such Notes will continue to
bear intefest il paid 4t the saibe rate they wounld have Borne hiad they not been called for redemption and prineipal
will contizine 16 be payable ak schedided. On presentation and surrender of the Notes called for redemption at the
place or places of payinent, such Notes shall be paid and redeemed,

DTC and Book-Entry System

A description of the bosk-entry system based solely upon information furnished by DTC is altached hereto
as Appeadix R.

Purpease and Application of Proceeds

The City is Issuing the Notes fo {4) finance cash flow needs for general governmental operating cxpenses
during the curtent fiscal year, and {b) pay costs incurred In issping the Notes,

The following table sety forth the anficipated application of the proceeds of the Notes for the purposes
descrbed aboyve:

Sotrees of Funds
Principal Amonnt of Nofes $8,500,000
Total Sources $£6.500.000

Flses of Fundsg

Costs of Issnance $532,690.01
Deposil to Cily 53,967,309 9%
Total Uses $0,500.000

Seeurity for and Seurees of Pavment of the Notes

As evideneed by the Resolution of the City adopted November 15, 2016 and altached lereto as Appeadix
€, the Notes will be general obligations of the City for the payment of which the City’s Tull faith and credit will be
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irrevocably pledged. The City’s full faith and eredit are pledged to secure the payment of the principal of, premium,
il any, and interest on the Wotes, payable from property tax collections by or on behalf of the City plus any other
available funds of the City. While the Notes remain ocutstanding and unpaid, the City Council is authorized and
required, unless other funds are lawfully available and appropriated for the tmely payment of the Notes, to levy and
vollect an annnal ad valorem fax, over and above all other taxes authorized or limited by law, and without limitation
as fo rate or amount, upon alf locally taxable property within the City sufficient to pay when due the principal of and
premium, if any, and interest on the Notes. Additionally, the Notes are secured by a pledge of anticipated tax
revenues 10 be recgived during the current {iscal vear ag permitted under Section 15.2-262% of the Code of Virginia
of 1650, as amended, a copy of the text of which is stiached hereto as Appendix F.

The City has never defaulied in the payment of either principal of or interes! on any lndebtedness.
Events of Defanit.
The Teusi Apreentent provides that each of the following events is an Event of Default thereunder:

(w) Default ia the due and punctaal payment of the principal of any Note (whether at maturity, call for
redemption or otherwise);

{b} Default in the due and punctizal payment of theinterest ont any Nois; and

{c) Delault in the payment of any amount due on a Payment Date which is not paid by the date which
is three (3 Business Days following the date such payment is due,

{d) Faiture of the City to cbserve and perform any of ite other covenants, conditions or agreements
under this Agreement or in the Notes for a period of 30 days afler wriiten notice either from the Trustee or holders
of not less than 25% in aggregale principal amount of Notes then Outstanding (unless the Trustee should agree in
writing 10 an extension of such lime pror to its expiration), specilying such failure and requesting that it be
remedied, or in the case of any such default that cannot with due diligence be cured within such 30-day period,
failure of the City to proceed promptly o cure the same and thereafier proseoute the curing of such defaylt with due
diligence:

Bondbolders’ Bemedies in the Bvent of Befaukt

The Trust Agreement provides that upon the-ecenrrence and during the continvation of an Event of Default,
the Trustee may, and upon the written request of the holders of a majority in aggregate principal amount of Notes
Quistanding Brereunder, shall, declare the principal of all Notes and interest acorued thereon immediately due and
payable, and such principal and interest shall thereupon becomne and be immediately due and payable: In each ease,
the Trastes must declare such an Event of Defiult and acceleration of the Nofes by notice i writing delivered to the
City, the Owners of the Notes (Code & Co.) and the Placement Agent. Upon any such declaration the City must
forthwith pay to the Owners of the Noies the entire unpaid principal of and accrued interest on the Notes,

Upon the occurrence and gontinuation of an Event of Default, the Trustee may (and if requested by the
folders of not less than 25% in aggregate principal amount of Nofes then Outstanding and if provided satisfactory
ndemnity) proceed fo protect and enforce their rights by mandamus or other suil, action or proceeding at law or in
equity, including an action for specific perforimance of any covenant or agreement herein contained.

Ne remedy conferred by the Trost Agreement upon or reserved to the Trustee or Noteholders is intended o
b cielusive of any otlier remedy, but each such remedy is cumulative and is in addition te any other remedy given
1o the Tristee or Noteholdess hereunider or now or bereafter existing at law, in'equity or by siatute,

No delay or omission to exercise any right or power accruing upon any defanlt or Event of Default will
impair any such right or power or be consirued to be a waiver of any such default or Event of Default or
acquiescence therein, and every such right and power may be exercised from time to Ume and as often as may be
deemed expedient.
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No waiver of any defanit or Event of Default by the Trostee or Noteholders will extend to or shall affect
any subsequent default or Event of Default or shall fipair any rights or remedies consequent thereon.

Anvihing in the Trust Agreement (o the contrary sotwithstanding, the holders of a majority in appregate
principal amount of Notes then Outstanding have the right, at any time, by av instrument or instruments in writing
executed and delivered to the Trustee, to direct the method and place of conducting all proveadings 1o be taken in
connection with the eaforcement of the ferms and condidons of this Agreement or any other proceedings hereunider;
provided, however, that such direction will not be otherwise than in accordance with the provisions of law and of the
Trust Agreement.

Section 13.2-26%4 of the Code of Virginia of 1959, as amended, provides thal upon affidavit filed with the
Governor of the Commonwsealth of Virginia (the “*Commonwealth”} by any holder of or paying agent for a general
obligation bond in default as to payment of principal, premium, if any, or interest, the Governor shall conduet a
sumimary investigation to his satisfaction and, if satisfied that such defauli has occurred, the Governor shall order the
State Compiroller to withhold all funds appropriated and payabie by the Commonwealth to the political subdivision
s in default and apply such funds to payment of the defaulted principal, premium, if any, and interest.

Secticn 15.2-2659 also provides for notice fo the registered owners of such bonds of the default and the
availability of withheld funds. The State Comptroller advises that to date no ordet to withhold funds pursuani to
Section 15.2-2659 or the predecessor provisions of Section 15.2-2659 have ever been issned.  Although neither
Section 15.2-2659 rnior its predecessor provisions have been approved by a Virginia court, the Attorney General of
Virginia has ruled that appropriated funds may be withheld by the Commonwealih pursvant to its predecessor
section, Section 15.1-225. In e fiscal year ended June 30, 2015, §23.548.977 total dircet appropriations were paid
by the Commonwealth ig the City.

Neither the Notes, rior the procsedings with respect thereto specifically provide any remedies that would be
available to 4 bondholder it the City defiulls in the paymeit of principal of o interest on the Notes, nor do they
contain any provision for the appointment of a trustes to protect and enforce the inferests of the bondholders upon
the occurrence of such a dsfault. Upoen any defaiull 1o the payment of prineipal or interest, a bondbelder may, among
other things, seck a-wril-of mandamus from an appropriaie cowit requiring the City Council to levy and collect taxes
as described above. The mandansus refisedy, Rowever, may be impracticabls and difficuli to enforce. Furthermore,
the right to levy and collect taxes and to enforce payment of the Notes may be Hmited by bankrupley, insolvency,
reorganization, moratorium and similar laws and equitable principles, which may limit the specific enforcement of
certain remeadies.

Chapter 9 of the United States Rankruplcy Code (the “Bankraptey Code”) permits a municipality such ag
the City, if insolvent or otherwise unable to pay its debits as théy bécome die, to file a voluntary petition for the
by name, to be a debtor” Bankruptey Code §109(c)(2). Current Virginia statutes do not expressly authorize the City
or municipalities generally to file for bankruptey under Chapter 9. The Baskruptey Code also does not authorize the
filing of involuntary petitions against municipalities such as the City (11 UE.C, Section 203{a)).

Bankrupiey proceedings by the City could have adverse effects on bondholders including: {2) delay in the
enforcement of their remedies, {b) subordmation of their claims {fo claims of (hose supplying goods and services 1o
the City afier the initiation of bankruptey proceedings and to the administrative expenses of bankruptey proceedings,
and (€) imposition without their consent of a reorganization plan reducing o delaying payment of the Notes. The
effect of these and other provisions of the Bankruptey Code cannot be predicted and may be significantly affected
by judicial interpretations. However, Bankruptey Code section 926(b) protects holders of a bond or note issued by a
municipality from having payments on such bond or noles recovered as preferences under Bankrupicy Code section
547,

Trust Apreesment
Upon delivery of the Notes, the City will enter info the Trust Agreement. The Trost Apreement establishes
z note fund (the “Note Fund™), into which the City agrees 1o make monthly deposils ay provided In Appendix A,

be held as a sinking fund and applied 1o pay principal and acerved interest on the Notes at maturity. The paypients
pursuant to fhe Sinking Fund Payment Schedule are expected to be made from property tax collections by or on
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behalf of the City, but are also payable from general funds of the City to the extent such property tax collections are
not suflicient (o make payments pursuant to the Sinking Fund Payment Schedule when due, Investment earnings on
finds in deposit in the Note Fund will be refained in the Note Fund to be applied to payment of the MNotes as
maturity, and to the extent not needed fo pay principal and interest en the Notes vpon maturity, will be deposited
with the City following payment in full of all amounts due under the Notes. The Note Fand, including inderest
sarnings on funds deposited therein is pledged solely for the benefit of the holders of the Notss,

Appraval of Legal Proceedings

Certain legal matters relating to the authorization and validity of the Notes will be subject fo the approving
opinion of Sands Anderson PC, Bond Counsel, which will be furnished at the expense of the City upon delivery of
the Notes, in substantiafly the form sef forth in Appendix P {the “Bond Opinion™). The Bond Opinion will be
lmited to matters relating 1o avthorization and validity of the Netes and to the tax statug of interest on the Notes as
deserived in the section herein “Tax Exemption” Bond Counsel has not been cngaged 1o investigate the financial
resonises of the City or ity abilily to provide for payment of the Notes, and the Bond Opinion will make 1o
stalement as o such matters or a8 to the accuracy or completeness of this Private Placement Memorandum or any
other information that may Have been velied on by anyone in making the-decision to purchase the Notes.

Ceftaiiy legal matters will be passed vpon for the City by Woeodley & Flyng, PLCC, Richmond, Virgiaia,
Special City Attoraey, as provided in the Special City Attorney opinion, in substantially the form set forth in
Appendix S and for the Placenient Agent by Williams Mullen, Richmond, Virginia.

Tax Exemption

Opision of Bend Counsel, In e opinion of Bond Coungel, under current Iaw, interest on the Notes (a)
will niet be inchaded in pross mcome for Pederal income tax purposes and (b) will not be an ifem of tax preference
for purposes of the Federal alternative minimum income tax imposed on individuals and corporations; however,
with respect fo corporations (as defined for Federal income tax purposes) subject to the Federal alternative minimum
lneome tax, such inferest fs taken info account i determining adjusted current earnings for purposes of computing
such tax. Bond Counsel is of the opinicn that infersst will be exempt from income taxation by the Commonwealth
of Virginia, Except as discussed below. no other opinion is expressed. by Bond Counsel regarding the tax
consequences of the ownership of or the receipt-or acerual ol interest on the Notes.

The City has designaied the Notes as “qualified tax-exampt obligations” within. the meaning of Section
265(03(3) of the Code and in the opinion of Boad Counsel, under existing law, the Notes will be “qualificd lax-
exempt obligations” within the meaning of Section 265(b)(3) of the Code as shown in the Form of the Opinion of
Bond Counsel in Appendix P

Bond Counsel’s opinion will be given in relrance npon certifications by representatives of the City as fo
certain facts relevant to both the opinion and requirements of the Code and is subjest to the conditien that there is
compliance subsequent to the issuance of the Notes with all requirements of the Code that must be satisfied in order
for inferest thereon to remain exciudable from gross wcome for Federal income tax purposes. The City has
covenanted to comply with the current provisions of the Code regarding, among other maiters, the use, expenditire
and investment of the proveeds of the Notes and the timely payment o the United States of any asbitrage. rebate
amaunis with respect to the Notes. Failure by the City o comply wilh such covenants, among other things, conid
cause interest on the Netes 1o be included in gross income for Federal income tax piwrposes retroactively o their date
of issue.

The Internal Revenne Service {the “Service”} has a program to audit sfate and. Jocal government
obligations 1o determine whether the inferest fliereon is includible o gross income for federal income tax purposes.
i the Service does audit. the NMotes, vnder current Service procedures, the Service will treat the City as the taxpayer
and the owners of the Notes will have only limited rights, if any, to participate.
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RBond Counsel’s opinion represents its legal judgment based in part upon the representations and covenants
referenced therein and ifs review of existing law, hut is not 2 guarentee of result or binding on the Service or the
courts, Bond Counsel assumes no duty {o update or supplement ils opinion o reflect any facts or ciroumstances that
may thereafter come fo Bond Counsel’s aitention or to reflect any changes in faw or the Interpretation thereof that
may thereafter occur or become cffeciive,

Oshier Tax Matiers. Tn addition to the matlers addressed above, prospective purchasers of the Notes should
be aware that the ownership of tax-exempt obligations may resull in collateral Federal income tax consequences o
certain taxpayers, ineluding without limitation financial institations, property and casualty insurance companies, S
corporations, foreign corporations subject to the branch profits tax, recipients of Social Security or Railroad
Retirerment benefits and axpayers who may be deemed to have incurred or continued indebtedness w purchase or
carry tax-exempt obligations. Prospective purchasers of the Notes should consult their tax advisors as o the
applicability and Impact of such consequences.

ThHere ate mmany events which could affest the value and liguidity or marketability of the Notes after their
issuance, incliding bil net limited to public knowledge of an audit of the Notes by the Service, a general change in
interest rates for comparable securities, a change i federal or state income tax rates, legislative or regulatory
proposals affecting state and local government securitics and changes in judicial interpretation of existing law. In
addition, certain tax consideiations relevant 1o owners of Notes who purchase Notes after their issnance may be
diffesent from those relevant to purchasers upon issuance. Neither the opinion of Bond Counsel nor this Private
Placément Merorandum purports 10 address the Hkelihood or effect of any such potential evenls or such other {ax
considerations and piitchasers of the Notes should seek advice conceming such miatiers ag tiey deem prodent in
commection with their purchase of Notes.

Prospective purchasers of the Notes also shiould consult their own tax advisors as to the status of interest on
the Notes under the Tax laws of any staté other than Vifginia.

SECTHIN THREE: INFORMATION ON THE CITY
Tntroduction

Fimancial information on the City is set forth in the various Appendices as set forth below,
Fiuancial Statemenis

The City's general purpose Tinancial statements for the fiscal year ended June 30, 20135, have been audited
by the independent public accounting lirm of Robiuson, Farmer, Cox Associates, Charlottesville, Vieginda, and are
attached as Appendix B. Robinson, Farmer, Cox Assoclates will not be reviewitig any matiérs in cenncetion with
this Private Placement Memorandum or any other matters related fo the issvarice of the Notes. The City’s tinancial
statements are available for inspection ai the Office of the Director of Finance, 135 Union Street, Petershurg,
Virginia Z3803.

Adopted Budget

A copy of the City's adopted Fiscal Year 2617 budgst, as amended on September 7, 2016 {the “Amended
2017 Buadget”) is attached hereto as Appendix G.

PNV Report

In connectisn with varicus budget and revesive discrepancies in thie City's operations, the City engaged
Public Financial Management (“PEM™) {o assist in the review of the Cily's budgetary amnd cash flow issues and
develop recommendations to rectify the City's budgetary issues. A copy of the August 22, 2016 report from PIM is
attached heretd ag Appeddiy B (fhe “PFM Report™), The Antended 2017 Budaet is based, in part, on the
recommendations set forth in the PFM Report.
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Robert Bobb Group

The Cily has engaged the Roberl Bobb Group, LLC {the “Bobb Gronp”) o assist in rectifying the City’s
ongoing financial issues and restructurmg the City's operations going forward to prevent future financial issues.
Tom Tyrrell, a Bobb Group employee, has been appointed Interim City Manager and Nelsie L. Birch, a Bobb Group
employee, has been appoinied Interim Director of Finance for the City. A copy of the Bobb Group presentaiion
made 1o City Council at their November 1, 2016 moeting is attached hercto as Appendix L. A copy of the updated
Robb Group presentation made to City Council at their November 15, 2016 meeting is attached hereto as Appendix
L. Additionally a copy of an article from the Richmond Times-Dispatch published November 16, 2016 deseribing
the City's financial situalion, the assistance of the Bobb Group and the ongping efforts to rectify the City's financial
challenges is atfached hereto as Appendix M,

Projecied Cash Flows

In connection with the City’s ongoing financial issues, the City has prepared o monthly projected cash flow
model for the City through June 2017, attached hereto as Appendix K.

Pending Litigation and Adminisirative Proceedings

The City and its employees have been named from time o time as defendants in various claims, which are
being defended by the City Attorney and associated counsel. The City’s potential liability is protected partially by
sovereign immunity and by indemmification apreements. A listing of the Iitigation matters pending against the City
and any pending government investigations regarding the City, if any, incloding information about. amounts and. the
provisions for insurance coverage is aitached hereto as Appendix N. No opinion is provided by the City Attorney as
tor whether or niot litigation cursently pending against the City could reasonably be expected to bave a material
adverse effect on the City’s financial condition,

On September 23, 2016, the South Central Wastewaler Authority {*BOWWAT) filed a complaint and
petition for appoiniment ol a receiver in conneetion with amounts pwed-and past due by the City o SCWW A under
a service agreement for waslewater services among the City, SCWWA and the other member jurisdictions of
SOWWA. The malter was dismissed affer a setflement wag reaclied between the City and SCWWA 1o provide a
plan 1o resalve the past due payments. A copy of the Order of Dismissal and Settlement Agreement between the
City and SCWWA resolving the litigation is attached hereto as Appendix O,

The City and Virginia Resonrces Authority (“VIRA™} have amended the fipaneing agreements related to
various outstanding bond issues of ihe City issued in 2013, 2014 and 2075 to provide for the change in use of
unexpended. bond proceeds from such. issues. The amendments resulted in the City using approximately
$1,791,918.17 of such proceeds to reimburse ftself for capitalized interest paid and the redesignation of $913,570.00
1o various capital projects, with fhe reasaining $5,306,244.19 deferred for potential debf service or deferred capital
projects for the City,

According to the Cily Attorney, there i no lifigation of any kind now peading or, to the best of his
information, knowledge and belief, threatened against the City which would affect the validity of the Notes or the
right of the City to levy or collectan annual ad valorem tax, over and above all other taxes authorizing or limited by
law znd without limitation as. to Tate or amount, on all locally taxable property in the Cily sufficient lo pay the
principal of and interest on the Notes as the same became due,
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APPENIEX A
STNKING FUND PAYMENT SCHEDULE

Rate : 450%

Amount  CEBE0000.00 . D e e
Payment 57380826
' i Stated Paymeany Schedule § dornthiy Funding and Accumulated Balgnce
‘ Aczumulated
. ; e e e Pecumulated ... Balance Less Payment
‘Principal  -Interest Tuotal Faneling schedile Balance

Assured tlosiﬂg Date

673,806.25

673,806,45 ; 67380625 |

B ; 673,806.25 761256

3Nyt : SRS BI3R06.325 2,021,418.75 : ‘

aj1/2017 & § 673,806.75 - 269522560 2,695,275.00 -

A 5/1/2017, S DO : 67380625 AIEGO3LAS 336803125
linterestPayment . 6/1/3047 | 14056250 0 140562.50 0 | B73B06.73 £,042,837.50 . 3A02275.00
71201y 673,806.25 4,716,643.75 4.576,081,25
i BAL057. e 673,306.25 339045000 0 5,249,887.50 1
e o DIMZORT [ . L BTRE0EDZS . BRBARSE.ZN 582369575
‘Matusity Date 10/1/2017 6,500,00000 . 97,500.00 6,597,500.00 673,806.25 6,728,062.50 .00

6,500,000.00 | 23R062,50 . 6,738,062.50 Gragcerse. o
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VIRGINIA FINANCE DEPARTMENT
CITY HALL ANNEX, 103 W. TARR STREET
PETERSBURG, VIRGINIA 23833
(804) 733-2337 FaAxX (304)733-2434

December 21, 2015

The Honorable Members of City Council
City of Petersburg, Virginia '

To the Honorable Members of City Council:

The Comprehensive Annual Financial Report {(CAFR} of the City of Petersburg, Virginia (the
City) for the vear ended June 30, 2015, is hereby submitted. Responsibility for both the
accuracy of the data and the completeness and fairness of the presentation, including all
disclosures, rests with the management of the City. To the best of our knowledge and
belief, the enctosed data is accurate in all material respects and is reported in a manner
designed to present fairly the financial position and results of operations of the various
funds of the City, All disclosures necessary to enable the reader to gain an understanding
of the City’s financial activities have been included.

Internal Control: Mamagement of the City B responsible for establishing and maintaining
an internal control structure desigried to ensure that the assets of the City are protected
from loss, theft, or misuse and to ensure that adequate accounting data are compiled to
allow for the preparation of financial statements in conformity with U.5, generally
accepied accounting principles (GAAPY. The internal control structure is designed to
provide reasonable, but not absolute, assurance that these objectives are met. The
cohcept of reasehable assurance recognhizes that: (1) the cost of a control should not
ekeeéd the benefits likely to be derived; and (Z) the valuation of costs and benefits
requires estimates and judgments by management.

Single Audit: As a recipient of federal and state financial assistance, the City also is
responsible for ensuring that an adequate internal control structure 1§ in place to ensure
compliance with applicable laws and regulations related to those programs. This internal
control structure is subject to periodic evaluation by management of the City,

The City is required to undergo an annual single audit in conformity with the provisions of
the Single Audit Act of 1984 and U.S. Office of Management and Budget Circular A-133,
Audits of States, Local Governments and Noni-Profit Organizations. As part of the City’s
single audit, tests are made to determine the adeguacy of the internal control structure,
including that portion related to Federal financial assistance programs, as well as to
determine that the City has complied with applicable laws and regulations. Information
refated to this single audit, including the schedule of expenditures of federal awards,
findings and questioned costs and independent auditors’ reports on the internal control
structure and compliance with applicable laws and regulations, is included in this report.



Budgetary Controls: The City maintains budgetary controls. The objective of budgetary controls is
to ensure compliance with legal provisions embodied in the annual appropriated budget approved
hy the City's governing body. Activities of the General Fund and Special Revenue Funds are
included in the annual appropriated budget. Project-length financial plans are adopted for the
Capital Projects Fund. The tevel of budgetary control {i.e., the level at which expenditures cannot
legally exceed the appropriated amount} is established by function for the General Fund and the
fund level for other individual funds. The City also maintains an encumbrance accounting system as
one techpique of accomplishing budgetary control. Appropriations, except for encumbrances and
reserved fund balances, lapse at year-end. As demoenstrated by the financial statements and
schedules included In the financial section of this repert, the ity continues to meet ¥s
responsibility for sound financial management.

The financial reporting entity includes all funds of the Primary Government {i.e., the City), as well
as the component units for which the City i financially accourtable. GAAP has established
standards for defining and reporting on the financial reperting entity. Specificatly, under GAAP the
School Beard of the City of Petersburg, Virginia {the Scheol Board) is reported as a separate
component unit in the City's reporting entity. This presentation is designed to emphasize that the
School Board is legally separate from the City and to differentiate its financial position and results
of operations from that of the City. This component unit is administered by a separate board, which
is elected. The City provides a full range of services including pelice and fire protection; sanitation
services; health and social services; the construction and maiptenance of roads, streets and
infrastructure; recreation activities; and cultural events. In addition to general government
activities, the operations of Petersburg's public utilities and the City's transit system are also part
of the primary governiment and included in the reporting entity.

ECONCMIC CORDITION AND OUTLOOK AND FUTURE PROSPECTS

The City’s basic industries are manufacturing, government, trade and services. The manufacturing
sector includes firms in the chemical, medical, metal and optical industries. The City’s ecenomic
prospects are enhanced by its proximity to Richmond, the state capital, and its inclusion in the
Richmond-Petersburg Metropolitan Statistical Area. Fort Lee Army Base is located adjacent to the
City. Fort Lee houses the Army’s Quartermaster and Logistics Management Centers, Fort Lee has an
average daily population of 44,000 and employs approximately 5,200 civilians. Fort Lee has an
economic impact on the region in excess of $2.4 billion.

The region's primary medical services facility, Southside Regional Medical Center (SRMC), 1s located
in the City. The facility, which includes a nursing school and a specialty healthcare center, is the
largest private emplover in the City with over 1,400 employees. SRMC along with Poplar 5prings
Hospital and HealthSouth Surgical Rehabilitation Hospital make Petersburg the medical services hub
of the Tri-cities area. Other recent developments at Medical Park Boulevard includes: Simona’s
Restaurant and DaVita Dialysis.

The City has initiated a proactive economic development program focusing on the attraction of new
businesses, retention of existing businesses and revival of the City’s retail base and the re-use of
vacant buildings.,

Petershurg continues to experience economic development success throughout the City. During
2015, the renovation of Southside Depot was initiated. This historic landmark will house the
National Park Service in 2016, The Centre Hill Mansion, a historical museum, completed a window
restoration project and installation of shutters. Other major developments in the City includes the

iy



ECONGMIC CONDITION AND OUTLOOK AND FUTURE PROSPECTS: (CONTINUED)

Nash Building with 13 residential units, Therapeutic Massage Partor, Buttermilk, Saucys and the
Plaza renovation of a former hotel into 16 residential units. The Liberty Pointe multifamily
residential project is under construction with plans for 40 plus units. On South Crater Road,
construction is under way for Cavalier Farms | and Cavalier Farms Il with senior and multifamily
residential units.

Visitation to the Tty & enhanced through participation in Petersburg Area Regional Tourism,
exhibifs alf ouf museums and svents such s the Friday for the Arts, the Farmer’s Market and the
Festival of Grapes and Hops. Over the last year, Petersburg has become a major hub for
filmmakers. Major film projects such as the Meg Ryan movie lthaca an Apple Lane Production,
Legends and Lies into the West, by Lionheart Filmworks and the continuation of the AMC series
Turt, atl filmed in downtown Petersburg during 2015,

Petersburg continues to grow in sports tourism with the Dogwood Trace Golf Course, the Petersburg
Generals Baseball Team and various activities such as the ClaA Women’s Softball Tournament held
at the Petersburg Sports Complex,

MAJOR INITIATIVES

Citywide: In partnership with the Federal Transit Authority, the city now operates three trolleys in
the downtown and surrounding areas. To reduce cost and improve operations, city outsourced fleet
repair services. The City also celebrated the newly constructed and opening of its first Dogwood
Trace Clubhouse. This amenity will add. to the city’s portfolio of attracting new businesses and foot
traffic to the area.

Other initiatives include, the procurement policies and procedure manual being updated. Also, the
city implemented an ontine employment application process through NeoGov,

Exit 52: With the acquisition of the Fort Lee Regency hotel, the city recently announced a mixed-
use private development project that will beost the local economy bringing visitors, lodging, new
retail and employment hear the city’s main gateway.

Other: The City launched its public access channel through Comcast in January 2015, The channel
will atlow the city te share general information and inform the public of important dates and events
within the C:i'ty.

Public Works: The Department of Public Utilities in partnership with the Virginia Department of
Transportation began repaving Route 460 - County Drive as part of a $3.5 million project.

OTHER INFORMATION

Relevant Financial Policies;

Investments are made to an investment policy that seeks to safeguard principal, meet liguidity
objectives, and seek fair value rates of return within the parameters of the Code of Virginia. Funds
held for capital projects are invested in accordance with these objectives in addition to ensuring
compliance with WS, Treasury arbitrage regulations.

The City recognizes the need to monitor revenue estimates to identify any shortfalls and potential
trends that would significantly affect the various revenue sources i the current budgel.
Individuals in the Finance Department monitor révenues fo énsure a careful review of all revernug
sources and 1o provide reverue estimates for budget development.

Y
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ROBINSON, FARMER, COX ASSOCIATES

CERTIFTFELY PUBLIC ACTONINTANTY A PEGFESSRONAL LIMTTED LIABIITY COMPANRY

Independent Auditors” Report

To the Henorable Members of the City Council
City of Petersburg, Virginia

Report on the Financial Statements

We have audited the accompanying financial statements of the governmental activities, the business-type
activities, the discretely presented component unit, each majer fund, and the aggregate remaining fund
information of City of Petersburg, Virginia, as of and for the year ended June 30, 2015, and the related
notes to the financial statements, which collectively comprise the City’s basic financial statements as listed
in the table of contents.

Management’s Responsibility for the Financial Statements

Management is responsible for the preparation and fair presentation of these financial statements in
accordance with accounting principles generally accepted in the United States of America; this includes the
desian, implementation, and maintenance of internal conirol relevant to the preparation and fair
presentation of financial statements that are free from material misstatement, whether due to fraud or
error.

Auditors' Responsibility

Our responsibility is to express opinions on these financial statements based on our audit. We conducted
our audit in accordance with auditing standards generally accepted in the United States of America; the
standards applicable to financial audits contained in Government Auditing Standards, issued by the
Corptraller General of the United States; and the Specifications for Audits of Counties, Cities, and Towns,
issued by the Auditor of Public Accourits of the Commenwealth of Virginia. Those standards require that we
plan and perform the audit to obtain reasonable assurance about whether the financial statements are free
from material misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and disclosures in the
financial statements. The procedures selected depend on the auditors’ judgment, including the assessrment
of the risks of material misstatement of the financial statements, whether due to fraud or error. In making
Fhose risk assessinisnts, the auditor considers internal contral relevant to the entity’s preparation and fair
presentation of the financial statements in order to design audit procedures that are appropriate in the
circumstances, but not for the purpose of expressing an opinion on the effectiveness of the entity’s internal
control. Accordingly, we express no such opinion. An audit also includes evaluating the appropriateness of
accounting policies used and the reascnableness of significant accounting estimates made by management,
as well as evaluating the overall presentation of the financial statements.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our
audit opinions.



Opinfons

fn our epinion, the financial statements referred to above present fairly, in all material respects, the
respective financiat position of the governmental activities, the business-type activities, the discretely
presented component unit, each major fund, and the aggregate remaining fund information of the City of
Petersburg, Virginia, as of June 30, 2015, and the respective changes in financial position, and, where
applicable, cash flews thereof for the year then ended in accordance with accounting principles generally
accepied in the United States of America.

Change in Accounting Principle

As described in Note 1 to the financial statements, in 2015, the City adopted new accounting guidance,
GASE Statement Nos. 68 Accounting and Financial Reporting for Pensions - an amendment of GASB
Sratement No. 27 and 71, Pension Trarsition for Contributions Made Subsequent to the Measurement Date -
an amendment of GASB Statement No. 68. Our epinion is not modified with respect to this matter.

Other Matters
Required Supplementary Information

Accounting principles generally accepted in the United States of America require that the management’s
discussion and analysis, budgetary comparison information, and schedule of pension and OPEB funding
progress on pages 5-12, 85, and 86 be presented to supplement the basic financial statements. Such
information, although rot a part of the basic financial statements, is required by the Governmental
Accounting Standards Board, who considers it to be an essential part of financial reporting for placing the
basic financial statements in an appropriate operational, economic, or historical centext. We have applied
certain limited procedures o the required supplementary information in accordance with auditing standards
generally accented in the United States of America, which consisted of inquiries of management about the
methods of preparing the information and comparing the information for consistency with management’s
responses to our inquiries, the basic financial statements, and other krnowledge we obfained during our
audit of the basic financial statements. We do not express an opinion or provide any assurance on the
information because the limited procedures do not provide us with sufficient evidence to express an epinion
or provide any assurance. The budgetary comparison information has been subjected to the auditing
procedures applied in the audit of the basic financial statements and, in our opinion, is fairly stated in all
material respects in relation to the basic financial statements taken as a whole.

Qther Information

Our audit was conducted for the purpose of forming opinions on the financial statements that collectively
comprise the City of Petersburg, Virginia’s basic financial statements. The introductory section, other
supplementary information, and statistical section are presented for purposes of additional analysis and are
not a required part of the financial statements. The schedule of expenditures of federal awards is
presented for purposes of additional andlysis as required by U.S. Office of Management and Budget Circutar
A-133, Audits of States, Local Governments, and Non-Profit Organizations, and s alse not a required part of
the basic financial statements.



Other Matters (Continued)
Other Information (Continued)

The other supplementary information and the schedule of expenditures of federal awards are the
responsibility of management and were derived from and retate directly to the underlying accounting and
other records used to prepare the basic financial statements. Such information has been subjected 1o the
auditing procedures applied in the audit of the basic financial staternents and certain additional procedures,
including comparing and reconciling such information directly to the underlying accounting and other
records used to prepare the basic financial statements o to the basic financial statements themselves, and
other additional procedures in accordance with auditing standards generally accepted in the United States
of America. In our gpinion, the other supplémentary information and the schedule of expenditures of
federal awards are fairly stated in all material respects in relation to the basic financial statements as a
whole.

The introductory and statistical sections have not been subjected to the auditing procedures applied in the
audit of the basic financial statements and, accordingly, we do not express an opinion or provide any
assyrance on them,

Other Reporting Required by Government Auditing Standards

In accordance with Government Auditing Standards, we have also issued our report dated November 20,
201%, on our consideration of the City of Petersburg, Virginia’s internal control over financial reporting and
on our tests of its compliance with certain provisions of laws, regulations, contracts, and grant agreements
and other matters. The purpose of that report is to describe the scope of our testing of internal control over
financial reporting and compliance and the results of that testing, and not to provide an opinion on internal
control over financial reporting or on compliance. That report is an integral part of an audit performed in
accordance with Government Auditing Standards in considering City of Petersburg, Virginia’s internal
control over financial reporting and compliance.

Charlotiesville, Virginia
November 20, 2015
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MANAGEMENT'S DISCUSSION AND ANALYSIS
JUNE 30, 2015

As management of the City of Petersburg, Virginia (City), we offer readers of the City’s financial statements
this narrative overview and analysis of the financial activities of the City as of and for the fiscal year ended
June 30, 2015, We encourage readers to consider the information presented here in conjunction with
additional information that we have furnished in our letter of transmittal,

Financial Highlighis

A major change for fiscal year ending June 30, 2015 for all local governments was the implementation of
GASE Staterment No. 68, Accounting and Financial Reporting for Pensions - an amendment of GASB
Statement No. 27 and Statement No. 71, Pension Transition for Contributions Made Subsequent to the
Measurement: Pate - an amendment of GASB Statement No, 68. These Statements éstablish standards for
measuring and recognizing Habilities, deferred outflows of resources, and deferred inflaws of resources, and
expense/expenditures related to pensions. The implementation of these Statements resulted in the
following restatement of net position for the City of Petersburg:

Governmental  Business-type

Funds Frunds
Net position as repried at June 30, 2014 5 44,295990 5 31,271,198
Implementation of GASB 68 (26,240,095} {2,185,788)
Net position as restated at June 30, 2014 5 18,055,895 § 79,085,410

»  The assets and deferred outflows of resources of the City exceeded its labilities and deferred inflows of
resources at the close of the most recent fiscal year by $40,806,030 (net position).

= The City’s net position decreased in governmental funds and business-type activities. Governmental
funds net position decreased $3,842,194 while business-type activities decreased $2,493,081.

= As of the close of the current fiscal year, the City’s Governmental Funds reported combined ending fund
balances of $26,363,473, anincrease of $1,217,541 in comparison with the prior year. Unassigned fund
valance for the General Fund decreased from $174,507 1o 5(5,011,152).

Overview of the Financial Statements

This discussion and analysis are intended to serve as an introduction to the City’s basic financial statements.
The City’s basic financial statements are comprised of three components;

1. Governmeni-wide financial statements,
2. Fund firancial statements, and
3. Notes fo the basic financial statements.

This report also contains other supplementary information in addition to the basic financial statements
themselves.



Overview of the Financial Statements: (Continusd)

Government-wide financial statements - The Government-wide financial statements are designed to provide
readers with a broad overview of the City's finances, In a manner similar {o a privatessector husiness.

The Staterment of Net Position presents information on all of the City’s assets, deferred inflows of resources,
and liabilities, with the difference between the two reported as net position. QOver time, increases or
decreases in net position may serve as a uséful indicator of whethér the financial position of the City &
improving or deteriorating.

The Statement of Activities presents information showing how the City’s net position changed during the
most recent fiscal year. All changes in net position are reported as soon as the underlying event giving rise
to the change occurs, regardless of the timing of related cash flows. Thus, revenues and expenses are
reported in the statement for some items that will only result in cash flows in future fiscal periods (e.q.,
uncollected taxes and earned but unused vacation leave),

Both of the Government-wide financial statements distinguish functions of the City that are principally
supported by taxes and intergovernmental revenues (governmental activities) from other functions that are
intended to recover all or a significant portion of their costs through user fees and charges (business-type
activities). The governmental activities of the City include general government; judicial administration,
public safety, public works, health and welfare services, education, parks recreation, & cultural events, and
community development. The business-type activities of the City include Public Utility and Mass Transit
aperations,

The Government-wide financial statements include not only the City iiself (known as the primary
government), but also a legally separate school district for which the City is financially accountable.
Financial information for this component unit is reported separately from the financial information
presented for the primary government itself.

Fund financial statements - A Tund is a grouping of related accounts that is used to maintain coptrol over
resources that bave been segregated for specific activities or objectives. The City, lke other local
governments, uses fund accounting to ensure and demonsirate compliance with finance-related legal
requirements.  All of the funds of the City can be divided into three categories: governmental funds,
proprietary funds, and fiduciary funds,

Governmental funds - Govermmental funds are used to account for essentially the same functions reported
as Governmental activities in thé government-wide financial statements. However, unlike the goveramient-
wide financial statement, governmental fund financial statements focus on near-term inflows and outflows
of spendable resources, as well as on balance of spendable resources available at the end of the fiscal year.
Such information may be useful in evaluating a gavernment’s near-term financing reguirements.

Because the focus of governmental funds is pnarrower than that of the government-wide financial
statements, it s useful to compare the information presented for governmental funds with similar
information presented for governmental activities in the government-wide financial statements. By doing
50, readers may better understand the long-term impact of the City’s near-term financing decisions. Both
the governmental fund balance sheet and the governmental statement of revenues, expenditures, and
changes in fund balances provide a reconciliation to facilitate this comparisén betweén governmental funds
and governmental activities.



Overview of the Financial Statements: (Continyed)

The City maintains seven individual governmental funds. The General Fund and the Capital Projects Fund
are both considered to be major funds and accordingly financial information is presented separately in the
governmental fund balance sheet and in the governmental fund statement of revenues, expenditures, and
changes in fund balances for these funds. The five other governmental funds (Federal and State Projects
Fund, Coromunity Development Act Fund, Blandford Cemetery Perpetual Care Fund, Clara J. McKenney
Memorial Fund, and Library Endowment Fund) are considerad to be non-major funds and are reported in the
fund financial statements in one column and in the combining and individual fund statements and schedules
as individual columns,

The City adopts an annual appropriated budget for certain Governmental funds., A budgetary comparison
schedule has been provided as required supplementary information for the General Fund to demonstrate
compliance with this budget.

Proprietary funds - The City maintains three enterprise funds, which are used to report the same functions
presented as business-type activities in the government-wide financial statements. The City uses enterprise
funds to account for its water system, mass transportation and golf course operations. Proprietary funds
provide the same type of information as the government-wide financial statements, only in more detail.
The proprietary fund financial statements provide separate information for the water, mass transportation
and golf course activities all of which are considered to be major funds of the City,

Fiduciary funds - The City is the trustee, or fiduciary, for the City’s agency and private-purpose trust funds.
It is responsible for ensuring that the assets reported in these funds are used for their intended purposes.
All of the City’s fiduciary activities are reported in a separate Statement of Fiduciary Net Position and a
Statement of Changes in Fiduciary Net Position, The City excludes these activities from the City's
government-wide financial statements because the City cannot Use these assets to finance its operations.
Fiduciary funds consist of private purpose trust funds and agency funds. Agency funds are City custodial
funds used to provide accountability of client monies for which the City is custodian,

Motes to the basic financial statements - The notes provide additional fnformation that is essential to a full
understanding of the data provided in the government-wide and fund financial statements.

Other information - In addition to the basic financial statements and accompanying notes, this report also
presents certain required supplementary information including the General Fund budgetary comparison
schedule and pension funding activities and other supplementary information, including combining and
individual fund financial statements and schedules,




Government-wide Financial Analysis

As noted earlier, net position may serve over time as a useful indicator of a City’s financial position. In the
case of the City, assets and deferred inflows of resources exceeded liabilities and deferred inflows of
resources by $40,806,030 at the close of the fiscal year.

City of Petersburg’s, Net Fosition
Schiedide of Assets, Liabilities and Met Position
Governmental and Business-type Activities
For the Years Ended June 30, 2015 and 2014

Governmental Biginess-typie
Activities Activities Totals
2015 2014 2015 2014 2015 2014

Current and other assels 45,475,635 41,89L,6H4 5 1,985,491 % (5,549, 79115 47461122 § 36,342,823
Capital assets 56,774,734 58,389,857 50,408,126 50,287,635 107,132,860 108,677,697

Total assets 102,200,365 5 100,782,471 % 523936175 A4 738,044 § 154,593,982 & 145,020,515
Deferred cutflows of resources 3,495,513 5 -8 369,855 § -5 4,065,368 § -

Total assets and deferred

outflows of resources 105,895,878 % 100,782,471 6 BF763 4726 44 7A8.044 % 158,659,350 § 945,020,515

Lang-term liabilities

outstanding 67,080,9375 41,885,254%  19,875,8245 9522636 5 86,956,761 5 52,407,890
Current labilities 16,461,025 13,092,888 5,571,231 3,844,210 22,032,256 17,037,098

Total liabilities £3,541,062 5% 55,978,142 5  25,447,055% 13,466,846 5 108,989,017 § 69,444,988
Deferred inflows of rescurces 8.140,215 % 8,339% 774,088 8 -5 8,864,303 § 8,334
Net position:
Net investment.in capifal

assets 20,896,406 % 224615075  39,271,7375 41,072,153 5 60,168,143 § 63,533,660
Restricted 3,014,799 3,149,244 485,434 465,941 3,501,233 3,615,185
Unrestricted {9,694, 504) 18,685,239 (13,168,842). {10,7266,89%6) {22,863,346) 8,418,343

Total net position 14,213,701% 44,295,990 26,592,329% 31,271,198 § 40,806,030 § 75,567,168

Total lisbilities, deferred
inflows ahd net pasition

105,895,878 6 100,282 4715 52 763,477 5§

44,738,044 %

158,659,350 5 145,020,513

The majority of the City’s net position reflects its investment in capital assets (e.g., land, buildings,
machinery, and eauipment}, net of any related debt used to acquire those assets that is still outstanding.
The City uses these capital assets to provide services to citizens; consequently, these assets are not
available for future spending. Although the City’s investment in its capital assets is reported net of related
debt, it should be neted that the resources needed to repay this debt must be provided from other sources,
since the capital assets themselves cannot be used to liguidate these liabilities.

At the end of the current fiscal year, the City is able to report positive balances in most categeries of net
position, The requirement to record the VRS pension plan liabilities, which totaled $26,240,095 for
governmental activities caused it to report negative unrestricted net position as it will many other tocalities
in ¥irginia. The Business-type activities also reported negative unrestricted position at year end, however,
the City plans to remediate its negative unrestricted net position over time through increases in user fees
and transfers from the general government.



Government-wide Financial Analysis: (Continued)

Governmental Activifies - Governmental activities decreased the City’s net position by 53,842,194, while
business-type activities decreased net position by $2,493,081. Key elements of these decreases are as
follows:

City of Petersborg, Virginias Changes in et Pasition
Governmental and Business-type Activities
Forthe Years Ended June 30, 2015 and 2014

Governmental Business-type
Activities Activities Totals
2015 4 2015 20004 2015 2014
Revenues:
Program revenues:
Charges for services § 8,237,511 S ATB4571 § 10,031,375 § 18,336,703 & 15,268,886 5 15,124,274
Operating grants and ¢contributions 24,458,455 24,871,501 3,144,068 1,768,821 7,602,523 76,640,322
Capital grants and contributions 3,154 6,331,938 158,385 2,003,458 161,509 &,335,438
General revenues:
General property taxes 33,418,636 34,394 415 - . 33,418,636 34,394,416
Gther local taxes 12,079,523 11,694,985 - - 12,879,523 11,694,985
Use: of money and property 731,452 487,382 1,184 1,335 232,633 ABS 7T
Commonwealth of Virginia non-
categorical aid 4,828,315 4,935,135 - - 4,878 315 4,936,135
Other general revenues 1,104,557 841,735 - - 1,144,557 861,739
Tatal revenues S B1361.603 & B8.362.667 § 13,334,979 § 14,110,357 §  94.698,5825 102,473,024
Expenses:
Geperal government
administration $ F.OB5,471 & 6,124,429 % -5 - 8 7,085,421 % H, 124,429
Julicial administration 2,392,925 2,409,720 - - 2,392,925 2,409,720
Public safety 26,840,786 27,624,108 - - 26,840,786 27,624,108
Public works 12,992,788 17,902,451 . - 12,992,788 12,502,451
Health ang welfare 13,703,670 13,358,082 - - 13,703,670 13,358,087
Education 42,048,813 18,289,528 - - 12,048,813 10,289,575
Parks, recrestion, and culiural 2,445,593 2,819,867 - - 7,445,593 2,819,867
Cormrauiity develgpment 6,157,338 3,855,151 - < 6,152,338 3,855,151
Intetest 1,541,463 1,016,546 ¢ - 1,541,463 1,016,546
Public Liglity - 140,141,529 9,095,733 10,141,929 9,095,733
Mass Transi - - 4,479,192 4,343,710 4,479,192 4,343,710
Golf Course - - 1,256,939 1,203,284 1,256,939 1,203,286
Total expenses § 85,203,797 5 80,299,879 § 15,828,060 5 14,647,779 5 101,031,857 85 95,047,608
Increase {decrease in nef position
hefare transfers S {3,842,194Y% 7,962,788 § (2,493,084 % (832,37 % (6,335,275} % 7,430,418
Transfers - {878,560} - 878,560 -

Increase {decrease) in net position S {3,842,194Y% 7084228 5 (2,493,081) % 346,188 & (6,335,275) 8 7,430,416

Net position, beginning of year,
as restated 18,055,895 37,211,762 25,085,410 0,975,010 47,141,305 68,134,772

Net position, end of year S 14,213,701 % 44295990 § 76,592 379 S 31.271,198 §  40,806,0305 75,567,188




Government-wide Financial Analysis: {Continued)

The City’s net position decreased $6,335,275 during the current fiscal year. This decrease was reflective of
a decrease in net position of governmental activities of $3,842,191 and a decrease of $2,493,081 in
business-type activities. Governmental activity revenues decreased from 588,362,667 to 581,361,603, an
decrease of $7,001,064 or 7.92%. There were two major factors which contributed to the decrease in
revenue to include decrease in capital contributions of 6,328,784, and general property taxes of 5975,780.
Capital contributions in FY 14 included the transfer of landfill closure and post-closure liability care costs 1o
an independent contractor, on January 1, 2014, which totaled 56,206,677, In addition machinery and tool
tax revenues decreased $1,034,083 due to a change in use of manufacturing equipment which caused a
decrease in the tax assessments, Governmental expenses increased from $80,399,879 to $85,203,797 or
54,803,918, There were several factors to support this increase which were primarily in cornmunity
development and Education. Economic development expenses totaled $1,540,138 in FY 15 compared to
$525,889 in FY 14. The City contributed $11,662,512 to the School Board in FY 15 compared to $9,767,357
in FY 14, an increase of $1,89%5,155 or 19%. The City has budged a total of 511,662,517 and fully funded the
school system. General government administration expenses increased from 56,124,429 to 57,085,421 as
well. The City decreased transfers to business-type activities from $878,560 to zero in FY 15.

Net position decreased in the business-type activities by $2,493,081. The Public Utility Fund’s net position
decreased by 51,382,608, the Mass Transit Fund net position decreased by 5547,645 and the Golf Course
decreased by $567,828. Overall business-type activity revenues decreased from $14,110,357 to $13,334,979
or $775,378. The most significant decrease was noted in capital contributions and grants for Mass Transit
funding for four buses and three vehicles for the Mass Transit fleet in FY 14 which were not present in FY 15,
Public Utility connection fee revenue increased from $181,469 to $877,578 or 5696,109.  Public Utility
expenses increased by 51,046,196 due primarily to increases in wastewater treatment services and water
purchased for resale, which increased a total of $775,058. The General Fund provided funding in the form
of operating transfers in FY 14 in the amount of $878,560 but did not provide any funding in FY 15.

The chart below provides an overview of FY 14-15 revenues by program source:

Other genersl
paveriyes &
franefers i

Cofmmanwealth of
] Vitginia non-

s Chidraes

$§}237,511' £es
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S1Z079523
Dperatisggranis

& contributions

Use ol inbhey.. 524,871,501

& property
487382

CCapiatgrants &
cantributions
£3.454
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Governmeni-wide Financial Analvsis: (Continued)

The chart below denotes expenses by major category.

Governmental Activity Expenses

$30.000,000

. General govemment adminisiration

$25.000.000

8 Judical sdminisiration

8 Pubticwiely

§20.000,000

g Health and welfare
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B - -Parks; recreation and culizeal
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& Communily development

B Iaterast ahd othe? Tiscal dhagies

$5.000,008
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Financial Analvsis of the City’s Funds

As noted earlier, the City uses fund accounting to ensure and demonstrate compliance with finance-related
tegal requirements.

Governmental Funds - The focus of the City’s governmental funds is to provide infermation on near-term
inflows, outflows, and balances of spendable resources. Such information is useful in assessing the City’s
financing requirements, i particular, unreserved fund balance may serve as a useful measure of a Lity’s.
net resources available for spending at the end of the fiscal year.

As of the end of the current fiscal year, the City's governmental funds reported combined ending fund
balances of 526,363,473 an increase of 51,217,541 in comparison with the prior year.  The City has non-
spendable balances comprised of inventory and land held for resale in the amount of §5,352,974 and inter-
fund loans in the amount of $9,148,704. During FY 14 the City expended $753,644 in acquiring two former
Hotel sites and is renovating one of them and intends to redevelop both of these sites in the near future.
The City’s General Fund has restricted fund balance for debt service in the amount of 54,314,400, The fund
hatance of the City's General Fund decreased $5,489,469 during the current fiscal year. Key factors in the
decrease are as follows:

s Funding provided to the School Board increased from §9,767,357 to $11,662,512 an increase of
51,895,155 or 19%. Full funding from the City was provided to the School Board in FY 15.

«  The City’s general property tax revenue decreased from 533,299,800 to 537,558,767 or $741,033. As

noted earlier the largest contribution to this decrease was due to machinery and tool revenue which
declined §1,034,083.
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Financial Analysis of the City's Funds: (Continued)

v In FY 15 the City's contributions to the Riverside Regional Jail increased from $1,139,440 to 51,558,148,
an increase of $418,708. These contributions are recorded as contributions to community organizations,
under community development.

w In FY 14 the City transferred $610,883 to the Federal and State Grants Projects Fund for future projects
and these expenditures were not present in FY 15, These monies were transferred to provide funding for
fire departments and law library expenditures. In addition the (ity provided funding to the business-
type activities in FY 14 totaling 5878,560 but provided no funding of this nature in FY 15,

® In FY 15 the General Fund expended $82,936,405 while revenues totaled $76,978,947; a deficiency of
$5,489,469, reference Exhibit 11,

The City’s other governmental funds reflected an overall increase in fund balances of $6,707,010. The
Capital Projects fund balance increased $6,851,474 and the other non-major funds decreased $144,464.
Expenditures in the Capital Projects Fund totaled 1,304,238, Proceeds from several bond issuance as well
as a premium on debt totaled 58,081,515 and are to be wsed for various school and City projects. Other
details for specific capital projects can be found on Schedule 2 of this report.

The Federal and State Projects Fund had revenues of $§3,292,722 and expenditures of §3,685,175. The
General Fund transferred 5235,078 to this fund in FY 15. The Federal and States Projects Fund has a
decrease in fund balance of §157,375 in FY 15, More wnformation on the other governmental funds can be
found on Exhibit 17,

Proprietary funds - The Cty’s proprietary funds provide the same type of information found in the
government-wide financial statements for business-type activities, but in more detail.

Unrestricted net positien (deficit) of the Public Utility Fund, Mass Transit Fund and the Golf Course at the
end of the year were $(269,721), {59,039,599), and (53,859,522}, respectively. Net position decreased for
the Public Utility Fund by 1,382,608 and by 547,645 for Mass Transit while the Golf Course Fund had a
decrease in net position of $562,828. Information for these funds was discussed previously in this letter.
The Multi-modal Transportation Facility was fully operational for the first year in FY 11 and state and
federal funding seurces in addition to charges for services were insufficient to cover operating expenses thus
contributing to the decline in net position.

General Fund Budgetary Highlights

The differences between the General Fund original budget and final amended budget were caused by
several increases in appropriations.  These increases caused the expenditure budget to increase from
S80,032,751 to 581,053,866 as disclosed on Exhibit 11. Some of the major differences can be summarized as
follows:

¥ Ap increase of $1,022,503 in community development primarily for economic development incentives
and other expenditures.

s An increase of §1,000,000 in miscellaneous revenues,
While the total General Fund revenue budget increased from $80,412,017 to 581,425,629 or $1,013,612.

Kore detailed information on the General Fund budget revenues and expenditures can be found on
Schedules 1 and 2 of this report.
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Canital Assets and Debt Administration

Capital assets - The City’s investment in capital assets for its governmental and business-type activities as of
June 30, 2015 totaled $107,132,860 (net of accumulated depreciation). This investment in capital assets
includes land, buildings and improvements, infrastructure, water capacity rights intangibles, vehicles, and
machinery and equipment. Current vear depreciation on the assets amounted to $3,642,393 in the
sovernmental activities and $2,454,578 in the business-type activities. The City’s governmental capital
assets, net of accumulated depreciation, decreased by $1,665,123. The City’s business-type capital assets,
net of accumulated depreciation, increased $120,291. More detailed information on the City’s capital assets
can be found in Note 6 of this report.

Lone-term obligations - At the end of the current fiscal year, the City governmental activities had total long-
term obligations outstanding of $71,683,251 and the business-type activities had 520,388,691, Of these
amounts $57,919,630 comprises debt backed by the full faith and credit of the City as general obligation and
Qualified Zone Academy bonds. During the fiscal year, the City issued 55,440,000 in general obligation
botids, $2,000,000 i School Qualified Zone Academy Bonds, 57,380,000 in Pubtic Utility Bonds. The City
also issued $703,067 in capital tease obligations for various vehicles and equipment and in addition issued
§1,003,000 for installation of water meters for the Public Utility Fund. The City also issued and redeemed
55,000,000 of tax revenue anticipation notes during the year. As noted earlier the City recorded net
pension liabilities in accordance with GASB 68 and the liabitities total $21,602,878 at June 30, 2015, More
detailed information on the City’s long-term ehligations can be found in the Note 7 of this report,

Foonomic Factors and Next Year's Budsets andg Rates

Based on available economic data, certain trends for the local economy have continued to show
impravements while others have not. The local unemployment rate is currently at %.1%, which is tower than
the 9.5% in September, 2014. The state unemployment rate is currently 5.0%.

This factor was considered in preparing the City's budget for the 2016 fiscal year. The General Fund for FY
16 totals §75,227,328, which is 5,248,386 lower the fiscal 2015 approved budget. The real estate tax rate
of $1.35 per $100 assessment remains unchanged.

Reqguests for Information

This financial report is designed to provide a general overview of the City of Petersburg, Virginia’s finances
for all those with an interest in the City’s finances. Questions concerning any of the information provided in
this report of fegirests for additional financial informaticn should be addressed to the Finance Department,
City Hall Annex, Petersburg, Virginia 23803,
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CITY OF PETERSRURG, VIRGHHA Exhibit ¥
Statemént of Net Position
June 30, 2015
Component
Privpary Government Unit
Business-
Goveramental type Schoal
AcHvities Activities Total Board
ASSETS
Current Assets
Cashr and cash equivalents 5 -8 392,00¢ § 392,000° §
Restricted cash 14,582,682 7,943,784 22,075,460
Reeivables inet of dllowadice for tntoliectitles):
Property taxes 9,830,975 . §,830,97% .
Acroumts receivable 1,701,579 2.648.77G 3,250,299 106,484
{aventony %,352,974 547,172 £,900,146 184,392
Due from Primary Goverament - - - 3,859,985
Internal bataices 9,178,414 {9, 178,414) . i
Due from other governmental units 5,729,057 232,089 5,461,146 2,377,030
Toal Current Assets § 45,475,631 § 1,085,491 § 47,461,122 % &,527 887
Capital assets {net of depreciation):
Lard b 6,046,998 5 4,700,368 & 10,747,358 % 5,000
Construction is progress 1,237,382 1,223,973 2,461,355 -
Land improvements B 563,598 563,596 111,929
Utility plast fn service - 16,390,726 19,396,716 -
Water capacity vights - 2,320,560 2,320,500 -
Buildings arid Imarovements 32,904,324 19,751,259 52,655,583 5,712,989
Vehicles 2058837 2,015,573 4,074,410 1,154,687
Equinment and machinery 2,235,159 442,739 2,677,398 432,908
Infeastrdcivre 12,241,934 - 12,241,934 -
Total Capital Asseis 6,724,734 5 S0.408 176 § 107,130,860 S 8,417,508
Total Assets 107,200,365 § 52,393,697 5 154,593,882 5 14,945,305
DEFERRED OUTFLEWS OF RESOURCES
Pension contribution subseguent to measurement date S 3,695,543 § 369,855 § 4,065,268 § 3,676,347
Total Assets and Deterred Quitiows of Resources 05,895,878 & Br 763,477 § 158,659,350 & 1B.6211. 742
LIABILITIES
Current Liabilities
Accolnts pavable and accrued expenses i 6,225,639 § 1,095,941 § 7,321,586 § 4,559,232
Recongiled overdraft 736,535 3,279,243 4,015,778 147,300
Accrued interest pavabie 342,985 141,403 454,358 -
Unearnad revenue 668,470 - 68,420 6,517
Customer deposits 25,947 8P, 78T 586,924 -
Bue to Component Unit Schont Board 3,859,985 . 3,859,085 -
Current, partien of long-term cbligations 4,607,314 512,867 5. 115,181 56,134
Total Currest Liabilitiss 5 651,025 4 5E7UI & 2082056 5§ 4,769,183
Moncurrent Habilities:
Noncurrent portion of tong-ternt obligations 87,080,937 19,875,824 &6 956,761 39,292,657
Total Liahilities & 83,341,062 &  I5447,05% & 108,989,047 5 44,061,840
SEFFRRED INFLOWS OF RESOURCES
Deferred revenue 5 23,185 & -3 23485 3 -
{tems related to-measurement of net persion Habitity 8,117,030 724,088 8,841,418 5,847,597
Total Defarred Inflows of Resources 5 B, 140,215 § TEi4CES S 8,864,303 % 6,842,597
HET POSITION
Net investment in capital assets $ 20,896,406 & 3%E71,7Y7 8 60,168,143 % 8,417,508
Restricted for grants 1,160,535 - 1,160,335 -
Restricted for debt service - 489,434 489,434 B
Restricted for McKenney schiolarships §,534 - 8,534
Restricted for perpetual taré and Hhirary 1,842,730 - 1,842,730 .
Unrestrivied (deficit} {9,594, 5043 {13,108 B42) (22,863,3463 {4,700,203)
Fatal Net Position S 14,213,701 5 25,592,320 4 40,806,030 5 (37,2B2,695)
Total Liabilities, Deferred nflows of
Resources and bet Position o 165,895,878 § 57,763,472 §  15B.659,350 §  i8.621,747

The-accompanying niotes to financial statements are an integral part of this statement.
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CH'Y OF PETERSBURG, VIRGINIA

Statement of Activities
Year Ended June 30, 2015

Program Revenues

Charges Operating Capital
for Grants and Grants and
Functions/Programs Expenses Services Contributions Contiibutions
PRIMARY GOVERNMENT:
Governmental activities:
General government adminisiration S 7,085,421 5 177,548 S 259,039 §
Judicial administration 2,392,925 562,613 1,183,964
Public safety 24,840,786 723,770 7,280,645 .
Public works 92,592,788 3,155,209 5,400,118 3,154
Health and welfare 13,703,670 - 9,704,194 -
Education 12,048 813 - -
Parks, recreation, and cultural 2,445,593 144,757 145,622
Convnunity development 6,157,338 473,614 444,873
Interest 1,541,463 - -
Total governmental activities $ 85.201,797 & 5,237,511 % 74,458,455 § 3,154
Business-type activities:
Public utility 10,141,929 § 8,756,140 § -~ § .
Mass transit 4,479,192 579,124 3,144,068 158,355
Golf course 1,256,939 654,111 - -
Total business-type activities 4 15,828,060 & 10,031,375 5 3,744,068 4 158,355
Total primary government S 01,031,857 S 15,268,886 5 27,602,523 § 161,509
COMPONENT UNIT:
School Board 5 48,896,343 § 230,296 S 37,135,326 § 79 957

General revenues:

General property taxes
Local sales and use taxes
Consumer ufilify taxes
Business license taxes
Motor vehicle license taxes

Loduing taxes
Meals taxes
Other tocal taxes

Unrestricted revenues from use of money and property

Miscellaneous

Grants and coptributions not restiicted o spedific programs
City contribution to the schael board
Total general revenues and transfers
Change in nel position
Net position - beginning, as restated

Met pasition. - ending

The accompanying notes to financial statements are an integral part of thisstatement.
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Exhibit 2

5

5

$

et (Expense) Revenue and Changes in Het Position

Component
Primary Governmant Unit
Business-
Governmental type Sehoot
Activities Activities Total Board

{6,608,834) § -6 (6,608,834) 5 -
(646,348) (646,348}, -
(18,836,371} (18,836,371) -
(4,434,307) {4,434,307) -
(3,999,476) (3,999,476)
{12,048,813) {12,048,813)
(2,155,214) (2,155,214)
(5,233,850) {55,233,850)
(1,541,463) (1,541,463)
(55,504,677} § -5 {55,504,677) 5
- & {1,383,789) $ (1,383,789} %
- (547,645 {547 ,645) -
- (562,828} (562,828)
8T (2,494,2625 & (2,494.262) § -

(55,504,677 5

{2,494,261) S

(57,998,939) $

33,418,636 % - § 33,418,636 §
3,715,835 3,715,835
1,71%,224 1,715,224
2,797,450 2,797,490 -
420,192 420,192
256,527 256,527
2.5871,763 2,571,793 .
602,467 602,467 .
231,452 1,181 232,633 10,952
1,104,557 . 1,104,557 193,680
4,828,315 . 4,828,315 -
- - - 11,662,512
51,662,483 & 1,481 § 51,663,664 § 11,867,144
(3,842,194) 5 {2,493,081) 5§ {6,335,275) § 416,383
18,055,895 25,085,410 47,141,305 (32,659,078)
14,213,701 & 26,592,320 & 40,806,030 § (32,782,695
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CITY OF PETERSBURG, YIRGINIA

Balance Sheet. - Governmential Funds
At fune 31, 2075

Exhibit 3

Goverpmerntal Fynds

Mo Total
Capital Major Gover nmertal
General Prijeets Fiards Finds
ASSETS
Casty ared cashrequivaients b - 4,000,167 S 2,312,464 § 6,317,631
Restricted cash 4,314,400 517,18 1,851,264 14,682,682
Recelvables (et of allowances for uncollectibles):
Taxes 9,830,975 - - $,830,975
Accoursts 957,922 - 243,607 1,201,529
inventory and iand beld for resale 5,352,974 - . 5,352,974
Due from other funds 9,148,704 7%, 781 . 9,428,485
Due from olher governmental units 5,089,693 258 139,106 5,220,057
Total assets § 34694608 § 12097004 S Apd6 44l 5 52038333
LIABILITIES )
Accounts payable 1,850,414 & 179,99 § 534,096 § 2,665,200
Reconciled overdralt 7.049, 146 - - 7,049,166
Accrued sataries payable 3,478,384 - 82,055 3,560,439
Deposits held 25,147 - - 25,147
tnearned revénie - - 668,470 668,420
Due ta other funds - - 156,071 256,071
D to Comiponent Unit Schoal Board 789,499 3,070,486 - 3,859,985
Tetal Hiahilities $ 13,793,310 & 3,250,476 § 1,534,842 § 18,078,478
DEFERRED INFLOWS OF RESGURCES
Unavailable revenus S 7,596,437 & -5 - & 7,596,432
FLnE BALANCE
Nonspendable:
inventory and land held for resale 5 5,352,974 § -5 - & 5,352,974
Cemetery Perpetusl care and Bhrary - - 1,842,730 1,842,730
seKenney scholarsisins - - 8,534 8,534
Interfund {oans 9,448,704 E E 9,148,704
Restricted:
Grantis = = 1,169,535 1,168,535
Debt service 4,314,400 . - 4,314,400
Capital projects - G,546,748 9,546,748
Unatcigned {deficit) {5,011,15%) B (5,011,157
Total fund balances $ ILBGAYI6 S ©,546, 748 S 3.014,79% § 26,363,473
Totai Habibitios, deferred inflows of rescurces and
fund balance S 34694668 5 127977224 § 4 545 441§ 52,018,333
Fund balances abave 26,365,473

Detaited explanation of adjustments from find statements to sovermment-wide statement of net position:

When capital assets {land, baildings, equipment) that are to be used in governmental activities are purchased or
eonstructed, fhe costs of those assels are reportad as expenditisresin goveramental funds. However, the statement
of net position includes those capital assets among the assets of the locality as a whole:

Interest on long-term debt is not accrued in governmental funds, but rather is recegnized as an expenditure when

Olbiel long-tarm assets are not available 1o pav for current-pericd experditores and therefore; are deferred i the
funds.

Items related to measurement.of net pension Liability

Pension cortribuliong subséguent 1o the measuremerit date will be & reduction to/increase T the net pengion
tizbitity/asset inthe next fiscal year and, therefore, are not reported in the fuinds,

Some of the (i8S property taxes will be collected after year-end, but are not available soon enough to pay for the
current year's expenditures, and therefare are reported as unavaitablte n-the funds.

Leng-térm Habilities applicable to the Cily's governmenial activities are riot due and payable it the current periad
and accordingly are net reported as fund Habilities. All Uabilities--both current and long-term--are feported in the
statement of net position.

Net position of General Government Activities

The accompanying notes 1o financiat statements are an integral part of this statement.
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CITY OF PETERSBURG, VIRGINIA Exhibit 4

Statement of Revenues, Fxpenditures and Changes in Fund Balances --
Governmental Funds
Year bnded June 30, 2015

Govermmental Fund Types

Non- Total
Capital Major Governmierital
General Projects Furnds Funds
Revenues:
General property taxes 5 32,858,767 & - & -5 32,558,767
Other local taxes 12,079,523 - . 12,079,523
Permits; privilege fees and regulatory licenses 662,719 - 23,837 686,551
Fines and forfeitures 765,358 - e 765,358
Revenue from use of maney and properfy 155,444 8,981 67,047 231,452
Charges for services 7,488,851 - 1,296,751 3,785,602
Miscellanecus 568,000 62,062 74,495 1,104,557
Recovered costs 282,203 - 36,195 312,402
ntergovernmentak:
Comonwealth 27,118,598 579 1,428,400 23,548,977
Federal 4,899,084 2,575 839,288 5,740,547
Total revenues 5 76,978,947 § 74497 5 3,760,992 3% 80,814,136
Expenditures:
Current:
General government administration S 7,245,647 % 279,048 S - 5 7,524,695
Judictal admimisiration 1,287,736 142,610 24,978 2,463,424
Pablic safety 26,047,620 104,575 1,454,675 27,606,870
Public works 9,734,457 8,311 1,238,377 10,981,210
Health and wetfare 13,638,987 - 41 8472 13,680,829
Education 11,662,512 499 R95 - 12,162,407
Parks, recreation, and cuitural Z,364,504 8,788 36,344 2,410,228
Communily development 4,828,998 - 1,344,518 6,173,516
Nondepartmental 1,274,446 - - 1,274,446
Pebt service:
Principat retirement 2,551,645 52,004 . 2,603,645
tnterest and other fiscal charges 1,290,348 209,539 T 1,499,907
Total expenditures 5 82,936,405 5 1,304,238 § 4,140,534 & 88,381 177
Excess {deficiency} of revenues over
(under} expenditures g (5,957,458) § (1,230,041) § (379,542} § (7,567,041}
Other financing sources (Uses):
Transfers in 5 - 8 -5 235,078 § 235,078
Transfers {oul) {235,078} - - {235,078)
Issuance of debt - 7,292,000 - 7,252,060
Premiunt on debt - 789,515 - 789,515
issuance of capital leases 793,067 - - 703,667
Total other financing sources {uses) S 467,989 § 8,081,515 S 235,078 § 8,764,587
Changes W fund balance S {5,489,469) § & 851,474 & {144,464 § 1,217,541
Fund balances at heginning of year 19,294,395 2,695,274 3,156,263 25,145,937
Fund balances at end of year 5 13.804.926 S G R4 TAR 5 3,011,798 6 26,363,473

Thie accompanying notes to financial statements are an integral part of this statement.
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CITY GF PETERSBURG, VIRGINIA Exhibit §

Reconciliation of Statement of Revenues, Expenditures and Chandes in Fund Balances
165 the Statérment of Activities - Governinental Funds
Year Ended Jure 30, 2015

Primary
Government
Goverpmental
Funds

Amounts reported for governmental activities in the statement of activities are ditferent
bacause:
Het change in fund batances - total governmental funes 5 1,217,541
tovernmental funds report capital outlays as expenditures. However, in the statement of
activities the cost of those assels is allocated over thelr estimated useful lives. and. reported as
depreciation expense, This i3 the amount by which depreciation exceeded capital cutlays in the
current pericd.  The following details support this adjustment.

Capital asset additions S 1,977,270

Depreciation expense (3,642,393 {1,665,123)
Fevenues in the statement of activities that do not provide current financlal resources are
not reported as revenues iy the funds. Details of dhis item consist of the Tollowing:

Changs in deferred taxes 5 859,869

Increase {decrease} in deferred inflows related to the measurement of net pension lability (8,117,030} {7,257, 161)
The fssuance of long-term debt {e.g. honds, leases) provides current financial resources to
governmentsl funds, while the repayment of the principal of long-term debt consumes the
current financial resources of governmental funds. Neither transaction, hiowever, has any effect
en net position.  Also, governmental funds report the effect of premiums, discounts, and
simitar items the freatment of fong-term debt and related items. A summary of items supporting
this adjustment s5.as follows:

Principal retived on debt 5 2,603,645

lssuance of debt, premium on debt-and capital leases {8,784,582) 16,180,937)
Pension contributions subsequent to the measurement date will be & reduction w/increase in the
net pension Hability in the next Tiscal year and, therefore, are not reported in the funds. 3,695,513
Some expenses reported in the statement of activities do net require the use of current
financial resources and, therefore are not reported as expenditures in governmental funds. The
following & a sumimary of iterns supporting this adjustment:

Change in compensated ahsenses 5 128,326

Change in net pension Hability 6,264,203

Change i1 net QPEE obiisation {3,000}

Change in accrued interest payable {41,554} 6,347,973
Change in net position of govarnmental activities s (3,842,194}

The accompanyag niotes to financial statements are an integral part of this statement.
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CITY OF PETERSBURG, VIRGINIA

Statement of Net Position
Proprietary Funds
June 30, 2015

Exhibit 6

ASSETS

Current Assels

Cash and cash equivatents

Restrictod cash

Recelvables {ret of allowarice fur Undoliestiblesy:
Accounts regelvable
Btie-from other governmental uniis

Inventory

Total Ciirrent Assets

Capital asset {net of depreciation):
Land
Constructionin progress
Land impravemesnts
Litility plant in sarvice
Buitdings and improvenients
Viater capacity rights
Vehicles
Equipmment and machinary

Total capital assets (et of actumlilated
depreciztion)

Total Assets
DEFERREDFQUTFLOWS GF RESOURCES

Pention contrbution suivseduent 1o measuzement date

Total Assets and Deferred Ouiflows of Resources

LIABILITIES

Current: Liabiities

Accounts payable abd acorued expenses
Raconeiled overdraft

Acerued salaries nayable

Avcrued interest pavable

Buetg other fusds

Custoners’ deposits payahle

Current. pertion of compensated absenses
Curreng perinn of capiial leases

Current portian of preisium o bonds issued
Gurrens-pertion of general obligation boiids

Total Current Liabilities

Moncurrent Lishilities:

Nopoyrrent pertion of compensated absenses
Noncuiment portion of capiial leases
Nancurrent portion of premir an bands fsshed
Honcurrent povtion of net pension Hability
Noncurrent portion of general obligation bonds

Total Noncurrent Liabilities

Total Liabilities

DEFFRRED INFLOWS OF RESOURCES

Fems rélated to measirement of net perisich Hability

REY POSITION

het investment in capiial asseis
Restrizied for debt sorvice
Unrestricted

Total Net Position

Total Liahiflities, Deferrad inflows of resources; and Net Pesition

Fahlic FAnss Gaolf
Hiulyia's Tramsit Course
Furd Fund Frad Toials
13 392,090 § - & - 8 397,054
7,943,784 - - 7,943,784
3,047,756 1,044 2,048,770
. 232,u89 . 232,089
277,870 218,740 50,612 547,172
§ 10,661,430 451,843 S 50,612 % 11,163,905
5 173,898 & 1,043,415 § 3,383,047 § 4,700,360
- 455,200 68,773 3,223,973
- - 563,596 563,596
19,390,726 - - 14,390,726
“ 19,703,65% 47,600 19,751,239
7,320,300 B . 2,320,500
57,854 1,857,71% - 2,015,573
176,624 265,518 - 447,139
& 22,119,599 & 23,525,511 § 4783016 6 50,408,128
5 32,761,048 &  F3977,354 & 4813628 & 61,572,831
s 175,423 & i76,337 § 18,095 & 369,855
§ 32,996,478 S 24153091 5 4,83172% § 61,941,886
g 403,775 § 181,352 § 173,531 § 758,658
< 1,719,637 4,562,606 1,279,243
144,230 175,971 17,082 337,783
59,465 E 51,938 111,403
672,676 6,480,355 2,025,383 4,178,414
571,777 . - YA
572 7,844 784 17,200
236,376 . 11,487 247,863
24612 - 24,612
126,810 $6,982 223,392 )
$ 22467293 5 BSELISY 5 3.949,193 § 14,749,645
§ 59,151 70,760 5,061 154,942
5,023,627 B 5,871 5,028,898
637,845 - - 637,849
B74,983 718,408 33,595 1,676,986
8,729,730 - 4,197,449 12,427,179
& 14,824,740 § 78G,108 § A067T,976 5 19,875 824
5 17,071,033 § 9,351,267 % B, 203,169 § 34,625,469
5 37,327 0% 6,512 § 36,249 & 724,088
S 15,794,393 &  73,525%11 § 451,627 & 39,271,737
489,434 - - 485,434
{769,731} (8,039,599} 3,859,573 (13,168,842}
g 15,514,112 § 14,483,047 & (3,407,695 5 20,592,129
S 37956472 6 24153691 & 4831723 5 61,941,886

Trie accompanying notes to financial statements are an integral part of this statement.
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CITY OF PETERSBURG, VIRGINIA Exthibit 7
Seaternent of Revenues, Expenses and Changes in Net Positien --
Proprietary Funds
Year Ended June 30, 2015
Public Hass Golf
Brility Transit Course
Fund Fund Fund Totals
Operating revenues:
Charges for seivices 5 7,855,457 S 566,477 % 694,111 S 9,114,635
Connection fees 877,578 - 877,578
Miscellanecus income 27,110 12,6532 39,762
Total operating revenues S 8,758,140 & 579,124 § 694,111 5 10,031,37%
Operating expenses:
Porsorial services 5 1,354,488 § 1,625,112 & 171,564 § 3,191,164
Fringe benefits 451,794 421,774 33,619 507,187
Contractual services 268,256 436,303 508,824 1,367,383
Wastewater teativient sérvices 3,807,994 - - 3,807,994
Water purchased for resale 1,224,873 : - 1,224,873
Other charges 969,021 51,399 264,724 1,885,144
Depreciation 1,682,181 1,300,491 71,906 2,454,578
Total operating expenses 5 9,208,607 § 4,429,079 % 1,050,637 & 14,778,323
Operating income {loss) 4 (540,467) S (3,849,955} & {356,526) §  (4,746,94E)
Nonoperating reventies (expenses):
State srants $ - 5 839,857 ¢ -5 839,857
Federal grants - 7,304,211 - 2,304,211
figersst income 1,181 - B 1,181
Contribution to SCWA (435,000} " - {435,000)
Interest axpense (408,327} {113) {206,302) (&14,737)
Total nonaperating revenues (expenses) 5 (B42,1415 5 3,141,855 § (206,302} § 2,095,512
Incorhe (less) belore contibutions and transfers s (1,382,608 & (706,000 § (562,828y $  (2,651,436]
Capital contritutions and construction grants - 158,355 - 158,355
Changes i net position s {1,382,608) 3 (547,645} § {562,828} % (2,493,081)
Net position {deficit) at beginning of year, ds restated 16,896,720 15,033,557 (2,844,867 79,085,410
Met position (deficit) at end of year & 15,514,112 S 14,485,912 5 (3,407 ,695) § 16,592,329

The accompanying notes to financial statements are an integral part of this statement,
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CITY OF PETERSBURG, VIRGINA

Statement of Casty Flows -+
Proprigtary Funds
Year Ended June 39, 2015

Exhibit 8

Cash flows: from operating activities:

Receipts from customers and users

Payments toemployees {inciiding fringe Denefits)
Payments te suppliers

Kot cash provided by {used for) operating activities

Cash flows from capital and related financing activities:
Purchase and construction of capital assefs
Capital grants and contributions
Interest expense
Premium on debt issued
Contribution To SCWA
Proceeds from general obligation bonds
Praceeds from capital ledse obiligations
Retiremers of indebtedness

Met cash provided by (used for} capital and related financing activities

Cash flows from noncapital Bnancing activities:
State dand federal granis
Negative cash batances implicitly financed

Het cash provided by (used fory noncapital Tinancing activities

Cash flows froth investing activities:
interest income

Increase v cash and cash.eguivalents
Cashi s1d cash eguivalents at beginning of year
Cash and cash eguivalents at end of vear

Reconcitistion of gperating income (o net cash provided
by {used Tor} operating activities:
Operating incorme (loss)

Adiustments to recencile net 1oss to net cash provided by
apetating activities:
Defireciatich

Changes in operating assets and liabilities:

(increases decrease iy
Accounts receivable and due from-other governments
fnventory

Increase {decrease] i
Accounts payable and accrugd expenses
Customer deposits
Pension deferred outTiows of resources
Pension deferred inflows of resources
Net persion lability
Unearned revenue
Compersated absentes

Total adjustments

Met cash provided by (used Tor) operating activities

Reconciliation of Cash to Statemend of Net Pasivion:
Cash and rash eguivalents
Restricted cash - SCWA - debt service

Kegative cash balances implicitly financed
Total-cash and cash equivalents at end of year

Pubtic Mass Golf
Ueitity Trasnsit Coufse
Fund Eunid Fund Totals
§ 9,141,255 § 578,109 § 689,879 & 19,409,243
1,955,208} £2,109,536) {197,366} (4,262,128}
{6,424, 8463 {958,070} {636,241} 8,019, 1583
¢ 751,202 & 248G 817} § (143,729) $ {1,872,043)
$ (1,087,8211% {799,325} $ 7N s (2,574,869
- 158,355 - 158,355
{358,478} {113} {205,596) 564,181y
64,512 - - 664,512
(435,000) - (435,000}
7,380,000 “ 148,000 7,528,000
1,003,000 - - 1,063,000
{147,911) H1,1783 {99,411} {258, 500}
§ 7,048,308 § (652,261 5 {874,730) S 5,521,317
5 - % 2,994,413 $ - 2,994,413
- 147,365 1,018,459 1,165,874
3 = % 3,141,778 % 1,018,459 % 4,160,237
5 1,181 § - % -5 1,481
S 7,810,692 § - 5 -5 7,810,692
525,182 - 525,187
5 8,335,874 5 - % ) 8,335,874
& GA0,467)1 S {3;848,955) & £356,526) § (4,746,948)
§ 1,082,181 % 1,300,491 § 71,906 & 2,454,578
369,546 {1,014} . 368,532
{25,680} 66,526 16,614 57,460
45 791 86,215 124,005 164,479
13,569 - - 13,569
11,064 (36,241} 2,050} {49,355}
379,327 316,912 36,249 724,088
{451, 924) £384,359) (44,0193 {875,302
. - {4,237) 14,232)
{1,494} 12,308 14,274 25,088
5 1,301,670 % 1,360,438 § 18797 5 2,874,905
& 761,203 5 (1489511 S {143,729) 5 {1,877 04t
5 392,890 % & B 392,090
7,943,734 . - 7,543,784
- {1,716,637) _ {1,567,606) {3,279,243)
SRS BT s (1, 776,6377 5 (1, 562,606) § R TICXE

The accompanying notes to financial statements are an itegral part of this statement.
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CITY OF PETERSBURG, VIRGINIA Exhibit 9
Statement of Fiduciary Net Position - Fiduciary Fuids
At June 30, 2015
Hospital
Trist Fund
Private-
Purpose Agency
Trust Funds
ASSETS
Cash and cash equivalents 5 554,672 § 222,084
Land held for resale - 2,500,600
Totat assets 5 554,672 5 2,722,084
LIABILITIES
Accounts payable § 135,000 § -
Ariounts ield for others . 222,084
Nate payable 2,500,000
Total ligbilitiss § 135,000 § 2,722,084
NET POSIFION
Held for hospitalization care for welfare recipients 419,672
Total Habilities and ref position s 554,672 % 2,788,084

The accompanying actes to financial statements are an integral part of this statement,



CITY OF PETERSBURG, VIRGINIA Exhibit 10

Statement of Changes in Fiduciary Net Position - Fiduciary Funds
Year Ended June 30, 2015

Hospital
Trust Fand
T Private-
Purpose

Trust
Additions

Investment income $ 4,333

Change in net-position 5 4,333

Net position - beginning of the vear 415,339
Net position - end of the year 5 419,672

The accompanying notes to financial statements are anintegral part of this statement.
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CITY OF PETERSBURG, VIRGINIA

Notes ta Financial Staterpaents
As of June 20, 2015

Note 1—-Summary of Significant Accounting Policies:

The City of Petersburg, Virginia (the City) was incorporated in 1850 and its current Charter was granted in
1962, The City is woverned by an elected seven member City Council. The City operates under a
Council/Manager form of government and provides the following services: public safety (police and fire},
public works, health and welfare services, parks, recreation and cultural, education, community and
economiz development and judiciat and general administrative services.

A. Financial Reporting Entity

The basic criterion for determining whether a governmental department, agency, institution,
commission, public authority, or other governmental organization should be included in a primary
governmental unit’s reporting entity is financial accountability. Financial acceuntability includes the
appointment of a voting majority of the organizations governing body and the ability of the primary
government to impose its will on the organization or if there is a financial benefit/burden relationship.
in addition, an organization which is fiscally dependent on the primary government should be included in
its reporting entity. These financial statements present the City of Petersburg, Virginia (the primary
government) and its component unit. Blended component units, although legally separate entities, are,
in substance, part of the government’s operations and so data from these units are combined with data
of the primary government. Each discretely presented component unit, on the other hand, is reported
in a separate column in the combined financial statements to emphasize it is legally separate from the
government.

B. Individual Component Unit Disclosures

Blended Comparient Unit. The City has no blended component units to be included for the fiscal year
ended June 30, Z015.

Discretely Presented Component Unit. The School Board & a discretely presented component unit of the
City of Petersburg, Virginia for the fiscal year ended June 30, 2015.

The School Board members are elected by the citizens and are responsible for the operations of the
City's School System. The School Board is fiscally dependent on the City in that the ity has the ability
to approve its budget and any amendments and serves as the primary funding source for the School
Board.

Complete financial statements of the School Board can be obtained from the administrative offices at
Petersburg Public Schoots, 25% South Boulevard East, Petersburg, Virginia 23805,

¢, Other Related Organizations

Inciuded o the Citv’s Comprehensive Annual Financial Report

Mot
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CITY OF PETERSBURG, VIRGINIA

Notes to Financial Statements
As of June 30, 2015 (Continued)

Hote 1—-Summary of Significant Accounting Policles: {Continued)

€. Other Related Organdzations: {Continued)

Excluded from the City’s Comprehensive Annual Financial Report

Joint Ventures

South Central Wastewater Authority

The South Central Wastewater Authority is considered a joint venture and therefore its operations are
not included in the City’s financial statements. The Counties of Chesterfield, Dinwiddie and Prince
George and the Cities of Petersburg and Colonial Heights each appoint one member to the five member
board. Each participating entity is required to purchase wastewater treatment services from the
Authority at prescribed rates and capacity levels. Based on the City’s capacity level of 10.5 million
gallons out of total capacity of 20 million gallons, the City retains an on-going financial responsibility for
the joint venture due to this requirement. The City’s expenditures for wastewater treatment services
for the year ended June 30, 201% were $3,807,994 and amortization of prepaid debt service totaled
$435,000. The City does not retain a financial interesiin the SCWA,

Complete financial statements for the Authority can be obtained from the Authority’s office at 900
Magazine Road, Petersburg, Virginia 23803,

Riverside Regional Jail Authority

The Riverside Regional Jail Authority is considered a joint venture and therefore its operations are not
included i the City's financial statements. The Counties of Charles City, Chesterfield, Prince George
and Surry and the Cities of Petersburg, Colonial Heights and Hopewell each appoint one member to the
seven member board. Each participating entity is required to commit prisoners and pay the established
per diem charge in accordance with it service agreement with the RRJA. The City’s expenditures for
confinement services for the year ended June 30, 2015 were $1,558,148. The City does not retain a
financial interest in the RRJA.

Complete financial statements for the Authority can be obtained from the Authority’s office at 1000
River Road, Hopewell, Virginia 23860,

Appomsttox River Water Authority

The Appomattox River Water Authority is considered a joint venture and therefore its operations are not
included in the City's financial statements. The Counties of Chesterfield, Dinwiddie and Prince George
and the Cities of Petersburg and Colonial Heights each appoint one member to the five member board.
Each participating entity is required to purchase water in accordance with it service agreement with the
ARWA, The City's expenses for water purchased for the year ended June 30, 2015 were §1,224,873. The
City does not retain a financial interest in the ARWA,

Complete financial statements for the ARWA can be obtained from the ARWA’s office at 21300 Chesdin
Road; Petersburg, Virginia 23860,
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CITY OF PETERSBURG, VIRGINIA

Notes to Financial Statements
As of June 30, 2015 (Continued)

Note 1-Summary of Significant Accounting Policies; (Continued)

C. Other Related Organizations: (Continued)

Jointly Governed Organizations

Central Virginia Waste Management Authority

The Central Virginia Waste Management Authority (CYWMA) is considered a jointly governed organization
and therefore its operations are not included in the Gity's financial statements. The Counties of Charles
City, Chesterfield, Goochland, Hanover, Henrica, New Kent, Powhatan and Prince George and the Cities
of Petersburg, Colondal Heights, Hopewell, and Richmond and the Town of Ashland each appoint at least
one member and no more than three members to the twenty member board based on population. The
City appoints two of the twenty members to the CVWMA Board. The CVWMA Board has the ability to
execuite contracts and to budget and expend funds., No locality contributes more than 50 % of the
CVYWMA’s funding,

Appomattox Basin Industrial Development Corporation

The Appomattox Basin Industrial Development Corporation (ABIDCO) is considered a jointly governed
organization and therefore its operations are not included in the City’s financial statements. The
Counties of Chesterfield, Dinwiddie and Prince George and the Cities of Petersburg, Colonial Heights,
and Hopewell each appoint one member to the six member ABIDCO Board. The ABIDCO Board has the
ability to execute contracts and to budget and expend furds. No locality contributes more than 50 % of
the ABIDUOs funding.

Pistrict 19 Community Services Board

The District 19 Community Services Board (Board) is considered a jointly governed organization and
therefore its operations are not included in the City's financial statements. The Counties of Greensville,
Surry, Sussex and Dinwiddie and the Cities of Petersburg, Colonial Heights, Hapewell and Emporia each
appoint a member to the Board. The City cannot impose its will on the Board since it does not have the
abitity to modify or approve the budget or overrute or modify the decisfons of the Board, The Board &
fiscally independent and there is no financial benefit or burden relationship with the City.

Related Organizations

The City Council is responsible for appointing the members of the Petersburg Redevelopment and
Housing Authority {the Housing Authority) and the Petersburg Industrial Development Authority (the
Development Authority}, but the City Council’s financial accountability for these organizations does not
extend heyond making these appointments. The Housing Authority provides housing to eligible famities
for redevelopment and conservation of housing in the City. The Housing Authority performs certain
services under contract with the City for community development block grants and downtown
redevelopment and conservation projects. The Development Authority was established under the
industrial Development and Revenue Act, Code of the Commonwealth of Virginfa. The Development
Authority has the responsibility to promote industry and develop trade by inducing manufacturing,
industrial and commercial enterprises to locate or to remain in the City.



CITY OF PETERSBURG, VIRGINIA

Notes to Fimancial Statements
As of June 30, 2015 {Continued)

Note 1-Summary of Significant Accounting Policies: (Continued)

0. Measurement Focus, Basis of Accountine and Financial Statement Presentation

The financial statements of the City of Petersburg, Virginia have been prepared in conformity with
accounting principles generally accepted in the United States as specified by the Governmental
Accounting Standards Board and specifications promulgated by the Auditor of Public Accounts (APA) of
the Commonwealth of Virginia. The more significant of the government’s accounting policies are
described below,

Financial Statemeint Presentation

Management’s Discussion and Apalysis - GAAP require the financial statements be accompanied by a
rarrative introduction and analytical overview of the government’s financial activities in the form of
“management’s discussion and analysis”™ (MD&A}.

Government-wide and Fund Financial Statements

Government-wide financial statements - The GAAP reporting model includes financial statements
prepared using full accrual accounting for all of the City’s non-fiduciary activities. This approach
includes not just current assets and liabilities but also capital assets and long-term liabilities (such as
buildings and general obligation debt).

The governmeént-wide findncial statements {i.e€., the Statement of Net Position and the Statement of
Activities) report information on all of the non-fiduciary activities of the primary government and its
components unit. For the most part, the effect of interfund activity has been removed from these
statements,  Governmental activities, which normally are supported by taxes and intergovernmental
revenues, are reported separately from business-type activities, which rely to a significant extent on
fees and chardes for support. Likewise, the Primary Government is reported separately from certain
legally separate component units for which the Primary Government is financially accountable,

Statement of Net Position - The Statement of Net Position is designed to display financial position of the
Primary Government {governmental and business-type activities) and its discretely presented component
unit, Governiments report all capital assets, in the government-wide Statement of Net Position and
report their depreciation expense - the Cost of “using up” capital assets - in the Statement of Activities.
The net position of a government will be broken down into three categories - 1) net investment in
capital assets, 2) restricted; and 3} unrestricted.,

Statement of Activities - The governmeni-wide Statement of Activities repoits éxpensés and révenues in
a format that focuses on the cost of each of the government’s functions. The expense of individual
functions is compared to the revenues generated directly by the function (for instance, through user
charges or intergovernmental grants).
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CITY OF PETERSBURG, VIRGINIA

Notes to Financial Statements
As of June 30, 2015 (Continued)

Mote 1—Summary of Significant Accounting Policies: {Continued)

0, Measurement Focus, Basls of Accounting and Financial Statement Presentation:  (Continued)

Reconciliation of Government-wide and Fund Financial Statements - A summary reconciliation of the
difference between total fund balances as reflected on the Governmental Funds Batance Sheet and total
net position for governmental activities as shown on the government-wide Statement of Net Position is
présented in a schedule accompanying the Governmental Funds’ Balance Sheet. The asset and liability
and the deferred outflows/inflows of resources elements which comprise the recenciliation differences
stem from Governmental Funds wsing the current financial resources meéasurement focls and thé
modified accrual basis of accounting while the government-wide financial statements use the economic
resources measurement focus and the accrual basis of accounting. A summary reconciliation of the
differences between net change in total fund balances as reflected on the Governmental Funds’
Statement of Revenues, Expenditures, and Changes in Fund Balances, and the change in net position for
governmental activities as shown on the government-wide Statement of Activities, is presented in a
schedule accompanying the Governmental Funds® Staterment of Revenues, Expenditures, and Changes in
Fund Balances. The revenue and expense elements which comprise the reconciliation differences stem
from the governmental funds using the current financial resources measurement focus and the medified
accrual basis of accounting while the government-wide financial statements use the economic resources
measurement focus and the accrual basis of accounting.

The Statement of Activities demonstrates the degree 1o which the direct expenses of a given function or
segment is offset by program revenues. Direct expenses are those that are clearly identifiable with a
specific function or segment. Administrative overhead charges are included in direct expenses. Program
revenues include 1) charges to customers or applicants who purchase, use, or directly benefit from
goods, services, or privileges provided by a given function or segment and 2) grants and contributions
that are restricted to meeting the operational or capital requirements of a particular function or
segment. Taxes and other items not properly included among program revenues are reported instead as
general revenues, As a general rule, the effects of interfund activity have been eliminated from the
government-wide financial statements,

Separate financial statements are provided for governmental funds, proprietary funds, and fiduciary
funds, even though the latter are excluded from the government-wide financial statements. Major
individual governmental funds and major individual enterprise funds are reported as separate columns in
the fund financial statements. For the governmental funds, the financial statements consist of a
Balance Sheet and a Statement of Revenues, Dxpenditures and Changes in Fund Balances. For the
proprietary funds, the financial statements consist of a Staterment of Net Position, Statement of
Revenues, Expenses, and Changes in Net Position, and Statement of Cash Flows. For the fiduciary funds,
the financial statements consist of a Statement of Fidudiary Net Position and a Statement of Thanges in
Fiduciary Met Pasition,

The accompanying financial statements are prepared in accordance with pronouncements issued by the

Governmental Accounting Standards Board., The principles prescribed by GASE represent generally
accepted accounting principles applicable to governmental units.
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CITY OF PETERSBURG, VIRGINIA

Notes to Financial Staterments
As of June 30, 2015 {Continued)

Mote 1—Summary of Significant Accounting Pelicies: (Continued)

D. Measurement Focus, Basis of Accounting and Financial Statement Presentation: (Continued)

Budeetary comparison schedules - Demonstrating compliance with the adopted budget is an important
component of a government’s accountability to the public. Many citizens participate in one way or
another in the process of establishing the annual operating budgets of state and local governments, and
have a keen interest in following the actual financial progress of their governments over the course of
the year. Many governments revise their original budgets over the course of the year for a varaety of
reasons. Under the reporting model, governments provide budgetary comparison information in their
annual reports, including the government’s original budget and a comparison of final budget and actual
resulis,

Measurement. Facus and Basis ef Accounting

The government-wide financial statements are reported and accounted for using the economic resources
measurement foous and the accrual basis of accounting, which include all assets and Uabilities
associated with governmental and business-type activities. Assets and Uabilities associated with
fiduciary activities are included in the Statement of Fiduciary Net Position. Revenues are recorded when
earned and expenses are recorded when a lability is incurred, regardless of when the related cash flows
take place. Nonexchange transactions, in which the City either gives or receives value without directly,
receiving or giving egual vatlue in exchange, include sales and income taxes, property taxes, grants,
entitlements, and denations. On an accrual basis, revenue from sales and income taxes are recognized
when the underlying exchange transaction takes place. Property taxes are recognized as revenues in the
year for which they are levied. Grants, entitlements and donations are recognized as revenue as soon as
all eligibility requirements imposed by the provider have been met.

The government-wide Statement of Activities reflects both the gross and net cost per functional
category {public safety, public works, health and welfare, etc.), which are otherwise being supported by
general government revenues, (property, sales and use taxes, certain intergovernmental revenues, fines,
permits and charges, etc.). The Statement of Activities reduces gross expenses (inctuding depreciationy
by related program revenues, operating and capital grants, and contributions. The program revenues
must be directly associated with the function (public safety, public works, health and welfare, etc.) or a
business-type activity., The City does not allocate indirect expenses. Operating grants presented include
operating specific and discretionary (either operating or capital) grants while the capital grants column
reflects capital-specific grants.,

Governmental fund financial statements are reported using the current financial resources measurement
forus and the modified accrual basis of accounting.  This is the manner in which these funds are
normally budgeted. Revenues are recognized as soon as they are both measurable and available.
Revenues are considered to be available when they are cellectible within the current peried or seon
enough thereafter to pay Uabilities of the current peried. Feor this purpese, the Gity considers non-grant
related revenues to be available if they are collected within 60 days of the end of the current fiscat
period, Property taxes, sales taxes, franchise taxes, licenses, and interest associated with the current
fiscal period are all considered to be susceptible to accrual and have been recognized as revenues of the
current. fiscal period to the extent they are measurable and available. Reimbursement grants, or
expenditure-driven grants, are recognized as revenue when measurable, all eligibility criteria have been
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CITY OF PETERSBURG, VIRGINIA

Notes to Financial Statements
As of June 30, 2015 (Continued)

Hote 1~Summary of Significant Accounting Policies: {Continued)

D. Measurement Focus, Basis of Accounting and Financial $tatement Presentation: {Continued)

Measurement Focus and Basis of Accounting: (Continued)

met, the related amounis become available, and if received within one year. All other revenue items
are considered to be measurable and available only when cash is received by the government.
Expenditures generally are recorded when a liability is incurred, as under accrual accounting. However,
debt service expenditures as well as expenditures related to compensated abseices, claims and
judgments, and landfill closure bability and post-closure monitoring, are recorded only when payment is
due,

fn the fund financial statements, financial transactions and accounts of the City are organized on the
basis of funds. The operation of each fund is considered to be an independent fiscal and separate
accounting entity, with a self-balancing set of accounts recording cash and/or other financial resources
together with all related liabilities and residual equities or balances, and changes therein, which are
segregated for the purpose of carrying on specific activities or attaining certain objectives in accordance
with special regulations, restrictions, or limitations. GAAP sets forth minimum criteria (percentage of
the assets, labilities, revenues or expenditures/expenses of either fund category or the governmental
and enterprise combined) for the determination of major funds. The nonmajor funds are combined in a
single column in the fund financial statements. Since the governmental fund financial statements are
presented on a difféerent measurement focus and basis of accounting than the government-wide financial
statements governmental activities column, a reconciliation is presented which briefly explains the
adjustments necessary to reconcile the fund financial statements t¢ the gavernmental activities column
of the government-wide financial statements. The City’s fund types utilized are as follows:

1. Gevernmental Funds

Governmental Funds are those through which most governmental functions typically are fipanced.
The government reports the following funds.,

a. General Fund - The General Fund is the primary operating fund of the City. This fund is used to
account for and report all financial transactions and resources except those required to be
accounted for in another fund. Revenues are derived primarily from property and other local
taxes, state and federal distributions, licenses, permits, charges for service, and interest income.
A significant part of the General Fund’s revenues is used principally to finance the operations of
the Component Unit Schoot Board. The General Fund is considered & major fund for reporting
pUrposes.

b. Special Revenue Funds - Special Revenue Funds account for and report the proceeds of specific
revenue sources that are restricted or committed to expenditure for specified purposes other
than debt service or capital projects. Special Revenue Funds consist of the Federal and State
Projects Fund and Community Development Act. Both of these funds are considered nonmajor
funds for reporting purposes.

¢. Capital Projects Funds - Capital Projects Funds account for and report financial resources that
are restricted, committed or assigned to expenditure for capital outlays, except for those
financed by proprietary funds or for assets held in trust for individuals, private organizations, or
other governments. Capital Projects Funds consist of Capital Projects Fund. The Capital Projects
fund is considered a major fund for reporting purposes.
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Mote 1—Summary of Significant Accounting Policies: (Continued)

0. Measurement Focus, Basts of Accounting and Financial Statement Presentation: {Continued}

1.

Giovernmental Funds: ({Continued)

d. Permanent Funds - Permanent funds are used to report resources that are legally restricted to
the extent that only earnings, not principal, may be used for the purposes that support the City’s
programs for the benefit of the government or its citizenry. Permanent funds consist of the
Btandford Cemetery Perpetual Care, Clara J. McKenney Memorial; and Library Endowment funds.
These funds are considered nonmajor funds for financial reporting purposes.

Z. Proprietary Funds

Proprietary Funds are accounted for on the flow of economic resources measurement focus and use
the accrual basis of accounting. Under this method, revenues are recorded when earned and
expenses are recorded at the time the lability is ncuwred.  City proprietary funds consist of
Enterprise Funds.

Enterprise Funds

Enterprise funds distinguish operating revenues and expenses from nonoperating items. Operating
revenues and expenses generally result from providing services and producing and delivering goods in
connection with a proprietary fund’s principal ongoing operations. The principal operating revenues
of the City’s enterprise funds are charges to customers for sales and sefvices and state and federal
grants.  Operating expenses for enterprise funds include the cost of sales and services,
administrative expenses, and depreciation on capital assets. All revenues and expenses not meeting
this definition are reported as nopoperating revenues and expenses.

The City reports the following major enterprise funds.

Public Utility Fund - to account for the operations of the City’s water system.

Mass Transit Fund - to account for the operations of the City’s bus system,

Golf Course Fund - to account for the operations of the Dogwood Trace Golf Course.

Fiduciary Funds {Trust and Agency Funds) - account for assets held by the City in a trustee capacity
or as an agent or custodian for individuals, private organizations, other governmental units, or other
funds. These funds include Private-Purpose Trust Funds and Agency Funds. The Private-Purpose
Trust Fund accounts for monies derived from investment earnings to provide hospitalization care for
welfare recipients in the City and is named the Hospital Trust Fund., The Agency Funds are custodial
in nature (assets equal liabilities) and deoes not involve measurement of results of operations.
Fiduciary funds are net included in the government-wide financial statements. Agency funds include
the Special Welfare, Jail Inmate, Drug Seizure and Industrial Development Authority Fund. The
City's fiduciary funds are presented in the fund financial statements by type. Since by definition
these assets are being held for the benefit of a third party and cannot be used to address activities
or abligations of the government, these funds are not incorporated into the government-wide
statermnents.
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Note 1--Sumimary of Significant Accounting Policies: (Continued)

E. Budeets and Budgstary Accounting

The following procedures are used by the City in establishing the budgetary data reflected in the
financial statements:

1. Prior to April 30, the City Manager submits to the City Councit a proposed operating and capital
budget for the fiscal year commencing the following July 1. The operating and capiial budget

2. Public hearings are conducted to obiain citizen comments,
3. Prior to June 30, the budget is legally enacted through passage of an Appropriations Ordinance.

4. The Appropriations Ordinance places legal restrictions of budgetary control at the function level for
the General Fund and the fund level for the Special Revenue Funds. City Council must approve any
budget revisions at the funiction level once the appropriation ordinance has been adopted.

5. Capital Projects Funds are budgeted on a project-length basis. Adopted budgets may be amended or
superseded by action of City Council.

6. Budgets are also adopted by City Councit for the Enterprise Funds. Budget to actual comparisons for
these funds are not presented since there is no legal requirement for such presentation.

7. Appropriations, except for encumbrances and committed or assigned fund balances, lapse at year-
end.

8. All budgets are adopted on a basis consistent with generally accepted accounting principles (GAAP).

comparison of the final budget and actual results.

F. Lash and Cash Eouivalents

The government’s cash and cash equivalents are considered to be cash on hand, demand deposits; and
shiort-term investments with original maturities of three months or less from the date of acquisition. All
funds, unless otherwise classified as restricted, are deposited into pooled bank accounts; the major
account defined as the General Fund concentration account.  As disbursements are made from the
payroll, budget, and social services bank accounts, funds from the General Fund concentration account
are automatically transferred to those bank accounts to cover those disbursements on a daily basis.

G, Investments

Investments are stated at fair value which approximates market; no investments are valued at cost.
The LGIP operates in accordance with appropriate state laws and regulations. The reported value of the
pool is the same as the fair value of the pool shares.

State statutes authorize the City to invest in obligations of the U5, Treasury, commercial paper,
corporate bonds, repurchase agreements, and the State Treasurer's Local Government Investment Pool
(LGIP).
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Note 1—Summary of Significant Accounting Policies: {Continued)

H, Receivables and Payables

Activity between funds that are representative of lending/borrowing arrangements outstanding at the
end of the fiscal year are referred to as “due to/from other funds”™ {i.e. the current portion of interfund
loans).  Any residual balances outstanding between the dovernmental activities and business-type
activities are reported in the government-wide financial statements as “internal balances.”

All trade and property tax receivables are shown net of an allowance for uncollectibles. The City
calculates its allowance for uncollectible accounts using historical collection data and, in certain cases,
specific account analysis. The allowance amounted to approximately 52,647,893 at June 30, 2015 and is
comprised of the following:

Property taxes - General Fund 5 910,200
Refuse and consumet's utility taxes - General Fund 162,474
Stormwater fees - Grants Fund 126,157
Public Utility Accounts 1,44%,062

Total & 2,647,893

Property is assessed at its value on January 1. Property taxes attach as an enforeceable lien on property
as of January 1. Taxes are pavable December 5th. The City biills and collects its own property taxes.

. South Central Wastewater Authority Water Capacity Rights

The City participates in the South Central Wastewater Authority joint venture. The S5CWA was
established when the LRy transferred its investiment in its wastewaler trealment assets, net of the
related debt of approximately $19 million, in exchange for 10.5 miltion gatlons of capacity valued at $1
miltion per 1 million gallons of capacity and a payment of $9.5 million. The City maintained 10.5 miltlion
gallons of capacity or 52.5% of the plant’s total capacity. The joint venture agreement does not state
that the City is to share in the profits and losses of SCWA, and there is no explicit, measurable equity
interest in SCWA. The City reports the water capacity rights as an intangible capital asset.

Capital Assels

Capital assets, which include property, plant and equipment, infrastructure, and intangible assets are
reported in the applicable governmental or business-type activities columns in the government-wide and
proprietary fund financial statements. Capital assets are defined by the City as land, buildings,
infrastructure, road registered vehicles, intangible assets and equipment with an initial individual cost of
more than 55,000 and an estimated useful tife in excess of one year. Such assets are recorded at
historical cost or estimated histerical cost if purchased or constructed. Donated capital assets are
recorded at estimated fair market value at the date of donation. The costs of normal maintenance and
repairs that do not add to the value of the asset or materially extend the asset’s life is not capitalized.

Major outlays for capital assets and improvemenis are capitalized as projects are constructed. Interest
incurred during the construction phase of capital assets of business-type activities is included as part of
the capitalized value of the assets constructed. There was no Interest capitalized for the year ended
June 30, 2015,
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Note 1—~Summary of Significant Accounting Policies: (Continued)

J. Capital Assets; Lontinued)

Property, plant and equipment, infrastructure, and intangibles of the primary government, as well as
the component unit, are depreciated using the straight-line method over the foliowing estimated useful
Lives!

Assels Years
Intangibles 40
Land Improvements 15-20
Buitdings 40
Building Improvements 20-40
Buses 12
Machinery and Equipment 5-20
Vehicles 3-10
Infrastructure 30-50

City employees are granted vacation and sick teave in varying amounts. In the event of termination,
other than retirement, City employees are reimbursed for accumulated vacation days based on years of
service and are not refmbursed for accumulated sick leave.  Upon retirement, City employees are
retmbursed for accumutated vacation days and accumulated sick leave. A liability for these amounts i3
reported i governmental funds if they have matured, for example, as a result of employee resignations
and retirements.

For City governmental funds, the cost of accumulated vacation and sick leave expected to be paid based
on known_terminations at year-end is recordéd as a fund liability and all other amoufits are récorded in
the government-wide statements as a liability. For City proprietary funds, the cost of vacatioh afid sick
leave is recorded as a lHability when earned.

i. Retirement Plan

Retirement plan contributions are actuarially determined and consist of current service costs and
amortization of prior service costs over a 30-year period. The City’s policy 1s to fund pension cost as it
accrues,

M. Properiy Taxes

The City levies real estate and personal property taxes on property within its boundaries, except those
specifically exempied by statute. These levies are assessed each year as of July 1 on the estimated
market value of the property, at which time a lien in favor of the City is automatically attached to the
property. The City follows the practices of reassessing real estate and personal property annually.
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Note 1-Summary of Significant Accounting Policies: (Continued)

#. Property Taxes: {Continued)

Real estate taxes are pavable in equal quarterly installments on September 30, December 31, March 31,
and June 30. Personal property taxes are payable in full on June 5. Property taxes are levied to finance
activities of the fiscal year in which they are due from the taxpayer. The City bills and collects taxes
aridl recognizes such as revenues when measurable and available in the General Fund and when earned in
the governmental activities. Property taxes, net of allowance for uncollectible amounts, not coliected
within 60 days after year end are reflected as unavailable revenue in the governmental fund financial
statements.  For government-wide reporting, uncollected property taxes, net of allowance for
uncollectible amounts, are reported as revenues.

N. Inventory and Land Held for Resale

Inventory consists of expendable supplies held for consumption and commercial and residential property
held for resale, Inventories are valued at ¢ost or Using the first-in, first-out method for the supplies held
for consumption, The land parcels held for resale are valued at the lower of cost or market vatue.

Q. Long-term Oblisations

In the basic financial statements long-term obligations are reported as labilities in the applicable
governmental activities, business-type activities, or proprietary fund type Statement of Net Position.
Bond discounts in the government-wide financial statements are deferred and amortized over the term
of the bonds using the bonds outstanding method, which approximates the effective interest method.
Bond discounts are presented as a reduction of the face amount of bonds payable,

In the fund financial statements, governmental fund types recognize bond premiums and discounts,
during the current period. The face amount of debt issued is reported as other financing sources while
discounts on debt issuances are reporied as other financing uses,

. Fund Eq

The City reports fund balance in accordance with GASB Statement 54, Fund Balance Reporting and
Governmental Fund Type Definitions. The following classifications describe the relative strength of the
spending constraints placed on the purposes for which resources can be used:

» Nonspendable fund balance - amounts that are not in spendable form (such as inventory and
prepaids) or are required to be maintained intact {corpus of a permanent fund);

e Restricted fund balance - amounts constrained to specific purposes by their providers {such as

grantors, bondholders, and higher levels of government), through constitutional provisions, or by
enabling legislation;
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Note 1-Summary of Significant Accounting Policies: (Continued)

P, Fund Eguity: (Continued}

¢« Commitied fund balance - amounts constrained to specific purposes by a government itself, using its
highest level of decision-making authority; to be reported as commitied, amounts cannot be used for
any other purpose unless the government takes the same highest level action to remove or change
the constraint;

s Assigned fund balance - amounts a government intends to use for a specific purpose; intent can be
expressed by the governing body or by an official or body to which the governing body delegates the
authority;

o Unassigned fund balance - amounts that are available for any purpose; positive amounts are only
reported in the general fund.

When fund balance resources are available for a specific purpese in more than ore classification, 1t is
the Council policy to use the most restrictive funds first in the following order: restricted, committed,
assigned, and unassigned as they are needed,

The City Council establishes and modifies or rescinds fund balance commitments af year-end by passage
of a resolution. The City Council hias not delegated this authority te assign amounts to any individual for
the fiscal year ending June 30, 2015,

As of June 30, 2015, there was a deficit net position in the Golf Course Fund (53,407 ,69%).

2. Useof Estimates

The preparation of financial statements in conformity with GAAP requires management to make
estimates and assumptions that affect certain reported amounts and disclosures. Accordingly, actual
resutts could differ from those estimates.

k. Internal and Intra-entity Activity

In the process of aggregating data for the Statement of Net Position and the Statement of Activities,
some amounts reported as interfund activity and balances in the funds have been eliminated or
reclassified.  Eliminations are made in the Statement of Net Position te minimize the “grossing-up”
effect on assets and labilities within the governmental and business-type activities columns of the
Primary Government. Amounts reported in the funds as interfund receivables and payables are
eliminated in the governmental and business-type activities columns of the government wide financial
statemerits, except for net residual amounts due between governmental and business-type aclivities,
which are presented as internal balances.

Payments from a fund receiving revenue to a fund through which the revenue is to be expended are
reporied as transfers. Such payments include transfers for debt service and capital construction.

i the government-wide financial statements, resource flows between the Primary Government and the
discretely presented Component Unit are reported as if they were external transactions.
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Mote 1-Summary of Significant Accounting Policies: (Continued)

5.

Restricted Cash

The City has governmental fund restricted cash amounts in the General Fund and in its Capital Projects
Fund, which consists of debt service reserve funds and unexpended bond proceeds, and in Permanent
Furids which are restricted of ameounts held for cemetery and other purposes.

Net Position

Net position is the difference between (a) assets and deferred outflows of resources and (b) liabilities
and deferred inflows of resources. Net investment in capital assets represents capital assets, less
accumulated depreciation, less any outstanding debt related to the acquisition, construction or
improvement of those assets. Deferred outflows of resources and deferred inflows of resources that are
attributable to the acquisition, construction, or improvement of those assets or related debt are also
included in this component of net position.

Net Position Flow Assumintion

Sametimes the City will fund outlays for a particular purpose from both restricted (e.g., restricted bond
or grant proceeds) and unrestricted resources. in order to calculate the amounts te report as restricted -
net position and unrestricted - net position in the government-wide and proprietary fund financial
statements, a flow assumption must be made about the order in which the resources are considered to
be applied. It is the City's policy to consider restricted - net position to have been depleted before
unrestricted - net position is applied.

Deferred Quiflows/inflows of Resources

In addition to assets, the statément of financial position will sometimes report a separate section for
deferred outflows of resources, This separate fipancial statement element, deférred outflows of
resources; represents a consumption of net position that applies to a future period(s) and so will not be
recagnized as an outflow of resources (expense/expenditure) until then. The City has one item that
qualifies for reporting in this category. It is comprised of contributions to the pension plan made during
the current year and subsequent to the net pension tiability measurement date, which will be recognized
as a reduction of the net pension asset or lability next fiscal year. For more detailed information on
this item, reference the pension note.

in addition te labitities, the statement of financial position will sometimes report a separate section for
deferrad inflows of resources. This separate financial statement element, deferred inflows of resources,
represents an acquisition of net position that applies to a future period{s) and so will not be recognized
as an inflow of resources {revenue) until that time. The City has two types of items that gualify for
reporting in this category. One is the deferred amount on of property tax revenue. Under a modified
accrual basis of accounting, unavailable revenue representing property taxes receivable is reported in
the governmental funds balance sheet. This ameunt is comprised of uncollected property taxes due
prior to June 30 and amounts prepaid on the 27 half instaliments and is deferred and recognized as an
inflow of resources in the period that the amount becomes available. Under the accrual basis, amounts
prepaid on the 727 half installments are reported as deferred inflows of resources. The other includes
differences between expected and actual experience, change in assumptions, and the net difference
between projected and actual earnings on pension plan investments. For more detailed information on
this item, reference the pension note.
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W, Pensions

For purposes of measuring the net pension Hability, deferred outflows of resources and deferred inflows
of resources related to pensions, and pension expense, information about the fiduciary net position of
the City’s Retirement Plan and the additions to/deductions from the City’s Retirement Plan’s net
fiduciary position have been determined on the same basis as they were reported by the Virginia
Retirement System (VRS). For this purpose, benefit payments (including refunds of employee
contributions) are recognized when due and payable in accordance with the benefit terms. Investments
are reported at fair value,

. Adontion of Accounting Principles

Giovernmental Accounting Standards Board Statement No. 68, Accounting and Financial Reporting
for Pensions - an amendment of GASB Statement No. 27 and Statement No. 71, Pension Transition
for Contributions Made Subsequent to the Measurement Date - an amendment of GASB Staterment
No. 68:

The City implemenied the financial reporting provisions of the above Statements for the fiscal year
ended June 30, 2015, These Statéments establish standards for measuring and recognizing Uabilities,
deferred putflows of resources, and deferred inflows of resources, and expense/expenditures related to
pensions. Note disclosure and required supplementary information requirements about pensions are also
addressed. The requirements of these Statements will improve financial reporting by improving
accounting and financial reporting by state and tocal governments for pensions. The implementation of
these Statements resulted in the following restatement of net position:

Goveramental  Business-type

Funds Funds
Net position as repried at June 30, Z014 5 44795990 & 31,271,198
Implementation of GASE 68 {76,740,095) {2,185,788)

Net position as restated at June 30, 2014 5 18,055,895 § 29,085 410

. Upcoming Proncuncements

Statement No. 72, Fair Value Measurement and Application, amends the definitions of fair value used
throughout GASE literature to be consistent with the definition and principles provided in FASB
Accounting Standards Codification Topic 820, Fair Value Measurement, This Statement provides
guidance for determining a fair value measurement for financial reporting purposes and for applying fair
value to certain investments and disclosures related to all fair value measurements, The requirements of
this Statement are effective for financial statemenis for periods beginning aftéer June 15, 2015, No
formal study or estimate of the impact of this standard has been performed.
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Note 1-Summary of Significant Accounting Policies: (Continuedd)

Y. Upcoming Pronouncements: (Continued)

Statement No. 73, Accounting and Financial Reporting for Pensions and Related Assets That are Not
Within the Seope of GASB Statement 68, and Amendments to Certain Provisions of GASE Statements 67
and 68, establishes requirements for defined benefit pensions that are net within the scope of Statement
No. 68, Accounting and Financial Reporting for Pensions, as well as for the assets accumulated for
purposes of providing those pensions. In addition, it establishes requirements for defined contribution
67, Financial Reporting for Pension Plans, and Statement 68 for pension plans and pensions that are
within their respective scopes. The requirements of this Statement that address accounting and financial
reporting by emplovers and governmental nenemployer contributing entities for pensions that are not
within the scope of Staterment 68 are effective for financial statements for fiscal years beginning after
June 15, 2016, and the requirements of this Statement that address financial reporting for assets
accumulated for purposes of providing those pensions are effective for fiscal years beginning after June
15, 2015, The requirements of this Statement for pension plans that are within the scope of Statement
67 or for pensions that are within the scope of Statement 68 are effective for fiscal years beginning after
June 15, 2015, No formal study or estimate of the impact of this standard has been performed.

Statement No. 74, Financial Reporting for Postemployment Benefit Plans Other Than Pension Plans,
improves the usefulness of information about postemployment benefits other than pensions (other
postemployment benefits or OPEB) included in the general purpose external financial reports of state
and local governmental OPEB plans. for making decisions and assessing accountability. This Statement
replaces Statements No. 43, Financial Reporting for Postemployment Benefit Plans Other Than Pension
Plans, as amended, and Mo. 57, OPEB Measurements by Agent Employers and Agent Mudtiple Employer
Plans. It also includes requirements for defined contribution OPER plans that replace the requirements
for those OPEB plans in Statement No. 25, Financial Reporting for Defined Benefit Pension Pians and
Note Disclosures for Defined Contribution Plans, as amended, Statement 43, and Statement Meo. 30,
Pension Disclosures. This Statement 1s effective for financial statements for fiscal years beginning afier

Statement No. 75, Accounting and Financial Reporting for Postemployment Benefits Other Thon
Pension, improves accounting and financial reporting by state and local governments for
postemployment benefits other than pensions {other postemployment benefits or OPEB). This Statement
replaces the requirements of Statements No. 45, Accounting and Financial Reporting by Employers for
Postemployment Benefits Other Than Pensions, as amended, and No. 57, OPEB Measurements by Agent
Employers and Agent Multiple Employer Plans, for OPEB. Statement No. 74, Financial Reporting for
Postemployment Benefit Plans Other Than Pension Plans, establishes new accounting and financial
reporting requirements for OPEB plans.  This Statement is effective for fiscal years beginning after June
15, 2017. No formal study or estimate of the impact of this standard has been performed.
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MNote 1--Summary of Sgnificant Acceunting Policies: {Continued)

Y. Upcoming Pronouncemeants; Continued)

Statement No. 76, The Hierarchy of Generally Accepted Accounting Principles for Sigte and Local
Governments, objective 5 to identify—in the context of the curfent govérnmental financial reporting
environment—the hierarchy of generally accepted accounting principles (GAAP). This Statement
supersedes Statement No. 55, The Mierarchy of Generally Accepted Accounting Principles for State and
Local Governmenis. The requirements of this Statement are effective for financial statements for
periods beginning after June 15, 2015, and shauld be applied retroactively. No. formal study or estimate
of the impact of this standard has been performed.

Statement No, 77, Tax Abgtement Disclosures, will increase the disclosure of tax abatement agreements
to disclose information about {he agreements. The reguirements of this Statement Improve financial
reporting by giving users of financial statements essential information that is not consistently or
comprehensively reported to the public at present. The requirements of this Statement are effective for
financial statements for periods beginning after December 15, 2015, No formal study or estimate of the
impact of this standard has been performed,

HNote 2-Deposits and Investments:

Reposits

Deposits with banks are covered by the Federal Deposit Insurance Corporation (FDIC) and collateralized in
accordance with the Virginia Security for Public Deposits Act (the “Act”} Section 2.2-4400 et. seq. of the
Code of Virdinia, Under the Aci, banks and savings institutions helding public deposits in excess of the
amount insured by FDIC must pledge collateral to the Commonwealth of Virginia Treasury Board. Financial
Institutions may choose between two collateralization methodologies and depending upon that choice, will
pledge collateral that ranges in amounts form 50% to 130% of excess deposits. Accordingly, all deposits are
considered fully collateralized.

Investments

Statuies authorize the City to invest in obligations of the United States or agencies thereof, obligations of
the Commonwealth of Virginia or political subdivisions thereof, obligations of the International Bank for
Reconstruction and Development {World Bank), the Astan Development Bank, the African Development Bank,
“prime quality” commercial paper and ceriain corporate notes, banker’s acceptances, repurchase
agreements and the State Treasurer’s Local Government Investment Pool (LGIP).

Custadial Crodit Risk {Investiments)

The City’s investment policy provides that securities purchased for the City shall be held by the City
Treasury or by the Treasurer’s custodian. If held by a custodian, the securities must be in the City’s name
or in the custodian’s nominee name and identifiable on the custodian’s books as belonging to the Cily.
Further, if held by a custodian; the custedian must be a third party, not a counterparty {(buyer or seller} to
the transaction. Af June 30, 2014 all of the City’™s investments were held in accordance with this policy.
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Note 2-—Deposits and Investments: (Continued)

Credit Risk of Debt Securities

The City's investient policy is to follow the tegal limits set forth in the Code of Virginia, 2.2-45, Investiment
of Public Funds Act, which describes the types of investments permitted. The City has not established
credit risk limits for each category of investment; however, the City has an emphasis on high credit quality
and known marketability. The City has contracted with investment advisors to ensure compliance. The
City’s rated debt investments as of June 30, 2015 were rated by Standard and Poor’s and the ratings are
presented betow using the Standard and Poor’s rating scale.

City's Rated Debt Investment Values
Fair Quality Ratings

Rated Debt Investients AAAmM AAA Ads Al Ar
Primary Government:
Locat Government investment Pool 5 799,525 5 - 8 -5 - 5 -
Virginia State Nen-Arbitrage Program (SNAP) 15,550,276 - - - -
LS. Treasury Money Market Funds 910,525 - . . -
U.5. Savings Bonds - 2,000 - - -
Fixed income . - - 607,799
U.S. Agency Securities . - 697,667 . -

Total Primary Government investments

6,760,3265 2,000 §_697,667 S - §_ 607,799

interest Rate Risk

The City does not have a palicy regarding interest rate risk.

Investment Maturities {in vears)

Greater
Fair <] 1-5 6-10 than
investment Type Yalue Year Years Years 10 Years
Primary Government:
Local Govermment [nvestment Pool it 299 525 § 299,525 § -5 -5 .
Virginia State Noen-Arbitrage Program (SHAP} 15,550,276 15,550,276 - - =
115, Savings Bonds 2,000 - - - 2,000
Fixed income 607,799 . 607,799 - -
1.5, Agency Securities 697 667 - 697,667 - -
Total Primary Government investments S 17,157,267 5 15849801 § 1,305,466 % - & 2,000
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Note 2—Deposits and lovestments: {Continued)

External Investment Pools

The fair values of the positions in the LGIP are the same as the value of the pool shares. As this pool is not
SEC registerad, regulatory oversight of the pool rests with the Virginia State Treasury. LGIP maintains a
policy to operate in a manner consistent with SEC Rule 2a-7.

Foreign Currency Risk

The City does not have a policy regarding foreign currency risk and the City does not have any investments
in foreign currencies,

Concentration of Credit Risk

The City does not have a policy regarding concentration of credit risk.

Mote 2-Due From Gther Goverpmental Units:

At June 30, 2015 the City has receivables from other governments as follows:

Primary Government
Governmental  Business-type

Furnicls Funds

Commonwealth of Virginia:

Local sales taxes ) 628,506 S «

Miscellaneous grants 114,615 .

Shared expenses 186 ,28?1

Public assistance and welfare administration 236,698

Comprehensive services 913,705 -

Mass Transit - 27,616

PPTRA 2,294,331 -

Communications tax 300,978 .
Federal Government:

Public assistance and welfare administration 334,279 -

Community Development Block Grant 108,974

Miscellanzous grants 110,640 -

Mass Transit - 204,473

Total due from other governments § 5,228,057 § 232,089
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CITY OF PETERSBURG, VIRGINIA

Notes to Financial Statements
As of June 3G, 2015 {Continued)

Hote 4—Interfund Transfers Due From/To Other Funds/Primary Government/Component Unit:

Individual fund and interfund receivable and payable balances related to working capital loans at June 30,
2015 are presented below!:

Due from Bue to
Other Funds/ {ther Funds/
Fund Component Unit Companent Unit
Interfund Balances:
General S 9,148,704 §
Capital projects 279,781
Enterprise:
Public Utility - 672,676
Mass Transit - 6,480,355
Golf Course - 2,025,383
Mar-major Tunds:
Blandford Cemetery Perpetual Care - 250,971
Total 5 9,428,485 5 9.428 485
Reporting Entity:
Primary Government - General Fund 5 -5 707,477
Primary Government - Capital Projects Fund - 3,070,486
School Board 3,777,963 -
Total 5 3,777,963 S 3,777,963

Interfund balances have been recorded to cover fund cash deficits; however; it is expected that future
revenue streams will enable repayment from the Public Utility Fund. For the Federal and State Projects and
the Mass Transit Funds, grants from the state and federal governments are the anticipated source from
which the funds will reimburse the General Fund. As investments mature in the Blandford Cemetery
Perpetual Care Fund, funds will be available to reimburse the General Fund.

Interfund Transfers

Interfund transfers for the year ended June 3G, 2015, consisted of the following:

Fund Transfers In Transfers Out

Primary Government:
Major Funds:

General 5 <5 235,078
Nonmajor Funds:

Federal and State Grants Fund 235,078

Total 5 235,078 5 735,078

Transfers are used to (1) move revenues from the fund that statute or budget requires to collect them to
the fund that statute or budget requires to expend them and (2) use unrestricted revenues collected in the
General Fund to finance varicus programs accounted for in other funds in accordance with budgeting
authorization.
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CITY OF PETERSBURG, VIRGINIA

Notes to Financial Statements
As of June 30, 2015 (Continued)

Mote B-Inventory:

At June 30, 7015 the City has inventory recorded in the various funds as follows:

Governmental Business-type
Activities Activities
Expendable supplies 5 60,179 S 847 172
Land and building invenfory held for resale:
324 Commercial /residential lots owned in the City 5,260,614
& Commercial buildings owned in Dinwiddie County 32,181
Totals S 5,352,974 § 547,172

The following is a summary of changes in inventory held for resate for the fiscal year ended June 30, 2015:

Balance Batance
July 1, June 30,
4 Purchiases Sales 20158
Land and building inventory held for resale:
312 Commercial/residential lots
owned i the City S 5,807,871 % 438 5 547,695 5 5,260,614
8 Commercial buildings owned in
Dinwiddie County 32,184 - - 32,181
Totals S 5,840,052 5 438 5 547,695 5 5,292,795
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CITY OF PETERSBURG, VIRGINIA

Notes to Financial Statements
As of June 30, 2015 (Continued)

Note 6~Capital Assets:

Primary Government;

The following is a summary of changes in governmental capital assets for the fiscal year ended June 30,

2015:

Governmental Activities:

Capital assets; not being depreciated:
Land 5
Construction in progress - City projects
Construction in progress - school projects

Total capital assats not being depreciated it
Capital assets being depreciated:

Buildings and improvements 5

Infrastructure

Vehicles

Equipment {other than vehicles)

Total capital assets being depreciated %

Aceumidated depreciation:
Buildings and improvements 5
Infrastructure
Vehicles
Equipment (other thart vehicles)
Total accumulated depreciation
Total capital assets being depreciated, net 5

Governmental Activities capital assets, nét )

Reconciliation of primary government net position net investment in capital assets:

Net capital assets
Long-term debt applicable to capital assets:

General obligation bonds

Schiool Literary Fuid toan
School Qualified Zone Academy Bonds {SGZAB's)

Cash depostted in School Qualified Zone Academy Bonds Funds

Prernitim on bionds payable
Note payable
Capital lease

Less-debt proceeds received but not expended on capital assets at year end

Net long-term debt, as adjusted

Net investment, in capital assets
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Balance Balance
July 1, June 30,
2614 Additions PDeletions 2018
6,046,998 § - § - 6,045 998
477,310 572,774 111,668 938.416
9499 826 499 8495 1,200,755 298,966
7,524,134 % 1,072,669 % 1,312,423 7,284 380
74,175,589 5 1,111,494 § . 75,287,083
107,423,187 s - 107,423,187
11,828,829 698,895 - 12,527,724
14,664,156 406,635 - 12,070,791
205,091,767 & 2,217,024 5 - 207,308,785
40,757,027 5 1,625,732 % - 42 387,759
94 734,706 446 547 - 95,181,253
9,939,217 529,670 - 10,468,887
8,795,088 1,540,444 - 9,835,532
50,865,723 § (1,425,369 3% A9 440,354
58,389,857 5% {357,700y 5 1,312,423 56,774,734
56,724,734
5 33,873,564
2,600,000
8,795,695
(4,314, 4003
789,515
694,935
1,310,695 44,350,004
{8,521,676)

33,
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CITY GF PETERSBURG; VIRGINIA

Notes to Financial Statements
As of June 30, 2015 (Continued)

Note 4—Capital Assets: (Continued)

Primary Government: {(Continued)

The foliowing is a summary of changes in Public Utility Fund capital assets for the fiscal year ended June 30,

2015:

Business-type Activities:
Public Utility Fund:
Capital assets, not being depreciated;

Land

Construction in progress
Total capital assets not
being depreciated

Capital assets being depreciated:
Utility plant in service
Water capacity rights

VYehicles

Eguipment and machinery
Total capital assets being
depreciated

Accumulated depreciation:
Litility plast in service
‘Water capacity rights

Yehicles

Equipment and machinery
Total accumulated depreciation

Total capital assets being
depreciated, net

Public Utility Fund
capital assets, net

S
%

Reconciliation of Public Utility Fund net position net investiment in capital

Net capital assets

Long-term debt applicable to capital assets:
General obligation bonds
Premiwm on bonds issued
Capital lease

Less-debt proceeds received but not expended on capital assets at year end

Net long-term debt, as adjusted
Net investment in capital assets

Balance Balance

Jduly 1, June 34,

2014 Additions Deletions 2015
173,898 $ - % -4 173,898
4,756,404 1,002,999 5,259,403 -
4,430,302 5 1,002,999 & 57259403 % 173,898
30,072,949 5 5,259,403 ¢ - 5 35,332,352
4,420,000 - - 4,420,000
1,143,953 - - 1,143,953
1,306,967 54,822 - 1,361,789
36,243,869 5 5,314,225 § - & 42,758,004
15,053,294 § 888,332 ¢ =S 15,941,626
1,989,000 110,500 2,099,500
1,051,653 34,446 - 1,086,099
1,136,265 48,903 - 1,185,168
19,230,212 & 1,082,181 § - & 20,312,393
17,713,657 & 4,232,044 & < § 71,945,701
22,143,956 % 5235 04% § 5750403 § 22119599

S 8,356,540
662,461

14,278,404
(7,453,204
S 6,825,200

)

§ 15,294,399



CITY OF PETERSBURG, VIRGINIA

Notes to Financial Statements
As of June 30, 20715 {Continued)

Note 6—Canital Assets: (Continued)

Brimary Government: (Continued)

The following is a summary of changes in Mass Transit Fund capital assets for the fiscal year ended June 30,

20152

Business-type Activities:
Mass Transit Fund:

Capital assets, not being depreciated:

Land

Canstructian in progress

Total capital assets not
being depreciated

Capital assets being depreciated:
Buildings and improvements
Vehicles
Equipment and machinery
Total capital assets being

depreciated

Accumulated depreciation:
Buildings and improvements
Vehicles
Equipment and machinery

Total accumulated depreciation
Total capital assets being
depreciated, net

Mass Transit Fund capital assets, net

Balance Balance
July 1, June 30,
2014 Additions Delations 015
1,143,415 § b -8 1,143,415
162,713 292,487 455 200
1,306,128 5 292,487 § 4 1,598,615
724,645,016 & 35632 8 S 24,680,648
5,430,160 339,124 5,769,284
716,871 132,082 848,953
30,792,047 $ 506,838 & - § 31,798,885
4 289 940 § 687,049 § -4 4,976,989
3,306,062 505,503 - 3,811,565
475,494 107,939 - 583,435
8,071,498 & 1,300,491 5 5 9,371,989
22,720,549 § {793,653) 5 5 21,926,896
24,026,677 & {501,166} S - 5 23,525,511
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CITY OF PETERSBURG, VIRGINIA

MNotes to Financial Statements
As of June 30, 2015 (Continued)

Note 6-—Capital Assets: (Continued)

Primary Government; {Continued)

The following is a summary of changes in Golf Course Fund capital assets for the fiscal year ended June 30,
2015

Balance Balance
July 1, June 30,
2014 Additions Beletions 70158
Business-type Activities:
Golf Course
Capital assets, not being depreciated:
Land 5 3,383,047 & - & -5 3,383,047
Construction in progress 51,050 717,723 . 768,773
Total capital assets rot
being depreciated S 3,424,097 & 717,723 § <6 451,820
Capital assets being depreciated:
Land improvements 5 1,040,599 % -5 - S5 1,040,599
Buildings and improvements 56,000 - - 56,000
Total capital assets béing
depreciated 5 1,096,599 5§ -8 -5 1,096,599
Accumulated depreciation:
Land improvements g 407,897 5 69,106 5 -4 477,003
Buildings and improvements 5,600 2,800 - §,400
Total accumulated depreciation 5 413,497 § 71,906 § 5 485,403
Total capital assets being
depreciated, net 5 683,102 S {71,906} § - 5 611,196
Golf Course Fund capital assets, net g 4,117,199 S 645 817 § 5 4763 016
Reconciliation of Gelf Course Fund net position net investment in capital assets:
MNet capital assets 5 4,763,016
Long-term debt applicable to capital assets:
General obligation bonds 5 4,293,831
Capital lease 17,358 4,311,189
Net long-term debt, as adjusted 5 4,311,189
Net investmment in capital assets 5 '
Total Business-type Activities
capital assets, net & 50,287,835 ¢ 5,379,694 ¢ 5,259,403 ¢ 50,408,126
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CITY OF PETERSBURG, VIRGINIA

Notes to Financial Statements
As of June 30, 2015 {Continued)

Note 6—Capital Assats: (Continued)

Primary Government: (Continued)

Depreciation expense was charged to the functions/programs of the Primary Goverpment as follows:

Governmental activities:

General govermment administration 5 45,840
Juditial administration 96,6381
Public safety £91,863
Public works 2,252,704
Health arid welfare 86,502
Education 386,301
Parks, recreation and cultural 69,653
Community development 12,849

Total Governmental activities 5 3,642,393

Business-type activities:

Public Utility Fund 5 1,082,181
Mass Transit Fund 1,300,491
Golf Course Fund 71,906

Total Business-type activities 5 2,454 578
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CITY OF PETERSBURG, VIRGINIA

Motes to Financial Statements
As of June 30, 2015 (Continued)

Note 7--lLong-Term Oblgations:

Primary Government

Governmenial Activities

The fotlowing is a summary of governmental long-term obligation transactions of the City for the year ended

June 30, 2015

Balance
July 1, Issuances/
Dreseription 2014 Increases

Balance Amiounts
Retirements/  June 30, Due Within
Decreases 2015 One Year

Long-term obligation traasactions:

General obligation bonds Y 29432511 % 5,292,000 %
School Literary Fund loan 3,025,000
School Qualified Zone

Academy Bonds 6,795,695 2,000,000
Note payable 1,346,407 -
Capital leases 1,883,854 703,067
Premium on bonds payable - 789,515
MNet pension liability 79,832,904 13,173,838
MNet OPER obligation 697,000 207,000
Compensated absences 2,471,231 485,748

850,947 & 33,873,564 5 1,197,554

425,000 2,600,000 425,000
- 8,795,695 1,400,000
651,472 694,935 694,935
676,226 1,910,695 611,053
789,515 39,476
73,030,850 19,975,892 -
204,600 700,000 -
614,074 2,347,955 234,296

Total Governmental Activities
fong-term obligations 75,484,652 § 72,651,168 S

Short-term obligation transactions:
Anticipation notes

3,000,000

26,452,569 & 71,683,251 § 4,602,314

3,000,000

Total Governmental Activities

obligations 75,484,652 ¢ 27,651,168 §

31,452,569 § 71,683,251 § 4,602,314

Reconcilation to Exhibit T
Long-term Uabilittes due within one year:
Long-term liabilities due in more than one year:

Total long-term obligations
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CITY OF PETERSBURG, VIRGINIA

Motes to Financial Statements
As of June 30, 2015 {Continued)

Note 7—Long-Term Obligations: {Continued)

Primary Government: {Continued}

Govermmentat Activities: Centinued)

Annual requirements to amortize governmental activities obligations outstanding as of .June 30, 2015 are as
follows:

Qualified
Zone
Year General Academy
Ending Ohligation Bonds Literary Loans Mote Payable Bonds Capital Leases
June 30, Principal interest Principal Interest  Principal  Interest  Principal Principal Interast

2046 5 LA9A3B4 5 LTLA60 S 425000 § 0 BR0005 694,935 5 26,3985 1.400,0065 611,053 5 32,318

2017 1,964,286 1,135,353 425,000 43,500 - - 600,800 573,292 77,832
2018 2,037,552 1,088,499 425,000 35,000 - - - 497,309 12,358
2019 7,042,791 1,040,052 475,000 16,500 - - 2,142,167 716,735 4,239
2020 2,715,444 988,270 425,000 18,000 - - - 62,306 4,740
2021 2,503,997 525,814 425,000 9,500 - < 1,536,671 - -
2022 2,574,051 857,819 50,000 1,000 ‘ - . . .
2023 7,609,092 776,434 - - - - 1,116,857 .
2024 1,646,424 714,583 - . . . . . A
2025 1,691,804 666,504 . - . - 2,000,000 - .
2026 1,738,386 616,288 - - - . . . )
2027 1,793,060 563,664 - - . - . . .
2078 1,329,321 508,943 - - - . . . .
2029 866,396 457,218 - - - - - . ]
2030 903,106 470,936 . - . - . . .
2031 939,701, 350,427 - - - . . . .
2032 873,690 276,075 . - . . .
2033 910,046 232,979 - : : - . . ;
2034 949,150 187,519 - . . . . . X
2035 §11,346 145,573 - . - . ; ; )
036 437,000 115,763 : . - . . . )
2037 453,756 92,549 - - . . . . )
2038 481,000 68,373 - . . . . . .
2039 500,500 42,201 - . - - . . )
2040 504,613 16,182 - - - ]

Total § 33,873,564 5 13,455,773 5 2,600,000 % 1855005 694,935 5 26,398 % 8,795,695 5 1,210,695 % 75987
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CITY OF PETERSBURG, VIRGINIA

Notes to Financial Statements
As of June 30, 2015 {Continued)

Note 7-Long-Term Obligations: (Continued)

Primary Government: {Continued)

Governmental Activities:  {Continued)

Details of tong-term obligations as of June 30, 2015 are as follows:

Quistanding
Original Amount at
Asfount Description June 30, 2045
General Obligation Bonds:
Series 2010 general obligation bonds due in semi-annual installments of
5 396,000 513,401 through October 2031, interest at 2.93% S 348,052
Series 2010 weneral obligation refunding bonds due various semi-annual
installments of principal apd interest through December 2017, interest at
2.45% ($2,689,689 of original issue allocated to govermmmental; $878,311
2,686,689 allocated to proprietary) 1,115,783
Series 2004 refunding general obligation bonds due in annual installments of
6,155,000 $75,000 to $620,000 through July 2019, interest at 2.5% to 4.125% 280,000
Series 20124 tasable general obligation refunding bond due in various annual
instailments of §15,000 to 1,179,600 throush Jaly 13, 2022, interest at 3.74%
52,501,000 of original issue allocated to governmental; 51,867,000 to Business:
4,368,000 wps) 3,776,060
Series 2009A general obligation bonds due in various annual installments
through 2040, interest at various rates (57,360,000 of original issue allocated
7.360,000 to governmental; $4,000,000 to business-type) 8,757 662
Gualified School Construction Bonds issued November 13, 2009, due in various
annual installments ranging from $135,000 to $515,000 threugh February 15,
7,285,000  2040interest free as a federal tax credit is provided to bondholders 6,475,000
Series 2030 taxable general obligation and refunding bord due in various
5,600,000  annual installments through April 2028, intérest a1 3.87% 5,000,000
Qualified School Construction Bonds issued December 1, 2001, due in various
annual installmenis ranging from 552,000 to §122,700 through December 1,
1,530,000 2030 interest free as 8 federal tax creditis provided to bondholders 1,478,000
Series 2074 VRA general obligation bonds due in various annual installments
through 2033, interest at 3.398144% (95,292,000 of original issue allocated te
5,440,000  governmental; $148,000 to business-type) 5,292,000
Series 2013 general obligation bonds due W various annual installments through
2034, interest at various rates (52,330,000 of original issue allocated to
2,336,000 goveramental; $490,000 to business-type) 2,251,507
VML 7 VACO Recovery Act Bonds wsued November 13, Z00%, due in various
1,275,000  annual installments ranging from $30,000 to $70,000 through March 15, 2040 1,155,000
Total general obligation bonds 5 33,873,564



CITY OF PETERSBURG, VIRGINIA

Notes to Financial Statements
As af June 30, 2015 (Continued)

Note 7—Long-Term Obligations: (Continued)

Primary Govermnent: {Continued)

Governmental Activities; (Continued}

Qutstanding
Original Amount at
Amount _ __Description i une 30, 2015
State Liverary Fund Loans:
State Literary Fund Loan issued December 13, 1999, due in annual installments
§ 7,500,000  of $375,000 through December 15, 2021, interest at 2% 5 2,250,000
State Literary Fund Loan issued March 15, 2002, due in annual installments of
1,000,000 550,000 through March 15, 2022 interest at 2% 350,000
Total State Literary Fund Loans 5 2,600,000
Dualified Zone Academy Bonds:
{1} series 2001 issued December 14, 2001, due in annual installments of 570,000
1,400,000  through December 15, 2014, final payment of $204,750 due December 13, 2015 % 1,400,000
{2} Series 2002 issued December 27, 2002, due in annual installments of $34,124
600,000  through December 15, 2016 600,000
(3) Series 2003 issued December 29, 2003, due in annuat installments of £107,700
7,142,167 through December 79, 2017, final nayment of §182,500 due December 29, 2018 2,142,167
{4) Series 2004 issued December 30, 2004, due in annual installments of $78,329
1,536,671 through December 30, 2019, final payment of $153,667 due December 30, 2020 1,536,671
{5) Series 2006 issued October 31, 2006, due in annual installments of 554,300
1,116,857  through October 31, 2022, final payment of $111,686 due October 31, 2022 1,116,857
(6} Series 2014 fssued October 14, 2014, due i various annual installments through
2,000,000 December 1, 1024, final payment of 5215000 due December 1, 2024 2,000,000
Total Qualified Zope Academy Bonds § 8.795,695
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CITY OF PETERSBURG, VIRGINIA

Motes to Financial $tatements
A< of June 30, 2015 (Continued)

Note 7—Long-Term Obligations: {Continued)

Primary Government: {Continued)

Governmental Activities: {(Continued)

Outstanding
Original Arsount at
Amount Bescription June 30, 2015
Hote Payable:
Issued December 8, 2005 for acouisition of 800 MHz Communications Systern;
due in annual installments of $703,277 through January 9, 2016; interest at
S 5,732,712 3.9% 5 694,935
Total Note Payable % 694,935
{ther Obligations:
Capital leases 1,910,695
Prervium on bonds payable 789,515
Net pension Hability 19,974,892
Net OPEE obligation 700,000
Compensated absences 2,342,955
Total governmental activities obligations g 71,683,251

(1) Annual payments are made to a sinking fund. [nterest is earned yearly on sinking fund deposits. Upon payrment of
each sinking fund deposit, an amount equal to the deposit plus interest earned to date at 3.79% shall be deemed
to be defeased. Upon maturity, the balance of the sinking fund will fully redeem the principal balance of
$1,400,000,

{Z) Annual payments are made to a sinking fund. Interest is earned yearly on sinking fund deposits. Upon payinent of
each sinking fund deposit, an amount equal to the deposit plus interest earned to date at 3.40% shall be deemed
to be defeased. Upon maturity, the balance of the sinking fund will fully redeem the principal balance of
'$600,000.

(3) Annual payments are made to a sinking fund. Interest is earned yearly on sinking fund depeosits. Upon payment of
each sinking fund deposit, an amount equal te the deposit plus interest earned to date at 3.40% shall be deemed
to he defeased. Upon maturity, the balance of the sinking fund will fully redeem the principal balance of
52,142,167,

{4y Annual payments are made to a sinking fund. Jutérest is earned yearly on sinking fund deposits. Upon payment of
each sinking fund depasit, an amount equal to the deposit plus interest earned to date at 2.0% shall be deemed to
be defeased. Upon maturity, the balance of the sinking fund will fully redeem the principal batance of
$1,536,671.

(%) Annual payments are made to a sinking fund. Interest is earned yearly on sinking fund deposits. Upon payment of
each sinking fund deposit, an amount equal to the deposit plus interest earned to date at 2.57% shall be deemed
1o be defeased. Upon maturity, the balance of the sinking fund will fully redeem the principal balance of
$1,116,857.

&) Annual payments are made to & sinking fund. Interest is earned yearly on sinking fund deposits. Upon payment of
sach sinking fund deposit, an amount equal to the deposit plus interest earmed to date at 2.93% shall be deemed
ty be defeased. Upon maturity, the balance of the sinking fund will fully redeem the principal balance of
52,000,000,
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CITY OF PETERSBURG, VIRGINIA

Notes to Financial Statements
As of June 30, 2015 {Continued)

Mote 7—Long-Term Obligations: (Continued)

Primary Government: {Continued)

Qualified Zone Academy Bonds (QZABS) are zero interest loans. Annually, payments are made into a sinking
fund that is irrevocably pledged to the bank that issued the bonds. The sinking funds are held by the bank
ir custody and in escrow for the benefit of the bank and any future owners of the GZAB and are irrevocably
pledged to secure the payment of the principal of the QZAB. The annual payments are deposited and
invested in qualified governmental investments and accrue interest during the life of the bond. The interest
irures to the benefit of the bank, just as the annual deposit. Due to the irrevocable nature of the sinkirig
fund, the annual deposits made thereto and the interest earned to date are considered defeasance of debt.
Instead of interest, the hondholder receives a tax credit.

Business-type Activities

The following is a summary of proprietary long-term obligation transactions of the City for the year ended
June 30; 2015;

Balance Balance Amounts
Jduly 1, Issuances/ Retiremenits/ June 30, Due Within
24 Increases Decreases 2015 One Year

Public Utility Fund:

General obligation bonds S 1,098,977 6 7,380,000% 122,432 8 8,356,540 5% 126,810

Capital lease obligations 4,781,882 1,003,000 25,479 5,259,403 236,376

Premium on bonds issued - 664,512 2,051 662,461 24,612

Net pension liability 1,325,507 &02,660 1,053,584 874,983 -

Compensated absences 64,238 48,541 47,056 65,723 6,572

Total Public Utility fund 5 6,770,999 5 9.698,7135 1,250,602 5 15,219,110 % 394,370
Mass Transit Fund:

Capital lease obligations 5 11,178 § -5 11,178 § -

Net pension liability 1,102,767 513,695 898,054 718,408 .

Compensated absences 66,236 18,624 6,316 78,544 7,844

Total Mass Transit fund S 1,180,181 % 532,3195 915,548 & 796,952 § 7,844
Golf Course Fund;

General obligation bonds S 4,234,088 ¢ 148,000 § 88,257 5§ 4,793,831 ¢ 94,382

Capital lease obligations 28,512 - 11,154 17,358 11,487

Net pension tiability 77,674 58,831 102,850 33,595 -

Compensated absences 13,571 15,688 1,414 27,845 2,784

Total Golf Course fund S 4,353,785 % 272,519% 203,675 8% 4,372,679 § 110,653

Total Business-type Activities  $ 12,304,965 S 10,453,5515 2,369,825 5 20,388,691 5 512,867
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CITY OF PETERSBURG, VIRGINIA

Notes to Financial Statements
As of June 30, 2015 Lontinued)

Note 7-Long-Term Obligations: ({Continued)

Primary Government: {Continued)

Business-type Activities: {Lontinued)

[retails of long-term obligations transactions as of June 30, 2013:

Outstanding

Original Amount at
Amount . L __ Description June 30, 2015
Public Utility Fund: S o T
General Obligation Bonds:
Series 20154 general obligation bonds due in various semi-annual installments. of
5 7,380,000 principal and interest. through April 2041, interest at 3.79% 5 7,380,000
Series 2070 general obligation refunding bonds due in various sermi-annual installments
of principal and interest through December 2017, inferest at Z.45% (53,686,689
a78.311  allocated to governmental; $878,311 allocated to business-type) 364,599
Series 2012A taxable general obligation refunding bond due in various annual
installments of 515,000 to 51,179,000 thraugh July 15, 2022, interest at 3.24%
4,368,000 52,501,000 of original issue allocated to governmental; $1,867,000 to business-type) 611,941
Total general obligation bonds 5 8,156,540
Capital Leases 5,259,403
Bond premium 662,461
Net pension lfabitity 874,983
Compensated absences 60,713
Total Public Utility Fund 5 15,219,110
Masgs Transit Fund:
Net sension liability 5 718,408
Competisated absences 78,544
Total Mass Transit Fund ¢ 796,952
Golf Course Fund:
General Chiigation Bonds:
Serfes 20094 general obligation bonds due in various annual installments through 2040,
interest at various rates (§7,360,000 of original issue allocated to governmental;
4,000,000 $4,000,000 to business-type) ] 3,672,338
Series 2014 VRA general obligation bonds due in various annual instaliments through
2035, interest at 3.3981% (§5,292,000 of original issue allocated to governmental;
5,440,000 $148,000 te business-type) 48,000
Series 2013 veneral obligation bonds due in various annual installments through 2034,
interest at various rates (62,330,000 of eriginal issue allocated to governmental;
430,000 $490,000 to business-type) 473,493
Tatal general obtization bonds S 4,293,831
Capital Leases 17,358
Net pension Hahility 33,595
Compensated absences 27,845
Total Gelf Course Fund 3 4,372,629
Total business-type activities 4 20,388,691
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MNotes to Financial Statements
As of June 30, 2015 (Continued)

Hote 7—-Long-Term Qbligations: (Continued)

Primary Government: {Continued)

Annual requirements to amortize business-type activities obligations outstanding as of June 30, 2015 are as
follows:

Yeuar Gereral Obligation Bonds LCapital Leases

Ending Public Utility Fund Golf Course Fund Public Utility Fund Golf Course Fund
June 30,  Principal lnterest Principal Interest Brincipal nterest Principal Interest

2016 & 1268106 332,549 96,382 ¢ 204,472 236,376 % 211,724 % 11,467 § 358

2017 289 B49 350,542 100,887 199,995 180,287 167,460 5,871 51

7018 89,2726 339,351 106,273 195,168 2945809 157,743 - -

2019 231,476 326,694 110,914 189,989 230,230 147,959

2020 246,363 318,811 117,305 184,449 753,594 141,292 - “

2021 350,736 306,800 123,696 178,45% 362,780 130,147 - -

2022 355,814 261,428 130,086 172,193 37%,309 117,618 - +

2023 381,316 275,366 136,477 165,678 388,270 104,657 - -

2074 225,000 261,397 143,004 158,859 401,679 91,248 - -

2025 235,000 249,609 150,764 151,735 495,550 77,376 - .

2026 250,000 237,181 156,791 144,277 429,902 63,025

2027 265,000 223,984 165,936 136,359 444,748 48,179

2028 275,000 212,897 174,213 128,038 460,107 32,820

2029 285,000 201,297 182,490 119,363 473,338 16,949

2030 300,000 189,063 191,500 110,467 241,424 7,400

2031 310,000 178,844 200,645 101,265 - -

7032 320,000 168,038 208,922 91,557 - -

2033 335,000 154,434 219,554 81,385 - -

2034 345,000 140,031 230,850 70,641 - -

2035 360,000 125,144 203,654 60,278

2036 380,000 107,525 203,000 50,415

2037 406,000 88,975 211,750 40,150 - -

2038 415,800 69,627 274,000 29,367 - -

2039 440,000 49,169 734,500 18,018 - -

2040 460,000 29,081 270,338 6,106 - -

Total § 8,356,540 S 5,239,635 5 4,293,831 5 2,988,686 % 57894035 15105975 17,358 % 409
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Notes to Financial Statements
As of June 30, 2015 (Continued)

Note 7-Long-Term Gbligations: {Continued)

Primary Government: {Continued)

Capital Leases:

$331,200 issued December 1, 2010 for the purchase of twelve
Furd Crown Vic for Police Interceptors for the Police Department;
payable in monthly installments of 55,973 through December
2015 interest at 3.15%

5103,578 issued September 11, 2013 for the purchase of three
Ford vehicles and four siiow plows and other equipment; payable
i semi-annual installmernts of 510,904 through September, 2018;
interest at 1.88%

£115,457 jssued April 9, 2014 for the purchase of four Ford F350
trucks; payable in semi-annual installments of $12,115 theough
October, 2018; interest at 1.77%

607,751 issued April 27, 2009 for the purchase of a HVAL
replacement. system; payable in menthly installments of 58,653
through April, 2016; interest at 53.90%

485,948 issued July 21, 2014 for the purchase of 2014 Firetruck,
pavable in semi-annual installments of §51,252 through Juty 21,
2019; interest at 1.96%

§270,000 issued December 15, 2011 for the purchase of veting
machire equipment; vehicle, and club house payable i monthly
instaliments of $3,948 through December, 2016; interest at 2.95%

$265,738 isiied May 7, 2013, for the purchase of sleven Dodge
chargers; payable in semi-annual installments of $27,730
beginning November 7, 2013 through May 7, Z018; interest at
1.59%

§765,00% issued June 28, 2013, for the purchase of six school
huses, two GMC Savanas, and six Ford trucks, pavable in semt-
annual frstatbments of 586,285 beginning June 28, 2013 through
Junie 28, 2018 interest at 1.78%
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Governmental  Business-type
Activities Actlvities Total
29,672 5 - 79,672
73,515 - 73,515
81,879 - 71,879
84 494 - 84,494
439,459 - 439,459
40,923 17,358 58,281
161,961 - 161,961
467,114 - 467,114



CITY OF PETERSBURG, VIRGINIA

Notes to Financial Statements
As of June 38, 2015 (Continued)

Note 7--Long-Term Obligations: (Continued)

Primary Government: {Continuged)

Capital Leases: {Continued)

$5,789,403 issued January 8, 2014 proceeds o be used for
instaltation of water meters for the Public Utility Fund; payable in
vatrious monthly installments of through December 2029; interest
at 3,10%. At Jume 30, 2015 $5,259,403 has been received of this
obligation.

$339,218 issued August 7, 2013 for the purchase of fourteen
police vehicles, and two vans for public works ; payable i semi-
annuat installments of $35,585 through August 2018; interest at
1.76%

$177,016 issued December 16, 2014 for the purchase of six
vehicles; payable in semi-aanual installments of $18,670 through
December 16, 20197 interest at 2.00%

%41,30% issued December 30, 2044 for the purchase of a 2015 Ford
truck; payable in semi-annual installments of $4,243 through
December 30, 2019; interest at 2.08%

$133,667 issued November 15, 2013 for the purchase of two Ford
F550 trucks and one Ford Sedan; payable in semib-annual
irgtallmients of $14,003 through November 2018; interest at 1.71%

Total capital leases

Tatal equipment cost of assets acquired through capital lease
Total accumulatad depreciation on assets acquired through
capital lease

Net remaining book value
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5

Governmental  Business-type

Activities Activities Total
- 5 5,259.403 § 5,259,403
240,555 - 240,555
160,097 160,087
36,275 - 36,275
94,751 - 94,751
1,910,495 % 5,276,761 § 787,456
5,906,792 § 6,310,244 § 12,217,036
{3,760,604) {590,728} (4,751,332}
2,146,188 & 5,319,516 % 7,465,704




CITY OF PETERSBURG, YVIRGINIA

Notes to Financial Statements
As of June 30, 2015 {Continued)

Hote 7—Long-Term Obligations: {Continued)

Primary Government: {(Continued}

Balance Balance
July 1, June 30,
Date Issued 2014 Issued Redeemed 2015
Tax revenue anticipation note 8/28/20M4 5 S 5,000,000 & 5,000,000 § -
5 ¢ 5,000,000 ¢ 5,000,000 $

General fund will be used to pay its governmental compensated absences as well as any net pension

obligation and other postemployment benefits.

Business-bype Activities

The general obligation bonds payable totaling $8,356,540 in the Public Utility Fund are secured by the full
faith and credit of the City are expected to be paid from water utility fund service revenues and general
obligation bonds payable totaling $4,293,831 are expected to be paid from the operating revenues of the

Golf Course.

Note B—Unearned/Defarred/tinavaiiable Revepue;

The following is a summary of unearned/deferred/unavailable revenue for the year ended June 30, 2015:

Governmental Funds

Unearned
" Federal
Unavailable  and State Tatal
Projects  Governmental  Governmental
Description Fund Fund Funds Activities
VA Center of Policing Innovation Grant  § -5 291,000 § 291,000 %
CIT Assessment - 189,791 189,791
Other grants - 187,629 187,629
Proposal review fees 15,000 - 15,000 15,000
Prepaid property taxes 8,185 8,185 8,185
Local delinguent real and personal
property taxes 7,573,247 - 7,573,247 .
% 7,596,432 % 668,420 § 8,264,852 § 23,185
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MNotes to Financial Statements
As of June 30, 2015 (Continued)

Note 3—Comimitments and Contingencies:

While no matters of noncompliance were disclosed by audit, the Federal Government may subject grant
programs to additional compliance tests which may result in disallowed expenditures. in the opinion of
ranagement, any future disallowance of current grant program expenditures, if any, would be immaterial.

Hote 10--Risk Management:

The City is exposed to various risks of loss related to torts; theft of; damage to, and destruction of assets;
errors and omissions; injuries to employees; and natural disasters. The City joined together with other local
governments in Virginia to form the Virginia Municipal Group Self Insurance Association, a public entity risk
pool currently operating as a common risk management and insurance program for participating local
governments. The City pays an ansual premium to the association for its workers compensation insurance.

I the event of a loss deficit and depletion of all available excess insurance, the Association may assess all
memmbers in the proportion which the premium of each bears to the total premiums of all members in the
year in which such deficit occurs.

The City continues to carry commercial insurance for all other risks of loss, including general liability and

employee health and accident insurance. Settled claims resulting from these risks have not exceeded
commercial insurance coverage in any of the past three fiscal years.

Note 11—Litigation;

At June 30, 2015, there were no matters of litigation involving the City or which would materially affect the
City's financial position should any court decisions on pending matters not be faverable to such entities.

Plen Description

All full-time, salaried permanent employees of the City are automatically covered by VRS Retirement Plan
upon employment. This plan is administered by the Virginia Retirement System (the System) along with
plans for other employer groups in the Commonwealth of Virginia. Members earn one month of service
credit for each month they are employed and for which they and their employer pay contributions ta VRS.
Members are eligible to purchase prior service, based on specific criteria as defined in the Code of Virginia,
as amended. Eligible prior service that may be purchased includes prior public service, active military
service, certain periods of leave, and previously refunded service.
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CITY OF PETERSBURG, VIRGINIA

Notes to Financial Statements
As-of June 30, 2015 {Continued)

Mote 12—Pension Plan:

Plan Description: {(Continued)

The Systern administers three different benefit structures for covered employees - Plan 1, Plan 2, and,
Hybrid. Fach of these benefit structures has a different eligibility criteria, The specific information for each
plan and the eligibility for covered groups within each plan are set out in the table below:

RETIREMENT PLAN PROVISIONS

PLAN 1

PLAN 2

HYBRID RETIREMENT PLAN

About Plan 1

Plan 1 is a defined benefit plan.
The retirement benefit is based
on a membei’s age, creditable
service and average final
compensation at retirement using
a formula, Employees are eligible
for Plan 1 if their membership
date 15 before July 1, 72010, and
they were vested as of January 1,
2013,

About Plan 2

Plan 2 is & defined benefit plan.
The retirement benefit is based
on a member’s age, creditable
service and average final
compensation at retirement using
a formuta. Employees are eligible
for Plan 2 if their membership
date is on or after July 1, 2010,
or their membership date s
before July 1, 2010, and they
were nol vested as of January 1,
2013,

About the Hybrid Retiremsnt
Plan

The Hybrid Retirement Plan
combines the features of a
defined benefit plan and a
defined contribution plan. Most
mermbers hired on or after
January 1, 2014 are in this plan,
as well as Plan 1 and Plan 2
membiers who were eligible and
opted into the plan during a
spedial election window. (see
“Eligible Members™)

+ The defined benefit is based
on a member’s age,
creditable service and
average final compensation
at retirement using a

s The benefit from the
defined contribution
componernt of the plan
depends on the member and
employer contributions
made to the plan and the
investment performance of
those contributions.
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CITY OF PETERSBURG, VIRGINIA

Notes to Financial Statements
As of June 30, 2015 (Continued)

Note 12—-Fension Plan: {(Continuad)

FPlan Description {confinued)

RETIREMENT PLAN PROVISIONS (CONTINUED)

PLAN 1

PLAN 2

HYZRID RETIREMENT PLAN

= [n addition o the monthly
benefit payment payable.
from the defined benefit
plan at retirement, a
member may start receiving
distributions from the
balance in the defined
contribution sccount,
reflecting the contributions,
investment gains or losses,
and any required fees.

Eligible Merabers

Employees are in Plan 1 if thelr
membership date is before July 1,
2010, and they were vested as of
January 1, 2013.

Hybrid Opt-1n Election

YRS non-hazardous duty coversd
Plan 1 members were allowed to
| opt into the Hybrid Retirement
Plan during a special election
window held January 1 through
Aprit 30, 2014,

The Hybrid Retirement Plan’s
effective date for eligible Plan 1
members who opted in was July
1, 2014,

If eligible deferred members
returned to work during the
election window, they were also
eligible to opt into the Hybrid
Retirement FPlan.

Eligible Members

Emiployees arein Plan 2 1f their
membership date is on or after
July 1, 2010, or their membership
date is before July 1, 2010, and
they were not vested as of
January 1, 2013,

Hybrid Opt-la Elaction
Eligible Plan 2 members were

allowed to make an irrevocable

decision to opt into the Hybrid
Retirement Plan during a special
election window held January 1
through April 30, 2074.

The Hybrid Retirement Plan’s
effective date for eligible Plan 2
membérs who opted in was July
1, 2014.

If eligible deferred members
returned to work during the
election window, they were also
etigible to opt into the Hybrid
Retirement Plamn.

Eligible Members

Employees are in the Hybrid
Retirermient Plan if their
membership date is on or after
January 1, 2014, This includes:

« Political subdivision
employeess”

« Members in Plan 1 or Plan 2
who elected o opt into the
plan during the election
window held January 1-Aprit -

effective date for opt-in
members was July 1, 2014,

Non-Eligible Members
Somne emplovees are not eligible
to participate in the Hybrid
Retirement Plan, They include:
= Potitical subdivision
employees who are covered
by enhanced benefits for
hazardous duty employees.
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Notes to Financial Statements
As of June 30, 2015 (Continued)

Note 1Z—Pension Plan: {Continued)

Plan Description {(continued)

RETIREMENT PLAN PROVISIONS (CONTINUED)

PLAN 1

PLAN 2

HYBRID RETIREMENT PLAN

Hybrid Opt-ln Election (Cont.)
optional retirement plan {ORP)
and had prior service under Plan
1 were noi eligible to elect the
Hybrid Retirement Plan and
remain as Plan 1 or ORP.

Hybrid Opt-in Election (Cont.)
Members who were eligible for an
optional retirement plan {ORP)
and have prior service under Plan
2 were not eligible fo elect the
Hybrid Retirement Flan and
remain as Plan Z or ORP,

*Non-Eligible Members {Cont.)
Those employees eligible for an
optionat retirement plan (ORP)
must elect the ORP plan ar the
Hybrid Retirement Plan, If these
members have prior service under
Plar 1 or Plan 2, they are not
eligible to elect the Hybrid
Retirement Plan and must select
Plan 1 or Plan 2 (as applicable} or
ORP,

Ratirement Contributions
Emplovees contribute 5% of their
compensation each manth to
their member contribution
account through a pre-tax salary
reduction. Some political
subdivisions elected to phase in
the required 5% member
contribution but all employees

- will be paying the full 5% by July
are tax-deferred until they are
withdrawn as part of a retirement
benefit or as a refund. The
employer makes a separate
actuarially determined
centribution to YRS for all
covered emplovees, VRS invests
both member and employer
contributions to provids funding
for the future benefit payment.

Retiremant Contributions
Employees contribute 5% of their
compensation each month to
their member contribution
account through a pre-tax salary
reduction. Seme political
subdivisions elected to phase in
the required 5% member
contribution but all erplovees

- will be paying the full 5% by July

1, 2016.

Retirement Contributions

A member's retirement benefit is
funded through mandatory and
voluntary centributions made by
the member and the employer to
both the defined benefit and the
defined contribution components
of the plan, Mandatory
contributions are based on a
percentage of the employee’s
creditable compensation and are
redquired fiom Both the member
and the emplover. Additionally,
members may choose to make
voluntary contributions to the
defined contribution component
of the plan, and the employer is
required to match those
voluntary contributions according
1o specitied percentages.
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Mote 12-Pension Plan: {Continued)

Blan Description {continued)

RETIREMENT PLAN PROVISIONS (CONTINUED)

PLAN 1

PLAN 2

HYBRID: RETIREMENT PLAR

Craditable Service

| Creditable service ihcludes active
service. Members earn creditable
service for each month they are
employed in a covered position,
it also may include credit for
prior service the member has
purchased or additional
creditable service the member
was granted. A member’s total
creditable service 18 one of the
factors used to detérmine their
eligibility for retirement and to
calcutate their retirement
benefit. It also may count toward
eligibility for the health insurance
credit in retirement, if the
employer offers the health
insurance credit.

Creditable Service
Saime as Plan 1.

Creditable Service

Defined Benefit Compornent:
Under the defisied benefit
comiponent of the plan,
creditable service includes active
service. Members earn creditable
service for each month they are
employed in a covered position.
It also may include credit for
prior service the member has
purchased or additional
creditable service the member
was granted. A member’s total
creditablé service i3 one of the
factors used to determine thelr
eligibility Tor retirement and 1o
catctlate their retirement
benefit, 1t also may count toward
eligibility for the health insurance
credit in retirement, if the
employer offers the health
insurance credit.

Defined Contributions
Component:
Under the defined contribution
component, creditable service is
used to determine vesting for the
employer contribution portion of

the plan.
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Mote 12~Pension Plan: {Continued)

Flan Description {continued)

RETIREMENT PLAN PROVISIONS (CONTINUED)

PLAN 1

PLAN Z

HYBRID RETIREMENT PLAN

Yesting

Vesting is the minimum tength of
service a member needs Lo
gualify for a future retirement
benefit. Members become vested
when they have at least five
years {60 months) of creditable
sérvice. Vesting means members
are eligible to qualify for
retirement if they meet the age
and service requirements for
their plan. Members alsa must be
vested to receive & full refund of
iheir member contribution
account balance if they leave
employment and request a
refund.

Members are always 100% vested
in the contributions that they
miake.

Yesiing
Same as Plan 1.

Yesting

Defined Benefit Component:
Defined benefit vesting is the
minbmuen length  of service a
member needs ta qualify for a
future retirement benefit,
Members are vested under the
defined benefit component of the
Hybrid Retirement Plan  when
they reach five years (60 months)
of creditable service,

Plan 1 or Plan 2 members with at
least five years {60 months} of
creditable service who opted into
the Hybrid Retirement Plan
remain vested in the defined
henefit component.

Defined Contributions

Cormnonent:

Defined contribution vesting
refers to the minimum length of

' service a member needs to he

eligible to withdraw the emptoyer
contributions from the defined
contribution compenent of the
plan.

Meimibers are always 100% vested
in the contributions that they
miake.
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Note 12-Pension Plam (Continued)

Plan Description {continued)

RETIREMENT PLAN PROVISIONS (CONTINUED}

PLAN 1

PLAN 2

HYBRID RETIREMENT PLAN

Yosting {Cont.)

Yesting. (Cont,)

Yesting (Cont)

Defined Contributions
Lomponent: (Cont.)

Upon retirement or leaving
covered employment, a member
is eligible to withdraw a
percentage of employer
contributions to the defined
contribution component of the
plan, based an service,

« Aftér two years, a member
is 50% vested and may
withdraw 50% of employer
contributions.

After three vears, a imember
is. 75% vested and may
withdraw 75% of employer
contributions,

After four or mare years, a
mizmber is 100% vested and
may withdraw 100% of
employer contributions.

&

&

1 Distribution is not required by law

until age 70%,

Calculating the Benefit

The Basic Benefit is calculated
based on a formula using the
member’s average final
compensation, a retirement
multiplier and total service credit
at retirement. it is one of the
benefit payout options available
to a member at retirement.

Caleulating the Benefit
See definition under Plan 1.

Calculating the Benefit
Defined Benefit Component:
See definition under Plan. 1
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Hote 12-Pension Plan: (Continued)

Plan Description {continued)

RETIREMENT PLAN PROVISIONS (CONTINUED)}

PLAN 1

PLAN 2

HYBRID RETIREMENT PLAN

Calculating the Benefit (Cont.)
An early retirement reduction
factor is applied to the Basic
Benefit if the member retires
with a reduced retirement
benefit or selects a benefit
payout option other than the
Basic Benefit,

Caleulating the Benefit {Cont.)

Calculating the Benefit (Cont,)
Defined Contribufion

The benefit is based on
contributions made by the
member and any matching
contributions made by the
ermployer, plus net investment
earnings on those contributions.

Average Final Copepensation
A member’s average final
compensation is the average of
the 36 consecutive months of
highest compensation as a
covered emplovee.

Average Final Compensation
A member’s average final
compensation is the average of
their 60 consecutive months of
highest compensation as a
covered employee,

Average Final Compensation
Same as Plan 2, 1t s used in the
retirernent formeala for the
defined benefit component of the
plan.

Service Retirement Multiplier
YRS: The retirement multiplier is
a factor used in the formula to
determine a final retirement
benefit. The retirement

members is 1.70%.

Sheriffs and reglonal jail
superintendents: The retirement
multiplier for sheriffs and
regional jail superintendents is
1.85%.

Political subdivision hazardous
duty employees: The retirement
muttiplier of eligible political
subdivision hazardous duty
emplayees other than sheriffs and
regional jail superintendents is
1.70% or1.85% as elected by the
employer.

I multiplier for non-hazardous duty

Service Retirement Multiplier
YRS: Same as Plan 1 for service
earned, purchased or granted
prior to January 1, 2013, For non-

“hazardous duty mernbers the

retirement multiplier is 1.65% for
creditable service earned,
purchased or granted on or after
January 1, 2013.

Sheriffs and regional jail
supgrintendents? Same a8 Plan 1.

Political subdivision hazardous
duty employees: Same as Flan 1.

Service Retirement Multiplier
Defined Benefit Camporient;

VRS: The retirement muttiplier
for the defined benefit
component is 1.00%,

For members who opted into the
Hybrid Retiremnent Plan from Plan
1 or Plan Z, the applicable
muttipliers for those plans will be
used to calculate the retirement
Bénefit for sérvice credited in
those plans.

Eherifls and regienal jail
superintendants: Not applicable.

Political subdivision hazardous
duty employees; Not applicable,

Defined Contribution
Component:
Not applicable.
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Note 12-Pension Plan: (Continued)

Plan Description (Continued)

RETIREMENT PLAN PROVISIONS (CONTINUED)

PLAN 1

PLAN Z

HYBRID RETIREMENT PLAR

Normal Retirement Age
| VRS: Age 65.

Political subdivisions hazardous
duty employees? Age 60,

Normal Retirement Age
VRS: Normal Social Security
retirement age.

Peolitical subdivisions hazardous
duty employesas: Same as Plan 1,

Mormal Retirement Age
Defined Benefit Component;
YRS: Same as Plan 7.

Political subdivisions hazardous
duy emiplovees: Not applicable.

Defined Contribution
Companent:

Members are eligible to receive
distributions upon {eaving
employment, subject to
restrictions.

Earliest Unreducsd Retiremsnt
Eligibility

YRS Age 65 with at least five
years {60 months) of creditable
service or at age H) with at least
30 years of creditable service,

Political subdivisions hazardous

| duty employees: Age 60 with at
least Tive years of creditable
service or age 5 with at least 25
years of creditable sérvice,

Earliest Unreduced Retiremant
Eligibility

YRS Normal Social Security
retirement age with at least five
years (60 months} of creditable
service or when their age and
service equal 90.

Pglitical subdivistons hazardous

duty employess: S5ame as Plan 1.

Earliest Unreduced Retirement
Eligibility

Defined Benefit Components
YRS: Normal Social Security
retirement age and have at least
five years (60 months) of
creditable service or when their
age and service equal 90.

Political subdivisions hazardous
duty employees: Not applicable.

Defined Contribdtion
Component:

re eligible to receive
distributions upon leaving
employment, subject to

restrictions.

Earliest Reduced Retirement
Eligibility

VRS: Age 55 with at least five
years (60 months) of creditable
service or age 50 with at least 10
years of creditable service.

Earliest Reduced Retirement
Eligibility

YRS: Age 60 with at least five
years (60 months} of creditable
service.

Earliest Reduced Retirement
Elgibility

Defined Benefit Component;
VRS: Members may retire with a
reduced benefit as early as age
&0 with at least five years (60

months) of creditable service,
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Note 12-Pension Plan: {Continued)

Flan Description (Continued)

RETIREMENT PLAN PROVISIONS (CONTINUED)

PLAKN 1 PLAN 2 HYBRID RETIREMENT PLAN
Farliest Reduced Retirement Earliest Reduced Retirement Earfiest Reduced Retirement
Eligibility (Cent.) Eligibility (Cont.) Etigibility (Cont.)

Political subdivisions hazardous | Political subdivigions hazardous | Political subdivisions hazardous
duty employees: 50 with at least | duty employees: bame as Plan 1. | duty employees: Not applicable.
five years of creditable service.
Defined Contribution
Members are eligible to receive
distributions upon leaving
emplioyment, subject to
restrictions.

Cost-of-Living Adjustment Cost-of-Living Adjustment Cost-of-Living Adjustment
(COLA) in Retirement (COLA) in Retirement (COLA)Y in Retirement
The Cost-of-Living Adjustment The Cost-of-Living Adjustment Defined Benefit Component:
{COLA) matches the first 3% (COLAY matches the first 2% Same as Plan 2.
ingrease in the Consumer Price increase in the CPI-U and half of
index for all Urban Ceonsumers any additional increase (up to Defined Contribution
(CPI-U) and half of any additienal | 2%}, for a maximum COLA of 3%. | Componernt.
increase (up fto 4% up to a Not applicable.
mraximum COLA of 5%,
Eligibility: Eligibitity:
ity: Same as Plan 1 Same as Plan 1 and Plan 2.

For members who retire with an
ynreduced benefit or with a
reduced benefit with at least 20
years of creditable service, the
COLA will go into effect on July 1
after one full calendar year from
the retirement dale.

For members who retire with a
reduced benefit and who have
less than 20 years of creditable
service, the COLA will go into
effect on July 1 after one
calendar year following the
unreduced retirement eligibility
date.
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Note 12—-Fension Plan: (Continued)

Plan Description (Continued)

RETIREMENT PLAN PROVISIONS (CONTINUED)

PLAN 1

PLAM 2

HYBRID RETIREMENT PLAN

Cost-of-Living Adjustment
- {COLA) iy Retirement (Cont.)

Exceptions to COLA Effective

Cost-of-Living Adjustment

| (COLAY) in Retirement {(Cont.)

Fyceptions to COLA Effective

Cost-of-Living Adjustment
{COLA} in Retirement (Cont.}

Excentions te COLA Effective

Cates:

The COLA is effective July 1
following one full calendar year
{January 1 to December 31) under
any of the following
circumstances:

= The member is within five
years of qualifying for an
wwreduced retirement
benefit as of January 1,
2013.

« The member retires on
disability.

« The member retires directly
from short-term or long-
term disability under the
Virginia Sickness and
Disability Prodram (VSDP).

« The member is involuntarily
separated from employment
for causes other than job
performance or misconduct
and 13 eligible to retire
under the Workforce
Transition Act or the
Transitional Benefits
Program,

« The member digs in sefviceé
ard the member’s survivor
of beneficiary is eligible for
a monthly death-in-service
benefit. The COLA will go
into effect o July 1
following one full calendar
year {January 1 to
Dacember 31) from the date
the monthly benefit begins.

Dates:
Same as Plan 1

Dates:

Same as Plan 1 and Plan 2.
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CITY OF PETERSBURG, VIRGINIA

Notes to Financial Statements
As of June 30, 2015 {Continued)

Note 12—Pension Plan: (Continuad)

Plan Description (Continued)

RETIREMENT PLAN PROVISIONS (CONTINUED)

FPLAN 1

PLAN 2

HYBRID RETIREMENT PLAN

Disability Coverage

Memibers who are eligible to be
considered for disability
retirement and retire on
disability, the retirement
multiplier is 1.7% on-all service,
regardless. of when it was earned,
purchased or granted.

V5DP members are subject to a
one-year waiting period before
becaming eligible for non-work-
refated disability benefits.

Disability Coverage

| Members who are eligible to be

considered for disability
retirement and retire on
disability, the retirement
muttiplier is 1.65% on all service,
regardless of when it was earned,
purchased or granted.

VSDP members are subject to a
one-year waiting period before
becoming eligible for non-work
retated disability benefits.

Disability Coverage

Employees of political
subdivisions (including Plan 1 and
Plan 2 opt-ins) participate in the
Virginia Local Disability Program
(VLDP) unlass their local
governing body provides an
emplover-pald comparable
program for its members.

Hybrid members (including Plan 1
and Plan 2 opt-ins} coverad under
VLDP are subject to a onesyear
waiting peried before becoming
eligible for non-work-related
disability benefits.

Purchase of Prior Service
Members may be eligible to
purchase service from previous
public employment, active duty

| military service, an eligible
period of leave or VRS refunded
service as creditablé sérvice in
their plar. Prior creditable
service counts toward vesting,
sligibility for retirement and the
health insurance credit. Only
active members are eligible to
purchase prior service. When
buying service, members must
pirchase their most recent period
of service first. Members also
may be eligible to purchase
periods of leave without pay.

Purchase of Prigr Service
Same as Plan 1.

Purchase of Prior Service
Befined Benefit Component;
Same as Plan 1, with the
following exceptions:

= Hybrid Retirement Plan
mgmbers are ineligible for
ported §ervice.

e The cost for purchasing
refunded service is the
higher of 4% of creditable
compensation or average
final compensation.

» Plan members have one year
from their date of hire of
return from leave to
purchase all but refunded
prier service at approximate
noithal cost. After that orie-
year period, the rate for
most categories of service
will change to actuarial cost.

Defined Contribution
nent:

Not applicable.
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Notes to Financial Statements
As of June 30, 2015 (Continued}

Note 12—Pension Plan: (Continued)

Employees Covered by Benefit Terms

As of the June 30, 2013 actuarial valuation, the following employees were covered by the benefit terms of
the pension plan:

Namber
inactive members or their beneficiaries currently receiving benefits 617
Inactive members:
Vested inactive members 149
Nonwvested inactive members 198
Imactive members active elsewhere in VRS 492
Total inactive members B39
Active members 674

Tolal cavered emplovees

Contributions

The contribution requirement for active employees is governed by §51.1-145 of the Code of Virginia, as
amended, but may be impacted as a result of funding options provided to political subdivisions by the
Virginia General Assembly. Employees are required to contribute 5.00% of their compensation toward their
retirement. Prior to July 1, 2012, atl or part of the 5.00% member contribution may have been assumed by
the employer. Beginning July 1, 2012 new employees were required to pay the 5% mermber contribution, n
addition, for existing employees, employers were required to begin making the employee pay the 5.00%
member contribution. This could be phased in over a period of up to 5 years and the employer is required to
provide a salary increase equal to the amount of the increase in the employee-paid member contribution.

The City’s contractually required contribution rate for the year ended June 30, 2015 was 15.25% of covered
employee compensation. This rate was based on an actuarially determined rate from an actuarial vatuation
as of June 30, 2013,

This rate, when combined with employee contributions, was expected to finance the costs of benefils
earned by employees during the year, with an additional amount to finance any unfunded accrued liability.
Contributions to the pension plan from the City were 54,065,368 and $3,913,309 for the years ended June
30, 2015 and June 30, 2014, respectively.

Net Pension Liakility

The City's net pension liability was measured as of June 30, 2014. The total pension lability used to
calculate the net pension liability was determined by an actuarial valuation performed as of June 30, 2013,
using updated actuarial assumptions, applied to all periods included in the measurement and rolled forward
to the measurement date of June 30, 2014,

Actuarial Assumptions - General Employees

The total pension liability for General Employees in the City’s Retirement Plan was based on an actuarial
valuation as of June 30, Z013, using the Entry Age Normal actuarial cost method and the following
assumptions, applied to all periods included in the measurement and rolled forward to the measurement
date of June 30, 2014,
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Motes to Financial Statements
As of June 30, 2015 (Continued)

Note 12--Pension Plan: {Continued)

Actuarial Assumptions - General Employees (Continued)

inflation 2.5%
Salary increases, including inflation 3.5% - 5.35%
nvestment rate of refturn 7.0%, net of pension plan investment

axpense, including inflation®

* Administrative expenses as a percent of the market value of assels for the last experience study were
found to be approximately 0.06% of the market assets for all of the VRS plans. This would provide an
assumed investment return rate Tor GASB purposes of slightly more than the assumed 7.0%. However, since
the difference was minimal, and a more conservative 7.0% investment return assumption provided a
projected plan net position that exceeded the projected benefit payments, the long-term expected rate of
return D investments was assumed ta be 7.0% to simplify preparation of vension liabilities.

Mortality rates: 14% of deaths are assumed to be service related

Largest 10 - Non-LEOS:
Pre-Retirement:
RP-2000 Employee Mortality Table Projected with Scale AA to 2020 with males set forward 4 years
ancd females set back 2 years

Post-Retirement:
RP-2000 Combined Mortality Table Projected with Scale AA to 2020 with males set forward 1 year

Post-Disablernent;
RP-2000 Disability Life Mortality Table Projected to 2020 with males set back 3 years and no
provision for future mortality improvement

All Others (Non 10 Largest) - Non-LEQS:
Pre-Retirement:
RP-2000 Employee Mortality Table Projected with Scale AA to 2020 with males set forward 4 years
and females set back 2 yvears

Post-Retirerment:
RP-2000 Combined Mortality Table Projected with Scale AA to 2020 with males set forward 1 year

Post-Disablement:
RP-2000 Disability Life Mortality Table Projected to 2020 with males set back 3 years and no
provision for future mortality improvement

The actuarial assumptions used in the June 30, 2013 valuation were based on the results of an actuarial
experience study for the period from July 1, 2008 through June 30, 2017, Changes to the actuarial
assumptions as a result of the experience study are as follows:

Largest 10 - Non-LEOS:

- Update mortality table

- Decrease in rates of service retirement

- Decrease in rates of disability retirement

- Reduce rates of salary increase by 0.25% per year

83



CITY OF PETERSBURG, YIRGINIA

Notes to Financial Statements
As of June 30, 2015 {Continued)

MNote 12-Pgnsion Plan: (Continued)

Actuarial Assumptions - General Emplovees (Continued)

All Others {(Nor 10 Largest) - Nop-LEOS:

- Update mortality table

- Decrease in rates of service retirement

- Decrease in rates of disability retirement

- Reduce rates of salary increase by 0.25% per year

Long-Term Expected Rale of Returs

The long-term expected rate of return on pension System investments was determined using a log-normal
distribution analysis in which best-estimate ranges of expected future real rates of return (expected
returns, net of pension System investment expense and inflation) are developed for each major asset class,
These ranges are combined to produce the long-term expected rate of return by weighting the expected
future real rates of return by the target asset allocation percentage and by adding expected inflation. The
target asset allocation and best estimate of arithmetic real rates of return for each major asset class are
summarized in the following table:

Weighted
Arithmetic Average
Long-Term Long-Term
Target Expected Expected
Asset Class (Strategy) Allocation Rate of Return Rate of Return

U5, Equity 19.50% 6.46% 1.26%
Developed Non U.5, Equity 46 .50% 6.28% 1.04%
Emerging Market Equity 6.00% 10.00% ' 0.60%
Fixed income 15,00% 0.09% 0.01%
Emerging Debt 3.00% 3.51% 0.11%
Rate Sensitive Credit 4.50% 3.51% 0.16%
Mok Rate Sensitive Credit 4.50% 5.00% 0.23%
Converlibles 3.00% 4.81% 0.14%
Public Real Estate 2. 25% 6. 12% 0.14%
Private Resl Estate 12.75% 7.10% D.91%
Private Equity 12.00% 10.41% 1.25%
Cash 1.00% -1.50% -0.02%
Total 100.00% 5.83%
inflation Z.50%
*Expected arithmelic neminal retum 8.33%

* Using stochastic projection results provides an expected range of real rates of return over various time
horizons. Looking at one year results produces an expected real return of 8.33% but also has a high standard
deviation, which means there is high volatility. Over larger time horizens the volatility declines significantly
and provides a median return of 7.44%, including expected inflation of 2.50%.
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Note 12--Pension Plan: (Continued)

Discount Rate

The discount rate used to measure the total pension Hability was 7.00%. The projection of cash flows used
to determine the discount rate assurmed that System member contributions will be made per the VRS
Statutes and the employer contributions will be made in accordance with the VRS funding policy ab rates
equal to the difference between actuarially determined contribution rates adopted by the VRS Board of
Trustees and the member rate, Through the fiscal year ending June 30, 2018, the rate contributed by the
employer for the City’s Retirement Plan will be subject to the portion of the VRS Board-certified rates that
are funded by the Virginia General Assembly. From July 1, 2018 on, participating employers are assumed o
contribute 100% of the actuarially determined contribution rates. Based on those assumptions, the pension
plan’s fiduciary net position was projected to be available te make all projected future benefit payments of
current active and inactive employees. Therefore the long-term expected rate of return was applied to all
periods of projected benefit payments to determine the total pension liability.

Changes in Net Pension Liability

Increase (Decrease)

Total Flan Net
Persion Fiduciary Pension
Liability Net Pasition Liability
{a) (b) (a) - (b)
Balances at Jupe 30, 2013 5 159,557,032 5 127,217,840 5 32,339,197
Chianges for the year:
Service cost 5 3,390,570 5 - 5 3,390,570
interest 10,849,513 . 10,849,513
Differences between expected
and actual experience - - -
Contributions - employer - 3,913,309 {3,913,309)
Contributions - employee . 1,303,263 {1,353,263)
Net investment income i 19,817,721 {19,817, 721)
Benefit payments, including refunds
of employee contributions (2,127,979} {9,127,979) -
Administrative expenses - (108,941) 108,941
Other changes - 1,045 {1,045)
Net changes S 5,112,104 & 15,848,418 § {10,736,314)
Balances at June 30, 2014 S 164,669,136 % 143,066,258 § 21,602,878
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Note 12-—Pension Plan: (Continued)

Sensitivity of the Net Pension Liability to Changes in the Discount Rate

The following presents the net pension asset of the City using the discount rate of 7.00%, as well as what
the City’s net pension lability would be if it were calculated using a discount rate that is one percentage
point lower (6.00%) or one percentage point higher (8.00%) than the current rate:

Rate
{6,00%) {7.00%) {8.00%)
Authority
Net Pension Liability 41,767,809 21,602,878 4,763,123

Pension Expense and Deferred Qutflows of Resources and Deferred Inflows of Resources Related fo
Pansions

For the vear ended June 30, 2015, the City recognized pension expense of 52,018,113, At June 30, 2015,
the City reported deferred outflows of resources and deferred inflows of resources related to pensions from
the follawing saurées:

Deferred Qutflows Deferred Inflows
of Resources of Resources

Differences between expected and actual experience 5 - 5 -
Change in assumptions - -

Net differenice between projected and actual
earnings on pension plan investments 8,841,118

Employer contributions subsequent to the
measurement date 4,065,368 -

Total 5 4,065,368 5 5,841,118

$4,065,368 reported as deferred outflows of resources related to pensions resulting from the City’s
contributions subsequent to the measurement date will be recognized as a component of the Net Pension
Asset in the vear ended June 30, 20146, Other amounts reported as deferred outflows of resources and
deferred inflaws of resources related to pensions will be recognized in pension expense as follows:

Year ended June 30

2016 S {2,210,780)
2017 {Z,210,280)
2018 (2,210,280
2019 (2,210,278)
Thereafter -

a6



CITY OF PETERSBURG, VIRGINIA

Notes to Financial Statements
As of June 30, 2015 {Continued)

Note 131—-Landfill Closure and Postelosure Care Cosis:

The City entered into a purchase and sale agreement dated August 31, 2009 in which the City’s property
including the sanitary landfill currently operating under Virginia Solid Waste Facility Permit No. 228 was sold
to an independent contractor. In addition the City and independent contractor entered into a Financial
Assurance and Indemnity Agreement dated April 2011, The contractor, upon taking possession of the
Landfill, has obtained a Permit from DEQ to operate the facility and pursuant to the agreement assumed all
liabilities and duties for compliance with applicable laws and regulations, with the Permit and with all
subsequent amendments to fnclude maintenance of financial assurance, monitoring, corrective action,
closure, and post-closure care as of January 1, 2014, As a result of these courses of actions the City’s
liability for closure and post-closure care was removed from the City’s long-term obligations.

Note 14—Expenditures and Appropriations:

Expenditures exceeded appropriations at June 30, 2015 as follows:

Function Appropriation Expenditures Amount
General government administration  § 6,869,462 & 7,245,647 5 376,185
Judicial administration 2,223,534 2:297,236 73,702
Public safety 24,887,998 26,047,620 1,159,612
Health and welfare 12,306,646 13,638,987 1,332,341
Parks, recreation, and cultural 2,054,442 2,364,504 310,062

Note 15--Other Postemployment Benefits—Health insurance;

A. Plan Description

The City Post-Retirement Medical Plan is a multiple-employer defined benefit healthcare plan which
offers health insurance for retired employees. The plan is administered by the City. Retired employees,
who were enrolled in the City group health insurance plan for the 24 month prior to retirement date,
who were employed by City with at least 20 years of service and who retire under the VRS plan are
eligible to elect post-retirement coverage in the plan. The plan has no separate financial report.

8, Funding Policy

The City establishes employer contribution rates for plan participants as part of the budgetary process
each year. The City also deterimines how the plan will be funded each year whether it will partially fund
the plan or fully fund the plan. Again this is determined annually as part of the budgetary process. For
participating retirees the City contributed zero per month towards the monthly premiurm and the retiree
contributes atl remaining funds towards the monthly premium. Retirees pay 100 % of spousal premiums.
Coverage ceases when retirees reach the age of 65. Surviving spouses are not allowed access to the
plait,
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Mote 15-Other Postemployment Benefits-Health Insurance: ({Continued)

€. Annual OPER Cost and Net QPEB Obligation

In aceorddnce with GASE Statement No. 45, an actuarial study was performed calcutating the
postemployment healthcare costs as of June 30, 2015, The actuarial valuation estimated the Unfunded
Actuarfal Accrued Liability (“UAAL”) at $3,008,000 and an Annual Required Contribution (“ARC”) of
§207,000. The annual cost of other post employment benefits (OPEB) under GASB 45 is called the annual
required contribution or ARC. The City paid 5204,000 towards the estimated pay as you go cost for OPEB
benefits in fiscal year 2015.The City elected to pre-fund OPEB liabilites. The City is reguired to
contribute the annual required contribution of the employer (ARC) an amount actuarially determined in
accordance with the parameters of GASE Statement 45. The ARC represents a level of funding that, if
paid on an ongoing basis, is projected to cover normal cost each year and amortize any unfunded
actuarial labilities {or funding excess) over a period not to exceed thirty years.

Anmual OPEB Cost

The City’s annual OPEB cost, the percentage of annual OPEB cost contributed to the plan, and the net
OPER obligation for the fiscal years ending June 30; 2015, 2014 and 2013 are as follows:

Fercentage
Annual of Annual Het
Figcal OPEB OPEB Cost OFED
Year Ended Cost Contributed Obligation
June 30, 2015 5 207,000 99% S 700,000
June 30, 2014 189,000 Q9% 697,000
June 30, 2013 236,000 51% 695,000

For 2015, the City's cash payments of $204,000 was less than the annual OPEB costs. The City’s annual
OPEB ¢ost, the contributions made, and the increase in net OPEB obligation as well as the net OPEB
obitigation for 2015 is as follows:

City
Annual required contribution 5 207,000
interest on net OPEB ablipation 28,000
Adjustiment to annual required contribution {28,000}
Annual OPEB cost (expense) 4 207,000
LContributions made 204,000
Increase (decrease) in nel OPED obligation S 3,000
Net OPEB ushligation - beginning of vear 697,000
Net OPER obligation - end of year 5 700,000
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Note 15-Other Postemployment Benefits~Health Insurance: (Continued)

0. Funded Status and Funding Progress

The funded status of the plan as of June 30, 2015 is as follows:

Actuarial aceruéed lahility (AAL) S 3,008,000
Actuarial value of plan assets -

Unfunded actuarial accrued liability 3,008,000
Funded ratio (actuarial value of plan assets / AALY 0%
Cavered payroll {active plan members) 24,219,000
UAAL as a percentage of covered payroll 12.42%

Actuarial valuations of an ongoing plan involve estimates of the value of reported amounts and
assumptions about the probability of occurrence of events far into the future. Examples include
assumptions about future employment, mortality, and the healthcare cost trend. Amounts determined
regarding the funded status of the plan and the annual required contributions of the employer are
subject to continual revisions as actual results are compared with past expectations and new estimates
are made about the future. The schedule of funding progress, presented as required supplemeéntary
information {ollowing the notes to the financial statements, presents multi-year trend information about
whether the actuarial value of plan assets is increasing or decreasing over time relative to the actuarial
accrued labilities for benefits.

. Actuarial Methods and Assumplions

Projections of benefits for financial reporting purposes are based on the substantive plan (the plan as
understood by the employer and the plan members) and include the types of benefits provided at the
time of each valuation and the historical pattern of sharing of benefil costs between the employer and
plan members to that point. The actuarial methods and assumptions used include techniques that are
designed to reduce the effects of short-term volatility in actuarial accrued labilities and the actuarial
value of assets, consistent with the long-term perspective of the calculations.

Cost Method

In the June 30, 2015 (mest recent) actuarial valuation report, the entry age actuarial cost method was
usad.  The actuarial assumptions included a 8.50 percent investment rate of return (net of
adriinistrative expenses), which is a blended rate of the expected long-term investment returns on plan
aesets and on the employer’s awn investments calculated based on the funded tevel of the plan at the
valuation date, and on the employer’s own investments calculated based on the funded level of the plan
al the valuation date, and an annual healthcare cost trend rate of 10 percent initially, reduced by
decrements to an ullimate rate of 5.5 percent after ten vears. The UAAL is being amortized as a level
percentage of projected payroll on an open basis. The remaining amortization peried at June 30, 2015
was thirty years.
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Note 15--Other Postemployment Benefits~Health Insurance: (Continued)

£. Actuarial Methods and Assumptions

interest Assumptions

Funded
Discount rate 4,0%
Payroll growth M/A
inflation rate 2.5%
Health cost trend rate #%.5%

Note 16--City of Petersburg and Petersburg Library Foundation Lease Financing Arrangement:

The City of Petersburg and the Petershburg Library Foundation have entered inte a sublease financing
arrangement dated April 11, 2013. The City will be making lease payments to the Petersburg Library
Foundation in the amounts of $147,000 beginning in FY 2013 through FY 2018, $134,000 in FY 2019, and
$640,000 in FY 2020 through FY2032. These payments are subject to annual appropriation by the City.



REQUIRED SUPPLEMENTARY INFORMATION

Note to Required Supplementary Information:
Presented budgets were prepared in accordance with

accounting principles generally accepted in the United
States of America.
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CITY-OF PETERSBURG, VIRGINIA

Schedule of Revenues, Expedditures and Chdnges in Fund Balanices -

Budget and Actual -- General Fund
Year Ended June 30, 2015

Extibit 11

Revenues:

General proparty taxes

Other tocal taxes

Permits, privitege fees and regulatory
licenses

Fines and forfeiiures

Revenue from use of money and praperty

Chaiges for servites

Miscellaneolis

Recovered costs

intergovernmental
Commonwealth
Federal

Total revenues

Expenditures:
Current:
General povernment administration
Judiciz! administration
Public safety
Public warks
Hesldl and welfare
Education
Parks, recreation, and cultural
Community development
Dabt service:
Princinal retirement
nterest and other fiscal charges
Rondepartmental

Total expenditures

Excess {deficiencyy) of revenues aver
(under) expenditures

Other financing sources fusesy:
Transfers in
Transfers (oit)
issuanice of capital leases

Toial other financing sources {uses)
Changes in fund balance

Fund balances at beginning of year

Fund balances at end of year

Variance From
Final Budget

Driginal Final Positive
Budget Budget Actial {Megaties)
36,110,910 & 36,110,910 & 37,558,767 ¢ (3,552,143}

13,916,090 13,916,090 12,079,522 (1,836,587}
75%,794 759,794 662,719 {87,675}
797,640 797,640 765,358 [32,282)
767,449 267,449 155,444 (112,00%)

2,588 108 2,598,720 2,488,851 (169,869
571,755 1,571,735 968,000 (603,755)
950,316 950,314 782,203 (6:68,113)

20,125,608 20,125,608 22,118,598 1,893,300

4,377,347 4,377 347 4,899 (84 571,737

80,412,017 § 81,425,629 % 76,978,947 § {4,446,682)

6,854,790 § 6,869,462 § 7,745,647 {376, 185)

2,223,534 2,223,534 2,297,136 (73,702

24,887,998 24,887,998 74,047 620 (1,159,822}

10,753,966 10,252,706 9,734,462 518,744

$2,306,046 12,304,640 13,638,987 (1,332,341}

11,667,512 11,662,512 11,662,512 -

2,054,442 2,054,447 1,364,504 (310,062

3,932,002 4,954,505 4,878,998 125,507

3,262,113 3,267,113 2,551,645 718,468

1,177,123 1,477,423 1,290,348 (113,275)

1,417,625 1,402,825 1,274,446 128,379

80,032,751 § 81,053,866 $  82,9%,405 $  (1,882,539)
379,256 § 371,763 S (5,957,458 ¢ {6;,329,221)
87,567 S 87,587 5 -5 {87,567
{586,5723 {646,015} {235,078 410,938

- - 703,067 703,067
(499,405) $ (558,443} 5 467,989 S 1,026,433
{170,129) $ (186,686} 5  (5,480,46%3 %  (5,302,78%)
170,139 186,686 19,794,395 19,167,709

-5 - % 13,804,926 5 13,804,926
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CITY OF BETERSBURG, VIRGINIA

Exhibit 12

Schedule of Components of and Changes in Net Pensfon Liability and Related Ratics

Year Ended June 20, 2015

Total pension Hability

Service cost

Interest

Benefit payments, including refunds of employee contribuiions
Met change in total pensien lability

Total pension Bability - beginning

Total pension Bability - ending {(a)

Plan fiduciary net position

Contributions - employer

Contiibutions - emiployes

Net investment income

Benefit payments; including refunds of employee contributions
Admrinistrative expense

Gther

Met change in plan fiduciary net position

Plan fiduciary nigt position - beginring

Plan fiduciary net position - ending {b)

Political subdivision's net pension liability - ending {a) - (b}

Flan fiduciary net position as a percentage of the total
pension Hability

Covered-employee payroll

Falitical subdivision's net pension liability as a percentage of
covered-employee payroil

2014

3,390,570
10,849,513
(9,127,979

5,112,104
159,557,032

164,669,136

3,913,309
1,353,263
19,817,771
(8,127,97%)
(108,941)
1,045

15,848,418
127,217,840

143,066,258

21,602,878

86.88%
26,318,270

§2.65%

Schedule is intended to show information for 10 years. Since 2075 is the first year for this
presentation, no other data is available. However, additional years will be included as they

became available.
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CITY OF PETERSBURG, VIRGINIA Exhibit 13

Schedule of Emplayer Contributions
Year Ended June 30, 2015

Contributions in Contributions
Relation o Employer’s asd %of
Contractually Contractually Contribution Covered Covered
Required Required Deficiency Employes Employee
Contribution Contribution {Excess) Payrolt Payroll
Date (%) (2} i i4) (3)
2015 4 4,065,367 § 4,065,367 5 < 5 26,986,676 15.25%

Schedule is mtended to show information for 10 years. Since 2015 iz the first year for this presentation, ne
other data is available. However, additional years will be included as they become available.
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CITY OF PETERSBURG VIRGINIA

Exhibit 14
Schedule of OPEB Funding Progress
Last Three Fiscal Years
Other Post Employment Benefits
Unfunded
Actuarial
Actuarial Aceruad UAAL
Actuarial Accrued Liability Farided as % of
Actuarial Yalie of Liability (UAALY Ratio Covered Payroil
Valuation Assets {AAL) {c} {dd) Fayroll {f}
Date @ () (b} - (3) (a) 7 {b) (€) (€} / (e}
/3072015 % 3,008,000 & 3,008,000 C.00%  § 24,219,000 12.42%
673072014 1,400,000 2,400,000 ,00% 25,667,000 9.35%
63072013 2,400,060 2,400,000 0.00% 25,667,000 5.35%
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CITY OF PETERSBURG, VIRGINIA Exhibit 15

Notes to Reguired Supplementary information
Year Ended June 39, 2015

Changes of benefit terms - There have been no significant changes to the System benefit provisions since the
prier actuarial valuation: A hybrid plan with changes to the defined benefit plan struciure and a new defined
contribution compenent were adepted in 2012, The hybrid plan applies: to most new employees hired on or
after January 1, 2014 and not covered by enhancad hazardous duty benefits, The labilities presented do not
reflect the hybrid plan since it covers new members joining the System after the valuation date of June 30,
2012 and the impact on the lizbilities as of the measurement date of June 36, 2014 are minimal.

Changes of assumptions - The following changes in actuarial assumptions were made effective June 30, 2013
based on the most recent experience study of the System for the four-year period ending June 30, 2012:

Largest 10 - Nor-LEOS:
- Update mortality table
- PBecrease in rates of service retirement
~ Becrease- in rates of disability retirement
- Reduce rates of salary increase by 0.25% peér year

Largest 10 - LEOS:
- Update mortality table
- Decrease in male rates of disability

All Others (Non 10 Largest) - Hon-LEOS:
- Update mortality table
- Decrease in rates of service retirement
- Degredse- in rates of disability retivement
+ Reduce rates of salary increase by 0.25% per year

All Others (Non 10 Largest) - LEOS:
- Update mortality table
- Adjustments to rates.of service retirement for females
- Ificrease in rates of withdrawal
- Decrease in male and female rates of disability

g7
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Combining and Individual Fund Statements and Schedules
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CITY OF PETERSBURG, VIRGINIA

Nonmaior Governmental Funds
Combining Balance Sheet
At June 30, 2015

Exhibit 16

ASSETS

Cash and cash equivalents

Restricted cash

Receivables {Net of allowance for
uneollectibles) Accounty

Due from other governments

Total assets
LIABILITHES

Accolnts payable
Accrued salaries payable
Unearned revenue

Pue to other funds

Total Habilities
FUND BALANCES

Nenspendable:
Cemetery Perpetual care
McKenney scholarships
Library

Restricted:
Grants

Total fund balances

Total Habilities and fund balances

Lpecial Revenue Funds

Permanent Funds

Federal Blandford
and State Community Cemetery Clara.L Library
Projects Development  Perpetual McKenney Endowment

Furnd Act Fund Care Memorial Fund Total
1,586,073 § 476,320 § 256,071 8 -5 - & 2,312,464
- - 1,840,730 8,534 2,000 1,851,204
243,607 - = - 24%,607
30,132 108,974 - - 139,106
1,85%,812°% 585,294 & 2,096,801 % 8,534 5 2,0008 4,545,441
525,060 % 9,036 5 -5 =5 -5 534,098
#2,055 - - - £2,055
668,470 " - 668,420
- 258,071 250,074
1,275,535 % 9,036 & 250,071 § -5 - % 1,534,642
- & - S5 A.840,7305 -5 - % 1,840,730
“ - - 8,534 - 8,534
- - - 2,000 2,060
584,277 576,258 - - - 1,160,535
584,277 5 576,258 & 1,840,730% 5,534 6§ 2,000% 3,011,799
1,859,812 5 585,294 & 2,090,801 % 8,5345 2,000 % 4,546,441
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CITY OF PETERSBURG, VIRGINIA Exhibit 17

Nonmajor Governmental Funds
Combiring Statement of Revenues, Expenditures and Changes in Fund Balances
Year fnded June 30, 2015

Special Revenue Funds Permanent Funds
Feduoral Blandford
and State Commiunity  Cemetery Clara J. Library
Projects Develaopment Perpetual McKenney Endowment
Fund Aet Fundg Care Memorial Fusnid Total
Revenues;

Permits, privilege fees and regulatory licenses 5 23,832 % -5 -5 -5 -5 23,832

Revenue from use of money and property 52,030 - 14,994 3 - 67,027

Charses for services 1,288,351 - 8,400 - - 1,296,751

Miscallaneous 74,495 - - . . 74,495

Recavered costs 36,199 - - - . 30,199

ntergovernmental;

Commonwealth 1429400 - - . - 1,429,400

Faderal 394,415 444,873 - - - 836,288

Total reventres 53,292,722 § 444873 § 23394 S 318 - % 3,760,992
Expenditures:

Jurdicial admiristeation $ 24,178 % = % - 5 ~ & -5 24,178

Public safely 1,454,675 = - + " 1,454,675

Fublic works 1,238,377 - ¥ : - 1,238,377

Health and welfare 41,842 - - « - 41,842

Parks, recreation angd cultural 36,944 - - - - 34,944

Community development 889,159 444 873 - 10,486 - 1,344,518

Total expenditures 5 1,685,174 8 444 8% § -5 10,486 % -5 4,143,534
Excass {deficiency) of revenues

avar {under) expenditures S (392,450 S - 8 23,394 & (10,483} S - 5 (379.542)
Other finanecing sources-{Usesi: _

Transfers in 235,078 - - - . 235,078
Changes in fund balances 5 (157,375 % -5 73,384 S (16,4833 % « S {144,464}
Fund balances at beginning of year 741,652 576,758 1,817,336 19,017 2,000 3,156,263
Fund balances at end of year 5 584,277 § 576,258 $ 1,840,730 § 8,534 § 7,000 35 3,011,79%
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CITY OF PETERSBURG, VIRGINIA

Nonimajor Governmental Funds

Schedule of Revenues, Expenditures, and Changes in Fund Balance - Budget and Actual
special Revenue Funds

Year Ended June 30, 2015

Federal and State Projects Fund

Vartance From

Final Budget
Original Firal Positive
Budget Budget Actual {Hegative)
Revenues:
Permits, privilege fees and regutatory licenses - § 10,000 23,832 13,832
Revenue fram use of money and property - 71,160 52,030 (19,0701
Charges for services - . 1,288,351 1,288,351
Miscellanzous - 797,023 74,495 {722,528}
Recovered costs - 41,257 30,199 (11,058}
intergovernmental
Commenwealtth 1,568,450 1,429,400 {139,050}
Federal - 3,891,852 394,415 (3,497,437}
Total revenues s 6,379,682 3,292,722 3,086,960)
Expenditures:
Current:
Judiciat admyinistration 5 148,238 24178 124,060
Public safety 7,349,676 1,454,675 895,001
Public - works - 1,836,906 1,238,377 558,529
Health and welfare - 67,329 41,842 25,487
Parks, recreation and cultural 68,865 36,944 31,921
Community development 1,988,063 389,159 1,098,904
Total expenditures - % 5,459,077 % 1,685,175 2,773,902
Excess {deficiency] of revernues over
{under) expenditures - 5 {79,395} & {392,453 § {313,088}
Other financing sources {uses):
fransfersin -5 109,000 ¢ 235,08 % 126,678
Transfers {out} - - -
Tatal oiher financipg scurces (Uses) s 109,000 % 235,078 % 126,678
Changes in fund balances 5 29,605 5 (157,375 § (186,980)
Fund balance at beginning of the vear {29,605} 741,652 771,257
Fund balance at end of the year -5 584,777 & 584,277
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Exhibit 18

Comniunity Development Act Fund

Yariance From
Final Budget

Oiginal Final Positive
Budget Budget Actual {Megative)
-5 - & $
636,640 1,175,384 444,873 {730,511)
636,640 5 1,175,384 § 444 873 % {730,511)
.5 - - 8 .
636,640 1,175,384 444 873 730,511
636,640 5 1,175,384 S 444 873 § 730,511
-5 - % -5
5 -4 &
$ -5 §
5 -5 - 5
576,259 576,159
- & - % 576,259 § 576,259
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CITY OF PETERSBURG, VIRGINIA Exhibit 9

Combining Statement of Fiduciary Net Position - Agency Funds
At Junie 30, 2015

industrial
Special Jail Drug Development
Welfare inmate Setzure Authority Total
ASSETS
Cash and cash equivalents S 54,106 5 63,269 5 35105 § 69,604 5 272,084
Land hetd for resale - - - 2,500,000 2,500,000
Total assets 5§ 54406 & 63,269 5 35/10% § 2,569,604 S 2,722,084
LIABILITIES
Amocunts held for ethers 5 54,106 5 63,269 S 35,105 § 69,604 5 222,084
MNote payabie - - - 2,500,060 2,500,000
Total Gabilitias S 54,106 § 63,269 § 35,105 § 2,569,604 5 2,772,084
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CITY OF PETERSBURG, VIRGINIA Exhibit 20

Agency Funds
Cotnbining Staternent of Changes in Assets and Liabitities
Year Ended June 30, 2015

Balance Balance
Beginning End of
of Year Additions Delations Year
Special Welfare Fund;
Assets:
Cash and cash equivalents 5 62,037 § 28,763 § 26,689 & 54,106
Total assets 5 62,032 % 28,763 % 36,689 & 54,106
Liabilities:
Amalints held for others $ 62,037 % 28. 763 5 36,689 § 54,106
Total liabilities $ 62,032 5 28,763 & 36,689 $ 54,106,
Jal inmate Fung
Assets?
Cash and cash eqguivalents s 173,004 S 542715 S 652,450 § 43,269
Total assets 5 173,004 5 47, 715§ 652,45) § 63,269
Liabilities:
Amounts held for others $ 173,064 5 542,715 § 652,450 § 63,269
Total Habilities 5 173,004 S 542,715 § 652,450 § 63,269
Industrial Development Authority:
Assels:
Cash and cash equivalents b 25,985 § 1,050,469 % 1,006,880 35 69,604
Land held for resale 2, 500,000 - - 2,500,000
Total assets 4 2,525 985 & 1,050,469 % 1,006,850 % 2,569 604
Liabilities:
Amounts held for others b3 25,985 5 1,050,469 % 1,006,850 & 69,604
Mote payalite 2,500,000 - - 2,500,000
Total Hiabilities 5 7,525,085 § 1,060,469 & 1,006,850 § 2,569,604
Drug Setzure Fund:
Agsels:
Cash and cash equivalents b3 385061 & 38,829 § 358,785 & 35,105
Total assets 4 355,061 S 38,829 5§ 358,785 5 35,105
Liabilities:
Amounts held for others 5 355061 & IR E29 3 IRE. 785 S 35,105
Total Labilities 5 35061 % 38,829 § 388,785 § 35,105
Total - All Agency Funds
Assats:
Cash and cash egitivalents 5 616,082 S 1,660,776 § 05,774 S 227,084
Land held for resale 2,500,000 - . 2,500,000
Total assets 5 3,116,082 S 1,660,776 S 2,054,774 S 2,712,084
Liabilities:
Amounts held for others 5 616,082 % 1,660,776 & 2,054,774 & 222,084
Note payable 2,500,060 - - 2,500,000
Total Habilities $ 3,116,082 § 1,660,776 & 2.054.774 & 2,722,084
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CITY OF PETERSBURG, VIRGINIA

Governmental Funds
Schedule of Revenues -+ Budget and Actual
Year Ended June 3¢, 20715

Schedule 1
Page 1 ofh

Yariance From
Final Budget

Original Final Positive
Fund, Major and Minor Revenue Source Budget Budyet Actual {Negative}
Primary Govermment:
General Fund:
Revenue from local sources:
General property taxes:
Real property taxes 26,021,773 % 26,021,773 $ 23,430,433 § (2,591,403
Real and personal public service corporation
property taxes 1,457,137 1,457,137 1,722,866 265,729
Personal property taxes 3,804,000 3,604,000 4,103,977 499 977
Mobdie home taxes 15,500 5,500 14,769 {731}
Machinery and tools taxes 4,256,500 4,256,500 2437 433 {1,819,067)
Penalties 756,000 756,000 439,648 (316,352}
Interest - 409,641 409,641
Total generat property Taxes 36410810 § 36,110,910 § 32,558,767 § (3,552,143}
Other local taxes:
Local sales and use taxes 3,747.000 S 3,747,000 5 3,715,835 $ {31,165}
Consumer utility taxes 3,550,000 3,550,000 1,715,224 {1,834,778)
Business license taxes 2,869,932 7,869,932 2,797,430 (72,442
Bank stock taxes 169,058 169,058 174,743 5,685
Motor vehicle ticenses 506,608 500,000 420,19Z (79,808)
Taxes on recordation and wills 206,500 706,900 730,854 23,994
Cigarette {axes 216,000 216,000 190,558 {15,442}
Admission and amusement taxes 7,200 7,280 6,272 {928
Lodging taxes 275,000 275,000 256,522 {18,478)
Meals taxes 2,375,000 2.375,00G - L5793 ) 196,793

Total other local taxes

Permits, privilege fees and regulatory licenses:
Animal licenses
Other permits and licenses

Tatal permits, privilege fees and regulatory
licenses

Fines and Forfeitures;
Court fines and forfeitures
Other fines and forfeitures

Tatal fines and forfeitures

Reverue from use of money and property:
Revenue from use of money
Revenue from use of property

Total revenue from use of money and property

13,916,000 §

13,916,090 5 12,079,523 § {1,836,567)

6,006 6,006 $ 6,420 § 414
753,788 753,788 656,299 (97, 489)
759,794 % 759,764 § 662,719 % (97,075
610,000 § 610,000 % 406,441 $ {203,559)
187,640 187,640 358,917 174,277
797,640 5 797,640 § 765,358 & {32,282)

-5 -5 (24,127) 5 (24,127)
267,449 267,449 179,571 (87 878)
267,449 5 267,449 § 155,444 (112,008}
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CITY OF PETERSBURG, VIRGINIA

Governmental Funds
Schedule of Revenues -- Budget and Actual
Year Eaded June 30, 2015 {Continued)

Schedule 1
Page 2 of 5

Yariance From
Final Budget

Original Final Positive
Fund, Major and Minor Revenue Source Budget Buslget Actual (Megative)
Primary Government: {Continued)
General Fund: (Continued}
Revenue from local sources: {Continued}
Charges for services:
EMS transporiation fees 5§ 75,000 5 75,000 § 234,292 § 159,292
Court costs 163,062 163,062 150,691 (12,371}
Cammonwealth attorney fees 4,616 4,616 5,483 865
Sheriff fees 71,592 71,592 95,681 74,089
Fire protection services 1,250 1,250 490G (760}
Cther protection 2,084 2,084 4,138 2,054
Sanitation and waste removal 2,111,000 2,111,000 1,744,811 {396,189}
Sparts complex fees 30,000 30,000 8,665 {21,335)
Recreation fees 22,100 22,1680 75,371 53,271
Tourism charges 48,534 48,534 21,050 (27 ,484)
Treasurers fees - - 50,995 53,995
Other services rendered 33,870 47,482 87,515 40,033
Library fees 22,000 22,000 39,6714 17,671
Totat charges for services S 2,585 108 2,598,720 & 7,488,851 & {109,869)
Miscellaneous revenue:
Payment in lieu of tax S 155,000 155,000 § 27,167 § {127,833)
Other miscellaneous revenue 416,755 1,416,755 940,833 {475,927}
Total miscellaneous revenue s 571,755 1,571,755 § 968,000 S {603,755}
Recovered costs:
Recoveries-and rebates S 5,500 5,500 § 155,874 § 150,374
Gasoling and other items 944,816 G44. 816 126,329 {B1R,487)
Total recovered costs 5 950,316 950,316 % 282,203 & (668,113)
Total revenus from jocal sources S 55,559,062 56,972,674 5 49,960,865 § {7,011,80%)
infergoveriinental
Commanwealth:
Noncategorical aid:
Mobile home titling taxes S -5 900 5 900
Tax on deeds - - 71,068 71,068
Roliing stock tax 84,960 84,960 82,078 {2,882}
At rentat tax 118,105 118,105 114,656 {3,449}
Commanunications tax - . 1,833,573 1,833,573
PFPTRA 2,726,046 2,726,040 7,726,040 -
Total noncatégorical aid & 2,929,105 2,949,105 § 4,828,315 5 1,899,210
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CITY OF PETERSBURG; VIRGINIA

Governmental Funds
Schedule of Revenues == Budget and Actual
Year Ended June 30, 2015 {Continued)

Schadule 1
Fage 3ol 5

Yariahce From

Final Budget
Original Fireal Positive
Fund, Major and Minor Revenue Source Budger Budget Actual {Negative)
Primmary Government! {Continued)
Gereral Fund; {Centinued)
Revenue from Commonwealth: (Continued)
Categorical aid:
Shiared expenses:
Commenwealth's attorney 634,000 634,000 5 718,918 § 84,918
Sheriff 2,958,000 2,950,000 2,790,945 (159,055}
Comnrissioner of the Revenus 137,506 137,506 144,317 a,811
Treasurer 105,386 105,380 11,520 5,134
Registrar/electoral board 50,503 50,503 44.702 {6,301)
Clerk of the Circuit Court 340,372 340,372 333,046 {7,326)
Tetal shared expenses 4,217,767 4,717,767 § 4,141,948 § {(75,819)
Other categorical aid:
Public assistarice and welfare administration 3,162,417 3,162,417 5 3,004,688 § {157,729}
Comprehedsive sefvices act grant 1,681,267 1,681,267 1,990,672 229,405
Law eiforcement 2,022,234 2,022,234 2,822,317 83
Street and highway maintenance 5,148,280 5,148,280 5,289,868 141,588
Library 145,774 145,774 45,672 (1523
Adult confinement 400,000 408,000 380,666 {19,394}
F911 wireless program 416,364 416,364 360,667 (55,697}
Other state funds 2,400 1,400 34,295 31,895
Total other categorical aid 12,978,736 12,978,736 § 13,148,735 § 169,999
Total categorical aid 17,196,503 & 17,196,503 & 17,290,683 § 94,180
Totat Commonwealith 20,125,608 20,125,608 & 27,118,998 S 1,993,390
Federal government:
Categorical aid:
Public assistance and welfare administration 4,30r1,580 4,301,580 § 4,788,834 § 487,254
Other federal grants 25,767 25,767 110,250 84,483
Total federal government 4,527,347 4,327,347 § 4,899 084 5 511,737
Total General Fund BO412,017 81,425,629 & 76,978,947 § (4,446,687}
Capital Projects Fund:
Revenue from tocal sources:
Revenue from use of money and property:
Revenue from use of money - -5 B,881 § 3,981
Miscellaneous revenue:
Sale of real estate “ 62,062 62,067
Total revenue from local sources - = 5 71,043 & 71,043
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CITY OF PETERSBURG, VIRGINIA

Governmental Funds
Schedute of Revenues -- Budget and Actual
Year Fnded Jane 30, 2015 (Continued]

Schedule 1
Page 4of 5

Variance From
Final Budget

Originat Finat Posifive
Fund, Major and Minor Revenue Source Budgat Budget Actual {Negative)
Primaty Goveramienty (Cantinued)
Capital Projects Fund: (Continued)
Intergovernmental:
Revenue from Commonwealth: (Continued)
Categorical aid:
Department of Transportation Y -5 -5 579 § 579
Federal government:
Categorical aid:
Federal urban highway funds - 2,575 2,575
Tetal Capital Projects Fund 5 - 8 < & 74,197 % 74,197
Special Revenue Funds:
Federal and State Projects Fund:
Revenue from local sources:
Permits, privilege fees and regulatory licenses:
Othsr permits and licenses s - % 10,000 3 73,837 § 13,832
Revenue fram use of money and property:
Revente from use of property 71,300 52,030 {19,020)
Charges for services;
Starmwater charges 1,288 351 1,288,351
Miscelianecus revenue:
Miscallaneous 797,623 74,4495 {722,528}
Recovered costs:
Rebates and recoveries 41,257 30,199 {11,058}
Total reverue fram loeal sources. 5 5 919,380 S 1,468,907 §_ 549,527
Commonwealth:
Other categorical aid:
Criminal justice corrections granis b = 5 239332 § 725,894 % {13,438}
Yictim witness grants : 201,434 201,434 -
VICCCA grant - 202,093 34,000 {118,093
Fire funds B& 000 102,711 16,711
Agsét forféiture. - police 270,800 159,921 {110,07%)
Sheriff courthouse security 423 000 132,000 (791,000)
Giher state revenue 146,591 523,440 176,849
Total Commenwealth $ 2% 1LBEB450 5 1,429.400 S {139,050)
intergovernmental:
Faderal government:
Categorical aid:
POWER program 4 -5 91,561 § 61,318 § {30,243)
Other federal grants 1,800,291 333,697 {3,467,194)
Total Federal Government 5 - 5 3891857 % 394,415 § (3,497,437}
Total Federal and State Frojects Fund 5 -~ & 6379682 5 3,292,727 S 3,086,960}
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CITY OF PETERSBURG, VIRGIMIA

Governmental Funds
Schedute of Revenues -- Budget and Actual
Year Ended June 30, 2015 (Continued)

Schadule 1§
Page S of &

Variance From

Final Budget
Criginal Final Positive
Fuid, Major and Minor Revenue Source Budget Budget Actual {(Negative)
Frimary Govermment: {Continued)
Community Revelopment Act Fund:
Interdovernimental:
Federal government:
Categorical aid:
Community development Hlock grant 636,640 § 1,175,384 § 444,873 § {730,511}
Total Federal Government 636,640 § 1,175,384 444 873 & {730,511}
Total Community Development Act Fund 636,640 & 1,175,384 444 873 § (730,511}
Blandford Cemetery Perpetual Care Fund;
Reventie from local sources:
Revenue from use of money and properiy:
Revenue from use of money - G - 14,994 § 14,594
Total revenue from use of money and property - 4 - 14,994 5 14,994
Charges for services:
sate of lots =5 - 8,400 § 8,400
Total charges for services w5 3,400 8,400
Total Blandford Cenietery Perpetual Care Fund -5 24,394 ¢ 23,394
Clara J. McKenney Memorial Fund:
Revenue from local sources:
Revenue from use of money and property:
Revenue from use of money -5 - 34 3
Total revenue from use of money and property -5 34 3
Total Clara J. Mckenney Memorial Fund - % 35 3
Total Monmajor Funds 636,640 S 7 555 066 3,760,992 § (3,794,074}

Total Primary Government Revenues

§1,048,657 5 88,980,695

BO,B14,136 S (8,166,559}
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CiTY OF PETERSBURG, VIRGINIA

Governmental Funds
Schedule of Expenditures -- Budget and Actual
Year Frided June 30, 2015

Schedule 2
Page 1Tof 6

Yariance From
Final Budget

Original Final Positive
Fund, Function, Activity, Element Butdget Budget Actual {Negative)
Primary Government:
Generat Fund:
General government administration:
Legistative:
City Council s 235,996 230,996 § 277,591 {46,595}

General and financial administration:

City Manager 5 481,531 481,531 & 569,631 {88,100}

Hispanic liason 118,119 118,119 114,814 {1,695}

Legal services 287,471 287,471 429,053 {141,582}

Personnél 347,520 EA20 372,121 {9,601)

Commissioner of the Revenue 347,540 347,540 349,603 {2,063

Assessor 358,239 358,239 438,10 {79,862}

Treasurer 484,052 484,092 517,585 (33,4933

Finance Director 699,791 699,701 669,345 365,356

Purchasing and general services 256,055 769,667 350,023 (80,3563

Informatiorn sysiems 1,175,115 1,176,375 4433, 880 72,495

Central garage - motor vehicle repair 1,639,088 1,639,088 1,640,501 £1,413)

Insurance - financial 122,776 122,576 THLTTE 1,798

Yirginia Municipal Leagie 12,280 12,280 - 12,280

Mational League of Citles 3,388 3,388 - 3,388

Yirginig institute of Government 1,500 1,500 1,560 -

Tetal general and Anancial administration 3 6,291,415 6,306,087 5 6,623,935 {317,848
Beard of Elections:

Registrar § 332,379 332,379 % 344,121 (11, 742)
Fotal board of electians 5 332,379 337,379 $ 344,121 {3,742)
Totat general government administration b 6,854,790 6,869,462 S 7,245,647 {376,183}

Judicial administration:
Cotrtss

Clruit court g 112,662 112,662 5 108,646 3,968
Geiwtal district court 54,076 54,076 13,487 20,595
Magistrates 40,200 40,200 39,910 790
Suvenile justice 54,954 84,954 88,195 {3,247)
strict J & D relations court 13,050 13,060 6,448 t, 602
Clerk of the Cirouit Court 682,879 682,879 718,527 {35,648}
Juvenile court services 189,888 189,888 187,943 {8,055

Total courts 3 1,177,709 1,477,709 § 1,193,200 15,4913

Commonwealihs attorney:

Conunonwealih's atterney 3 1,045,825 § 1,045,825 § 1,104,036 (58,211)
Total judicial administration 5 2,223,534 2,223,534 & 2,297,236 {73,702
Public safety:
Law enforcement and traffic controb:

Police department & 9,093,330 9,083,330 § 9,929,468 {836,138}

Emergency communications 1,635,233 1,635,233 1,701,754 {66,521)

Code compliance 786,811 786,811 852,152 {65,341)

Criminal justice academy 79,472 79,477 79,477 -
Total law enforcement and fraffic control 5 11,594, 846 11,594,846 5 12,562,846 {948,000}

Fire and Tescue services:

Fire departiment S 6,037,059 6,037,05% & 6,780,937 {743,878}

Contribution to Southside Va Emergency Crew 183,000 183,600 153,000 -
Tatal fire and rescue services 5 &, 220,069 6,228,059 § 6,963,937 (743,878}
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CITY OF PETERSBLURG, VIRGINIA Sehedule 7
Page 2 of &

Goverrmmental Funds

Schedule of Dxpendiiures - Budget and Actual

Year Ended June 30, 2015 Continued)

Yariance From

Final Budgst
Original Final Positive
Fund, Function, Activity, Element Budget Budget Actual {Negative)
Primary Government: {Continued)
General Fund: {Continued)
Public safety: {Continued)
Correction arud detention:

City fail S 6,281,264 § 6,281,264 § 5,718,288 § 562,976

Juvenite-detention home 498,231 408,231 524,403 (26,172}
Total cortection and detention § 6,779,495 S 6,779,495 § 6,742,691 § 536,804

Other protection:

Animal condrol 5 293,568 § 793,598 % 278,146 & 15,452
Total other protection 5 293,598 % 291,598 S 778,146 § 15,457
Total public safety $ . 248879938 § 24887998 § 76,047,620 % (1,159,622}

Pubtic works:
Mairtenance of highways, streets, bridges

and sidewalks:

Engineering 5 140,580 $ 140,560 § 189,573 § {49,013

Streét maintenance 5,146,032 5,146,032 4,247,467 898,565

Total highways, streets, bridges and sidewalks o 5,286,592 % 5,286,597 § 4,437,040 S 849,552

Sanitation and wastie removal:

Refuse collection b 1,730,800 % 1,730,000 § 0 1,545,351 & 184,649

Tatal saziitation and waste removal 5 1,730,000 % 1,730,000 % 1,545,381 § 184,649
Maintenance of general buildings and drounds:

Building maintenance 5 3,050,325 § 3.049.065 § 3,452,901 § (443,830

Ceneteries maintenance: 187,049 187,049 259,170 {72,121}
Tatal maintenante of gensral buildings and

grounds s 3,237,374 § 3,736,714 5 3752071 % (515,957}
Tatal public works S 10,294,966 5 0Z2RLT06 5 9734482 § 518,244
Health and welfare:

Health:

Health depariment 5 603,258 5 603,258 5 603,258 5 -
Central Virginia heaith planning 50,006 50,000 50,060 -
Total heaith 5 693,258 & 653,258 5 652,258 §

Mental health and mental retardation:

Community Services Board - District 19 5 181,955 % 181,955 § 184,955 § -
welfars:

Social services 5 8,316,631 § 8,317,381 § 463 625 5 {146, 244)
Comprehensive services 3,093,602 3,092,852 4,278,943 {1,186,097}
Legal aid 59,200 79,700 59,208 -
Crater District Area Azency on Aging 2,000 000 2,000 .

Total welfare S 11,471,433 & 11471433 5 12,803,714 S {1,332, 3410

Total health and welfare 5 12,306,644 5 12,306,646 & 13,638,987 § (1,332,341
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CITY OF PETERSBURG, VIRGIMIA

Governmental Funds
Schedule of Expenditures - Budget and Actual
Year Ended Juns 30, 2015 {(Continued)

Scheduie 2
Pape 3of &

Yariance From

Final Budget
Original Final Positive
Fund, Funcition, Activity, Element Budgesy fudget Actual (Megative)
Primary Government: {Continied)
General Fund: (Continued)
Edueation:
Contributions to Component Unit - School Board 11,662,512 11,662,512 % 11,662,512 & -
Total education 11,667,512 11,662,512 & 11,662,512 5 -
Parks, recreation and cultural:
Parks and recreation?
Parks and leisure services 1,055, 356 1,055,356 § 1,339,651 S {784,295}
Caltural;
tibrary 499,086 0G%,086 § 1,004,853 § {25,767)
Total cultural 594,084 99%,086 § 1,014,853 § {75,767)
Total parks, recreation and cultural Z,054,442 2,054,442 5§ 7364504 % (310,062)
Communily developmeni:
Planming and community development:
Planning 429,335 429.33% % 319,022 § 10,313
Ecenondc development 485,823 1,485,823 1,540,138 {54,315)
Tourist promoetion program 531,447 538,650 550,978 (12,328)
Other community development 267,400 207400 240,334 17,066
Contribiutions to other community organizations 2,178,257 2,193,297 2,827,714 6,586
Total planning and community development 3,892,002 4,614,505 § 4,778,181 5 136,322
Cooperative exiension program:
VP nustritional services 40,500 40,000 S 50,815 § (10,815}
Total community development 3,932,002 4954505 & A B8998 § 125,507
Mondepartmentat:
Insurance 13,085 S 1,374,325 § 1,194,457 § 182,868
Contingencias - other 431 500 28,500 82,987 {54,489)
Totat nondepartrmental 1,417,625 1,402,825 § 1,774,446 % 128,379
Diebt service:
Principal retirement 3,267,113 A6 5 25514645 % 710,468
Imterest and fiscal charges 1,177,123 1,177,123 1,290, 348 113,225)
Total debt service 4,439,236 4,439,236 5 3,841.993 ¢ 567,243
Total General Fund 80,037,751 81,002.866 5 82036405 5 {1,882,519)
Capital Projects Fund:
Capital outlays 7 projects:
General government administration:
Hew City Hatl - 669,050 § 276,048 5 390,602
City-Hall roof - 18,176 - 18,176
Cammissiorer of the Revende - carpet replacement - 2,250 - 2,250
Farmars Market plan designy renovation - 100,060 - 100,000
Unlon Station - roof 950 - 94
Tatal general government administration 790,426 279,048 5 511,378
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CYEY OF PETERSBURG, VIRGINIA Schediste 2
Page 4 of §

Governmental Funds

Schedule of Expernditurds - Budget and Actusl

Year Ended June 30, 2015 (Continued)

Yariance From

Final Budget
Original Final Positive
Fured, Function, Activity, Element Budget Buddet Actual {Negative)
Primary Governinent: {Continued)
Capital Projects Fund: (Continued)
Judicial administration:
Husting court - roof replacement 5 - 5 57,146 5 24,607 5 32,544
District court - building addition - 270,000 . 270,000
Circyit court - interior repovations - 60,000 B 60,000
Commenweaalth Attorney - interior renavations - 64 - 66,
Magistrate office relécation - 39,19% 22,228 16,967
Husting Courthetise Clockiower 5 200,600 95, 180 104,820
Total judictal administration 5 - § 626,407 $ 142,010 5 484,397
Public safety;
Fire station 4 roof replacement 5 -5 780§ - & TH0
City Jail and Annex improvement plan - 192,500 : 192,500
Jail Farm boiler replacement - 45,800 - 45 660
Fire Sycamore Street hathrooms - 157,922 15,135 142,787
SCADA control system replacement - 65,000 - 45,0600
800 MHZ Radio system upgrades - 185,634 - 185,634
Jait and anmex elevator - 89,444 29,440 4
Fire apparatus - replacement molor vehicles - 300,060 - 300,000
Total public safety 5 -k 1,036,280 & 04,575 § 934,708
Poblic works:
Fire driveway parking - streets; curbs and gutfess $ < & IET00 § 185 & 387,715
Canai street biofilter - streets, curbs and gutters - 60,008 i0é 59,894
Walhut boulevard - stieet, curbs and gutiers - 275,000 - 275,000
Forest Lane washout - sireet, curbs and gutters - 325,000 - 325,800
LT Run - street, curbs and gutters . 330,000 - 320,000
Brickhouse Run - sizeet, eurbs and gutters - 250,000 - 253,000
Qther drainage improvements - 1,005,000 . 1,005,000
Rives road - street, curbs and gutlerns - 7,974 {7,974
Poor craek sewertine replacement - 1,194,000 . 1,191,000
Hew edquipment - 225,600 - 225,000
Water / sewer GPS mapping - 144,000 - 144,000
Check value replacement - 325,000 - 325,000
Pipe fine replacement - 306,000 - 300,000
Hralnage and storm management plan - 65,000 - 5,000
North Park - drainage improvemins - 550,000 106 545,894
Fotal public works 3 - % 5,422,900 % 8371 % 5,414,529
Health and welfare:
Health:
Heaith depariment roof repals $ -8 89,000 4 -5 89,000
Education:
Peabody Middle School - window replacement 5 = % -5 41,826 § {41,826)
Yariols capital projects - - 458,069 {458,;069)
AP, Hill Blementary - additions to buildings - 50,000 - 50,000
Biandford Academy - addiicns to buildings - 148,000 - 148,000
Total edugation 4 -8 198,000 § 496,895 5 (301,899)
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CITY OF PETERSBURG, VIRGINIA

Governmental Fuhds
Schedule of Expenditures -- Budget and Actual
Year Ended June 30, 2015 (Continued)

Schedule 2
Page 5 of &

Variance From

Final Budget
Original Final Positive
Fund, Funetion, Activity, Element Budget Budget Actizal {(Megativey
Primary Government: (Continued)
Capital Projects Fund: (Continued)
Parks, recreation and culturals
Seige Museur) 991,132 § 8,780 § 982,352
Recreation study 2,500 - 2,500
Low street playground equipment 83,000 86,000
Dogwood trace - vafious 835,556 - 835,556
Dogwoed frace - park: improvements 148,006 - 148,000
Blandford cemetery HVAL 36,000 - 30,000
Total parks, recreation and coltural 2,087,188 5 8,780 5 2,078,408
Dbt service:
Principal retirement - R 52,000 % (52,000}
Interest and piher debt costs 91,864 209,554 {$17.69%)
Tatal debt service 91,864 5 261,559 & {169,695}
Total Capital Projects Fund 10,342,065 5 1,304,238 % 6,037,877
Special Revente Funds:
Federat and State Projects Fund:
Judicial administration:
Courts:
Courthiouse construction 76,587 § 728 5 75,859
Law fibrary 70,000 14,140 5,860
Asset Torfelture Comfnonwealth Attorney 30,000 9,315 20,690
Federal asset forfefture Commeonwealth Attorney 27,651 - 21,651
Tertal jdical admiristration 148,238 § 74,178 5 124,060
Pubilic Safety;
Law Enforcement and Traffic Control
City Police asset Torfeiture program 2442000 % 49,867 % 207,353
Police federal forfelture program 30,000 - 36,000
Agsiet forfeiture police state 270,800 176,419 43,581
DMV miini grant 64,173, 69,327 {%,204)
Victim witness 201,284 202,543 £1,259)
Va. Juvenits comumunity crinse control 202,093 162,452 641
POWER youth program emploviment 915961 61,179 30,382
Fretrial community corrections 50,927 33,076 17,846
Sheriff Vine program 66,000 33,000 33,000
Fire service Board hardware grant 1,008 # 1,000
Bio-terrorism 280,589 258,498 22,051
Police swat armoar 74,373 9,500 14,473
Bulletproof vest grant B,000 48,877 (23,872)
Palice technology grant £6,000 19,803 56,197
Triad 2,248 2,893 1650}
Fouy for (ife - fire 137,755 18,963 148,792
Fire citizen corporation program 17,148 - 17,340
Edward Byrne 5. T.E.P.S. 15,000 - 15,000
Shetiff asset forfefture 15,809 3,720 12,08%
Sheriff courthouse security 423,000 214,506 214,500
Federal asset forfeiture technology program 101,579 140,658 921
Tatal public satety 2,349,676 S 1,454,675 3 895 001
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CITY OF PETERSBURG, VIRGINIA

Governmental Funds
Schedule of Expenditures - Budget and Actual
Year Ended Juns 30, 2015 (Continued)

Schedule 2
Page 6 o 6

Yariarice From

Final Budget
Original Finat Positive
Fund, Function, Activity, Element Budget Budgst Actaal {Negative}
Primary Governments (Continued)
Federal ahd State Projects Fund: ({Lentinted;
Pubilic works:
Mainterance of highways, streets, bridges
arid sidewalks:
Area signal coordination § - 631,740 48,680 583,060
Route 460 paving project = . 400,000 {406,000}
Total maintenance of general buildings and
grourids $ - #31, 740 448 680 § 183,068
Safiitation and waste refoval;
Litter contret 5 10,000 10,451 (451}
Stormwater management program - 1,138,845 779,746 352,599
DCR Stormwalear prograim 45,646 - 43,646
VML grant 16,675 - 10,675
Total sanifation and waste removal 5 1,205,166 789,697 415,469
Total public works s 1,836,206 1,238 377 598,529
Health and welfare:
Healthy iving grant 5 - 24,000 16,076 3,924
Mental hiealth - camieron “ 47,329 25,766 21,563
Total health and welfare 5 67,329 41,847 25,487
Parks, recreation and caltural;
Witlcox lake haat access and dam 5 - 60,310 34,000 76,310
Library donations - 8,555 2,944 5,611
Total parks, recreation and culiural < - 68,865 24,944 31,921
Community Developmient:
Petershurg History Camp $ . . 837 837
Freedom House # 205,108 239,376 (34, 270)
Evomiomic development incentive - GO0, 000 - 600,000
Afro american adoption contribution - 78,000, 70,029 7,871
Earth day for kids - 10,102 7,939 7,463
Ecanomic develspment - AGR and consumer graat - 50,006 56,000 -
Chesapeake bay restoration program - 4,000 - 4,000
Cameron - Centre- Hill Mansion 135,236 86,878 48,358
RCAPE - Office on Youth 20,647 19,874 F73
Sputhside depot restoration 732,810 382,770 340,040
Marketing funds - FTA 152,768 31,462 120,706
Total community development 5 - 1,988,063 889,159 1,098,904
Totat Federal and State Projects Fund 5 - 6,459,077 2,685,175 2,773,802
Communily Development Act Fund:
Community Development:
Gther comminity development expenditures 5 636,640 1,175,384 444 873 736,511
‘Total cotrimunity development s 636,640 % 1,175,384 444 B73 736,511
Total Cotimunity Development Act Fund 5 636,540 1,175,384 444 873 734,511
Clara f, MeKenhiey Memorial Fond:
Community Development:
Melenney Mermorial 5 10,486 (10,486}
Fotal Henmajor Funds 5 636,640 7,634 401 4,140,534 5 3,493 927
Totat Primary Government Expenditures £ BG,669,397 99,030,382 & BR3BLATY S 10,648,215
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CITY OF PETERSBURG, VIRGINIA

Statistical Tables

Description of Section / Tables

These tables contain trend information to help the reader understand how the
the City's financial performance and weltl-being have changed over time,

Meat Position by Comiporent

Chianges th Net Position

Goveramernital Activities Tax Revenues by Scurce
(Accreal Basis of Accounting)

Fund Balances of Governmental Funds

Changes in Fund Balances of Governmentai Funds
Governmental Activities Tax Revenues by Source
(Modified Accrual Basis of Accounting)

These tables contain information to help the reader assess the factors affecting
the City's ability to generate its property and sales taxes.

Assessed and Estimated Valuation of All Taxable Property
Property Tax Rates

Principat Business Taxpavers

Property Tax Levies and Collections

These tables present information to help the reader assess the affordability of
the City's current levels of outstanding debt and the City's ability to issue
debt in the future.

Ratios of Outstanding Debt by Type

Ratio of Net General Bonded Obligation Bonded Debt to Assessed Value and
Net Obligation Bonded Debt per Capita

Computation of Direct and Cvarlapping Bonded Debt and Ledal debt Margin
Revenue Coverage

Demegraphic and Econormic Information

15

This tabie offers-demographic-and economic indicators to belp the readsr
understand the environment within which the City's financial activities take
place and te help rake camparisans over time and with other governments,

Demagraphic, Eeongmic and Census Stalistics

Cperating Information

16
17
18
149

These tables contain information about the City's vperations and ressurces
ta help the reader understand how the City's financial information relates to
the services the City provides and the activities it performs.

Major Private Cmployers

Fuil-time Equivalent City Government Employees by Functian
Operating indicators by Function

Capital Asset Stalistics by Function

Sources: Unless dtherwise noted, the information in these tables is derived from the comprehiensive
annual Tinancial reports for the relevant veat,
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CITY OF PETERSBURG, VIRGINIA

Net Position by Component
Last Ten Fiscal Years

{Acerual Basis of Accounting)

Governmental activities:
Net investment in capital assets
Restricted
Unrestricted
Total goveramental activities

Busingss-type activities:
Met fnvestment in capital assets
Restricted
Unrestricted
Total business-type activities

Primary government
Net investment in capital assets
Restricted
Unrestyicted
Total primary government

2006 2007 2008 2009
12,924,280 § 11,349,587 § 16,802,876 § 16,440,386
1,794,038 1,934,491 2,086,098 1,898,698
12,353,730 12,306,724 9,695,632 16,616,660
37,072,048 $ 75,590,802 28,584,606 & 34,955,744
21,366,680 § 17,746,520 5 25,697,774 § 36,423,288
5,917,000 5,536,340 5,151,624 4,568,423
(3,233,323) (2,998,388) (3,826,030) (5,529,579)
24.050,357 5 20,284,872 S 27,023,368 & 35,462,132
34,290,960 5 29,096,507 § 42,500,650 & 52,863,674
7,711,038 7,470,831 7,237,722 6,467,121
9,120,407 9,308,336 5,869,607 11,087,081
51,122,405 § 45,875,674 § 55,607,974 § 70,417,876
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Table 1

2010 2017 2012 2013 2014 2015
17,879,326 & 15,534,768 23,120,077 5 18479417 § 22,461,507 20,896,404
1,894,824 4,459,923 8,371,649 8,69%,721 3,149,244 3,011,795
19,403,458 19,465,464 13,043,070 10,032,624 15,989,965 (7,694,504)
39,177,608 & 39,459,556 44,534,796 § 37,211,762 5 41,600,716 14,213,701
37,420,508 § 38,579,251 44,540,929 & 40,518,560 § 41,072,152 4§ 39,271,737
3,861,693 3,049,995 2,198,555 1,334,606 465,941 489,434
(5,648,711; (7,843,351 (10,944,581 {10,928,156) (10,266,896} (13,168,842
35,633,490 § 33,735,896 5 232,794,903 § 30,925,000 5 31,271,198 § 26,592,339
55,499,834 5 54,063,420 § 64,661,006 § 88,997,977 § 63,533,660 § 60,168,143
5,756,517 7,509,919 10,570,204 10,034,327 3,615,185 3,501,233
13,754,747 11,622,113 2,098,489 {895,532} 5,723,069 -22,863,346
74,811,098 § 73,195,452 § 77,329,698 3 68,136,772 § i E71,914 5 40,806,030
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CITY GF PETERSBURG, YIRGHIA

Table &

Page lof 2
Changes in Net Position
Lasl Ten Fiseal Years
{acoruat Basts ol -Accountingy
2054 07 1008 2009 201 2040 202 w13 04 2613
Expensas:
Governmentat activities:
Genepal government admsinistration §  L,R0L,M0 § 3612 S 4493 § AredFe & ABEREZ & 29SL08E § A6B0 3 54064 % 5124429 % 7,085,421
Jusical administration 1,741,756 T80, {59 7,209,742 7,384,950 2,170,832 2,176,832 2,365,314 7,329,886 2,408,330 4,392,505
Publiciafety 2,288,625 24,547 604 #6,424,002 28,466,556 29,031.92¢ 24,031, 53¢ 31,073,384 74,334,876 37,624,108 75,840,756
Public works 12,827,885 14,099 441 12,120,847 14,757,683 13,225,076 13,225,076 15,391,703 $3,624,539 12,902,451 12,997,758
Health and velfare 13,937,163 14,564,276 16,441,259 15,835,032 14 887,566 14,857,506 13,193,886 15,472,778 13,358,082 13,703,870
Education 0,366,725 9,204,061 2,461,387 10, 7R, 5% 11,145,050 19,166,050 5,157,345 11,456,574 10,289,525 14,048,613
Farks, recreation; and colttial 2,935,106 7,685,778 3,867,492 2,453,245 443,72 2,443,712 7 D47 41T T.h57,488 2,819,857 £,445, 593
Community developmant 3,887,401 2RIT A 2,206,472 3,438,970 3,607,675 1,807,676 3,304,933 3,277,237 3,855,151 4,752,338
interast and other fiscat charges 1,646,992 1,327,726 1,187,375 ;186,875 1,596,337 1,596,137 i, 587,482 1,228,991 1,016,546 1,541,463
Total governmaentzl
activitios cxpienses S 72,993,837 5 TAOBE,99C § 7B321,948 5 82,369,424 § 82,070,060 § 63,070,060 §. BJ,&51.305 §  BA,4577,333 §  BO,399,879 & 85 203797
Bushivess-type actividies:
Bublic Urility 5 FREL50 & nIFaRA2 50 8,393,991 & 8,514,037 § HUIF0ET 5 RAIV0ZR Y BIULWN 3 LARLN6E S 909,733 & 10441829
tass Lransit 2,339,230 2,923,692 302113 1,916,251 3,545,881 3,545,881 <+ 442057 4,733,740 4,343, 40 4,449,192
Gott Colase - - 6L, 377 1,176,452 1,182,589 1,187 589 1,151,540 1,410,521 1,203, 286 1,256,939
Total business-lyne
activitios exjetises & 9,501,734 & D963 5 10,007,499 & 10,609,740 § 13855493 § 13665493 § 14,886,557 § 14834324 § 14847779 & 15,870,060
Fotal primary government
BRPOTTSES $ 81,785,371 § B51R6.600- & 90,360,417 & §4,579.184 § 05975851 § ©8,995.883 S 67,537,867 § 101,361,657 & 95,047,608 5 101,031,857
PrOfTam revenues:
Govarrenental activities:
Chatges for services:
Ganeral pavernment adiginistration $ -5 191,183 & - % 18,442 & -8 -5 = & 350,74 5 23436 5§ 177,548
Judidial administration Tr635 859,881 1,192,344 462341 B60, 011 860,611 1,000,340 15,372 B0, 64T 56,613
Buldic safety 88,47 6B L6 967,272 799,041 A6, 872 461,872 819311 461,406 536,074 FRRTT0
Public works 2,471,783 1:859,%992 2,116.5%¢ 2,065,003 1,878,911 1,878,941 1,681,645 2,175,662 3,042,325 1,155,209
Heslth and wellare - - - - - - - = 5,565 B
Parks, recreation, and cultural 346,732 173847 131,568 174,435 01, 78% 104,789 22,202 28,246 80,473 144,757
Community developrment: 4,000 - 188,335 1,347 FEACE 33,185 a5 084 73 209,969 473,614
Operating grants snd contributions:
General governmernt administration 374,298 351,357 373,318 344,481 07,633 207,633 305,189 291,559 305,503 03y
Judiciat administration 1200683 ;159,862 1,209,709 1,492,168 64, 331 94,333 963,434 7,843 1,051,708 1,183,964
Public safety &, 908,857 8,762,300 8,763,661 1,450,017 8,143,893 B,143,893 7,804 740 7,096,135 7482 641 7,280,645
Public warks &, 248,403 4,799,95¢ 4,458,129 4,620,581 &, 4G5 A1 4,565,451 4,907,577 5,001,423 5,167,492 BA4G6,118
Health and welfare 0,823,850 10,894,745 11,737,712 41,693,590 19,128,359 11,128,35% 9,757,395 B,845 364 2,567,570 9,704,194
Fducation 317,452 - - - - - - - B
Parks, recreatian, and culfurad 152,763 602,577 145,700 95188 195,188 41719 4,093 145,714 143,622
Community developrosist 1,119,911 Fram s 397,088 748,388 534,970 534,970 505,493 1,081,150 850,817 444 873
Lapital grants and coatribotions:
PubHC waorks 2 1,044,030 3,070,207 5,317,314 2,082,199 TE3 8% 4,014,383 6,312,018 3,154
Educatioh - . 4,430,000 3,006,000 - . - -
Prrks, revreaion; and culfuret . - - 6,600 N . A
Community development: 636,704 1,844,112 - B0G, 000 - - 19,976
Total goverimsntal activities
arogiam reventes S 30,950,921 % 32,321,897 % 35,133,906 S5 36,235,708 5 34,341,743 % 34341741 S pn1eredV S aES047F3 % 35988010 5 29699130
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CITY OF PEEERSBURG, VIRGEUA Table 7
Page 2ol 2
Changes in Het Position
tast Ton Fiscal YU
tacerual Basis of Accounting)
2005 2007 2008 200% 208 iy 2942 2% 2014 215
Program sevenues: (Continued;
Business-type aclivities:
Charges for services?
Public LTIty $ 6,263,961 S 8,540,085 ¢ T0I7,608 3 7023519 § 9410089 5 S419,189 § 939367 5 G30,077 5 9907233 5 8,758,140
Mass Teansit 43T A43% 453,045 513,460 437,138 413,822 413,822 474,125 534,443 528,470 579,124
Gotf couise - - 18%,080 54%,943 599,445 549,448 483,797 709,000 761,000 [ATREE]
Conrating grants and centribltions:
Mass Transit 831,372 1,209,175 1,415,667 1,751,177 979,970 971,530 1,049,508 1,403,671 1,768,324 3.744,068
Capital prants asd contriutions
PFublic Uity - 476,558 7,210,477 1,597,206 E E 558,422 B - E
Mass Transi 4,054,570 2,171,814 7,360,969 9,396,245 2,315,371 2,314,371 1,156,83F 376,323 2,003,498 158,355
Total business- type-aciivitles
program revenues S 858233 6 10744845 § IRT725,701 5 JO8TIE33 S IBTI9,050 5 43,719,750 S 15500440 ¢ 12455044 5 14,109,072 $ 13,333,798
Fotal primasy.government
srogiam reveiues S 40,680,417 % 50,097,002 & 43,457,918
Het {expense} 7 revenue
Governmental ackivities 5 [AL,24%, 5160 § {42,667,379) § (43,180,023 & (A6, 1 1y S (47,028,317 5 (47, 778,317) § (54.453,678) § (56,0005380) § 411,859 & (B5.904,4770)
Business-type activitios {1,60%,39%) 547 011 €488,217 8,761,893 {135,743} (135,743} {1,384,114) (2,678,680} (533,257} (2,494 762}
Tatal primary govesnmerni '
netexpense § (42,232,955 % {42,120,368) § {36,500,800) § {37,807,8217 5. (47,664,060} § (47,864 B60Y S (G5, 837,789F & (80,681, 7401 & {44.945.5763 § (57,998,939
Genersl Revenues and Other
Chargie in Not Positien
Governmentat activities:
General property taxes % Z4990,65% § 26,502,531 5 28,880,512 % 33,090,055 S N IU1455 § 35991055 § M093.570 5 33726979 ¢ 3394416 § 35,415,638
Local sales and us5e fanes 3,877,096 3,814,937 3,995,384 3,796,848 3,396,411 3,390,411 3,755,828 3,736,456 3,530, 11 3,715,435
Congumer inility taves 3,130,198 2,493,943 1,578,832 1,778,414 1,672,214 1,678,216 +:658,993 1,761,728 1,638,787 1,524
Husiness Hoense taxes 2,915,116 3,029,257 2747595 3,944,714 2,553,424 2,553,474 931,183 3,876,367 2,727,718 2,797 490
Motor Vehicle license taxes 598,616 593,977 595,32% §13,365 454,994 491,904 514,082 502,714 487, 351 420,192
Lodging faxes 364,709 478,595 474,393 435,520 375, 375,21 294,994 273,899 168,575 256,522
Meate tax 1,201,759 1,786,208 1,459,964 1,316,975 1,365,103 1,361,103 1,559,447 2,211,886 2,423,433 £,971,793
Othar wcal axas 225,868 1,147,339 839,751 561,595 664,274 664,774 54,077 564,682 518,970 e ¥
tinrestiicied rewdites Trom Use
of maney and groperiy 06,158 477,504 507,218 37 A%4 367,17% ki i 383,397 397,947 487,382 #31,452
miscellanenus GG, 762 18,764 114,854 2.224,3%2 EL R TERY 348,002 477,384 1,785,606 561,239 1,104,357
Grants-gnd contributions net
restiivhed wo speciie programs 3,619,058 3,851,588 5,079,475 4,417,052 4,857,141 4,867,141 4761 496 #835,501 4,936,135 483831
faidndil.ovs) on sald of asets - 213,697 {66,671 B - = -
Transfers fniath (1,516,26%}) (84,5313 169 976 {3143,8305 {143 B30} {499,618} {802,735) (578,560% -
Tatat governmoental activities 5 A1,499,870 § 43434106 § 44,182,816 $ 51,780,709 § 51,850,180 § 51,950.180 § 50,493,454 3 51,375,215 5 51,496,097 § 51,062, 482
Business-iype activitiés?
Unrastrisied revenues frant wse
of monay and property 3 « % - % 50,784 § - &5 RRIA S A63,FTT % 3 6,051 3 1,338 % 1,181
Miscellaneous - « 286,799 - - - = E B
Transfers 1,814, 960 644,531 - (109,928} 143,530 143,830 439,618 802,738 878,554 -
Total BisTness-type detivities S 45698 5 644,531 5 50,704 % 176,871 § 307,101, % 307,71 5 499,618 3 508,787 S 879,895 & 1481
Totat primary government 5 41036848 G A405B 637 % 46,233,900 5 51,957,680 ¢ L0042 ¢ 5LASYIR1 L SG993.073 § 67184006 & K3 375997 5 51,663,064
Charge o Het Position
Governfentat activities i1 176,363 5 F46,72F 5. 1,993,904 & 5,630,49% & 4,330,263 5 4,221,861 § (3,560,274) 5 f6,687.341) 5 V084278 S (3,842,194
Bushoss-iype activithes 57,570 1,191,542 5,736,496 8438, 764 171,358 174,358 1584 491] {1,589, 890 346,168 {2,4923,081)
Total primary government 5 FHI.03F 4 1,008,369 % - 9,732,200 § 14,889,230 & 4,393.00% §  A363901 § MB4TIE 5 (5497234 & 7430416 5 (6,335,075
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£ITY OF PETERSBURG, VIRGINIA

Governmental Activities Tax Revenues by Souwrce

Last Ten Fiscal Years
{Accrual Basis of Accolnting)

Table 3

Local Motor

General Sales fonsumer  Business Vehicle Gther
Fiscal Property and Use Uity License License  Lodging Meals Local
Yaar Taxes Taxes Taxes Taxes Taxres Taxes Toxes Taxes Tetal
2006 § 24,990,058 % 3,R27,026% 3,130,198 5 2,926,116 5 598,414 5 0301,2094% 1,201,7595 $25,888 5% 37,900,870
2007 76,502,531 3,815,937 7,493,943 3,029,257 393,577 418,59% 1,486,205 1,147,339 39,297,784
2005 78,860,512 3,995,564 1,578,832 2,747,595 $95,32% 470,393 1,459,564 B9, 781 40,547,940
2009 33,090,055 3,796,848 1,778,414 3,144,744 533,365 435,570 1,316,975 561,588 44,657,486
2010 35,991,155 3,396,417 1,678,216 1,553,42 491,904 375,701 1,361,103 664,273 46,511,687
2014 34,691,569 3,667,579 1,691,546 7,489,284 493,869 340,894 1,376,528 617,076 45,378,345
2012 34,092.970 3,755,828 1,658,993 7,931,183 B11,083 294,194 1855,147 STLGTT 45,375475
20143 33,726,929 3,738,656 1,761,738 2,876,387 502,74 273,899 1,111,886 566,487 45,658,881
214 34,394,416 3,530,101 L63R, 787 2,727,728 4BV 191 268,57h 2,483,433 G1B,978 46,089,401
2015 23,418,636 3,715,835 1,715,774 2,797,450 420,182 25e,5i1 1,571,793 602,467 45,498,159
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CITY OF PETERSBURG, VIRGINIA

Foret Balances of Governmental Funds
Last Ten Fiscal Years
Modifted Accrual Basis of Acceunting)

General fund
Nonspendatiler
Iaventory and iand held for resale
mrerfund foans
Restricted:
Debt service
Grants
Cormmitted:
Gensral government
Pubiic safety
Pubiie works
Parks, recreation and cuttural
Community developmest
Larl acouisition
Rives Road widening

Emplayes bomses

Petersburg Pulsit Schoot Operations Center

Health and weitare
Asslgnad:

General government

Poiice Department

Fire Bepartment,

Jail

Engineering

Streel maintenance

Buitding maintenances

Library

Tourism

orher purposes
Unassigried
Rasarvad:

Inverntory

Assef forfeiture

Capital Projects

Dbt Service

Lanafill closure/post-dosure monitoring

Encumbrances
Unreserved, undesignated

Total gerseral fund

All gther governmental funds
Monspendable:
nterfund lodns: - eapital projects
Prepald {tems
sckenney scholarships
Restricted:
Granis
Capitat projects
fssigned fo:

LT Run Watershed Study - stream restoration

Centre Hitl drainags improvement
Passenger train station
Prince Gearge PPEA project
Poor Creek Pump Station
Health Deparimant
Schaool projects
Giher purposes

Reservad:
Capital projedts
Special revenud Tundg
Parmanent funds

Unreserved, reporied in
Mon-miajor
Special revenues funds (deficity
Capital projects fund
Permanent funds

Tatal all other governmental funds

Tatat fund balates

7066 2607 ZO08 2009 2040
b -5 -5 -5 -5 -
3,976,588 4,695,716 4,652,181 4,900,400 4,993,308
. 105,999 194,000 . -
1,660,397 976,056 -
S1ED0G -
1,500,000 1,750,000 -
709,027 441,550 £,470,144 517,929 -
G,271,441 10,227,794 11,935,086 14,837,698 15,403,526
§ 15,867,483 5 1H 412,755 ¢ 20000561 % 20,256,007 5 20,393.434
s Y © - % C % :
‘ 1,804,898 2:251,155 3,989,903
533,403 122,015 136,851 TFEEI
1,828,4%2 1,892,098 1,898,693 1,894,824
309,587 {89,608) 74,804} 105,620 342,777
50,7274 (63,717} {5,30%,828) . -
1,794,038 - -
5 2,183,854 3 2,200,705 1,561,594 5 4,593,324 5 6,505,433
& ATTEIAT S HBI2,725 S 16439965 S 14,649,351 % 26,899,268

The City implamented GASB 54 in:FY 14 and has elected nat 1o reclassify fund baladce ambuives for the previcus five fiscal yeals.
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Table 4

#0144 2012 013 214 2015

$ O BOIBIIES  AFLAEE S BAMBE S BA0LAT S 552,974

2,395,557 4,148,704 9,145,704 148,704 148,704
3 A AR 3,080,364 3,500,585 1,969,947 4,314,400
. 172,560 172,560 - -
: . 102,786 . .
- - 175,780 . .
- 5 28,432 . .
- 10,299 . -
. 12,901 : .
325,000 . - . -
0,000 . : . .
121,000 - - - -
750,000 . } : .
100,000 - - . -
63,000 - - - -
3658 .
75,190 - . - -
8,080 - . - -
23,595 - - - .
14,080 - - - .
459,944 - - . .
44,860 . . . .
2,710 - .
1,828 . .
4,525 . - - -
6,407,849 4,615,214 1,745,979 {74,507 15,074,152

§ 24,183,9925 21,908,297 & 20,077,234 & 19,294,395 & 13,804,926

§ 279,781 § 279781 @ - % -8 .
1,828,803 1,773,666 1,760,833 1,819,336 1,841,730

- - - 7,019 .

19,004 1%,009 19,014 15,047 8,534
448,435 467,609 293,342 5,215,891 1,160,535
. 7/B63,440 2,943,987 2,695,274 5,540,748

638,401 . ; )
57,518 - - - .
164,008 - - - -
459,540 - - . -
7,368,980 . - - -
335,575 . - . -
22,130 - . . -
1,215,436 . . ; .

$ 7,877,559 5 5,398,505 5 5,017,176 5 5,851,537 5 42,568,547
§ 32.0860,711 5 F7,306,802 % 25080400 5 254459325 26,363,471
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CITY OF PETERSBURG, VIRGINIA

Changes in Fund Balances of Governmental Fuods

Last Fer Fistal Years
{Modified Accrual Basts of Accounting)

Reyvenues:
General property Laxes
Gther local taxes

Parmits, privilede fees and regilatory licenses

Fines and forfettures

Revenle from use of maney and property

Charges for services

Misceliahéous

Recovered costs

Infergovernmentals
Commornwealth
Federal

Total revenues

Expenditures:
General government administration
Judicial administeation
Pablic safety
Public works
Health and welfare
Education
Paris, Fecreation, and cuitural
Community develapment
Debt services
Principal retirement
Interest arsd other fiscal charges
Mondepartmental

Total expenditures

Excess (deficiency) of revenues over
axpéenditures

Gther financing sources {uses):
Transfers in
Teansfers {out)
Proceeds from capital leases
Sale of assets
{ssuance of debi
Prermium on debt issued
Proceeds from refunding bonds

Payment to refunded bond escrow agant

Total ather financing sources {uses}

Nest chianges in fund balances

Debt service as a percentage of noncapital

expenditures

%

t

5

$

$

2006 zo07 2008 2009 2010
24,706,331 § 26,546,575 5 28,104,547 § 31,299,130 5 34,703,935
12,910,812 13,700,105 13,797,559 13,484,673 12,445,767

169,597 547,715 556,809 660,299 483,718

596,864 756,124 1,071,755 468,464 654,907

506,158 477,504 507,218 371,424 367,179
2,441,218 2,802,449 2,787,954 2,494,305 2,166,093

910,762 7,308,411 2,474,008 6,654,314 3,838,002

243,361 124,005 466,502 378,789 315,212
21,961,358 21,677,880 74,218,725 22,958,547 23,278,884
8,367,269 7,593,655 7,099, 686 7,727,510 7,180,048
P83 728 5 7653423 & B11B4.847 S 87,497 855 5 85,463,745
3,556,652 § 3,678,061 § 4,116,450 S 4,360,569 5 3,826,456
1,722,388 1,895,420 2,139,494 7,184,145 1,973,393
28,969,711 25,312,175 26,459,229 26,566,138 27,441,826
8,477,879 11,173,225 17,240,364 14,156,676 11,689,667
13,847,937 14,296,163 16,225,483 15,499,383 14,668,974
9,400,152 8,838,660 14,302,941 13,502,674 10,474,051
3,833,719 5,549,782 4,153,537 2,659,418 2,431,519
3,309,515 2,861,651 2,840,006 2,192,083 3,574,257
1,720,556 2,590,060 2,960,058 6,248,664 6,270,000
1,356,881 1,448,755 1,449,301 1,497,372 2,408,439
1,315,624 707,417 803,240 959,214 1,149,019
201,014 5 TE350,871 § 92,690,603 & 89,826,336 S 85,899,601
(5,127,786) & {1,816,448) §  (143505,756) § (2,328,481 & (435,856)
1,381,953 § 1,082,083 § 1,014,136 $  1,357,05 178,538
{2,692,300§ (1,726,614) (1,014,136} (1,247,128} {322,368)

508,329 205,500 232,996 782,997 62,106

- - . - 350,000
6,775,277 5,116,857 9,100,000 7,360,000 8,560,000
- - - 284,941 3,035
5973,259 § 4677826 S 9,332,996 §  §537,866 5 8,831,311
845,973 § 2,861,378 § (2,472,760} § 6,209,385 § 8,395,455
3.99% 5.64% 4.79% #REF 11.06%
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Fable 5§

2011 012 M3 2014 2018

34,035,946 5 33,388519 § 33,787,723 & 33,299,800 5 32,558,767

12,602,485 11,281,505 14,931,952 11,694,985 12,079,523
426,100 559,870 589,836 570,939 686,551
673,606 786,925 784,879 14,870 765,358
346,203 383,397 397,947 487,382 231,452

1,980,201 1,971,784 2,583,808 3,498,782 3,785,607
3,928,274 472,304 1,285,606 B61,73% 1,104,557
638,718 35,966 1,153,960 1,189,599 312,402
21,417,443 23,474,260 73,044,851 23,487,976 23,548,977
6,567,302 5,166,684 6,356,920 6,444,971 5,740,947

82620484 § 78,521,714 81,917,482 % BR2HI,073 5 8084136

4,098,854 3 4,623,610 § 5,754,005 § 7,163,426, § 7,524,695

1,967,127 1,942,608 2,179,386 72,491,818 2,463,424
28,443,133 29,063,421 28,748,274 77,484,115 27,606,870
10,264,734 13,148,715 11,872,628 11,417,788 10,981,210
14,086,084 13,035,375 12,077,260 12,043, 794 13,680,829
13,016,373 10,270,452 12,464,698 10,858,309 12,162,407

2,470,427 2,366,214 7,711,017 2,568,598 2,410,228

3,497,736 3,422,572 3,210,767 3,845,518 6,173,516

1,274,446

5,998, 607 3,520,535 4,422,975 2,350,820

1,337,602 1,708,836 1,309,349 1,306,677 2,603,645

1,247,187 1,968,166 1,583,016 1,740,834 1,499,907

86,477,864 & 84,470,504 5§ 91283275 % 84,571,937 & BS.I81,177

(3,807,380} §  (5,949,290) §  (9,365,893) $  {2,320,864) S {7,567,041)

451,234 % 493,471 § 1,291,148 § 570,061 % 335,078
(794,170 {993, 190) (7,093,885) {1,748,621) (235,078)
379,650 165,000 1,036,747 591,910 703,067
396,000 1,536,000 5,666, 500 2,330,000 7,292,000
- . . 734,035 749,515
2,686,689 . 3,754,828 . .
{7,596,754) - £1,837,338) - -

613,449 § 4195381 & ZLI48500 5 2,377,38% § 8,784,582

(,994,2313 6 (4,755,900) § (2,217,393} § 56,521 § 1,217,541

B.I7% h.89% 6.63% 4.58% 3L01%
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CHPY OF PETERSBURG, VIRGIHIA Table &
Gavernmental Activities Tax Revenues by Source
Last Ten Fiscal Years

{(Modified Accrizal Basis of Accounting)

Local fotor
General Sales Consurmer  Business VYehicle Other

Fiseal  Property and Use Diility License Licensz  Lodging Meals Local

Year Taxes Taxres Taxes Taxes Taxes Taxes Taxes Taxes Total
2006 % 24,706,231 5 3,877,026 5 3,130,198 % 2,926,116 5 598,616 5 301,209 $ 1,201,759 % 975,888 S 37,617,143
2007 26,546,575 3,815,937 7,493,943 3,029,257 593,977 428,595 1,286,205 1,147,339 39,341,878
008 78,104,541 3,995,564 1,578,832 2,747,595  BU5,329 470,393 1,459,964 §39,751 39,791,969
2009 32,299,430 3,796,848 1778444 3,144,714 533,365 435,520 1,316,975 H61,59 43,866,562
2010 34,703,935 3,396,411 1,678,276  2,553.424 491,904 37520 1,361,103 664,274 47,149,702
2011 34,039,946 3,667,579 1,691,546 2,489,284 493,869 340,894 1,376,528 627 076 46,647,437
2017 33,388,519 3,755,828 1,658,993 2,937,183 511,083 294,194 1,559,147 571,077 44,670,074
2013 33,787,723 3,738,656 1,761,7IB 2,876,387 502,74 272,899 2,211,886 506,682 45,719,675
2014 33,799,800 3,530,101 1,638,787 2,727,728  AB7,391 268,575 2,423,433 918,970 44,994,785
2015 32,558,767 3,715,835 1,715,724 2,757,490 420,192 256,542 2,571,793 602,467 44 638,295
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CITY OF PETERSBURG, VIRGIMIA

Assessed and Estimated Yaluation of All Texable Property
Last Ten Fiscal Years

Table 7

Fisoal
Years
Ending

2606
2007
2068
2009
7010
2811
2612
2013
2014
2015

Soliree: Commissioner of the Revenie

£,500,000,000

2,060,600,600

1,500,000,000 -

1,000,000,000

500,800,000

Real
Estate

Personal
Property

Total

TFotal
Direct
Tax Rate (2)

1,296,398,319  §

1,392,90%, 100
1,606,004,199
1,894,736,243
1,951,398,974
1,947,667,364
1,857,317,235
1,926,214,795
1,897, 715,161
1,873,395,296

204,712,608
213,392,655
239,757,045
251,183,757
252,407,922
254,740,653
246,651,794
246,783,150
751,007,184
773,450,973

Last Ten Fiscal Years

5

1,561,110,92¢7 %

1,606,797,755
1,845,761, 244
2,7145,920,000

2,203,806,896

2,701,908,017
7,103,969,029
7,172,997,945
2,148,722,345
2,096,846,769

Fstimated Value of All Taxable Property

1.78
1.62
1.54
1.56
1.56
1.55
.55
1.53
1.54
151

2008 008

#Real Estate

2013

2011

# Proparty

{2) The total direct tax rate is caloulated using the weighted average method.
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CITY OF PETERSBURG, VIRGINIA Table &

Property Tax Rates
Last Ten Miscal Years

Fiscal

Years Business Machinery Total

Ending Reat and and Hobile Direct

Jurnie 30, Estate Individuals Toels Hormes Tax Rate {1}

2006 % 138 § 430 § 380 % 1.38 § 1.75
2007 1.35 4,40 3.80 1.38 1.6
2008 135 4.40 3.80 1.35 1.54
2009 1.38 440 3.80 1.35 1.56
2010 1.35 4.40 380 1.353 156
2011 1.3% 4,40 3.80 1.35 1.55%
Mz 1.35 4,40 3.80 1.35 1.55
2013 1.35 4.40 3.80 1.358 1.53
2014 1.35 4.4G 3.80 1.35 1.54
2815 1.35 4.4 1.80 1.35 1.51

Sowrce - Commissioner of the Revenue

(1) The total direct tax rate is ealculated using the weighted average method.
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CiTY OF PETERSBURG, VIRGIMNIA

Principal Business Taxpayers
Current Year and Nikie Years Ago

015
Percentage
feal Personal of Total
Property Property Totat Assessed
Taxpayer Valuation Valuation Valuation Rank Valuation
Petershurg Mospital LLC 98,796,700 % 10,264,210 § 109,061,010 1 5.20%
B. |. Cheinicals - - -
Virginia Electric 13,658,550 73,070,465 86,729,015 2 4.14%
Uni Tao 28,564,600 27,803,682 56,368,282 3 2.69%
The Cameron Foundation - -
Brenco Properties - -
Addison/ At Crater Woods 34,652,600 - 34,652,600 4 1.65%
Amsted/Branco 18,408,790 13,044,515 31,452,805 5 1.50%
1200 Acgua LLC 26,200,200 - 26,260,200 6 1.25%
Georgetown Square 14,233,000 - 14,233,000 7 0.68%
CHL Retirement DAS Petersburg Va LP - - -
Columbia Gas 648 857 13,866,148 14,515,600 8 0.69%
Verizon Virginia 1,196,577 12,814,502 14,005,079 9 0.67%
South Crater Sguare 13,614,800 - 13,614,800 10 0.65%
Inland Paperboard & Packing Campany - - -
Boars Head 7,589,400 4,903 617 12,893,017 11 3.61%
MPT of Petg/Petg Rehab Hospital 11,241,300 1,113,273 12,354,573 12 0.5%%
Wal-Mart 10,118,300 G18,786 11,037,085 13 G.53%
Tin inc/nland Paper 5,267,200 4,919,888 10,187,088 14 0.45%
tfra-Metals 7,757,800 843,153 #,600,953 15 0.41%
Total 297,342,469 § 163,567,339 § 455,904,508

Source; Commissioner of the Revenue
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Table 9

2006

Percentags

Real Personal of Total

Propérty Proparty Totat Assessed
Yaluation Valuation Valuation Rarik Valuation

S - 5 = % -

23,265,800 46,134,568 69,400,368 1 4.80%
33,751,658 87,790 33,334,148 Z 2.30%
- - - 2.44%
32,278,400 32,278,400 3 P
16,419,800 12,642,286 29,062,086 4 2.01%
- - 1.85%
13,653,000 13,336 13,606,336 & 0.94%
12,653,000 - 14,653,000 7 0.93%
©.462,173 3,683 9,465,856 9 0.65%
18,006,870 Z2,870 18,009,690 5 7.25%
5,376,400 339,088 5,715,488 10 0.61%
9,251,600 1,064,900 0,316,500 8 0.71%
S 173AI8,851 S 60,283,021 & 233,901,872 0.72%
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CITY OF PETERSBURG, VIRGIMNIA

Property Tax Levies and Cellections
l.ast Ten Fiscal Years

Table 10

Tax Collections

Delingient Total Guestanding Delinguent
Ax

Fiscal Perdent of
Year Current Percent Dutstanding As Percent At End As Peident
Ending Tatal (1} Tax {1} of Levy belinquent of Current  of Fiscal  of Current

Jone 30,  Tax Levy Collections  Collected. Amount Taxes Amount Lavy Year {2) Levy

2006 & 24,220,677 24,386,377 93.00% % 1,831,044 55389.51% 26,217,371 99.99% S 3,306 0.01%
2007 26,039,276 23,249,3% £9.29% 2,772,297 15767.43% 26,021,688 99.93% 17,588 0.07%
2008 28,468,895 26,388,079 92.0%% 2,822,978 3497.66% 28,411,057 99.80% 57,838 (.20%
7009 3,415,398 31,253,720 93.53% 2,010,344 TIZR A% 33,264,064 99.55% 151,334 0.45%
2010 34,297,170 32,267,620 94 OB% 1,52%,770 306.09% 33,797,390 98.54% 499,780 1.40%
piy 34,058,168 31,830,367 93.46% 1,535,066 221.59% 33,365,433 97.97% 692,735 2.03%
2017 32,693,624 30,092,517 97.04% 1,729,766 198.52% 31,822,283 97 .33% 871,341 2.67%
7013 32,280,733 31,079,168  93.38% 657,625 76.27% 32,031,793 96.25% 1,248,940 3.75%
24 33,169,073 30,643,027 92.38% 63,986 33.58% 31,247,013 94.71% 1,798,804 5.42%
2015 3,769,767 30,128,271 G4.R1% - 0.00% 30,122,777 94.81% 5371592 16.91%

{1) Exclusive of penatties ard interest.

{2) Does not include land redemptions.

(0,500,000
35,000,000
30,080,060
25,000,000
20,000,000 +
15,000,000
10,000,008

5,600,000

G

2906

Total Property Tax Collections
Last Ten Fiscal Years

2069

210
Years

2011

2012 2013

2514
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CITY OF PETERSBURG, VIRGINIA

Ratios of Quastanding Obligations by Type
Last Ten Fiscal Years

Governmental Activities

Schiool
Qualified
General State Zone
Fiscal Obligation Literary Capital Motes Academy
Year Bonds {3} Loans Leases Payable Bonds
2006 S 15,036,650 &,425,000 § 1,402,397 § 5,732,711 % 5,678,838
2007 13,985,722 ,000,000 1,414,458 9,256,116 6,795,695
2008 12,694,013 5,575,000 1,477,585 13,861,087 6,795,695
2009 18,604,067 5,156,000 1,691,239 10,246,855 6,795,695
2010 25,667,417 4,725,000 1,292,389 6,767,672 6,795,655
2011 24,538,328 4,300,000 1,320,235 3,15%,393 6,795,695
2012 23,940,398 3,87%,000 1,098,460 2,574,563 6,795,695
2013 27,807 281 3,450,000 1,788,320 1,971,081 £,795,695
2014 29,432,511 3,025,000 1,883,854 1,346,407 6,795,695
2015 33,873,564 2,680,000 1,918,695 654,935 8,795,695

{1y Table 15

(2) United States Department of Cormerée, Econdimic and Statistics Administration, Bureat of Econemic Analysis
(Dinwiddie + Colonfal Heights + Petershurg)

{3) General Bond Debt

N/A - Data not available
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Table 11

Business-Tybe Activities

Het
General Total Percentage Obligations
Ohligation Notes Capital Primary Popalation of Personal per
Bonds (3) Payable Ledses Government {1} Income (2) Capita
4,823,338 $ - 8 541,694 § 39,640,679 31,853 1.85% § 1,244
4,092,568 - 510,243 42,054,802 32,612 1.87% 1,250
3,600,988 4,600,000 50,086 45,454 454 31,810 2.03% 1,523
6,860,933 - 423,458 49,772,277 32,381 N7A 1,537
£,097 584 - 395,649 51,735,406 32,399 /A 1,597
5,707,673 - 281,978 46,089,302 32,420 RAA 1,422
5,310,603 - 247,334 43,842,053 32,948 NAA 1,331
5,031,261 - 155,832 46,999,470 33,112 NFA 1,419
5,333,060 . 4,321,572 52,138,099 33,112 N/A 1,578
12,650,371 - 5,276,701 65,802,021 EER RV N/A 1,987
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CITY OF PETERSBURG, VIRGIMNIA Table 12

Ratia of Het Gensral Obligation Bonded Debt to Assessed Value
And Net Oblization Bonded Debt Per Capita
Last Ten Fiscal Years

Percentage
of Net
Genersl Met
Fiscal Assessed Obligation General
Year Yalue General Met Debt to Bonded
Ended Population  {in thousands) Bonded Bonded Aszessed Debt per
Jure 34, {1} (2) Debt Debt Value Capita
Fich 33,7400 5 4,501,110,927 §. 19,859,988 5 19,859,988 1.32% S 589
2007 33,740 1;606,297.75% 18,078,290 18,078,290 1.13% 536
2008 33,740 1,845,761,244 16,285,001 16,295,001 0.88% 483
2009 33,740 2,145,920,000 245,465 000 25,465,000 1.19% 755
20 32,909 2,203,806,85%6 31,765,601 31,765,801 1.44% 965
2011 32,420 2,201,908,017 30,246,001 30,246,001 1.37% 933
2012 32,420 2,103,969,029 7%,251,00 29,251,001 1.39% 902
20713 37,420 2,172,997,945 32,838,542 37,838,542 1.51% 1,013
2014 32,420 2,148,722,345 34,765,571 34,765,571 1.62% 1,072
2045 32,420 2,096,846,269 46,523,935 46,523,935 2.22% 1,435

{1} United States Census

{2y From Table 7
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CITY OF PETERSBURG, VIRGINIA Table 13

Computationof Direct and Overlapping Bonded Debt and Legal Debt Margin
Fiscal Year Ended June 30, 2015

Total Percentage Amount
Direct Applicable to Applicable to
Debt (1) Goverpment Government
City of Petershurg S 47,874,889 T00% S 47,874,889
Total assessed value of real estate S 1,926,7214,795
10% legal debt limit S 192,621,480

1) Tetal diréct debt includes the following: governmental activities {no busingss activities are
ingluded in this computation):

Generat Obligation Bonds 5 33,873,564
State Literary Fund Loans 2,600,000
Capital leases 1,910,695
Notes payable 694,535
Scheol Qualified Zone Academy Bonds 8,795,695

Tetat 5 47 874,889

The City of Petershurg has no overlapping debt.

Per the Cade of Virginda, the City's legal debt margin s equal 1o fen percent of its fotal assessed
value of real estate,
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CITY OF PETVERSBURG, VIRGINIA

Revenue Coverage
Last Ten Fiscal Years

Tabla 14

Fiscal
Yeaar

Public Utility Fund:

2606
2007
2008
2009
2010
201
2012
2013
214
2015

Golf Course Fund:

2008
2009
2MaG
2011
2012
2013
2014
2015

Note: Details regarding the doverniment’s outstanding debt can be found in the notes to the financial statements,

5
$

MNat
Revenue
Reverniues Lass: Available
and Other Operating For Debt Debt Service Requirements
Charges Expenses Service Principal interest Total Coverage
6,263,961 5,948,512 295,449 § 720,737 § 190,442 & 911,179 0.32
6,540,056 6,050,531 ABG BI5 730,770 192,066 922,836 .53
9;248,03% 7,025,763 2,222,272 491,580 413,459 5,039 315
8,721,135 6,867,004 1,854,131 740,054 167,451 907,505 2.04
9.419,18% 7,564,587 1,854,607 753,349 116,092 879,441 .11
8,125,447 6,827,933 1,297,514 351,353 88,617 439,970 7.95
9,539,367 7,764,599 1,774,768 378,836 69,882 448,718 3.96
9,136,228 7,975,742 1,160,486 352,804 42,689 395,493 2.93
9,108,568 7,457,926 1,610,647 119,529 35,715 155,254 10.37
8,759,321 8,216,426 542,895 122,433 31,147 153,580 3.53
188,080 441,306 (253,226 § - 5 180,819 S 150,819 -1.68
565,943 939,086 {373,083) 5 176,254 176,254 2,42
599,448 911,324 {311,876) - 169,807 169,802 -1.84
565,626 872,469 (306,843} 59,859 194,507 254,366 -1.21
683,797 898,70 (214,909} £3,000 196,59% 253,595 -0:85
709,000 858,007 {149,007} 64,750 187,372 252,132 A1.5%
701,000 930,327 {229,327} £8,250 201,053 269,303 0.8%
694,111 978,731 (284,620} 88,257 201,813 290,070 -0,98

Water charges and other includes investment earnings and other nonoperating revenues. Qperating expenses do nat
include interest or depreciation and amortization.
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LITY OF PETERSBURG, VIRGINIA

Demographic, Economic and Census Statistics
Last Ten Fiscal Years & Last Six Censuses

Tabls 15

Bemographic Statistics

Fiscal
Year

2006
2007
2008
200%
2G10
2011
2012
2013
2014
2015

Census Statistics

1860
197C
198G
193G
2000
2010

Registered School Unemploy~ Population
Votars Enrollment ment Rate {1}
18,027 4,854 &.60% 31,853
17,485 4,726 6.00% 32,612
18,403 4,592 7.70% 31,810
19,147 4,375 14.60% 32,381
20,649 4,374 12.04% 32,3%%
20,785 4,278 11.80% 32,420
22,513 4,124 10.10% 32,948
22,508 4,478 10.70% 33,112
29,477 4,557 10.20% 33,112
21,185 4,318 9.30% 32,421
Popeulation
fge Distribution Median
Unider 18 Per Capita Household

18 & over Total Income Income
13,013 23,737 36,750 1,469 5,510
12,548 23,555 356,103 2,544 7,815
11,432 26,623 38,055 7,49¢ 13,940
8,938 29,447 38,385 10,547 21,309
8,469 25,271 33,740 15,989 28,851
6,711 25,709 372,420 19,142 36,449

(11 Weldon Cooper Center for Public Service.
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CITY OF PETERSBURG, VIRGINIA

Major Private Employers
Fiscal Year Ended June- 3G, 2015

Table 16

Approxbmate Employment

Percentage
of Total City
Company Description of Businass Current Employment
Scuthside Regional Medical Center Hospital medical services 1060+ 7.30%
Amsted Rail Company, Inc. Roller bearings Z700-260 1.87%
Horizon Mental Health Management, Inc. Medical services 200-360 1.82%
Wal-part Retail sales 200-300 1.82%
Good Neighbor Homes, Inc Nursing & resideatial care 109-200 1.09%
Beverty Home Care Medical services 100-200 1.0%%
District 19 Mental Health and Retardation
Services Medical services 100-200 1.09%
Virginia Linen Linen processing 100-200 1.09%
Rehabititation Haspital, Inc Medical services 100-200 1.09%
Quality Plus Service Engineering/Construction T00-200 1.09%

Seurce: Individual City departments

Total Virginia Employment Commission, Quarterly Census of Employment: and Wages (QCEW), 2012

Peaple who live and work'in the ared
In-commutears

Total City employment
F-commuters

Total City employment

Data for the previous ninth vear is unavaitable at publicatfon.
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CITY OF PETERSBURG, VIRGINIA

Full-time Fouivalent Government Emplovees by Function

Last Ten Fiscal Years

Table 17

Fungtfon 2006 2007 2008 2009 20100 2011 2012 2013 2014 Z01G
City:
Salaried 681 686 695 704 772 789 770 773 770 608
Part-time temporaty 226 2134 257 299 799 332 320 322 300 779
Public safety
Police protection 147 147 130 145 160 160 160 160 166 162
Fire protection 94 94 96 95 97 97 100 98 98 98
Jait facilities 87 88 91 89 a8 88 54 94 95 95
Schoot Board
Administrative personnel 42 54 38 38 375 33.5 37 37 37 37
ristractional personnel 432 4259 465 447 557 5285 617 617 617 617
All other personnel 415 403 791 287 4735 WS 183 183 183 183
Totals * 1,796 1,806 1,741 L77% 1,839 4,852 1,927 1,932 4,907 1,674

Sourcé: Human Resodrces and School Board

* Dpes pot include public safety employees as they are included in the City salaried and part-time

teriporary categoriss,
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CITY OF PETERSBURG, VIRGINIA

Operating Indicators by Function
Last Ters Fiscal Years

Police protection:
Law viclations
Traffic violations
Arrests reported:
Adults
Juveniies

{alls for service

Jail faclity inmates;
Jail
Jail annex
Riverside Regional

Community Development:
Building permiis:
Nuimbar tssued
Valuation

Public Utilities:
Number of active consumers
Water purchased (annuatly)-gallons

n/a = not avatlable at publication

Source: Individual ity departmerits.

;]

2606 2607 2008 2009 10
20,398 19,190 G 666 n/a n/a
8,207 11,961 8,866 n/a nia
4,227 4,478 3,433 nfa n/a
376 315 232 nia Tk
61,765 55,193 53,023 nia E
182 710 213 202 07
61 28 29 48 127
hi3e) 148 61 128 124
94,245 1,336 1,444 1,249 1,021
44,724,470 § 116,953,757 & 88,818,129 42,749,115 §  3B,28%,390
11,399 10,365 11,028 10,467 14,247
1.7 bitlion 1.7 biibion 1,64 billion 1.654 billion 1.750 billion
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Takle 18

5

2011 2012 2013 2014 2015
n/a nia 6,776 6,165 nia
11,011 11,194 £,390 6,479 /g
2;679 3,727 3,154 2,626 nia
105 1 95 77 n/a
70,564 70,892 37,572 44,550 nfa
184 40 191 178 nfa
3¢ 25 26 30 n/a
132 115 86 100 nia
g25 1,084 904 865 771
60,725,074 & 30,400,872 38,993,367 16,008,316 31,578,787
11,165 171,165 11,388 12,297 1Z,797
1.900 hitlion 1.800 hillion 1,73 billion 1.6 biition 1.6 billion
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CITY OF PETERSBURG, VIRGINIA

Capital Assat Statistics by Function

Last Ten Fiscal Years

Table 19

Function 2006 2007 2008 2009 2010 20711 2012 2013 2074 2015
Fire protection:
Humnber of stations 4 4 4 4 4 4 4 4 3 3
Public warks:
Streets and sidewalks:
Stréets - priviary - riiles 1467 107 w07 107 167 107 167 107 167 a7
Stréets - secondary - miles 281 281 2851 281 81 31 781 281 281 81
Sidewatks - miles 72 72 Ty 72 72 72 72 72 71 72
Street lights 3,000 3,090 3,080 3,050 3,050 3,050 3,090 3,090 3,335 3,335
Traffic signals:
Signatized intersections 57 57 57 57 57 LY 58 58 62 &2
Lights 1,430 1,430 1,430 1,438 1,430 1430 1,450 1,4%0 1,450 1,450
Heads 467 467 467 467 467 467 4pd 464 464 464
Curbs k) 39 3% 39 1% 39 29 39 35 39
Schoot signals (flashing tights) 11 1 11 11 11 11 18 18 18 18
Other signais (Fashing tights) 4 4 4 4 4 4 7 7 7 7
Cauttion flashing tghts 7 17 17 17 17 17 4 14 14 14
Pedestrian signals 54 54 54 54 54 ] 112 112 132 1z
Sewers:
Storm - miles 19 19 19 19 19 19 19 19 19 19
Sanitafy - miles 191 191 791 191 191 191 211 211 211 211
Public Ufilities:
Water mains - miles 254 254 254 254 254 254 275 275 773 275
Number of hydrants 1,230 1,230 1,230 1,230 1,230 1,230 1,378 1,378 1,378 1,378
Ground level water storage tanks:
5.6 million gallons 1 1 1 1 1 i 1 i i 1
1.3 miilion gatlons i 1 1 1 1 1 1 1 1 1
1.8 miilion gatlons 1 1 1 i 1 1 1 1 1 1
Elevated water stordge tanks:
% millior gatlons 1 i 1 1 1 1 1 1 i 1
1.0 million gallons 2 2 Z 2 2 2 2 Z 2 2
Culture and recreation
Parks and recreation:
Fishing and picnic area (350 acres) 1 1 1 T i 1 1 1 1 1
Downtown {12.3 acres) 1 1 1 1 1 1 1 i k; 1
Playground (52.8 acrés) 12 12 12 12 12 12 1z 12 12 12
Golf course - 1 1 1 1 1 1 1 1 1
Swimming pools 2 7 z 2 2 2 1 i 1 1
Tennis courts {lighted) 14 14 14 14 14 14 14 i4 14 4
Recreation centers 3 3 3 3 3 3 3 3 3 3
Ballfields 4 4 4 4 4 4 4 4 4 4
Sports compiex 1 1 i 1 E: 1 H 3 k i
Education:
Schools:
Senior high school grades 9-12 1 1 i 1 1 1 H H 1 H
Junigr Bigh school grade 8 . - - - 1 1 1 1 1 1
Middle school grades 6-7 2 2 2 2 i 1 i 1 1 1
Elementary schools K-5 7 7 7 7 4 4 4 4 4 4
Early chitdhood center - - - - 1 1 1 1 1 1

Source: Individual City departments
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ROBINSON, FARMER, COX ASSOCIATES

A PROFESSIONATL TIMITED LIABILITY COMPANY CERTHAED PUBLIC ACCOUNTANTY

Independent Auditors’ Report on Internal Control ever Financial Reporting and on
Compliance and Other Matters Based on an Audit of Financial Statements
Performed in Accordance with Government Auditing Standards

To the Honorable Members of the City Council
City of Petersburg, Virginia

We have audited, in accordance with the auditing standards generally accepted in the United States of
America; the standards applicable to financial audits contained in Govermment Auditing Standards, issued
by the Comptroller General of the United States; and the Specifications for Audits of Counties, (ities,
and Towns, issued by the Auditor of Public Accounts of the Commonwealth of Virginia, the financial
statements of the governmiental activities, the business-type activities, the discretely presented
component unit, each major fund, and the aggregate remaining fund information of the City of
Petersburg, Virginia as of and for the year ended June 30, 2015, and the related notes to the financial
statements, which collectively comprise the City of Petersburg, Virginia’s basic financial statements, and
have issued our report dated November 20, 2015.

Internal Control Over Financial Reporting

In planning and performing our audit of the financial statements, we considered City of Petersburg,
Virginia’s internal contral over financial reporting (internal control) to determine the audit procedures
that are appropriate in the circumstances for the purpese of expressing our opinions on the financial
statements, but not for the purpose of expressing an opinion on the effectiveness of City of Petersburg,
Virginia's internal control. Accordingly, we do not express an opinion on the effectiveness of City of
Petershurg, Virginia’s internal control,

A deficiency in internal control exists when the desigh or operation of a control does not allow
management, or employees, in the normal course of performing their assigned functions, to prevent; or
detect and correct misstatements on a timely basis. A mualerial weakness is a deficiency, or a
combination of deficiencies, in internal control such that there is a reasonable possibility that a material
misstaterent of the City’s financial statements will not be prevented, or detected and corrected on a
timely basis. A significant deficiency is a deficiency, or a combination of deficiencies, in internal controt
that is less severe than a material weakness, yet imiportant enoligh to merit attention by those charged
with governance.

Our consideration of internal contrel was for the Umited purpose described in the first paragraph of this
section and was not designed to identify all deficiencies in internal control that might be material
weaknesses or, significant deficiencies. Given these limitations, during our audit we did not identify any
deficiencies in internat control that we consider to be material weaknesses. However, material
weaknesses may exit that have not been identified.

183



Compliance and Other Matters

As part of obtaining reasonable assurance about whether the City of Petersburg, Virginia’s financial
statements are free of material misstatement, we performed tests of its compliance with certain
provisions of laws, regulations, contracts, and grant agreements, noncompliance with which could have a
direct and material effect on the determination of financial statement amounts. However, providing an
opinion on compliance with those provisions was hot an objective of our audit, and accoerdingly, we do
not express such an opinion. The results of our tests disclosed no instances of noncompliance or other
matters that are required to be reported under Government Auditing Standards.

Purpose of this Report

The purpose of this report is solely to describe the scope of our testing of internal control and
compliance and results of that testing, and not to provide an opinion on the effectiveness of the entity’s

Accordingly, this communication is not suitable for any other purpose.
A 5 Ctncnin, [t
Chartottesville, Virginia
November 20, 2015
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ROBINSON, FARMER, COX ASSOCIATES

A PROFESSIONAL LIMITED LIABILITY COMPANY CERTHED PUBLIC ACCGUNTANTS

Independent Auditors’ Report on Compliance For Each Major Program and on
Internal Control over Compliance Reqguired by OMB Circular A-133

To the Honorable Members of the ity Council
City of Petersburg, Virginia

Report on Compliance for Each Major Federal Program

We have audited the City of Petersburg, Virginia’s compliance with the types of compliance requirements
described OMB Circular A-133 Compliance Supplement that could have a direct and material effect on each
of City of Petersburg, Virginia’s major federal programs for the year ended June 30, 2015. City of
Petershurg, Yirginia's major federal programs are identified in the summary of auditors™ results section of
the accompanying schedule of findings and questioned costs.

Management’s Responsibility

Mariagement is responsible for comptiance with the requirements of laws, regulations, contracts, and grants
applicable to its federal programs.

Auditors’ Responsibility

QOur responsibility is to express an opinion on compliance for each of City of Petersburg, Virginia’s major
federal programs based on our audit of the types of compliance requirements referred to above. We
conducted our audit of compliance in accordance with auditing standards generally accepted in the United
States of America; the standards applicable to financial audits contained in Govermment Auditing Standards,
issued by the Comptroller General of the United States; and OMB Circular A-133, Audits of States, Local
Governrnents, and Non-Profit Organizations. Those standards and OMB Circular A-133 require that we plan
and perform-the audit to-obtain reasonable -assurance -about-whether-noncompliance-with the types of
compliance reguirements referred to above that could have a direct and material effect on a major federal
program accurred. An audit includes examining, on a test basis, evidence about City of Petersburg Virginia’s
compliance with those requirements and performing such other procedures as we considered necessary in
the circumstances.

We believe that our audit provides a reasonable basis for our opinion on compliance for each major federal
program. However; our audit dees not provide a legal determination of City of Petersburg, Virginia's
compliance,

Opinion on £ach Major Federal Program

I our opinion, City of Petersburg, Virginia complied, in all material respects, with the types of compliance

requirements referred to above that could have a direct and material effect on each of its major federal
programs for the year ended June 30, 2015.
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Report on fnternol Control Over Compliance

Management of the City of Petersburg, Virginia is responsible for establishing and maintaining effective
internal control over compliance with the types of compliance reguirements referred to above. In planning
and performing our audit of compliance, we considered the City of Petersburg, Virginia’s internal control
over compliance with the types of requirements that coutd have a direct and material effect on a major
federal program ta determine the auditing procedures that are appropriate in the circumstances for the
purpose of expressing an opinion on compliance for each major federal pregram and 1o test and report on
internal control over compliance in accordance with OMB Circular A-133, but not for the purpose of
expressing an opinion on the effectiveness of internal control over compliance, Accordingly, we do not
express an opinion on the effectiveness of City of Petersburg, Virginia’s internal control over compliance.

A deficiency in internal control over compliance exists when the design or operation of a control over
comptiance does not allow management or empleyees, in the normal course of performing their assigned
functions, to prevent, or detect and correct, noncompliance with a type of compliance requirement of a
federal program on a timely basis. A material weakness in internal control over compliance is a deficiency,
or combination of deficiencies, in internal control over compliance, such that there is a reascnable
possibility that material noncompliance with a type of compliance requirement of a federal program will not
be prevented, or detected and corrected, on a timely basis. A significant deficiency in internal control over
compliance is a deficiency, or a combination of deficiencies, in internal control over compliance with a type
of compliance requirement of a federal program that is less severe than a material weakness in internal
control over compliance, yet impertant enough to merit attention by those charged with governance,

Our consideration of internal control over compliance was for the limited purpose described in the first
paragraph of this section and was not designed to identify all deficiencies m internal control over
compliance that might be material weaknesses or significant deficiencies. We did not identify any
deficiencies in internal control over compliance that we consider to be material weaknesses. However,
material weaknésses may exist that have not been identified.

The purpese of this report on internal control over compliance is solely to describe the scope of our testing
of internal control over compliance and the results of that testing based on the requirements of OMB
Circular A-133. Accordingly, this report is not suitable for any other purpose.

Navember 20,2015
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CITY OF PETERSBURG, VIRGIMIA

Schedude of Expenditures of Federal Awards - Primary Government and

Discretely Presented Component Unit
Year Ended June 36, 2015

Page tof 3

Federal Grantor/State Pass ~ Through Grantos/
Program or Cluster Title

Federat

CFDA

Humber

Pass-Through

Entity

ldentifying Humber

Federal
Expenditures

FRIMARY GOVERNMENT:

DEPARTMENT OF AGRICULTURE:
Pass. throush payments:
Tepartment of Social Services;

State Adnministrative Matching Grants for the Supplemontal Nutrition

Assistance Program

DEFARTMENT OF TRANSPFORTATION:
Dirert payinenis:
Highway Plannisig and Construction
Fegderal Transit Cluster:
AARA - Federal Transit: - Capital Investment Grants
Federal Transit - Formiia Granis

Pass through paviments:
Division of Motor Vehicles,
Alcohol Opers Container Requirements

Total Degartment of Transportation

GEPARTMENT OF HOUSING AND URBAN GEVELOPMENT
Pags through gavments:
Department. of Housing and Community Development:
Community Develepment Blogk Grants /7 States Program
and Non-entittemerts Grants in Hawaii

DEPARTMENT OF HEALTH AND HUMAN SERVICES:
Bass through pavmeniss
Department of Social Services:
Promoting Safe and Stable Families
Tamporary Assistance for Neady Familigs
Refuger and Entrant Assistance-State Administered Programs
Low-income Home Ehergy Assistance

157

10,561

20,205

20.500
20507

1.6507

14.278

93.55%
93558

93.566

93,568

HIGTS R

N/A

M/A
NIA

Unknown

B3605-49380

0950110
0400111
0500111
0600411

S 764,673

5 G7,709

275,256
2,187,270

S 2,678,184

b3 444,873




CITY OF PETERSBURG, VIRGINIA Page 2 6F 3
Sehedule of Expenditures of Federal Awards - Primary Government and
Discretely Presented Companent Unit
Year Ended June 30, 2015 {Continued}
Federal Pass-Through
Federal Grantor/State Pass- Through Grantor/ CFDA Agency Federal
Program or Cluster Title Number  [dentifying Number Expenditures
PREAARY GOVERNMENT! {Continued)
DEPARTMENT OF BEALTH AND HUMAN SERVICES: {Continued)
Pass through. paymenis: {Continued)
Department of Social Services; {Continued)
Chitd Care Mandatory and Matching Funds of the Child Care and
Developitient Fund 83,594 g7eiMe £ 123,702
Chafee Education and Training Vouchers Program 93,599 FE0110 1,304
Stephanie Tubbs Jones Child Welfare Services Program 93.645 2900110 5 847
Faster €are-Title IV-E 33658 0011 576,014
Adopiion Assistance 33.659 1120111 651,151
Secial Services Block Grant 93,067 1006411 748,816
Chafes Foster Care lidependence Program G3.674 2150118 9,306
Chitdran's Health irsurance Program §3.767 0540111 74,339
Medical Assistance Program G3.778 1200141 255,791
Total Department of Heaith and Human Services S 4,074,162
OEPARTMENT OF JUSTICE:
Fassthietigh payments:
bepartment of Criminal Justice Services:
Fauitable Sharing Program 16,922 Uriknawri 5 100,058
DEPARTMENT OF TREASURY:
Direct ayments:
Farfeited Assets 71.008 n/a 5 49 805
DESARTMENT OF LABOR:
Pass through paymenis:
{rater Regional Workforce lhvestment Group:
Governor's Eraployment and Training Department:
Workforce Invésiinent Act - Youth Activities 17.759 Unkriown S 61,318
DEPARTMENT OF HOMELAND SECURITY:
Pass through paymenissy
Department of Emergency Maragement:
Disaster Grants - Public Assistance (Presidentially Declared Disasters) 97.0%6 Unknown 3 4,715
Harard Mitigation Grant 97.039 Unknown 110,250
Emergency Management Performance Grants 97.042 Unknown 16,875
Homeland Security Grant Program 97,067 TIB0-52708 4197

‘fotal Departarent of Homeland Security

Total Priemary Governmient
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CITY OF PETERSBURG, VIRGIRIA Page 3 of 3
Schediuie of Expenditures of Federal Awards - Primary Government and
Siscretely Presented Component Unit
Yedr Ended June 20, 2015 Loentinued)
Federal Pass-Through
Federal Graitor/State Pass - Theough Grantor? CFDA Agency Federal
Frogram or Cluster Title Number  ldentifying Number Expenditures
COMPONENT URIT-S5CHOOL BOARD:
BEPARTMENT DF AGRICULTURE:
Pags through pavments:
Child Mutrition Cluster:
Bepartment of Agriculture and Consumer Services:
Food Distribution 14.555 Unknowrt 19,790
Pepartment. of Education:
Mational Sehool Lunch Program 1,555 THI01-40623 1,552,485 5 1,602,375
School Breakfast Program: 10.553 17901-405%1 577,072
Fresh Friit and Vegetable Program 10,582 1790140599 152,143
Totat Department of Agriculiure S 2,391,43¢
DEPARTMENT OF DEFENSE:
Diregt payrenis:
ROTC Instruction 12.000 a/a $mwm
DEPARTMENT OF HEALTH AND HUMAN SERVICES:
Pass through payimernts:
County of Hichmond, Virginia:
Head Start 93,600 Unknown S 986,432
DEPARTMENT GF EDUCATION,
Pass through payments:
Bepariment of Education;
Title | Grants to Local £ducationat Agencies 84.010 17601- 4290 5 2,128,504
Special Education Cluster {IDEA):
Special Education Grants to-States 84,027 17901-43071 1,060,478
Special Education - Preschool Grants 24,173 1790162531 30,501
Career and Technical Educaton - Basic Drants to States 84,048 17901-6109% 125,331
Fducarion for Homelsss Children and Youth 84,196 A 13,800
Twenty:first Century £ommunity Learning Centers 84,287 17901-60565 578,876
Schoel mprovement Grants 84.377 17501-43040 397,649
Enplish Language Acqiisition State Grants 84.365 17901-60512 22,3207
improving Teacher Qualtity State Grants 84.367 17901-61480 345,873
Total Department of Edication § - 4,709,539
Total Comiponent Unit School Board S B,158,338
Fotal Fxpenditures of Federal Awards S 16,361,849

See accompanying notes to the schedule of expenditures of federal awards.
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CITY OF PETERSBURG, VIRGINIA

Notes o Schedule of Expenditures of Federal Awards
Year Ended Jung 30, 2015

Mote 1 - Basis of Presentation

The accompanying schedule of expenditures of federal awards {the Schedule} includes the federal grant actity of the City of
Petershurg, Virginia under programs of the federal government for the vear ended June 30, 2615, The information. in: this
Schedule is presented in accordance with the reporting requirements of OMB Circular A-133, Audits of States, Locat
Governments, and Non-Profit Organizations . Because the Schedule presents only a selected portien of eperations ot the City
of Petersburg, Virginia, it is not intended to and does not present the financial position, changes in net position, or cash flows
of the City of Petersburg, Virginia.

Note 7 - Summary of Significant Accounting Policies

(1) Expenditures reported on the Schedule are reported on the accrual basis of accounting. Such expenditures are récognized
foltowing the cost principles contained in OMB Circular A-87, Cost Principles for State, Local, and Indion Tribal Governments
wherein certain types of expenditures are net allowable or are timited as {0 reimbursement. Pass-through entily identifying
numbers are presented where avaflable.

(2) Pass-through entity identifying numbers are presented where available.

Note 3 - Food Dapation
Nenmenetary assistance is reporisd in the schedule at the fair market value of the commoedities received and disbursed.

Mote 4 - Belationship to Finangial Statements

Federal expendifures, revenues and capital contributions are reported in the City's basic financial statements as follows:

Intergovernmeantal federal revenues per the basic financial statements;
Primary government:

General Fund S 4,899 (84

Capital Projects Fund 2,575

Monmajor governmental funds 839,288

Mass Transit Furid 1,462 566
Component Linit:

School Beard 8,158,336

Total federal expenditures per basic financial statements 5 16,361,849

Totat federal expenditures per the Schedule of Expenditures
of Federal Awards 5 16,367,849
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CITY OF PETERSBURG, VIRGIMIA

Sehedule of Findings and Questioned Costs
Year Endad June 30, 2015

Section 1 - Sumimary of Auditors' Restlts

Financiaf Staterments

Type of audifors report fssued:
internal control over financial reporting:
iatarial weakness{es) identified?

Matérial weakness(es) identified?

Unmicdified

No

MNone repofted

Nencompliance material to financial statements noted? No

Federal Awords
nternal control over major programs:
Material weakness(es) identified?

Material weakness{es) identifted?

Mo

Mone reported

Type of auditors regort issted oa compliance for major programs: Unimadified

Ay audit findings disclosed that are required to be reported in accordance with Circular A-133,

Section 510 {a§f No

entification of major prograras:
CFDA # Narmne of Fedsral Program or Claster

84,010 Title 1 Grants to Local Educational Agencies

84,287 Twenty-First Centiry Community Learning Centers

93,558 Temporary Assistance for Needy Families

93.658 Foster Care-Title IV-E

93,667 Social Services Block Grant
Doltar threshold tsed to distinguish betwesn Type A and Type B programs: S490,855
Auditee qualified as low-risk suditee? Yes

Section |l - Financial Staterment Findings

There are no financial statement findings to report,

Section Wi - Federal Award Findings and Questioned Costs

There aré no federal award findings and guestionad Costs 10 repoit.

Section IV - Status of Prior Audit Findings
There are no prior year findings Lo réport.
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APPENDIX C
CITY COUNCIL RESOGLUTIORN ADOPTED NOVEMBER 13, 2016
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16:R-72
Adopted: 11/15/16

RESOLUTION PROVIDING FOR THE ISSUANCE,
BALE AND AWARD OF A GENERAL OBLIGATION
REVENUE ANTICIPATION NOTE, SERIES 2016, OF
THE CITY OF PETERSBURG, VIRGINIA AND
FROVIDING FOR THE FORM, DETAILS AND
PAYMENT THEREOW

WHERFAS, the City Council (the “City Council”) of the City of Petersburg,
Virgia (the “City™) has determined that it 1 necessary and advisable and i the best inferest
of the City to autherize the borrowing of money in an amouit not to excesd $6,500,000 in
order 1o pay expenses expected o be mcurred prior to the collection of taxes and revenues of
the City for the fiscal year ending June 30, 2017, and that such amommt does not excesd the
anticipated tevenues for such fiscal vear, and fo isgve the City's general obligation tax and
revenue anticipation notes therefor; and (

WHEREAS, the City held a public heating, duly noticed, on November [, 2016 on
the issuance of up to $6,500,000 general obligation bonds or notes of the City in accordanes

with Section 15.2-2606 of the Act; and

WHEREAS, Davenport & Company LLC, the City's financial advisor (the
“Tinapcial Advisor™), as directed by City staff, and its bond eounsel, Sands Anderson PC,
have prepared a Request for Proposals {(the “R¥P”) 1o obtain finaneing proposals for the
financing cash fow needs for general govérnmental operations of the Cify in anticipation of
tax revenues received during the current fiscal year;

WHEREAS, the Financial Advisor, after consideration of respotises o the RFP, has
recommended that the City Council select the proposal to purchase the City’s maximam
aggregale principal amount not o exceed $6,500,000 General Obligation Revenue
Anticipation Notes, Series 2016 {fogether, the “Notes™) o in accordance with the proposal
(the "Proposal’) reflected in the term sheet provided by Municipal Resovrce Advisors, LLC,
as special municipal advisor (the "Special Municipal Advisor™) for (he Notes o be placed
by Crews and Associates, Ine. (the “Placement Agent™), and the City Council desires to
accept such Proposal and proceed with the financing reflected thersing

| WHEREAS, a condition of the Proposal is that the City agiee to enter into a Trust
Agreement with UUMB Bank N.A, as trostee; (the "Trost Agreement'} to provide for
regular monthly sinking fund payments by the City during the term of the Notes of




approximately 1/10" of the principal and interest due on the Notes af mziurity, to be held by
the Trostee as security for payment of the Notes at maturity,

NOW, THEREFORE, BE IT RESOLVED BY THE CITY COUNCIL OF THE
CITY OF PETERSBURG:

L. Tssuamce of Notes. DPursuant to the Constitifion and statutes of the
Commonwealth of Virginia, including the Public Finance Act of 1991, as amended {the
“Aet™), the City Council hereby awthorizes the issuance and sale of one or more general
obligation tax and revenue anficipation nofes of the City to provide funds to mect
apprapmaizcm made for the current fiscal year which began on July 1, 2016 and ends June
30, 2017, in anticipation of the collection of tax and other revenues dunng the same fiscal
year, to b@ paid for by such revenues. The City heteby finds (1) the obtaining of such funds
will be for the welfare of citizens of the City for purposes which will serve the City and-its
cifizens, (i) the most effective and efficient manmer in which to provide such funds to the
City is by a general obligation revenue anticipation note issued by the City to be sold to the
Noteholder and (iii} the issuance of the Nole is in the best interests of the City and iis
citizens. The City elects to issue the Note pursuant to Sections 15.2-2607 and 15.2-2629 of
the Act, after a public hearing held in accordance with Section 15.2-2606 of the Act. The
City covenanis to not issue any additional notes or bonds secured by tax revenues wiile the
Notes are oufstanding other than general obligation debt of the City,

Z.  Note Details. The Notes shall be isstued in an aggregate principal amount mof
to exceed $6.500,000 consisting of a single, registered bond designated “General
Obligation Revenue Anticipation Note, Series 2016™ (the “Note™”), numbered R-1, having
an interest rate not 1o exceed 5.00%, and matwing not later October 1, 2617 in the form
attached fo this Resolution. Subject to the preeeding terms, the City Council further
suthorizes the Financial Advigsor to determine the aggregate total of principal and interest
payments on the Nate, including sinking fund payments provided for pnder the Trust
Agreerent, all in accordance with the provisions hereof.

3. . Payment and Kedersption Provisiens. The principal of and premium, if any,
and interest on the Note shall be payable as set forth in the Note. The principal of the Note
stall be subject to optional prepayment or redemption, in whole, by the City, at any time.

4,  Execution and Form of Wote. The Note shall be signed by the Mayor or Vice
Mayor of the City and the City’s seal shall be affixed therson and attested by the Chty
Clerk. The Nofe shall be issued as a typewritien bond or nole with such completions,
omissions, insertions and changes not inconsistent with this Resolufion as may be approved
by such officers, whose approval shall be evidenced conclusively by the execution and
delivery of the Note,

Initially, one Note certificate for each maturity shall be issued {o and registered in
the name of The Depository. Trost Company, New York, New York (“DTC”), or its
nominee. YThe City has heretofore enfered iunio a Blanket Letter of Representations relating
to a bock-entry system fo be mamtained by DTC with respect to the Notes. “Securitics
Depository” shall mean DTC 6r any other secwritiss depository for the Notes appointed
parsuant to this Section,




In the event thai (1) the Securities Depository determines not to continue o act a3
the securities depository for the Notes by giving notice to the Registrar, and the City
discharges its responsibilitics hereunder, or (2) the Cify iu its sole discretion determines {
that beneficial owners of Notes shall be able to oblain certificated Notes of (i) 1o select a
new Securities Depository, then its chief financial officer shall, at the dircetion of the City,
attempt to locate another gualified securities depository to serve as Securities Depository
and authenticate and deliver certificated Notes to the aew Securities Deposifory or its
neminee, or autheniicate and delivered certificated Notes to the beneficial owners or to the
Securitics Depository participants oa behalf of beneficial owners substantially in the form
provided for in Section 6; provided, however, that such form shall provide for interest op
the Nates to be payable (A} from the date of the Notes if they are authenticated prior to the
first inferest payment date, or (B) otherwise from the inferest payment date that is or
immediately precedes the date on which the Notes ate authenficated (unless payment of
irterest thereon is in default, in which case futerest on such Notes shall be payable from the
date to which interest has been paid). In delivering certificated Notes, the chief financial
officer shall be entitled to rely on the records of the Securities Depository as fo the
beneficial owners or the records of the Securifies Depository participants acting on behalf
of beneficial owners. Such certificated Notes will then be registrable, transferable and
exchangeable as set forth in Section 7.

So Jong as there is a Secuxities Depository for the Notes (1) it or its nominze shall
be the registered owner of the Notes, (2) notwithstanding anything to the contrary in this
Resolution, determinations of persons entitled {o payment of principal and interest,
fransfers of ownership and exchanges and receipt of notices shall be the responsibility of
the Securities Depository and shall be effected pursuant to rules and procedures established
by such Seewritics Depository, (3) the Registrar and the City shall not be responsible or
liable for maintaining, supervising or reviewing the records maintained by the Seeurifies
Depesitory, its participants or persons acting through such participants, (4) references in
this Ordmance fo registered owners of the Nofes shall mean such Securities Depository or
its nominee and shall not mean the beneficial owners of the Notes and (5) in the event of
any inconsistency between the provisions of this Resolution and the provisions of the
abovesreferenced Blanket Letter of Representations such: provisions of the Blanket Tetfer
of Representations, except fo the extent set forth in this paragraph and the ‘pext preceding
parigraph, shall control.

5. Pledge of Full Faith and Credit. The City’s full faith and credit are pledged
io secure the payment of the principal of, premivwm, if any, and interest on the Notes,
Unless other funds are lawfully available and appropriated for timely payment of the Notes,
the City agrees o levy an annual tax upon all property subject to local taxation in the Cify
sufficient to pay the principal of and premium, i any, and interest on the Notes.
Additienally, the Notes are secured by a pledge of tax revennes anticipated o be collected
in the current fiscal year of the City, as provided under Section 15.2-2629 of the Code of
Virginia of 1950, ag amended.

6, Preparation of Printed Rote. The City shall initially izsue the Note in
typewritten form. Upon request of the vegistered owner and upon presentation of the Note
at the office of the Trustee (as hercinafler defined), the City shall arrange {o have prepared,
executed and delivered in exchange as soon as praciicable the Nots in printed form i ao
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aggregate principal amow equal fo the unpaid principal of the Note in typewritten forim, in
denominations of §230,000 and $35,000 multiples thereof, of the same form and maturity
and registered in such names as requested by the registered owners or their duly autherized
attorneys or legal representatives. The printed Note may be executed by manual or
facsimile signature of the Mayor or Vice Mayor of the City, the City’s seal affixed thereto
aid attested by the City Clerk; provided, however, that if both such signatures are
facsimiles, no Note shall be valid until it has been authenticated by the manual signature of
the Trustee and the date of authentication noted thereon. The typewritten Nofe surrendered
m any such exchange shall be canceled,

7. Registraiion and Transfer of the Note. The City appoints UMB Bank NLA,
as frustee, paying apenf and regisivar {the “Frustee”) for the Note. If deemed to be in ity
best interest, the City may at any time appoint & qualified bank or fust company as
successor Trustes, Upon surrenider of the Note at the office of the Tiustes, together with an
assignment duly executed by the registered owner or its duly autherized attorney or legal
representative in such form ag shall be satisfactory to the Trustee, the City shall execute,
and the Trustee shall authenticate and deliver in exchange, a new Note or Nole having an
equal aggregate principal amount, of the same form and maturity, bearing interest at the
same rates and registered in such name as requested by the then registered owner or its duly
authorized attorney or legal represenfative.  Any such exchange shall be at the expense of
the City, except that the Trustee may charge the person requesting such exchange the
amount of any tax of other governmental charge required to be paid with respect thereto,

The Trustee shall treat the registered owner as the person or endity exclusively entitled
to payment of prineipal, premium, 1 any, and interest, and the exercise of all other rights
and powers of the owner, except that installments shall be paid to the person or entity
shown as owner on the registration books on the 15th day of the month preceding each
interest payment date,

8. Mutilated, Lost or Diestroyed Note, 1f the Note has been mutilated, lost or
destrayed, the City shall execute and deliver a new Note of like date and tenor in excharge
and substitation for, and upon cancellation of, such mutilated Note or in liew of and in
substitution for sech lost or destroved Note; provided, however, that the City shall so
execute and deliver only if the registered owner has paid the reasonable expenses aid
charges of the City in connection therewith and, in the case of a lost or destroyed Note,
(ay has filed with the City evidence satisfactory to the City that such Note was lost or
destroyed and (b) bas fumished to the City satisfactory indemnity,

9. Trust Agreement. The Interim City Manager, Mayaor or Vice-Mayor of the
City, either of whom may act, is hereby avthorized and directed to execute and deliver the
Trust Agreement. The Trust Agreement shall bein substantially the form presented to this
meeting, which is hereby approved, with such completions, omissions, insertions or
changes not inconsistent with this resolution as may be approved by the Interim City
Memager, Mayor or Vice-Mayor of the Crty, in their sele discretion, the execution theréof
by the Tuterim City Managey, Mayor or Vice-Mayor of the City to constitute conclusive
evidence of his or her approval of such completions, cinissions, Insertions or changes.

10, Private Placement Memorandum.  Such officers of the City as may be
requested are authorized and divected fo prepare and deliver information regarding the Cify
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in a private placement memorandum (¢he “PPM™} in the form approved by the Interim
Cily Manager, i coliaboration with the City’s bond counsel and the Financial Advisor,
with such completions, omissions, msertions and changes as may be approved by the
Interim Cily Manager whese approval shall be evidenced conclusively by the delivery
thereof. If appropriate, the PPM and related disclosure documents shall be distributed in
such manner and at such times as the Interim City Manager, shall determine. '

11, Axbirage Covenants. 'The City covenants that if shall not take or omit to take
any action the taking or omission of which wiil cause the Notes to be “arbitrage bonds”
within the meaning of Section 148 of the Internal Revenue Cods of 1986, a3 amended, and
regulations issued pursuant thereto (the “Code”), or otherwise cause interest on the Notes
o be ineludable in the gross income for Pederal income tax purposes of the registerad
owner thereof under existing law. Without Hmifing the generality of the foregping, the City
shall comply with any provision of the Tax Compliatice Agréemenit (a5 defiried below) that
may requite the City af any time to rebate to the United States any pari of the camnings
derived from the investient of the gross proceeds of the Notes, vnless the Cify receives an
opinion of nationally recognized bond counsel that such compliance is not required to
prevent inferest on the Notes from being included in the gross income for federal income
tax purposes of the registered owners thereof under existing law. The City shall pay any
such required rebate from legally available funds.

12. Tax Compliance Agreement. Such officers of the City as may be requested
are authorized and directed fo execute and deliver a nonarbifvage certificate and tax
compliance agreement in relation to the Notes (the “Vax Compliance Agrecment”) in the
form approved by the Mayor or Vice Mayor of the City or the Inferim City Manager, orany
of them, in collaboration with the City’s bond counsel, with such completions, omissions,
insertions and changes as may be approved by the officers of the City exocuting such Tax
Compliance Agreement, whose approval shall be evidenced conclusively by the execution
and delivery thereof,

13. Private Activity Bond Covenant. The City covenants that it shall not permit
the proceeds of the Notes or the property financed thereby fo be used in any manner that
would result in (ay 5% or more of such proceeds or the facilities financed with such
proceeds being used in a frade or business ecarried on by any person other than a
governmental nnit, ag provided in Section 141(b} of the Code, (b) 5% or more of such
proceeds or the facilities financed with such proceeds being vsed with respect to any output
facility (other than a fellity for the furnishing of water), within the meaning of Secton
141{b)(4) of the Code, or (¢) 5% or more of such proceeds being used directly or indirectly
o make or finance loans fo any persons other than a governmental unit, as provided i
Section 14i{c) of the Code; provided, however, that if the City receives an opinion of
nationally recogrized bond counsel that any such covenanis need not be complied with 1o
prevent the interest on the Notes from being includable in the gross income for federal
income tax purposes of the registered owners thereof under existing law, the City need not
comply with such covenanls.

4. Qualified Tax-Exempt Oblipation. The City Council hereby designates the
Notes as “qualified tax-exempt obligations” as defined in Section 265(W)(3)B) of the Code
and certifies by this Resolution that it does not reasonably anticipate the issuance by it ot its
subordinate entitics of more than $10 million in “qualified tax-exempt obligations” during
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the calendar year 2016 and will not designate, or petmit the desipnation by any of its
subordinate entities of, any of its bonds or notes (or those of its subordinaie entities) during
the calendar year 2016 which would cause the $10 million limitation of Section
265(BX3¥D) of the Code to be violated.

15, Bond Counsel. The City Council hereby confinms the appointiment of Sands
Anderson PC to serve as Bond Counsel 1o the City in connection with the issuance of the
Note,

16, @iber Actions. All other actions of City officials in conformity with the
purposes and ntent of this Resolution and in furtherance of the issnance and sale of the
MNotes are ratified, approved and confirmed. The City officials are authorized and directed
to cxecute and deliver all agreements, cerfificates and other instraments considered
necessary or desirable in comnpection with the Issuance, sale and delivery of the Notwe
pursnant to this Resolution including, but not lunited to a Trust Agreement, the Notes, the
PPM, a loan agreement, a nofe purchase agreement, an éscrow agreement, an agrecment
with the Special Municipal Advisor, and any other agreements and to make modification
thereof as such officials shall deem necessary or convenient, whose determination shall be
conulusively evidenced by the execution thereof,

17, Effectiveness and Filing of Hesolution. This Resclution shall become
eifective immediately upon its passage. After such passage, a certified copy of this
Resolution shall be filed by the Clerk with the Clerk of the Cireunit Court of the City of
Poiersburg, Virginia, The fling of this Resolution with the Clerk of the Cireuit Court of
the City of Petersburg, Virginia as a subsequent resolution to the inifial resolution of
Noveraber 1, 2016 filed previously with such Cledk.  Any ordinances or resolutions
inconsistent herewith previousty adopted by the City Council are amended to be consistent
with this Resolution.

18. Applieable Law. The City Council elects to 1ssue the Notes pursuant io the
provisions of the Act, in accordance with Section 15.2-2601 of the Act.
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On motion of David Ray Coleman, seconded by Damin Hill, the forepoing Resotution
was adopted at a regular meeting of City Council on November 15, 2016, Members of the
Coimcif voted ag follows:

YES NO
W. Howard Myers None
Treska Wilson-Smith
Samuel Parham
Darrin Hill
Brizn A. Moore
David Ray Coleman
John A. Hart, 5r.

ABSTAINED ABSENT
None None
Adopted this 157 day of Novembie, 2016.
The vndersigned Clerk of the City Council of the City of Petersburg, Virginia, hereby
certifies that the foregoing constitutes a true and correct copy of an Resolution adopted at a
meeting of the City Council of the City of Petersbuorg, held on November 15, 2016, 1 hereby

further certify that such a meeting was a regular meeting, duly called and held, during open
weeting and that during the consideration of the foregoing Resohstion, 4 quorum was present.
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EXHIBIT A

Unless this Note is presented by an authorized representative of The Bepository
Trugt Compamy, a New York corporation (“DTC™, tu the issuer or ifs agent for
registrution of transfer, exchange, or payment, and any Note is registered in ¢he name of
CCedd & Co., or in such other name 25 is requested by an authorized representative of DTC
{az% any payment is made to Cede & Co. or fo such ofher entity as is reguested by an
muthprized represemtative of DTC), ANY TRANSFER, PLEDGE, OR OTHER USE
HEREQEF FPOR VALUE OR OTHERWISE BY OR TO ANY PERSON IS WRONGFUL
teasmuch as the registered owner hereof, Cede & Co., has an inferest herein.

REGISTERED REGESTERED
No.|R- ‘ %

UNITED STATES OF AMERICA
COMMONWEALTH OF VIRGINIA
CITY OF PETERSBURG

Geperal OUblization Revenue Anficipation Nofe, Series 2016

INTEREST BATE  MATURITY BATE  DATED DATE CUSIP
o October 1, 2017 o016

oy

REISTERED OWNER: CEDE & CO.

PRINCIPAL AMOUNT: DOLLARS

| The City of Petersburg, Virginia (the “City™), for valie received, promises to pay, upon
sunﬁlm:ier hercof, to the registered owner hereof, or registered assigns or legal representative, the
primfipal sam stated above on the maturity date staled sbove, subject to prior redemption as
herg gnafter provided, and to pay Inferest hereon from its date to maturity at the anmual rate stated
aboye, caleulated on the basis of a 36U-day year of twelve 30-day months. Principal and imterest
are payable in lawinl money of the United States of America by UMB Bank N.A., who has been
appointed paying agent and registrar for the Notes, or at such bank or trust company as may be
apppinied as successor paying agent and registrar by the City (the “Registrar™).

Notwithstanding any other provision hereof] this Note is subject 16 a book-entry systemn
maiptained by The Depository Trust Company (“DTC™), and the payment of principal and
interest, the providing of notices and other matters shall be made a8 deseribed in the Ciriy’s
Blapket Letter of Representation 1o DTC,

This Nete is one of an sssue of wpto . General Obligation Revenue
ipation Notes, Series 2016, of like date and tenor, exeept as fo number, denomination, rate
- of ipterest, privilege of redenption and matwity, and is issued pursuant to the Constitution and
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statufes of the Commonwealth of Virginfa, including the Public Finance Act and the City
Charfer. This Note 15 issued pursuant to a resolution adopted by the City Council on November

15,

2016, to finance cash flow needs for the City for the curtent fiseal year and to pay the costs

of igguing the Mofes.

any

BCCE

ther
mai

This Note is subject to redemption prior to maturity af the option of the City, in whole at
tme, upon payment of 100% of the principal amount of Notes 16 be redesmed plus inferest
ded and tnpaid to the date fixed for redemption.

The City shall cause notice of the eall for redemption identifying the Notes or portions
of to be redeemed to be sent by electronic or facsimile transmission, registered or certified
or overnight express delivery, nof less than 30 nor mere than 60 days prior to the
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wpiion date, 1o DTC, or jts nominee, as the registered owner of the Notes, Ifa portion of
Note is called for redemption, a new Note in principal amount of the unredeemed portion
of shall be issued fo the registered owner upon surrender hereof.

The full faith and eredit of the City are irrevocably pledged for the payment of principal
it prexoium, i any, and interest on this Note. Unless other funds are lawfilly available and
opriated for timely payinent of this Note, the City Couneil shall levy and collect an annual
alorem tax, over and above all other taxes authorized or limited by law and without

itntion as fo vate or amount, on all taxable property within the City sufficient to pay when due

principal of and premivm, if any, and interest on this Neote. Additionally, the MNotes are
ed by a pledge of tax revenues anticipated to be collected in the current fiscal year of the

City

enti

Jas provided under Section 15.2-2629 of the Code of Virginia of 1950, as amended.

The Registrar shall freat the rogistered owner of this Note as the person exclusively
led fo payment of principal of and premium, if any, and interest on this Note and the

CXel
peIs

¢ise of all rights and powers of the owner, except that mferest payments shall be made to the
dn shown as the owner on the registration books on the 15™ date of the month preceding

eachintersst payment date.
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zénom ealih G:’{ Vzrgmm fo happen exist or 'hz: perfmmed pwcedmzf to and m thc, issuance of
Note have happened, exist and have been performed, and, fogether with all other

siat

Predness of the City, is within every debt and other limit prescribed by the Constitution and
wes of the Commonwealth of Virginia.
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IN WITNESS WHEREOF, the City of Petersburg, Virginia, has caused this Note to be
1o bi signed by its Mayor or Vice Mayor, iis seal to be affixed hereto and atiested by its City
Clerk, and this Nete to be dated the date first above vwiitten.

(SEAL)
Mayor, City of Petersburg, Vitginia
ATTEST
Ciy C C.l'ii’y of Patezsbuz wgina
£

QERT}SF TCATE OF AUTHENTICATION

This Note 15 one of the Wotes described in the withdo-anentioned Resolution.

REGISTRAR — UMB BANK H.A.

By:

DAFE OF AUTHENTICATION:
2016
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ASSIOGNMENT

FOR VALUE RECEIVED the undersigned hereby sell(s), assign(s) and transfer(s) mnio

(Ple

the

ape print of type fidfie snd address, mehuding postal zip code, of Transferee)

PLEASE INSERT BGCIAL SECURITY OR OTHER
IDENTIFYING NUMEBEER OF TRANSFEREE:

within bond and all nghts thereunder, hereby irevocably constituting and appointing

Al
stzhs

titution in the premises.

Sigmeture Guaranieed

imey, to transter said bond on the books kept for the registration thereof, with {ull power of

FCE: Signature(s) must be guaranteed
Elgible Guarantor Institution such
onymercizl Bank, Trust Company,

Heitics Broker/Dealer, Credit Union

or Savings Association whe is a member

Inedailion program approved by The
zrities Transier Associafion, Inc.

5?4"3-.? 58 F4-HeLETe Y

(Signature of Repistered Ownery v

NOTICE: The signature above miust
correspond with the name of the

registered owner as it appeats on the
front of this bond in every particular,

without alieration or enlargement or ary

change whalsoever,




CERTIFICATE OF THE CLERK OF THE CIRCUYT COURT
QF THECITY OF PETERSBURG, VIRGINIA WITH RESPECT TO
FILING OF RESOLUTION

The undersigned certifies that there has been filed with the Cirouit Court of the City of
Petersburg, Virginia, as required by Section 15.2-2607 of the Code of Virginia of 1950, as
amended, a certified copy of a resclution of the City of Petersburg, Virginia, enfitled
“RESOLUTION PROVIDBING FOR THE ISSUANCE, SALE AND AWARD OF A,
GENERAL GBLIGATION REVENUE ANTICIPATION NOTE, SKRIES 2016, OF THE
CITY OF PETERSBURG, VIRGINIA AND PROVIDING FOR THE FORM, DETAILS
AND PAYMENT THEREOF,” adopted November 15, 2016.

Dated: November/ g, 2016 Cﬁjﬁ Do A @
ClerkCivcuit Coufit 6fthe 7
City of Petersburg, Virginia
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APPERDIX B
FORM OF TRUST AGREEMENT
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TRUST AGREEMENT

hetween

CITY OF PETERSBURG, VIRGINIA

and

UMB BANK N.A.

as Trostee

Dated as of December 1, 2016

Relating to
City of Petersburg, Virginia
General Obligation Beveniie Anticipation Notes, Series 2016
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THES TRUST AGREEMENT dated as of the lst day of December, 2016, by and
between the CITY OF PETERSBURG, VIRGINIA (the "City"), and UMB BANK N.A., as
trustee {in such capacity, together with any successor in such capacity, herein called the
"Frustee’), provides:

WHEREAS, the City has issued its $6,500,000 General Obligation Revenue Anticipation
Note, Serfes 2016 {the "Note') pursuant to a Resolution adopted MNovember 15, 2016 (the
"Resolution') to finance cash flow needs of the City for general governmental operations of the
City during the fiscal yvear ending June 30, 2017; and

WHEREAS, simultancously with issuing the Nofe, the City and the Trustee will enter
into this Trust Agreement providing for (a) the Trustee’s sérvices a$ paying agent and registrar
for the Note and (b)) the payment by the City of regular monthly pavments to be applied to the
payment of principal and interest on the Note on the payment dates or at maturity as set forth
herein; and

WHEREAS, all acis, conditions and things required by law to happen, exist and be
performed precedent to and in connection with the execution of and enfering into this Agreement
have happened, exist and have been performed in regular and due time and in forin and manner
as required by law, and the parties hereto are now duly empowered to execute and enter into this
Agrecment,

NOW, THEREFORE, THIS AGREEMENT FURTHER WITNESSETH:

That, as seeurity for payment of the principal of and premium, if any, and inferest on the
Note and for the moneys that way be advanced by the Trustee pursuant hereto, the City does
hereby absolutely and irrevocably pledge and assign to the Trustee all right, title and interest of
the City in and to the following described property (the “Trust Estate”):

A The Funds; including moneys and investments therein, held by the Trustee,
pursuant o the terms of this Agreement.

B. All other property of any kind morigaged, pledged or hypothecated at any time as
and for additional security hereunder by the City or by anyone on its bebalf or with its writfen
consent in favor of the Trustee, which is hereby authorized to receive all such property at any
time and to hold and apply it subject to the terms hereof.

TO HAVE AND TO HOLD all the same with all privileges and appurtenances hereby
conveved and assigned, or agreed or infended to be, to the Trustee and its assigns forever.

IN TRUST, however, for the equal and proportionate benefit and security of the helders
from time to time of the Notes issued under and secured by this Agreement, without privilege,
priority or distinction as to the lien or otherwise of any of the Notes over any of the others except
as on the terms and conditions hereinatior stated.
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The City hereby covenants and agrees with the Trustee and with the respective holders,
from time to time, of the Notes as follows:

ARTICLE T

DEFINITIONS AND RULES OF CONSTRUCTION

Sectfon 1¢7. Definitions.

The following words as used in this Agreement shall have the following meanings unless
a different meaning clearly appears from the context:

" Act™ shall mean the Public Finance Act, Chapter 26, Title 15.2, Code of Virginia of
1950, as amended.

" Account” shall mean any of the various Accounts created within a Fund under this
Agreement.

" Agreement” shall mean this Trust Agreement, as supplemented, amended or modified.

" Authorized City Representative™ shall mean any officer of the City, including the City
Manager.

"Bond Counsel” shall mean Sands Anderson PC, or another aitorney or firm of aftorneys
nationally recognized on the subject of mumicipal bonds,

“Business Day" shall mean a day on which banking business is transacted, but not
including a Saturday, Sunday or legal holiday, or any day on which banking institutions are
authorized by law to close in the ity in which the Trustee has its principal corporate trust office.

~ "Code" shall mean the Internal Revenve Code of 1986, as amended, including applicable
regulations, rulings and revenue procedures promulgated or applicable thereunder.

“Commenwealth'" shall mean the Commonwealth of Virginia.
“Event of Defanlt™ shall mean any of the events enumerated in Section 661.

fFiseal Vear' shall mean the twelve-month period beginning on July 1 of onc year and
ending on Junc 30 of the following year, or such other fiscal year of twelve months as may be
selected by the City.

"Fund®” shall measn the Note Fund, or any other fond established under this Agreement.

"GGovernment Certificates”  shall mocan  certificates  representing  proportionate
awnership of Government Obligations, which Government Obligations are held by a bank or
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trust company organized under the faws of the United States of America or any of 1ts states in the
capacity of custodian of such certificates.

*Government Obligations™ shall mean bonds, notes and other direct obligations of the
United States of America and securities unconditionally guaranteed as to the timely payment of
prineipal, if applicable, and interest by the United States of America,

“Interest Account” shall mean the Intcrest Account in the Note Fund established in
Section 604.

“Investment Obligations”™ shall have the meaning assigned to such term in Section 402,
"Maturity Date" shall mean October 1, 2017,

“Note" or "Notes™ shall mean the City's 56,500,000 General Obligation Revenue
Anticipation Note, Series 2016.

“"Note Fund®” shall mean the Note Fund established in Section 302.
"Noteholder” or "holder® shall mean the registered owner of any Notes.

"Opinion of Counsel” shall mean an opinion of any attorney or firm of attomeys
reasonably acceptable to the Trustee, who may be counsel for the City or the Trustee but who
shall ot be a full time employee of the City or the Trustee.

*Outstanding” shall mean, when wsed as descriptive of Notes, that such Notes have
been authorized, issued, avthenticated and delivered under this Agreemient and have not been
canceled or surrendered to the Trustee for cancellation, deemed to have been paid as provided in
Article 1X, have had other Notes issued in exchange therefor or had their principal become due
and moneys sufficient for their payment deposited with the Trustee as provided in Section 901,

In determining whether holders of 2 requisite aggregate principal amount of the
Ouistanding Notes have concurred in any request, demand, authorization, direction, notice,
consent or waiver under this Agreement, words referring to or connoting "principal of" or
"principal amount of" Outstanding Notes shall be deemed also to be references to, to connote and
to include the acereted value of the Notes as of the immediately preceding interest compounding
date for such Notes. Notes that are owned by the City shall be disreparded and deemed not to be
Ouistanding for the purpose of any such determination.

"Favment Date™ shall mean the first day of each month starting January 1, 2017 and
ending on the Matarnity Date.

“Placement Agent” means Crews and Associates, Inc., as placement agent for the Notes.

"Principal Account” shall mean the Principal Account in the Note Fund established i
Section 604,
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"Redemption Account" shall mean the Redemption Account in the Note Fund
established in Section 604,

"Teastee™ shall mean UMB Bank N.A., or its suceessors serving as such herennder.
“Trnst Estate” shall have the meaning set forth in the recitals hereof.
"Viroinia Code” shall mean the Code of Virginia of 1950, as amended.

Seetion 142, Rules of Construction,

Unless the context clearly indicates o the contrary, the following rules shall apply to the
construction of this Agreement:

(a) Words importing the singular number shall include the plural nomber and vice
versa.

(bY  Words importing the redemption or calling for redemption of Notes shall not be
deemed to refer to or connote the payment of Notes at their stated maturity.

{(c) Unless otherwise indicated, all veferences herein to particular Articles or Sections
are references (o Articles or Sections of this Agreement.

{d)  The headings herein and Table of Coutents to this Agreement are solely for
convenience of reference and shall not constitute a part of this Agreement nor shall they affect its
meaning, construction or effect,

(e} All references herein to the payment of Notes are references {o payment of
principal of and premium, if any, and interest on Notes,

ARTICLE I
APPOINTMENT AS PAYING AGENT AND REGISTRAR

Section 201,  Appointment and Acceplance,

The City hereby appoints the Trustee, and the Trustee accepts such appointment, to act as
Paying Agent, Registrar and Transfer Agent for the Notes pursuvant fo the tenns of this
Agreement.

Section 202, Compensation,

The City hereby agrees to pay the Trustee the fees and expenses outlined in the fee
schedule letter, a copy of which is attached as Exhibit A to this Agreement and as further set
forth in Section 802,
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Section 203,  Authentication of Netes.

The Notes shall bear a certificate of autheuntication and shall not be valid until the Trustee
shall have exccuted the certificate of authentication and inserted the date of authentication
thereon. The Trustes shall authenticate each Note with the signature of an authorized officer or
employee, but it shall not be niecessary for the same person to authenticate all of the Notes. Only
such authenticated Notes shall be entitled to any right or benefit under this Agreement, and such
certificate on any Note issued hereunder shall be conelusive evidence that the Note has been duly
issued and is secured by the provisions hereof.

Seotion 204, Registration and Traosfer of Notes; Persons Treated as Owners.

(a) Al Notes issued under this Agreement shall be ncgotiable, unless otherwise
provided, subject to the provisions for registration and registration of transfer thereof contained
herein or in the Motes.

(b)  The Trustee shall maintain registration books with respect to the Notes at the
offices of the Trusice and shall provide for the registration and registration of transfer of any
Note under such reasonable regulations as the Trustee may prescribe. The Trustee shall maintain
books for purposes of exchanging and registering Notes in accordance with the provisions hereof.

{©) The Notes will be initially registered in the name of Cede & Co., as nominee of
The Depository Trust Company, New York, New York ("DTCY). DTC will act as security
depository for the Notes. So long as Cede & Co. is the registered owner of the Notes, as nominee
of DTC, principal and interest shall be payable to Cede & Ceo., as nominee of I¥TC. The Notes
will be in denominations of $250.000 and increments of $5,000 in excess thereof. References in
this Agreement to the Owners of the Notes will mean Cede & Co., and will not mean the
beneficial owners of the Notes.

(d)  Fach Note shall be registered or registered for transfer only upon the registration
representative duly authorized i writing, vpon presentation and surrender thereof together with a
written instrument of fransfer satisfactory fo the Trustee duly executed by the registered
Noteholder or his duly authorized atiomey or legal representative.  Upon surrender for
registration of transfer of any such Note, the City shall cause to be executed and the Trustee shall
aufhenticate and deliver, in the name of the transferee, one or more new Notes of the same
interest rate, maturity, principal amount and date as the surrendered Note, as fully registered
Notes only.

{e} The Trustee shall treat the registered holder as the person exclusively entifled to
payment of principal, premium, if any, and interest and the exercise of all other rights and powers
of the holder on the registration books, except that interest payments shall be made to the person
shown as holder on the first day of the month in which each interest payment date occurs.
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ARTICLE 111

FUNDS AND ACCOUNTS

Section 301, Creation of Funds and Accounts,

There are hereby established a Note Fund, to be held by the Trustee, in which there are
established an Interest Agcount, a Principal Account and a Redemption Account.

Section 302, Nete lund .

{a) On cach Payment Date while the Notes are Oufstanding, the City shall pay to the
Trustee for deposit to the Note Fund held by the Trustee the amounts (equal to 1/ 10" of the total
amount of principal and interest acerued thereon duc on the Notes on the Maturity Date) set forth
in Exhibit B attached hereto. The Trustee shall deposit each such installment (1) to the Inferest
Account an amount equal fo the amount, if any, as may be required to make the total amount on
deposit therein equal to the amount of interest accrued through the last day of the current month
for such Notes, to be used to pay interest accruing on the Notes on June 1, 2017 and the Maturnity
Daate, and (i) to the Principal Account an amount equal to the amount, it any, as may be required
fo make the total amount on deposit therein equal to the amount of principal due and payable en
the Maturity Date. 1T a Payment Date does not oceur on a Business Day, such payment shall be
made on the immediately preceding Business Day

(h)  Notwithstandirig anything in this Agreement to the contrary, at any time the
Trustee is required to make transfers pursuant to subsections (i) and (i) in the preceding
paragraph, and there are insufficient moneys to make all vequired transfers pursuant to such
subsections, the Trustee shall make the transfers ratably from the moneys available,

(¢) The Trustee shall deposit in the Redemption Account arry moneys received from
the City to redeem the Notes pursuant to any optional or extraordinary redemption provisions
exercised by the Cily in accordance with the terms of the Note,

{d) Upon the Binal matarity of all of the Notes, any amount remaining on deposit in
the Note Pund in excess of the amount necessary to pay the principal of and interest on the
Outstanding Notes shall be paid to the City.

{e) The Trustee shall withdraw from the Interest Account and the Principal Account,
on the Maturity Date, amounts equal to the amounts of interest and principal due with respect to
the Note on the Maturity Date, and shall cause the same to be applied to the payment of interest
and principal due on such Maturity Date. In the event there are insufficient moneys In the
Iiterest Acoount of the Principal Account on the Maturity Date to pay interest and principal, if
any, due on such Maturity Date, the Trustee shall fransfer any excess amounts on deposit in any
other Account to the Interest Account or Principal Account, as applicable, in which there are
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insufficient moneys, and shall causc the same to be applied to the payment of interest and
principal, if any, due on the Maturity Date.,

H In the event the amount on deposit in the Interest Account on any Payment Date
shall exceed the amount required to pay interest on the Notes on such Payment Date, the Trustec
shall at the written direction of an Authorized City Representative either retain such excess in the
Interest Account or transfer such excess fo the Principal Account to be credited against
subsequent required deposits thereto.

In the event the amount on deposit in the Principal Account on any Payment Date shall
exceed the amount required on such date to pay prineipal on the Notes at maturity, the Trustee
shalt at the direction of an Authorized City Representative either retain such excess in the
Principal Account or transfer such excess {o the Interest Account lo be credited against
subsequent required deposits thereto,

Section 303, Pledre of Certain Funds and Accoumnts.

Moneys in the Note Fund shall be trust funds and are hereby pledged (except as provided
in the next sentence hereof) equally and ratably to the payment of the principal of and interest on
all Notes, subject only to the right of the Trustee, as applicable, to make application thereof 1o
other purposes as provided herein. The lien and trust hereby created are for the benefit of the
Noteholders and for their additional security until all the Notes have been paid.

Section 304. Disposition of Balances in Funds after Pavment of Notes.

Afier the principal of and interest on all of the Notes, any amounts required to be paid
pursuant to the terms of this Agreement, and all expenses and charges herein required have been
paid or provision therefor has been made, the Trustee shall pay to the City any balance remaming
in any Fund then held by the Trustee.

ARTICLE 1V
SECURITY FOR DEPOSITS AND INVESTMENT OF FUNDS

Section 401. Security for Deposits.

All moneys held in the Funds and Accounts created by this Agreement that are on deposit
with any bank shall be continuously secured in the manner required by the Virginia Security for
Public Deposits Act (Chapter 44, Title 2.2 of the Virginia Code) or any successor provision of
law.

Section 402, Tnvestinent of Moneys,

Any moneys held by the Trustee in the Funds and Accounts shall be invested and
reinvested by the Trustee, as directed in writing by an Authorized City Representative, in
Investment Obligations, subject to the limitations stated herein.  The term "Investment
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Obligations" shall mean any of the obligations or securities that are at the time legal investments
for public funds under the Investment of Public Funds Act (Chapter 45, Title 2.2 of the Virginia
Code) or any successor provisions of law applicable to such investments. In the absence of the
receipt of investment instructions from the City, the Trustee is hereby directed to invest and
reinvest in a money market fund available to the Trustes composed of bonds, notes and other
obligations of the United States and securities unconditionally guarantced as to the payment of
principal and interest by the United States or any ageney thereof or otherwise in compliance with
Section 2.2-4500 of the Virginia Code.

Moneys held in the Note Fund shall be invested obligations maturing not later than the
dates on which such moneys will be needed to pay principal of or interest on Notes. The Trustee
may. conclusively rely upon the written. instructions of the Authorized City Representative as to
the suitability and legality of the directed investment.

For purposes of this Section, investments shall be considered as maturing on the date on
which they are redeemable without penalty at the option of the holder or the date on which the
City or the Trustee may require their repurchase pursuant to a repurchase agreement.

Whenever a payment or transfer of moneys between Funds or Accounts is permitied or
required, such payment or {ransfer may be made in whole or in part by transfer of onc or mere
investment obligations at a value determined in accordance with Section 404, provided that the
Investment Obligations transferred are permitted investments for the Fund or Account receiving
such Investment Obligations.

Unless otherwise provided in this Agreement, earnings on Investment Obligations shall
acerue to the Fund or Aceount in which such Investment Obligations are on deposit.

Section 403, Tnvestment of Surplus Moneys,

The City shall direct the Trustee t6 invest all moneys in any Fund or Account held by the
Trustee not immediately nccessary for the purposes of such Fund or Account so that all idle
moneys may be invested for the benefit of the Noteholders.

Seetion 404, Valuation of Investments,

In computing the amount in any Fund or Account created by this Agreement, obligations
purchased as an investment of moneys thercin shall be valued at cost or fair market value thereof,
whichever is lower, plus accrued interest. Such valvations for each such Furid or Account shall
be made by the Trustee at Teast annually not later than the end of each Fiscal Year and at such
other times as an Authorized City Representative may direct.

Section 405, Investments Through Trustee's Boud Department.

The Trustee may make investments permiiied by Section 402 through its own bond
department or the bond department of any affiliate.
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Section 406. investments by 'I'rustee.

The Trustee shall not be liable for any losses resulting from investments made by i
pursuant to the provisions of Section 402,

Section 407. Investments in Motes by Trastee.

The bank or trust company acting as Trustee and its divectors, officers, employees or
agents may in good faith buy, sell, own, hold and deal in the Nofes and may join in any action
which any Noteholder may be entitled to take with like effect as if such bank or trust company
were not the Trustee.  To the extent permitted by law, such bank or trust company may also
receive tenders and purchase in good faith Notes from itself, including any department, affiliate
or subsidiary, with like effect as if it were not the Trustee.

Section 408. Acknowledgement Regarding Bankraptey.

Chapter 9 of the United States Bankruptcy Code {the “Bankruptey Code”) pennits a
municipality such as the City, if insolvent or otherwise unable to pay its debis as they becorme
due, to file a voluntary petition for the adjustment of debts, provided that such municipality is
“specifically authorized, in its capacity as a municipality or by name, to be a debtor” Bankruptey
Code §109(c)2). Current Virginia statutes do not expressly authorize the City or municipalities
generally to file for bankruptey under Chapter 9. The Bankruptey Code also does not authorize
the filing of involuntary petitions against municipalities such as the City (11 U.B.C. Section
303(a)). However, Bankruptey Code section 926(b) protects helders of a bond or note issued by
a municipality from having payments on such bond or notes recovered as preferences under
Bankruptey Code section 547.

ARTICLE Y
PARTICULAR COVENANTS

Section 501. Payvment of Notes; General Obligation.

The City shall promptly pay or cause to be paid when due the principal of (whether at
maturity, call for redemption or otherwisc) and interest on the Notes, including but not limited to
the payvments provided under Article II hereof, at the places, on the dates and in the manner
provided herein and in the Notes according to the true intent and meaning thereof, The City’s
full faith and credit are pledged to secure the payment of the principal of, premium, if any, and
interest on the Notes, payable from property tax collections by or on behalf of the City plus any
other available funds of the City. Unless other funds are lawfully available and appropriated for
timely payment of the Notes, the City agrees to levy an annual tax upon all property subject to
local taxation in the City sufficient to pay the principal of and premium, 1f any, and nterest on
the Notes. Additionally, the Notes are secured by a pledge of tax revenues apticipated to be
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collected in the current fiscal year of the City, as provided undet Section 15.2-2629 of the Code
of Virginia of 1950, as amended.

Spction 502, City Covenants and Bepresentations.

The City shall faithfolly observe and perform all covenants, conditions and agreements on
its part contained in this Agreement, in every Note executed, authenticated and delivered
hereunder and in all proceedings of the City pertaining thereto. The City represents that 1s duly
authorized under the Constitution and laws of the Commonwealth of Virginda, including
particularly and without limitation the Act, to issue the Notes, to execute this Agreement, and to
pledge revenues in the manner and to the extent herein set forth. The City covenanis fo cxecute,
acknowledge and deliver any indentures supplemental hereto and. other acts, instruments and
transfers as the Trustee may reasonably require for the better assuring, transfersing, conveving,
pledging and assigning to the Trustee of all the rights and funds assigned by this Agreement io
secure the payment of the principal of and premium, if any, and interest on the Notes. The City
covenants to fully cooperate with the Trustee and the Noteholders in protecting the rights and
security of the Noteholders.

Section 503, Continuing Disclosure and Financial Statements,

{2} The City shall maintain proper books of record and account in which proper entries
shall be made in accordance with generally accepted povernment accounting standards,
consisiently applied, of all its business and affairs related to the System. The City shall bave an
annual audit of the financial condition of the City made by an mdependent certified public
accountant, within two hundred and seventy days after the end of each Fiscal Year. The City
shall furnish to the Trustee and the Placement Agent copies of such repott immediately after it is
submitted to the City, Such report shall include statements in reasonable detail, certified by such
accountant, reflecting the City’s financial position as of the end of such Fiscal Year and the
results of the City’s operations and changes in the financial position of its funds for the Fiscal
Year. The Trustee shall have no ebligation to review any documents delivered to the Trustee in
secordanes with this Seetion.

{b) While the Notes are outstanding, the City agrees to provide on or before the last
business day of each month, o the Trustee and the Placement Agent, any annual or event filings
made by the City in connection with any continuing disclosure obligations undertaken n
conuection with Rule 15¢2-12 promulgated by the Securities and Exchange Commission,
including, but not limited to, the City's continuing disclosure obligation in connection with its
$6,155,000 General Obligation Refunding Bonds, Series 2004,

{¢) While the Notes are outstanding, the City agrees to provide on or before the last
business day of each menth, to the Trustee and the Placement Agent a monthly report of real
property and personal property fax collections received by the City in the preceding month and a
monthly report reflecting the amount and source of any other revenues paid by the City into the
Note Fund.
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{d) While the Notes are ouistanding, the City agrees to provide to the Trustee and the
Placement Agent written notice of any litigation or government regulatory actions initiated
apainst the City representing a claim against the City equal to or in excess of $250,000 that could
have a material adverse impact on the City’s finances or ifs ability to pay the Notes when due.

{e) The City agrees 1o additionally file any information described i this Section 503 by
electronic transmission in the format prescribed by the Municipal Securities Rulemaking Beard
("MSRB'") o the MSRB's Electronic Municipal Market Access System ("EMMA"}).

Seetion 504, Additional Indebtedness.

While the Note is outstanding, the City shall not incur any indebtedness or issuc any
bonds, notes or other evidences of indebtedness secured by a pledge of tax revenues of the City,
other than general obligation bonds,

Section 505, Forther Assurances.

The parties hereto shall make, execute and deliver any and all such further documents,
instruments and assurances as may be reasonably necessary or proper to carry out the intention or
to facilitate the performance of this Agreement and for the better assuring and confirming unto
the Trusiee and the Noteholders of their dights and benefits provided in this Agreement.

ARTICLE VI
DEFAULTS AND REMEDBIES

Section 601, Events of Delanlt.

Fach of the following events shall be an Event of Default:

(a) Default in the due and punctual payment of the principal of any Note (whether at
maturity, call for redemption or otherwise);

(b) Default in the due and punctual payment of the inferest on any Note; and

() Default in the payment of any amount due on a Payment Date which is not paid by
the date which is three (3) Business Days following the date such payment is due,

{d) Failure of the City to observe and perform any of its other covenants, conditions
or agreements under this Agreement or in the Notes for a period of 30 days afier written notice
sither from the Trustee or holders of not less than 25% in aggregate principal amount of Notes
then Quistanding {uniess the Trustee should agree in writing to an extension of such time prior o
its expiration), specifying such failure and requesting that it be remedied, or in the casc of any
such default that cannot with due diligence be cured within such 30-day period, failure of the
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City to proceed promptly to cure the same and thereafter prosecute the curing of such default
with due diligence.

Section 602, Acceleration.

Upon the oceurrence and dusing the continuation of an Event of Default, the Trustee may,
and upon the written request of the holders of a majority in aggrepate principal amount of Notes
Quistanding hereunder, shall, declare the principal of all Notes and interest acerued thereon
immediately due and payable, and such principal and interest shall thereupon become and be
immediately due and payable. In cach case, the Trustee shall declare such an Event of Defanlt
and acceleration of the Notes by notice in writing delivered to the City, the Gwners of the Notes
(Cede & Co.) and the Placement Agent. Upon any such declaration the Issuer shall forthwith pay
1o (he Owners of the Notes the entire unpaid principal of and acerued interest on the Notes.

Section 683, Other Remedies; Rights of Noteholders.

Upon the occurrence and continuation of an Bvent of Default, the Trustee may (and if
requested by the holders of not less than 25% in aggregate principal amount of Notes then
Cutstanding and if provided satisfactory indemnity) proceed to protect and enforce their rights by
mandarmus or other suit, action ot proceeding at law or i equity, including an action for specific
performance of any covenant or agreement herein contained.

In the Event of Default, the Trustee may utilize the State Intercept provisions of Section
15.2-2659 of the Virginia Code by filing an affidavit with the Governor of the Commonwealth of
a default as fo payment of principal of, premium | if any or interest on, a general obligation bond.

No remedy conferred by this Agreement upon or reserved to the Trustee or Noteholders is
intended to be exclusive of any other remedy, but each such remedy shall be cumulative and shall
be in addition to any other remedy given to the Trustee or Noteholders hereunder or now or
hereafter existing at law, in equity or by statute.

No delay or omission to exercise any right or power aceruing upon any default or Event
of Default shall impair any such right or power or shall be construed to be a waiver of any such
default or Event of Default of acquiescence therein, and every such right and power may be
exercised from time to time and as often as may be deemed expedient.

No waiver of any default or Event of Default hereunder by the Trustee or Noteholders
shall extend to or shall affect any subsequent default or Event of Default or shall impair any
rights or remedies consequent thereon.

Section 604, Risohit of Notcholders to Divect Procesdings.

Anything in this Agreement to the contrary notwithstanding, the holders of a majority in
aggregate principal amount of Notes then Outstanding shall have the right, at any time, by an
instrument or instruments in writing executed and dehivered to the Trustee, to direct the method
and place of conducting all proceedings to be taken in connection with the enforcement of the
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terms and conditions of this Agreement or any other proceedings hereunder; provided, however,
that such direction shall not be otherwise than in accordance with the provisions of law and of
this Agreement.

Section 605, Awnplication of Monev.

All money received by the Trustee pursuant to any right given or action faken under the
provisions of this Asticle shall, afler payment of the cost and expenses of the proceedings
resulting in the collection of such money, the expenses, liabilities and advances incurred or made
by the Trustee and its fees and the expenses of the City in carrying out this Agreement, be
deposited in the Note Fund and applied as follows and for no other purpose:

(a)  Unless the principal of all the Notes shall have become due or shall have been
declared due and payable, all such moneys shall be applied:

First - To the payment to the persons entitled thereto of all installments of interest then
due on the Notes, in the order of the maturity of the installments of such interest and, if
the amount available shall not be sufficient to pay in full any particular instatlment, then
to the payment ratably, according to the amounts due on such installment, to the persons
entitled thereto, without any discrimination or preference except as to any difference m
the respective rates of interest specified in the Notes; and

Second - To the payment to the persons entitled thereto of the unpaid principal of and
premium, if any, on any of the Notes which shall have become due (other than Notes
called for redemption for the payment of which moneys are held pursuant fo the
provisions of this Apreement), in the order of their due dates, with interest on such Nofes
at the respective rates specified therein from the respective dates upon which they become
due and, if the amount available shall not be sufficient to pay in full Notes due on any
particular date, together with soch interest, then first to the payment of such interest,
ratably, according 1o the amount of such inferést duc on such date, and then to the
payment of such principal and premium, if any, ratably, according to the amount of such
principal due on such date, 1o the persons entitled thereto, without any discrimination or
prefercnce except as to any difference in the respective rates of interest specified in the
Notes.

(b)  If the principal of all the Notes shall have become due or shall have been declared
due and payable, all such moneys shall be applied to the payment of the principal and interest
then due and unpaid on the Notes, including, to the extent permitted by law, interest on overdue
installments of interest, without preference or priority of principal over mterest or of interest over
principal, or of any installiment of interest over any other installment of interest, or of any bond
over any other boud, ratably, according to the amounts due respectively for principal and interest,
to the persons entitled thereto, without any discrimination or preference except as to any
difference in the tespective rates of interest specitied in the Notes.
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Whenever moneys are to be applied pursuant to the provisions of this Section, such
moneys shall be applied at such times and from time to time as the Trustes shall determine,
having due regard to the amount of such moneys available for application and the likelihood of
additional moneys becoming available for such application in the future. Whenever the Trustee
shall apply such moneys, it shall fix the date (which shall be a Payment Date unless it shall deemn
another date more suitable) on which such application is to be made and on such date interest on
the amounts of principal to be paid and on such dates shall cease to accrue. The Trustee shall
give such notice as it may deem appropriate of the deposit with it of any such moneys and of the
fixing of any such date.

Whenever the principal of and premium, if any, and interest on all Notes have been paid
under the provisions of this Seetion, and all expenses and charges of the Trustee have been paid,
any balance remaining in the several Funds created by this Agreement and held by the Trustee
shall be paid to the City as provided in Section 304,

Section 636, Remedies Yested in Trustee.

All rights of action {including the right o file proof of claims) under this Agreement or
under any of the Notes may be enforced by the Trustee without the possession of any of the
Notes or the production thereof in any trial or other proceeding relating thereto and any such suit
or proceeding instituted by the Trustee may be brought in its name as Trustee without the
necessity of joining as plaintifiy or defendants any Noteholder, and any recovery of judgment
shall be for the equal benefit of the holders of all Notes then Cutstanding.

Secfion 607. Limitation on Suils.

Except to enforce the rights given under Sections 603 and 604, no Noteholder shall have
any right to institute any action, suit or proceeding at law or in equity for the enforcement of this
Agreement or for the execution of any trust thereof or any other remedy hereunder, unless (a) a
default has occlirred and is continuing of which the Trustee has been notified as provided m
Section 801¢h), or of which by such Section it is deemed to have notice, (b} such default has
become an Fvent of Detault and the holders of 25% in aggregate principal amount of Notes then
Outstanding have made written request to the Trustec and offered it reasonable opportunity either
to procecd to exercise the powers hereinbefore granted or to institute such action, suit or
proceeding in its own name, {¢) such requesting Noteholders have offered to the Trustee
indemnity as provided in Section 801(k), {d) the Trustee has thereafter failed or refused to
exercise the powers hereinbefore granted, or to institute such action, suit or proceeding in its, his
or their own name or names, (e) no direction incousistent with such written request has been
given to the Trustec by the holders of a majority in aggregate principal mmount of Notes then
Outstanding and (f) notice of such action, suit or proceeding is given to the Trustce; it being
understood and intended that no one or more holders of the Notes shall have any right in aiy
manner whatsoever to affect, disturb or prejudice this Agreement by its or their action or to
enforce any rights hereunder except in the manner herein provided, and that all proceedings at
law or in equity shall be instituted and maintained in the manner herein provided and for the
equal benefit of the holders of all Notes then Outstanding, The notification, request and offer of
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indemnity set forth above, at the option of the Trustee, shall be conditions precedent to the
execution of the powers and trusts of this Agreement and to any action or cause of action for the
enforcement of this Agreement or for any other remedy hercunder,

Section 608, Termination of Proceedines,

In case the Trustee shall have proceeded to enforce any right under this Agreement and
such proceedings shall have been discontinued or abandoned for any reasen or shall have been
determined adversely to the Trusiee, then and in every such case the City and the Trustee shall be
restored to their former positions and rights hereunder, and all rights, remedies and powers of the
Trustee shall continue as if no such proceedings had been taken.

Section 609, Waivers of Events of Default.

The Trustee may in iis discretion waive any Bvent of Default hereunder or any action
taken pursuant to any Bvent of Default and rescind any declaration of matarily of principal of and
interest on the Notes, and shall do so on the request of the holders of {a) 4 majority in aggregate
principal amount of Notes then Outstanding in respeet of which default in the payment of
principal and/or premium, if any, and/or inferest cxists or {b) a majority in aggregate principal
amount of Notes then Outstanding in the case of any other defaunlt; provided, however, that:

(1) there shall not be waived without the eonsent of the holders of all Notes then
Cutstanding (A} any Event of Default in the payment of the principal of any Outstanding Notes
(whether at maturity or by sinking fund redemption) or (B) any default 1n the payment when due
of the interest on any such WNotes unless, prior to such waiver or rescission,

(i) there shall have been paid or provided for all arrcars of interest with
interest, to the extent permitied by law, at the rate bome by the Notes on overdue
installments of interest, all arvears of principal and premivm, if any, and all expenses of

the Trustee in connection with such default and

(ii) in case of any such waiver or rescission or in the case of any
discontinuance, abandonment or adverse determination of any proceeding taken by the
Trustee on account of any such default, the City, the Trustee and the Noteholders shall be
restored fo their former positions and rights hereunder respectively; and

No such waiver or rescission shall extend to any subsequent or other default or impair any
right consequent thereon.

Section 616, Unconditional Bighf to Heceive Principal, Promiung and Inferest.

MNothing in this Agresment shall, however, atfect or impair the right of the Trustee or any
Noteholder to enforce, by action at law, payment of the prineipal of or premium, if any, or
interest on any Note at and after the maturity thereof, or on the date fixed for redemption or upon
the same being declared due prior to maturity as herein provided, or the obligation of the City to
pay the principal of and premium, if any, and interest on each of the Notes 1ssued hereunder to
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the respective holders thereof at the time and place, from the source and in the manner herein and
in the Notes expressed.

ARTICLE VH

SUPPLEMENTAL TRUST AGREEMENT

Section 701.Supplemental Agreements Reguiring Consent of Motcholders.

The holders ef not less than a majority in aggregate principal amount of Notes then
Outstanding shall have the right from time fo time, notwithstanding anything in this Agreement
to the cenfrary, to consent to the execution by the City and the Trusice of such other agreements
or agreements supplemental hereto as shall be deemed necessary or desitable by the City for the
purpose of modifying, altering, amending, adding to or rescinding, in any particular, any of the
terms or provisions contained in this Agreement and any Supplemental Trust Agreement;
provided, however, that nothing in this Agreement shall permit, or be construed as permitiing, (a}
an extension of the maturity of the prineipal of or the interest on any Note, (b)y a privilege or
priority of any Note or Notes over any other Note or Notes, (¢} a reduction in the apgregate
principal amount of Notes required for consent to such Supplemental Trust Agreement, (d) a
reduction in the principal amount of or premium, if any, on any Note or the rate of interest
thercon or (e} an extension of time or a reduction in amount of any payment required by any
sinking fund that may be applicable to any Note, without the consent of the holders of all Notes
then Outstanding,

If at any time the City shall reguest the Trustee to enter into any such Supplemental Trust
Agreement, the Trustee shall cause notice of the preposed execution of such Supplemental Trust
Agreement fo be sent by registered or certified mail to the registered holder of sach Note at his
address as il appears on the registration books. Such netice shall briefly set forth the nature of
the proposed Supplemental Trust Agreement and shall state that a copy thereof is on file at the
corporate trust office of the Trustee for inspection by all Noteholders, If; within 90 days or such
longer period as shall be preseribed by the City following the giving of such notice, the holders
of not less than a majority in aggregate principal amount of all Notes then Outstanding, or i the
case of (a) through () above, the holders of all Notes then Outstanding, shall have consented to
and approved the execution thereof as herein provided, no holder of any Note shall have any right
to object to any of the terms and provisions contained therein, or the operation hereof, or in any
manner to question the propriety thereof, or to enjoin or restrain the Trustee or the City from
executing such Supplemental Trust Agreement or from laking any action pursuant to the
provisions thercof. Upon the execution of any such Supplemental Trust Agreement as m this
Section permitted and provided, this Agroement shall be and be deemed to be modified and
amended in accordance therewith.
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Section 742,  Amendrmeent by Unanimoeus Consent,

Notwithstanding any other provision of this Agreement, the City and the Trustee may
enter into any Supplemental Trust Agreerment upon receipt of the consent of the holders of all
Notes then Outstanding.

ARTICLE VI

THE TRUSTER

Section 801, Aceeniance of Trusts and Oblications.

The Trustee bereby accepts the trusts and obligations tmposed upon it by this Agreement
and agrees fo perform such trusts and obligations, but only upon and subject fo the following
express terms and conditions and no woplied covenants or obligations shall be read into this
Agreement against the Trustee:

{a) The Trustee, prior to the occurrence of an Event of Default and after the curing of
all Events of Default which may have oceuited, nndertakes 1o perform such duties and only such
duties as are specifically set forth in this Agreement and as a corporate trustee ordinarily would
perform such duties under a corporate indenturs. Upon the occwrrence and continuation of an
Event of Default (which has not been cured or waived), the Trustee shall exercise such of the
rights and powers vested in it by this Agreement and use the same degree of care and skill in
their exercise as a reasonable person ordinarily would exercise and use under the circumstances
in the conduct of his own affairs,

{by  The Trustee may execute any of the trusts or powers hereof and perform any of its
dutics by or through atforneys, agents, receivers or employees but shall not be answerable for
negligence ot wiliful misconduct of the same if appointed with due care, and shall be entitled to
act upon the opinion or advice of its counsel concerning all matters of trust hereof and the duties
hereunder, any may in all cases pay reasonable compensation to all such attorneys, agents,
receivers and employees as may reasonably be employed in connection with the trust hereot. The
Trustee may act on an advice or Opinion of Counsel and shall not be responsible tor any loss or
damage resulting from any action or nonaction by it taken or omiited to be taken in good faith
and in reliance on such advice or Opinion of Counsel.

{c} The Trustee shall not be responsible for any recital herein or in the Notes (except
in respect to the ceriificate of the Trustec endorsed on the Notes) or for the recordmg, re-
recording, filing or re-filing of any financing or continuation statement or any other document or
instrumeni, or for the validity of the execution by the City of this Agreement or for any
supplements thereto or instruments of further assurance, or for the sufficiency of the security for
the Notes issued hereunder or intended to be secured hereby, and the Trustee shall not be bound
to ascertain or inquire as to the observance or performance of any covenants, condilions or
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agreements on the part of the City under this Agreement except as hereinafier set forth. The
Trustee shall not be responsible or Hable for any loss suffered in connection with any invesiment
of moneys made by it in accordance with Section 702,

{(d) The Trustee shall not be accountable for the use of any Notes authenticated or
delivered hereunder. The bank or trust company acting as Trustee and its directors, officers,
etployees or agents may in good faith buy, sell, own, hold and deal in the Notes and may join in
any action which any Noteholder may be entitled to take with like effect as if such bank or trust
company were not the Trustee, To the extent permitted by law, such bank or trust company may
also receive tenders and purchase in good faith Notes from itself, including any department,
affiliate or subsidiary, with hike effect as if it were not the Trustee.

(e} The Trusice shall be protected m acting on any notice, tequest, consent,
certificate, order, affidavii, letter, telegram or other paper or docwment reasonably believed by if
to be genuine and correet and to have been signed or sent by the proper person or persons. Any
action taken by the Trustee pursuant to this Agreement on the request or authority or consent of
any person who at the time or making such request or giving such authority or consent is the
holders of any Note shall be conclusive and binding upon all future holders of the same Note and
upon Notes issued in exchange therefor or in place thereof.

H As to the exisience or non-existence of any fact or as to the sufficiency or vahdity
of any instrument, paper or proceeding, the Trustee shall be entitled to rely on a certificate signed
on behalf of the City by ils Mayor or Vice-Mayor or such other person or persons as may be
desigmated for such purpoeses by resolution of the City, as sufficient evidence of the facts therein
contained, and prior to the occurrence of a default of which the Trustee has been notified as
provided in subsection (h) of this Section, or of which by satd subseciion it is deemed to have
notice, may also accept a similar certificate to the effect that any particular dealing, transaction or
action is necessary or expedient, but may at its discretion secure such further evidence deemed
necessary or advisable; but shall-in no case be bound to secure the same. The Trustee may accept
a cerlificate of the City Manager to the éffect that & resolution in the formi therein set forth hag
been adopted by the City as conclusive evidence that such resolution has been duly adopted and
is in full force and effect.

(2) The permissive right of the Trustee to do things emumerated 1n this Agreement
shall not be construed as a duty, and the Trustee shall not be snswerable for other than its
negligence or willful misconduct.

(h) The Trustee shall not be required to take notice or be deemed to have notice of
any default hereunder, except fuilure by the City to cause fo be made any of the payments to the
Trustee required to be made by Article VI, unless the Trustee shall be notified of such default in
writing by the City or by the holders of 25% in aggregate principal amount of Notes then
Ohtstanding,

(i} The Trustee shall not be required to give any bond or surety with respect to the
execution of its tights and obligations hereunder.
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® Nofwithstanding any other provision of this Agreement, the Trustee shall have the
right, but shall not be required, to demand, as a condition of any action by the Trustee in respect
of the authentication of any Notes, the withdrawal of any cash, the release of any property, or any
action whatsoever within the purview of this Agreement, any showings, certificates, opinions,
appraisals or other information, or corporate action or evidence thereof, in addition to that
required by the terms hereod.

(k) Refore taking any action under this Agreement the Trusiee may require that
satisfactory indemnity be fumished fo it for the reimbursement of all expenses to which 1t may be
put and to protect it against all lability by reason of any action so taken, except Liability which is
adjudicated to have resulted from its negligence or willful misconduct.

B All moneys received by the Trustec shall, wntil wsed or applied or invested as
tisrein provided, be held in trust in the manner and for the purposes for which they were received
but need not be segregated from other moneys except to the extent required by this Agreement or
faw. The Trustee shall not be under any liability for interest on any moneys received hereunder
except such as may be agreed upon.

Section 802. Fees, Charges and Expenses of Trustee.

Absent a specific agreement as to the pavment of the Trustee’s fees, charges and
expenses, the Trustee shall be entitled to payment of and rcimbursement by the City for
reasonable fees for its ordinary services and all expenses reasonably mcurred by 1t hereunder,
including the reasonable fees and disbursements of ifs counsel. Additionally, should it become
necessary for the Trustee to perform extraordinary services, the Trustee shall be entitled to
additional compensation therefor and entitled to reimbursement for out-of-pocket and
extraordinary costs and expenses, including, but not limited to attorneys” fees. Upon an Event of
Default, but only upon an Event of Default, the Trustee shall have a first lien with right of
payment prior fo payment on account of principal-of, or premium, if any, and interest on any
Note upon the trust estate created by this Agreement for the foregoing fees, charges and exponscs
incurred by the Trustee, which shall include any fimdd held or ifvested i the Néte Fund.

Section 803, Intervention by Trustece.

In any judicial proceeding to which the City is a party and which in the opinion of the
Trustee has a substantial bearing on the interests of the Noteholders, the Trustee may intervene
on behalf of Noteholders and, subject to Seciion 801k}, shall do so if requested by the holders of
25% in aggregate principal amount of Notes then Outstanding.

SecHan 804, Meroer or Consoligation of Trusiee,

Any corporation or association info which the Trustee may be converted or merged, or
with which it may be consolidated, or to whieh it may sell or transfer its corporate frust business
and assets as a whole or substantially as a whole, or any corporation or association resulting from
any such conversion, sale, merger, consolidation or transfer to which it 1s a party shall be and
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bocome successor Trustee hereunder and vested with all the trusts, powers, discretion,
immunities, privileges and all other matters as was its predecessor, without the execution or
filing of any instrument or any further act, deed or conveyance on the part of any of the parties
hereto, anything herein to the confrary notwithstanding,

Section 805, Resienation by Trustee,

The Trustes may, at any time, resign from the trusts hereby created by giving 30 days'
nofice to the City and cach holder of Notes then Quistanding. Such resignation shall only take
effect upon the appointment of a successor or temporary Trustee by the Noteholders, the City ora
coutt of competent jurisdiction.

Section 806. Bemoval of Trusize,

The Trustes may be removed af any time (a) by an instroment or concurrent instruments
in writing delivered to the Trustee and the City and signed by the holders of a majority m
aggregate principal amount of Notes then Outstanding or (b} by the City by notice in writing
given by an Authorized City Representative to the Trustee at least 60 dayvs before the removal
date; provided, however, that the City shall have no right to remove the Trustee during any time
when an Fvent of Default has occurred or is continuing or when an event has oceurred and is
continuing or a condition exists that with the giving of notice or the passage of time, or both,
would be an Event of Delault. The removed Trustee shall return to the City the amount of the
Trustee’s annual fee aliocable to the portion of the current year remaining after the removal date.
Notwithstanding the forcgoing, nothing contained in this Agreement shall relieve the City of its
obligation to pay the Trustee's fees and expenses incurred to the date of such removal. Such
removal shall take effect upon the appointment of a successor Trustee or the earlier appointment
of a temporary Trustee by the Noteholders, the City or a court of competent jurisdiction,

Section 807, Appointment of Successor Trustee by Moleholders: Temporary
Trustee.

In case the Trusise hereunder shall resign, be removed, be dissolved, be in course of
dissolution or liguidation or otherwise become incapable of acting hereunder, or in case it shall
be taken under the control of any public officer or officers or of a receiver appointed by a court, a
successor may be appointed by the holders of a majority in aggregate principal amount of Notes
then Qutstanding, by an instrument or concurrent instruments in writing signed by such holders;
provided, however, that in case of such vacancy the City, by an instrument signed by an
Authorized City Representative, may appoint a temporary Trustee to fill such vacancy until a
successor Trustee shall be appointed by the Noteholders in the manner provided above; and any
such temporary Trustee so appointed by the City shall immediately and without furfher act be
superseded by the Trustee so appointed by such Noteholders. Every such Trustee appeinted
pursuant fo this section shall be, if there be such an institution willing, qualified and able to
accept the trust upon reasonable or customary terms, (a) a bank or trust company transaeting
business in the Commonwealth of Virginia, in good standing and having a combined capital,
surplus and undivided profits of not less than $100,000,000 or (b} a subsidiary trust company
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under the Trust Subsidiary Act, Article 3.1, Chapter 2, Title 0.1, of the Virginia Code, or any
suceessor provision of law, whose parent Virginia bank or bank holding company has undertaken
to be responsible for the acts of such subsidiary trust company pursuant io the provisions of
Section 6.1-32.7(a) of the Trust Subsidiary Act, or any successor provision of law, and whose
combined capital, surplus and undivided profits, together with that of its parent Virginia bank or
bank holding company, as the case may be, is not less than $50,000,000. If a successor Trustee
or a temporary Trustee has not been so appointed within 45 days after such vacancy, the
resigning Trustee may petition a court of competent jurisdiction for the appointment of a
successor Trustee.

Section 808, Concerning any Successor Trustee.

Every successor Trusies appointed hereunder shall execute, acknowledge and deliver to
its predecessor and also fo the City an instrument in writing aceepting such appointment
hereunder, and thereupon such successor, without any further act, deed of conveyance, shall
become fully vested with all the properties, rights, powers, trusts, duties and obligations of its
predecessor; but such predecessor shall, nevertheless, on the request of the City, and upon the
payment of its outstanding charges, execute and deliver an instrument transferring to such
successor Trustee all the propertics, rights, powers and trusts of such predecessor hereunder; and
every predecessor Trustee shall deliver all securities and moneys held by it as Trustee hereunder
to its successor, Should any instrument 1n writing from the City be required by any successor
Trustee for more fully and certainly vesting in such successor the properties, rights, powers and
dutics hereby vested or intended (o be vested in the predecessor, any and all such instruments in
writing shall, on request, be executed, acknowledged and delivered by the City.

Section 809, Trustee Protected in Belvine on Avreements, Eic.

The resolutions, opinions, certificates snd other instruments provided for in this
Agreement may be accepted by the Trustee as conclusive evidence of the facts and conclusions
stated therein and shall be full warrant, prolection and authority to the Trustee for the release of
property and the withdrawal of cash hercunder or the taking of any other action by the Trustee as
provided hereunder.

Seetion 810, Suvecessor Trustes as Paving Acent, Heelstrar and Custodian of Funds.

In the event of a change in the office of Trustee, the predecessor Trostee which has
resigned or been removed shall cease to be paying agent and registrar for the Notes and custodian
of the Funds created hereunder and held by the Trusice, and the successor Trustee shall become
such paying agent and custodian.
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ARTICLE IX

PISCHARGE OF AGREEMENT

Section $01. Discharge of Liens and Pledges; Notes No Longer Deemed fo Be
Ouistanding Hereunder.

The obligations of the City under this Agreement and the liens, pledges, charges, frusts,
covenants and agreements of the City herein made or provided for, shall be fully discharged and
satisfied as to any Note and such Note shall no longer be deemed to be Gutstanding hereunder:

{(a) when such Note shall have been cancelled, or shall have been surrendered for
cancellation and is subject to cancellation; or shall have been purchased by the City from moneys
m the Note Fund;

(b) as to any Note not cancelled or so purchased or so surrendered for cancellation
and subject to cancellation, when (1} payment of the principal and the applicable premium of
such Nofe, plus interest on such principal fo the dve date thereof (whether such due date be by
reason of maturity or upen redemplion or prepayment or otherwise} shall have been made or
caused to be made in accordance with the terms thereof, or (2) payment of the principal and the
applicable premiuin of such Note, plus interest on such principal to the due date thereof (whether
such due date be by reason of maturity or upon redemption o prepayment or otherwise) shall
have been provided by irrevocably depositing with the Trustee, in trust, and irrevocably
appropriating and setting aside exclusively for such payment (i) moneys sufficient to make such
payment or (i) Government Obligations maturing as to principal and interest in such amount and
at such times as will insure the availability of sufficient moneys to make such payment, or (iii) a
combination of both such moneys and Government Obligations, and (iv) payment of all
necessary and proper fees, costs, and expenses of the Trustee satisfactory to the Trustee shall
have been made in connection with the Notes and the adoiinistration of this Agreement.

Notwithstanding the foregoing, in the case of a Note which by 1ts terms may be redeemed
or otherwise prepaid prior to the stated maturity thereof, and which the City elects to redeem or
prepay, no depesit under clause {2) of subparagraph (b) above shall constitute such payment,
discharge and satisfaction as aforesaid until such Note shall have been irrevocably called or
designated for redemplion or prepayment and proper nofice of such redemption or prepayment
shall have been previously mailed in accordance with Seetion 402 of this Agreement, or
irrevocable provision shall have been made for the giving of such notice; provided that nothirg m
this Asticle shall require or be deeimed fo require the City to elect to redeem or prepay any such
Note.

In the event the City elects (o redeem ot prepay any such Note, nothing in this Article
shall require or be deemed to require the redemption or prepayment as of any particular date or
dates.
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Notwithstanding any provision of apy other Article of this Agreement which may be
contrary to the provisions of this Article, all moneys or Government Obligations set aside and
held in trust pursuant to the provisions of this Article for the payment of Notes (including interest
and prerium, if any, thereof) shall be apphied to and used solely for the payment of the particular
Notes (including interest and premium thereof) with respect to which such moneys and
Government Obligations have been so set aside in trust.

In the event that all of the Notes secured by this Agreement are paid or deemed paid in
accordance with the terms of this Agreement, then the right and interest of the Trustee in and to
the trust estate and all covenants, agreements and other obligations of the City to the registered
holders of the Notes will cease and be discharged and satisfied. In the event the Notes of any
maturity arc paid or deemed to be paid in accordance with the terms of this agréement, then. such
Notes will cease to be entitled to any licn, benefit or security under this Agrecment (other than
the right to receive payment) and all covenants, agreements and other obligations of the City to
the registered holders of such Notes will cease and be discharged and satisfied.

ARTICLE X
MISCELLANEGUS

Section 1001, Consents, ete,, of Noteholders.

Any consent, request, direction, approval, objection or other instrument {collectively, a
"Consent™) tequired by this Agreement to be executed by the Noteholders may be i any
number of concurrent writings of similar tenor and may be executed by such Noteholders in
person of by agent appointed in writing. Proof of the execution of a Consent or of the writing
appointing any such agent shall be sufficient for any of the purposes of this Agreement and shall
be conclusive in favor of the City with regard to any action taken under the Consent if the facl
and-date of the execution by any person of any such writing is proved by a certificate of any
officer in any jurisdiction who by law has power to take acknowledgments within. such
jurisdiction that the person signing such writing acknowledged before i the exécotion thereol,
or by affidavit of any witness to such execution.

Section 1902, Limitation of Bights.

With the exeeption of rights herein expressly conferred, nothing expressed or mentioned
in or te be implied from this Agreement or the Notes is intended or shall be consirued to give lo
any person other than the parties hereto and the holders of the Notes any legal or equitable right,
remedy or claim under or in respect to this Agreement or any covenants, conditions and
agreements herein contained since this Agreement and all of the covenants, conditions and
agreements hereof are intended to be and is for the sole and exclusive benefit of the parties horeto
and the holders of the Notes as herein provided.
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Section 1003, Limitation of Liabilitv of City, Eic.

No covenant, agreemert or obligation contained herein shall be deemed 1o be a covenant,
agreement or obligation of any present or future member of the Cily or officer, director,
emplayee or agent of the City in hiz individual capacity, and neither the members of the City nor
any officer or director of the City executing the Notes shall be lable persenally on the Notes or
be subject to any personal Hability or accountability by reason of the issuance thereof. No
member of the City or officer, divector, employee, agent or advisor of the City shall incur any
personal Hability with respect to any other action taken by him pursuant to this Agreement or the
Act.

Section 1004. Scverability.

If any provision of this Agreement shall be held invalid by any court of competent
jurisdiction, such holding shall not invalidate any other provision hereof and this Agreement
shall be construed and enforced ag it such 1Hegal provision hiad not been contained herein.

Section 1005, Notices.

Unless otherwise provided herein, all demands, notices, approvals, consents, requests,
opinions and other communuications hereunder shall be in writing and shall be deemed to have
been given when delivered in person or mailed by first class registered or certified mail, postage
prepaid, addressed (a) if to the City, at 135 North Union Streef, Petersburg, Virginia 23803
{(Attention: City Manager), (b) if to the Trustee, at UMB Bank, N.A., 120 South Sixth Street,
Suite 1400, Minneapols, Minnesota 55402 (Attention: Corperate Trust Services) of (¢) if to the
Placement Agent, at Crows and Associates, 521 President Clinton Avenue, Suite 800, Little
Rock, Arkansas 72201, The City, the Placement Agent and the Trustee may, by nofice given
hereunder, designate any further or different addresses to which subsequent demands, notices,
approvals, consents, requests, opinions or other communications shall be sent or persons to
whose attention the same shall be directed,

Section 1006, Successors and Assigns.

This Agreement shall be binding upon, inure to the benefit of and be enforceable by the
parties and their respeetive suecessors and assigns.

Section 1007, Aoplicable Law.

This Agreement shall be governed by the applicable laws of the Commonwealth of
Virginia.

Section 1008, Counterparts.

This Agreement may be execufed in several counterparts, each of which shall be an
original and all of which together shall constitute but one and the same instrument. The parties
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hereto agree the transactions described hercin may be conducted and related documents may be
sent and stored by electronic means.
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N WITNESS WHEREGF, the City and the Trustec have caused this Agreement to be
executed in their respective corporate names as of the date first above written.

TWESein)i 1 OURITA-001879 }

CITY OF PETERSBURG, VIRGINEA

By
Mayor
UMB BANK MN.A.,
as Trusgtes
By

Authorived Oificer



EXHIBIT A

FEE SCHEDULE

Trustee and Paying Agent Fee = §5,000
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EXHIBIT B

SINKING FUND PAYMENT SCHEDULE

kkkkk CRaie 4.50%
Ampunt 6,500,000, -
Payment 673 BU6.75
| Stated Pavment Schedule ] Maonthly Funding and Aceumuiated Balance
Secsulated
. . . o Aecurmulated fBaIancgj._ess_?aymeat
e Priscipal  Cinterest  Totsl  Fundingschedule  Balarce : ‘
Assymed Closing Dare © 12/8/2018; i S R, A o
: SV L A S 67380625 B73,806:25 ¢ £73,806.75 |
a7 L B73EG625 _1,347,612.50 ¢ 1,347 532,50
el ) 673,806.25 2021 A3BTE 2,021,418.75
a/1/2m7 ; 673,806.25 2,695,225.00 2,685,225.00
. 2 ¥ . e STBE0825 336905135 3,369,031.25 -
fintersst Payisnt” Bffay 140,562,501 3140,562.50 . B73B06.25 ALA2BITRG: 3802,295.00
: TiLiHT 673,806,325 3,716/543.75 4,576,081.25 -
B/LI01Y L L. B73B0G 2N 5,360,450.00 524588750
z _8/1f201 L 67380625 GUGA2S625 589359375
‘Maturity Date 1052017 650000600 1 §R500.00 0 $,597.500.00 B673,806.25 B, 73806750 ° GO0
5,500,000.00 - 238062.50 © 5738062507 giy3goe2ey -
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APPENDIX E

CITY BOND COMPLIANCE POLICIES AND PROCEDURES
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CITY OF PETERSBURG
BOND COMPLIANCE POLICTES AND PROCEDURES

Statement of Purpose:

The City may, from tme 10 time, finance its capital miprovements and operations dheough the issuance of debi
obligations that are eligible for tax benefits under federal and state law. Such obligations may include tax exeinpt
bonds mndfor bonds elipible for tax eredits {divect subsidies to the Oty or tax credits o bond owners). All such
abligations are reforved o herein as “City Bonds,” whether in the form of general obligation bonds, revenue
bonds; bond anticipation notes, fax/revenue anticipation notes, lease-purchase obhgations, installment-purchase
obligations, tax increment bonds or otherwise.

The purpose of these policies and procedures is to ensure that the requirements of the federal and stale law
necessary to preserve the tax advantages of City bonds are continucusly complied with for the requisile periods.

‘These policies and procedures may be modified, expanded, abiidged, or otherwise amended by the City Manager,

A, Tieperal Polivies and Prozedures

1.

The City Manager shail identify an appropriate staff member (the Director of Finance) to be responsible
{or moniforing post-issuance compiiance issues. The Oty Manager shall be résporisible for ensuring ai
adequale suceession plan for transtorcing post-issuance compliance responsibility when changes in staff
oeour.

The Director of Finance or designee will coordinate procedures for record refention and review of such
reconds;

‘The Director of Finance or designee will review post-issuance comphance procedures and systems ona
periodic basis, but not less than annually.

Overall administeation and coordination of this policy is the responsibility of the City Manager. Such:
person shall be responsible for identifying any vielations of federal tax reguivements relating fo the bonds
and shall consult with Bond Counsel as 1o the best method for the timely corection of any identified
violations either threugh available remedial actions or through the IRS’s Voluntary Closing Agreement
Program,

B. Issuance of Obligations

The Director of Finance or designee will:

i.

Obtain and store a closing binder and other electronic copy of the relevant and customary transaction
docurents.

Confirm that Bond Counsel has filed the applicable information report (e.g., Form 8038-G, Form 8038-
(P) for such issue with the IRS on a'timsly basis.
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CITY OF PETERSBURG
BOND COMPLIANCE FOLICIES AND PROCEDURES

3.

Coordinaie receipt and retention of relevant Books and records with respect to the mvestment of
expenditure of the proceeds of such Obligations with other City staff.

€, Expenditure of Preceeds

The Director-of Finanece or designee will:

i.

L3
B

Coordinate the tracking of expenditures, including the expenditure of any investrien) camings.

Cmly pertiit bond procesds to be expended o capifal expenditires, cosls of stance of the issue, or
other costs pernritted by law.

Wionitor the expenditure of proceeds against thetax eertificate expectation.

Monttor the expenditure of proceeds against the schedule for the arbitrage rebate exception or
exceptions identified in the tax certificate,

Clonsult with Bond Counsel after issuance to ensure that all appheable post<dssuance requiremsents are
met, including withouot linitation consultation in connection with the contracts with respect to the use of
bond financed assels.

I3, Tnvesiment of Procesds.

Investment of bond proceeds will be done in compliance with the arbilrage bond rules and rebate of arbiteage
will be supervised by the Director of Finanee or olher stafl member designated by the City Masager, under
the direction of the Treasurer, All procceds will be deposited and mainiained in separate accouni(s). The
investient of bond proceeds shall comply with the following:

B
3.

E.

1. Tovestments will be purchised only in market tranisactions at fiit matket value,
2

Caleulations of rebate liability will be performed periodically as set forth in the tax certificate by outside
consultants unless the Uity is eligible for an exception to the rebate liability.
Rebate payments, if required, will be made with Form 8038-T 5o fater than 60 days after euch fifth

anniversary of the date of issuance and the fnpal retivemnent of the issue. Cowpliance wathh rebate
requirements will be reported 1o ahy bond trustee.

Diebt Serviee Payments

The Divector of Finance or designee will:

1.

Engiire the Pinance Degartment receives all debit service invoices in a fimely manner. If not delivered
directly to the office, the trostes will be contacted for an invoice.

Record-all wire transfers forsueh invoices in the general ledger for all debit service payments,

Adijust all bonds payable accounts for principal payments completed during the fiscal year.
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CITY OF PETERSBURG
BOND COMPLIANCE POLICIES AND PROCEDURES

F. Continaing Disclosure Requirements
The Directar of Finance or designes will:
1. Coerdinate and monier continuing discloswe requitements with sl outstanding bond issues:

2. Maintain Hleotrenic Municipal Market Access (IMMA) system registration. with the Municipal

Securities Rulemaking Bomd (MSRB) to submit electronie copies of the Comprehensive Anmual
Financial Report or vther compliance documents necessary 1o ineet complisnce reguirements.
3. Send the Comprehensive Annual Financial Report to all niational snd/or siate repositories, as required.

4. Notify the frustee foreach bend issue-when continuing disclosure requirements have been met:

£, Hecords

1.  Records will be retaiped for the life-of the bond 1ssue, plus-any refunding, plus fiveyears. Records may
be in the form of docwnents or electronic copies of documenis,

2. Retaimable records pertaining fo bond issuance include the tanseript of the documents executed in
connection with the issuance ot bonds and any amendments, and copies of rebate caleulations and records
of payments.

3. Retainable records pertaining (0 expenditures of bond proceeds include requisitions, trustee stalemeniis (iF
any), investreent agreements and final allocation of proceeds:

4, Retainable records pertaining to the types of facilities financed with the proceeds of an issue include
whether such facilities are land, buildings or equipment, econemic life calculations and formation
regarding depreciation and contracts avelving the nse of facilifies.

H. Potential Non-compliance
1, Upon discovery of any potential non-complionee with any reguirements of federal or Virginid law
necpssary to preserve the tax advantage of City Bands, the Director of Finance will promptly éongnlt with

Hond Counsel to delermine i non-compliance; in fact, occurred, and if so, what actions are needed 1o
remedy such non-compliance,
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CITY OF PETERSBURG
BONI COMPLIANCE POLICIES AND PROCEDURES

APPROVED: DATED:
A7
B} <7D
Dy P /% f}
o FIRRL 1A

ismryrr?;}f;’;tmm Cily Mutiager
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APPFERDIX F

TEXT OF SECTION 15.2-2629 OF THE
CODE OF VIRGINIA OF 1950, AS AMENDED
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Code of Virginia
Tite 15.7. Coumties, Cires and Towns
Chapter 26, Pablic Finance Al

§ 15.2-2629. Loans to meet appropriations for current vear.

Ay locality may borrow money and issie s notes (v anticipation of the collection of the taxes and revenues of the
tocality for the current year, but the pringipal amount of the notes may not exceed the anlicipated revenues for such
vear, Such notes shiall mature and b paid within one year o (b date they sre isSued. No extension of such potes
shall be vahd aad no additions] notes shall be izsoed voder this section it all notes issued during precediag years

have been paid.

199, ¢ 668, § 15.1-227.38; 1997, ¢. 587.



APPENDIX €

AMENDED BUBGET FOR THE CITY
FOR FISCAL YEAR ENDING JUNE 30, 2017
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Amended FY. 2017 Budget Amended FY 17 Al Funds mﬁm@mm @mgwﬁ@@« City of Petersburg, VA

Al Funds Buddet Summary
Clby of Patersburg

Dogwood Pelershiurg Total Ad
Bpecial Mass Transit  Trace Golf Generals Stormwater Total A% Funds {Met of
Ganeral Fund  Revenve Fund  COBG Fung Utilities Fund Fund Funet Fund Fund Fuinds Transfers)
1 REVENUES
7 Tolst Revenue $ B4834825 $U0,206114 3 586163 §0200,142 § 2645047 §  85¢.000 25,000 $ 1,181,967 § 90548357 § 80545357
3 Trangfer i from General Fund NA - - - JomASE s e e - 402,567 -
4 Total Revernues 84834925 10,206,114 B98,163 10,200,142 2,888,531 G963,487 BOB518 1,181,867 80847824 90,545,357
g
G EXPENDITURES
7 Expenditures {Excl Débt Benvice} $ 56585880 §40.208,114 §  BO563 § 012830 § ZBEOS3T § 702342 % 89,816 $ 540442 380812527 $ 80812527
8 Dabt Service 5,025,593 " B 1087512 - 25T 1ES - 841,524 7,022,154 B2 084
9 Transfers out
18 Yo Specid Revenge Fund - - - - - “ - 3 B
11 ToMass Transh - " B - - - - 224484 -
12 ToDoeod Trace - . - " - - - 113,467 .
13 To Petersburg Senerals ; 1618 - - - - s - - 64,818 -
14 Subtotal Ekpenditlings & Translersiout $ BAIE4.24% BI0208114 § B26,153 S 10200142 § 2068531 8 969467 3 82,616 § 1,181,987 $88237248 § 87834882
18 General Fund Contingency 2,740 875 NA NA M NA A A NA 2,710,875 2,710,678
16 Total ExpendiiuresTransters Out/Cont. 84,834,925 10,206,114 598,163 10200142 2,863,831 968,467 89,818 181,867 80,847,924 90,545,357

Prapared hy: City of Patersburg, VA i 10/5/0016- 1785
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Amended FY 2017 Budget

Fungd Name Account

100
100
100
100
O
100
e
100
106

100
e
0o
W0
100
100
e
100
100
100
00
160
B0
100

160
160
1060
a0
100
100
100
100
100
o0
100
100
90
o
100
100
104
190
180
100
1900

Géneral
Guneral
General
Gengral

Genaral
Gensral

Gangral
General
General
General
General
General
General
Crandral
CGeneral
General
General
Genersl
General
General
Genaral
Gensral
zeneral
General
General
Fenaral
Gensral

11010
11010
11020
11031
11031
11034
11544
11060
11064

12010
120
12020
12028
12030
12040
12050
12070
12070
12080
12080
12080
12160
12110

T3040
13030
13030
13030
13030
13030
13030
13030
13830
13636
13030
13030
piciehy
13058
13030
13030
13630
43830
13030
13030
13830

General Fund Revenuas

Actizal Adopted Adopted Amnerided
Desription FY15 FY1is5 FYAT - FY17
Dielinguent Taxes RE 8 1,430,586 2,494,858 TT0,A T 1,148,854
Current Taxes RE 21,809,834 23,689,348 22,395,235 20814693
Cuirent Taxes PSC 1,722,888 1,700,008 1,638,001 1AT2Z 424
Dalinquent Taxes PP 551,352 1,282,070 878773 1,086,228
Currart Taxes PP 3BEZESS 3,875,437 3,453,058 4,028,704
Mobiie Home Taxes 14,762 18,078 17251 16,238
Machinery & Tools Taxes 2437 RS 3,585,225 2:506.000 1AT0,838
Perint & Adv on Taxes 433,648 T22.204 866,747 748,726
interest-&ll Property Tax 408,640 - B
Total Property Taxes 5 32,848,784 34,883,084 33,449,238 30,807,418
Sales and use Taxes 3 3,715,838 3747 000 3,688,105 3,368,108
Gomimuihications Tax 1.833,573 - 1,886,805 1,347,518
Taxes on Ui Chgs 1,745,224 3,585 908 2,139,108 1,902,358
B Tax 368,861 - - 337,742
Bus & Ceeup Licenges 2,797 480 2845089 2.833,197 £.857,512
Bank Stock Taxes 174,743 191,274 175,275 183,150
NMetor Vehigle Linensas 470,181 505,000 450,348 28%.383
Regordation Taxas 2e5.7T4 182,346 189448 110,088
Tax on Wiks and Adm 5115 4,718 5,445 41,015
Cigarstie Taxes - - - -
Cigarstle Taxes 190,558 245 000 213007 883,502
Adm & Amise Taxes 5,271 7,200 8,655 B.103
Lodging Taxes 258 521 278,888 273,297 414,225
Meal Taxes 2,574,192 2738272 2,700,382 2,708,472
Totai Locat Fees $ 14,272,952 14,276,706 44,587,028 14,318,183
Animal Licenses $ 8420 €,285 £,319 3,680
Buiiding Permits 192,401 120,000 138,230 48,985
Elecirical Permits 40,553 26,000 31,883 18,302
Plumbing Permits 1818 16,045 35,03 10,448
Mechanicgl Permits 22,857 20,000 23,552 18,281
Fite Permits 3,185 5,000 4,790 3,030
Spestal Usé Permits 3,000 A,50e 4575 7800
Pl Vil Cper Lic Fees 1,580 2,375 2178 1,410
Erosicn and Sadiment Sontr 2,250 4,234 3,736 1,380
Burie! Permits and Fesé 19,850 12,843 14,505 14,100
Soligitation Permiis 1,882 1.800 1,845 1,258
Danolition Fees 4122 12,000 4,508 2,835
Grass Cuiling Fass 87,600 50,000 42,081 22,228
Parking Lot Rental 26,862 30.928 25,852 21,642
Securing Buikling - - - 364
Fuel 82.523 218,485 185,282 34,402
Right of Way Parmit Fees 124,250 250,000 119,420 rak5i
Home Oocupstion Pees 4,200 4,060 5,087 4,350
Business Livenss Zonkhy Pernit Fee 12,728 10,700 12,488 85,585
Rezoning Fess 2,000 12,000 3,000 1800
Site Plan Fees - 4 5060 - k]

Brénared by City of Petersburg, VA

City of Petersbung, VA

16/5/2026- 1715



Amendead FY 2017 Budget

Furnd Name Astount

100
00
100
100
160
160
160
ey
100
160
100
100

100
100
108
140
100
100
100

160
104
100
0o
10
100
100
100

0
100
100
160
100
160
100
G0
100
100
100
100
100
100
186

General
General
General
General
Genenal
General
General
eneral
Ceneral
Gensral
Cerneral
Geperd

Geanersl
General
Gengral
Zaenaral
General
Geners)
Generatl

General
Generd)
General
General
Ganeral
General
General
Geaneral

General
Bererat
Ganeral
Gensgral
Gereral
Ganarg
General
Cerngia
General
Sensra
Géndra
General
General
Gengral
General

i
i

13030
13030
13030
13030
13030
13030
13030
13030
12030
T30
13030
ey

14010
14010
140
14010
14510
14010
14010

16014
18070
16020
15020
185020
15020
15020
15025

16008
18010
18010
16010
16610
16010
168040
16010
16020
16030
16030
18040
16060
1RGEG
15080

Decription
Special Use Exceptions
Zign Parmils
3rd Summittal Review Fees
Zoning Confirmation Letter Fee
Qrdinade Amendment Fee
Bourigdary Line Adjusierit Fée
Re-inspection
Vacant Property Regisiny
Properiy Ezsement Foes
Historie Guidelines
Street name Change Fee
Subdivision Final

Genars! Fund Revenuas

Total Permits, Faes, Livenses $

Fines and Forfeltlurés
Fines/Redilex

Parking Fines

interest on Finés & Forfeiffures
Dacal Viokitions Fines

Admin Faes Treasurer Office
DAY Siop Fées

Total Fines & Forfeliures 8

intersst of Bank Duptsits

Rerttal of General Properly

Rerig! of Library Meeting Roohis
Concession Rerdals and Sommissions
Gpecial Event Foes

Sneclal Event Fogs - Public Works
Touwrism-Special Rvent Fees

Filming Fees

Tota] Froperty Rental :§

EMB-Transporation

Feos of Cour Officers
Court Appointed Atlornay
Courthouse Maint Feas
Courthouse Securlty Fees.
Real Estate Transfer Féeg
Proposal Review Fees
Cradit Card Prodessing Fee
Commaonweaill Aty Faes
Accident Report Faés
Weapon Permils

e & Resvue Servges
Animal Proteclion

Wasis Disposal Fess
L.anchilt Hogt Fas

Prepared by, Uty of Petersburg, VA

Antial Adopted Adopted Amrended
FY4E FYig FY1T FY47

2,000 2,600 2,754 0060
5,675 3,180 5,825 7,350
7,786 5.000 8,208 7.43%
4,853 - 2,801 2 BOG
25 1,300 . 25
- - . 180
10,000 R 5200 54,0851
2,875 75 3,888 -
104 50 - 50
200 5,000 . -
V&G 4800 - -
£62.714 838,378 B72,384 404,580
5 406,440 589,293 448,145 295,527
275,279 PEQG00 75 DO 127,859
11,276 16,415 14,9230 7528
20,764 20,228 20,348 17,383
5,560 54.033 53,4158 27,554
3,800 18,000 15044 8408
44 486 28,820 a7 5 18,061
813,450 $73,88¢ B54,304 302,387

$ (24,108} - 112,848 .
173,570 315,504 251,808 133,798
- 1,060 : -
- 2000 2,008 524
B8 84T 800 1,000 54,145
5623 - 4,358 44 005
850 1,000 1277 375
- 10,600 7305 353
215,984 330,084 380,708 209,158
% 234,287 333,000 54 541 3211233
8148 9,573 104,470 9252
10,058 17,241 15,445 13,070
33,803 40,656 38,261 28,230
98 685 402,100 107183 77,038
750 500 678 869
13842 - 26,385 -
48,048 20,000 38,283 53585
5 484 5074 5174 8,510
5,877 4,353 4,687 4,370
5,488 5,417 B85 13,587
480 1,280 1,083 856
4158 2,455 2,876 3,448
1798963 1,985,000 1,823,600 1,472,728
5,000 800,000 600,800 55465

Ciry of Petersbiurg, VA

16/5/2026- 1715



Amended FY 2017 Budgat

Fund MName Acoount

00
160
100
160
100
160
v
fieh)
100
160
108
1l

100
100
1060
106
0o
400
100

100
100
100
100
100
104
160
100
160
1ol
100
100
190

100
106
100
100
100

Rl
1400

General
Genaral
Gengral
Gereral
General
General
General
Seneral
Ogreral
Genaral
Gangral
General

Genaral
General
Geaneral
Gengral
Gengral
General
General
Gensgral
General

CGeneral
General
Genaral
General
Generat

General
Zensral

180490
18130
18130
16140
16140
161440
16150
16150
168154
168160
16180
168180

18030
18030
18030
18030
18850
18890
18290
18590
18990
18994
18890
18590
18980
15980
168880
18980
18580
18880
18880
18080
18880

pikls
18020
18628
19020
18020

19020
18620

General Fund Revenues

Actuat Adopted Adonted Amnended
Decription FY18 FY1ig YT FYeY
Landfll - Lisison Relmbursemant - 50,000 58,000 $8 750
Cermetary Adrin Feas 8,025 7.000 8,050 11,200
Recreational Fess 18,424 21,800 25852 19,183
Tourism Admission Fees 20,160 32,000 22,874 18,480
Sales Bift Shop 27,445 30,000 2523 16,674
Sales Ceniral Store 88,883 . I 72,928
Salek Library Gt Shop 1,420 3,000 B85 1,388
Library Café Rent 4,550 8000 LREGY 3,500
Library Gafé Corimission 127 1,000 1,600 778
Librdry Fines and Fees 39,671 25,000 6,348 41,523
Sale of Publications 238 1,000 391 538
Bulk Wasle Payient 3,360 2,500 5482 3,447
Taxes (22.528) 0 (41.487) (104,426)
Total Charge for Bervices § 2,403 859 3,300,048 3 ZROTBTE & 2,673,584
Rebates and Refunds 3 4572 % 7006 % 9653 B 4,800
Copying Fee B4 - - 414
Vending Machine Convnission 82 - B 44
Expenditure Refunds-Other 14,035 - 12,254 8,834
Primary Fees 2,484 - S48 -
Payrriént In List of Taxes 27,165 30,000 36485 31,871
Gifty and Donations 11225 4,500 18,103 3,048
Sate of Salvags and Scrap 32810 10,600 13,227 13,508
Sale of Property (378,287) - - -
Litility Quis " - - -
Burial Charges " - - -
Sale of Sametry Loks 21,870 18,800 18,130 13,500
Cantgen Commission 48,218 - - -
Plrchasing Bid Servicé - - - 4705
CTSE Interest Subsidy - ~ - -
Gold Spunsorship Program 18,080 - - -
Gifts & Doratiohs-Farm b - - + -
Sale of Properies-Clark B - 57871 1,238
Cash Over & Short 1 - - 384
Misc.Othar 348,561 - - -
Bad Cheok Fee Charges 2,450 3.000 7803 8,365
Total Mise Revenug - 845,774 7300 8 84,2711 § 83,245
Racovenes & Rebates e 23,108 8 D00 % LGS 3 84,807
Treasurers Adverising - - - 21,279
Profagsional Bervices 42,718 5,000 22,544 34,948
Staghes/BOA - - - 3070
Insuranée Redoveries 20,805 0 . 11.808
Tolal Retoverad Cost 3 146 232 165,800 & 258455 % 184611
Payment mLisu of Taxes (Utilites) g - 5 135,000 % 135000 % -
General Fund Staff Sugport {COBG) - g ]
Total Transfer from Other Fund' 3 N 135,680 & 435,060 3 -
3

Prepared by: City of Petersburg, VA

Chty of Petérshurg, VA

10/5/2036- 1715



Amended FY 2017 Budget

Fund Name Acpount

160
100
160
160
0
106
100
100
100
100
100
100
100
gl
100
108
104
104
168
hitn
ey
108
108
160
108
0o
100
100
100

100
100
160
100
100
100
108
108
100
106G
100
100
160
104

General
Ganaral
Seneral
Genaral
Gansrat
General
General
General
Ganeral
(anaral
Gensral
anaral
General
Geharal
General
Generat
Generat
Ganerad
Genaral
General
Genaral
General
General
Genaral
Ganeral
Gensral
General
Ganstal
Ganeral

General
General
Genéra

General
General
Ganara

22010
22010
220
22010
22011
230490
23020
22030
23040
23050
23080
23080
23070
44010
44010
24010
24010
240310
24040
24040
24040
24040
24040
24040
26045
24545
24040
24040
2040

24040
32040
33010
33040
33010
33010
33010
33010
33060
4050

A104G
41050
41050
41080

General Fund Revenues

At Adosted Agopted Amenged
DecHntion Fy1g Fy¥18 Pyt Y17

Sales Taxes Mob Homes Tille 3 go0 % - g 1.628 465
Grantor Taxes 71.087 80,000 58,0486 654,345
fRolling Stook Taxss 82,078 0154 B8,135 1,648
Auto Rental Tax 114,685 1218680 120,086 130:526
PETRA 2,726,040 2,726,040 2,728,040 2,726,040
State Share-Comm Afty 718,917 654,390 718917 745,594
Stake's Bhare-Bhedif 2,74%0.845 583,000 553,000 583,845
State’s Shars-Comm of Revenue 144,317 152,848 144,317 143,367
State’s Share-Treasuvar 1518 10,258 110,518 112,58%
ted Examiner . - - -
RaglstravBlectoral Boards 40,894 41,1588 40,854 40,253
Fire & Fee Reglatran\Elec Boards 3307 1,500 4477 31,684
Clark of the Girenit Sourt 333,545 342,559 334,555 336,334
Public Assistancs Gramns 3,004,868 ZHE3, 237 2,623,954 2,625,954
Céhriprehaniive Seridoes Aot - - - -
Gormprehensive Sendoes 1,810,571 1,881,425 1517,382 1,824,151
State & Local Foster Care. - - - -
Siate Share-Law Enforgement 2022317 2,022.238 2082447 2022236
Cameron Foundation - - - -
Sirest Const & Maint 4,285 888 - - -
Gert Grant - - - -
Library Funde-State 145,821 148,774 142,472 105,250
Four-For-Life & - " 25000
State Fivp Progrant Funifs - - - -
Motor Vehicle-State - - - 130,526
Emerg Mad - Sheriff 4,222 - - -
Juroy Faas - 1,268 -
Fetty Juror Foes 28,220 14,760 21,850 8,820
Police highway Safsty Grani - - 3,084 -
LEMPEG - Firg - - - “
VA E 81 B4S 485,331 386,464 -
Sosial Services Federal 4,802,181 4385317 4,655,250 3,840,068
Emprgency Maragement PREFA - - -
CRA Federal 188,873 ZrATS -
Record System Grant-Police - - g
Sworn Officer Grant - ARRA - - - -
Police Alech ARRA Grant - - “
Chiket Fedars! Grants - - -
Librany-E Rate 13,678 23,453 18,125 18,510
Bond Proceeds - - -
Proceeds from Capital Lisasss TE3,068 - - -
Transter From Community Development - 87,567 . .
Transier from Parpetual GA - - - -
Tranister From Hospital Tru - - - -

Total Revenue from Dther Agencies. § 25,045,111 & 17,088,888 3 46,698,277 15,596,347

&

Pragared by City of Petershurg, VA

Gty of Patarshurg, VA

10/8/2016- 175



Amended FY 2017 Budget GSeneral Fund Revenues ity of Petarsburg, VA

Actual Adopted Adopted Arnended
Eand Name Acdount Decription FYis Fyis Y47 FY1i7
Total Budgst $ 76071620 § 74150180 & VO018230 § 64,834.825

Prepared by City of Petersburg, VA 7 104872016 - 17245



Amended FY 2017 Budget

10

110
1300
2100
2245
2300
240G
fat Par Seas

3160
3580
3800
3840
5240
B230
5580
5360
631
5882
8001
Total Op

Total Budget

FT Balaries
PT/Temp Salaries
FICA

VRS

HC

VRS Groun Lifs

Misosiiansous

Other Contractural Svios.
Advertising, Publishing
Public Reletions
Bostage

Tekephone
Bubsistencs & Lodging
Travel

Dues & Subscriptions
Special Events

Offc Supphies

Prepered by Gty of Petershurg, VA

Lty Gouncll
Adopted Regusst Recommend Adopted Amendled
FY18 FY{Y FY17 FY1? FYAT

5 52,250 % 52,250 § 62250 & H2280 B 47,025
50,250 50,250 50,250 50,250 50,250

7,841 7,841 7.841 7.341 7,442

7.968 &278 5275 5078 5,648

5555 5,666 18,044 19,044 18,044

530 590 B850 a0 621

§ 124,835 & 123182 S 135,35¢ § 136,350 $ 150,023
5 800G $ 2000 § 2000 B 2006 8 2,000
48,000 45,000 45,000 48,500 £8,000
17,000 15,008 18,600 15,000 18,000

408 400 400 W0 400

8.000 7201 38,500 38,500 8,764

8,000 8,600 38,800 38,500 9.764

7,000 7,000 7000 7,000 7,000

) 10,300 10,300 45,300 18,300 10.300
3 108700 § $7.80f & 153,700 % 59700 3 02222
§ 231,555 & 224,083 § 2098050 § 296030 $ 232,354

fle 1 % 1 i
gt 7.25 7.25 725 7.25
8

City of Petersburg, VA

10/5/2016.- 17:15



Brnendedt FY 2017 Budger

12110

1101
1300
2400
2240
2300
2400

Tot Per Sves

360G
3180
IB40
5210
5230
5410
5530
5388,
BRE1D
8004
BHG8
8012
HO43
Total Op

Totat Budget

Clty Manager
Adoptad Retusast Recommend Adoptend Armanded
FY¥i6 YT FY47 Yy FY17

FT Salaries § 407,226 § et 5 226231 % 225231 % 22,708
PTiTemp Salaries - 2.508 - - -
FIGA 31,183 28,298 17,230 17,230 15,507
VRS 62,102 44,041 27,058 27 080 24345
HIC 25775 38,318 BTN 28,70 28, 7F0
VRS Group Life 5,375 4,514 2003 2875 - 2578
$ 531,836 ¢ 450,885 % 30,454 $ 01254 8 204,008
Adverrising, Publishing 4 2000 % 26000 § 5,000 § 5000 § 5000

CGiher Contragtiral 100,573 138,000 224,524 224,524
Public Relations w - - - -
Postage 350 350 350 350 350
Teiephorie " - - - -
Rental of Eguipmant 5,820 5820 5520 5824 5820
Subsistence & Lodging 2,256 2280 2,264 2,250 2,250
Frawve! 2,500 3,560 2560 2,600 2,500
Duss & Subscriptions 4000 4000 2,200 2,200 2,200
Offe Supplies 7,300 7.200 3000 3000 3,000
Gas, Grease, & Ci 2,060 2000 2,000 2,000 2,000
Books & Non Book Media 750 575 B8 E88 BEC
Beaautifcation Supplies - - 20,000 20,000 203,000
§ 127,543 § 183,785 § 265,324 § 268,324 % 265,324
£ B53.478 § 534480 3 568578 B 566,878 § 839,330

Tia. 5 4 3
]

Prepared by: City of Petersburg, VA

City of Petershurg, VA

TO/5/2036 - 1S



Amanded FY 2017 Budget

12436

————

1104
1300
2100
2210
2306
2400

Tot Per Sves

3140
3600
3800
5110
5210
5230
5420
5584
bHB82
BO01
gl0z

Towml Op

Total Budget

Hispanic Lialson

Adopled Reguést Recomrmend Adopted Amaended
Fyis Y17 Y47 Y17 FY17?
EY Salaries $ 31640 % 51640 § H1,640 & 51,640 % 12,510
PT/Temp Salaries 9,800 11,484 10,800 10,800 2,700
FHZA, 4,700 4,829 4,777 4777 1,184
YRS 7,875 8,202 6,202 6,202 1,550
HC 10,724 15314 15,314 13,314
VRS Group Life ) 82 582 g82 BE2 378
5 85421 % 88,481 § 47,414 % 87,414 % 21,854
Cther Contracturat Svos. 5 - S e 5 - B - ¥ -
Forms 448 - B - -
Agdvertising " - - . -
Electrle Corent - - - - -
Postage - - - -
Taleghons 2400 2,100 2,100 2,400 535
Rent of Property 14,460 14,400 14,400 14,400 3,600
Travel Expenses 1,500 - - B -
Spacial Events 2.228 - 2,608 2,000 500
Office Supphes 4400 - » - -
Faod 500 - 500 504 125
- - [ - 2
% 22,278 § 18,580 % 13,006 & 18,600 8 4. 752
$ 107897 $ 104681 § 106414 5 106414 § 26,608
ET 1 8 ]
FT 1 Y B
160

Prapared by City of Petersburg, VA

Cwy of Petersburg, VA

TO/BFI0EE -1



Amended FY 2017 Budgat Dty Attorney City of Petersburg, VA

Addoplad Reguest Recommend Adopted Amerited

12290 FY1g F¥eT7 FY17 YT Y17
1101 FT Salarles & 229,431 % - $ 229431 § 229,431 % 206,458
1300 PT/Temp Salaries - - - - -
2100 FHOA 17,581 " 47,651 17,651 15,756
2210 VRS 34.988 B 27,555 2R 555 24,799
2305 HIC 5.858 - 12,686 12,6496 14,426
2400 VRS Group Lite 3.028 - 3,028 3028 2125
Tot Per Svos 5 220,835 % - $ 280,262 % 290,288 % 261,235
3150 Othier Contractur Ses, 3 4g0080 % - S 28000 8 28000 8 28,000
3312 Repairs - Office Eglip - - - - -
5210 Postage 3 - 300 300 360
5230 Telephons - - K - -
5860 Travel Expenses 4,800 - i) 560 00
3810 Duss & Subs 4,208 - 200 200 200
8O0 Offc Supplisg 4,500 - 1,650 1,500 1,500
S00R ag, Grazse, & OHf - - - - -
R8I0 My Dffice Eouip - - - - e
8203 New Furniturs & Fixture - - - - -
Totai Op 5 53,500 8 - H 35,560 5 30560 % 30,500
Total Butdgst & 341,35% & - $ 325782 § 324,762 & 291,738

FTE. 3 g 4]
2T 080 0.00

Prepared by! City of Petershurg, VA 11 10/5/2016- 17115



Amended FY 2017 Budgst Muoumean Resources Clty of Petershurg, VA

Adoptad Renoest Recommend Adnpted

12230 EY18 FY1T Y17 FY¥ 17 FY17
1101 FY Szlaries % 189805 3% 898,805 % 199,805 § 185,905 8 179,818
1300 PT/Temp Salaries 15,652 » - - -
2106 FIGA 18,480 15,293 15,2593 15,293 13,763
2018 VRS 32,083 24,008 24,008 24,004 29,808
2306 HIC 17,568 17,566 18,101 19,101 17,404
2400 VRS Group Life 2,585 2,633 2,539 2,838 2 AL
Tot Per Bros k] 284334 % 250,413 % 268,846 3 260,946 3 34,851
2820 Tuition 5 8500 % 8800 8 3000 % 3006 $ 3,000
3180 Cther Contractural Sves. 17,500 25000 24,9580 24,880 24,880
3600 Advertising 4500 5,500 4,500 4,500 4,500
5210 Posiage 1,000 1000 1,006 4,000 1,606
5230 Talephone - - - -
5510 Training 75D 1.500 758 758 758
5560 Travel Expenses 250 - - - -
5818 [ues & Subsoriptions 400 750 750 750 780
B&82 Spactal Bvents 1,500 1,808 1,500 1,500 1500
BOLT Office Supplies 1.750 3,608 1,758 4,750 1,780
§z202 Mew:Office Equipment ] - - - - -
Total On % 34,180 § 46,8350 % 38210 3 38,2106 % 38,210
Total Buadget $ 318,384 & 308,283 § 299156 § 209156 $ 273081

fie 3 3 3

Preparad by City of Petersburg, VA 17 IO/S/IN6 - 178



Amended FY 2017 Budgst Comm of Revenue ing of Petérshurg, VA

Adopied Retuest Redsornmend Adopled Amanded
122310 ) EYig FY47 Pty FYiY Y47

110 FT Salardes 5 238844 3 243106 5 308,198 § 28198 2 308,108
1300 Fiffamp Salaries - B - - -
2300 FIGA 18,272 18,804 23877 23,877 23577
2210 VHS 36,424 28,208 37,614 Aret 37014
2300 HAG 45,138 38,588 38,088 38,088 ag0as
2450 YRS Group Life 3,153 3210 4.088 4,688 4,088
Tot Por Sves 3 331828 % 332307 3 430,944 % 410,844 % 410,844

3190 Outser Contrasturat Svos, % 2800 % 1000 8 - $ - $ -
3312 Rebairs « Office Equdp 11008 500 500 500 500
3800 Farms - ¥ - - g
5270 Postage 8,500 3,000 8,800 8,500 8.500
5230 Talephons - - P - -
5306 insurarce - Sursly Bonds - - - E -
5540 Denver 00 525 30 300 306
5880 Travel Expsnses 300 840 300 300 ane
5318 Dues & Subsoriptions 300 H40 BOO 500 500
86014 Office Suppliss 8,560 ety 4,000 4,000 4600
5012 BooksiBub - " - - -
&102 Raplacement Uffe Eguip - - - - -
8204 heaw Office Bduiginsn - - - - s
Total Op g 20,180 3 8555 3 18,480 & 15400 $ 15,100
Totbal Budget £ 23840828 $ 340,882 § 425044 § 426044 § 426,044

fte's 500 &,60 .60

Preparad by City of Petershurg, VA 13 WfR/EL6 - LTS



Amended FY 2017 Budget

12320
T 1 Salariés
1300 PT/Temp Salaries
2700 FIGA
20 YRS
23643 HIC
2450 WRE Group Life

Tot Per Svos
318G Oithar Contraclursl Svés.
3312 Rapaire - Uffice Eguip
3310 Repairs-Yehicle
3860 Advertising
5210 Postags
5250 Telephone
5560 Travel Expansas
5810 Duss & Subscriptions
G001 Dffice Bupplies
8008 Gas, Greass, & O
8102 Replacament Offe Eguin
8207 New Offfice Equipment

Totat Op

Total Budgat

foa's

Preparad by City of Patersburg, VA

Assessor

Adopted Regusst Recommend Adopted Ameridetd

FY18 FY17 FY17 Fyi7 Y7
5 3143158 § 349,316 % 399,761 § 399781 % 08,755
24,045 28,723 25,227 25227 22,704
#7.933 £3.971 38,604 3% 604 54844
22,274 - 33672 33672 33674
. 4,149 # BT 4353 4,353 3818
% 412,745 & 433467 % 432817 § 432,817 &  3BRTI4
3 65,308 & 28,752 % 28,752 & 28,762 § 128752
- S0 200 wnd 500
3,500 3,500 3,500 2500 3.500
2,800 2,000 1,000 1,000 1,063
400 372 372 372 372
1,500 1,500 1,500 1800 1,500
4,200 1,000 2500 2,500 2,500
' TTAGD & 38,004 5 i5.524 3 SEEed 8 138,524
$ 490118 § 471,481 & 4741 53 471141 § 531248

&.00 800 500
14

City of Patershurg, VA

10/BF016 - RS



frngnded FY'2017 Budget

412410

10 FT Salariss

1300 PTfTemp Salaries
2100 FHCA

22 VRS

2360 MG

2460 VRS Group Lie

Tot Per Sves

2180 Othaer Qontraciural Svos.
3183 DiviY Fass
2194 Adm Fees
3500 Forms
3800 Advertising
52106 Fostagse
5236 Telephone
5306 Ingurande: - Surely Bohds
5565 Travel Expenses
5816 Dues & Subscriptions
/001 Office Suppligs
Fietuiee Replasemsnt Offe. Eqtip
B202 New DHfice Equipment
Total Do
Total Budget
#ig's

Prepared by: ity of Petersbyrg, Va

.00

400

8.08

1%

Treasurer

Adapted Reguest Recommeand Adopted b,ﬁ@«.ﬁ@.a

FYié Fyiy Y47 EY97 YT
3 04088 % 200850 5 267.050 % 267850 % 254,155
23,278 72,258 20,4958 20,498 19,213
48,404 AETT0 32,181 32,181 30,164
47,388 47,388 39,324 36,324 39,925
. 4,017 3452 3537 3,537 5,315
& 475275 § 408,428 § 363,430 8 383,400 % 343,173
% 6036 % 8,098 35 5,086 $ 5038 3§ 6,08
10,000 10,060 10,000 0,060 10,000
2,400 2400 2,400 2,400 2,400
30,000 28,815 30,000 ROOG0 30000
1,250 1,280 1,250 1,256 1,250
800 860 00 800 #06
6,500 £.500 5,500 5400 8,500
g 57,046 S 55651 § 57048 S 57,045 3 §7.046
$ 4BZ421 § 4B40BO § 420,836 & 420,536 & 400,219

City of Petersburg, YA

18/5/2016 - 17415



Arnpndad Y 2017 Budget

t2420

F101 T Salaries

1300 PT/Temp Balaries
2100 FICA

2250 VRS

2300 MG

2460 VRE Group Life

Tot Par Sves

3125 Auditing

2160 Oiner Corfradiural

3500 Forms

3600 Advertising

5210 Postage

5230 Telephons

5510 Milgage Reimbursement

3530 Zubsistence & Lodging

5540 Convantion & Training

5560 Trave! Expenses

5840 Dnies & Subsorintions

HODY Office: Bupplies

3182 Regiacement Offc Equip

#1014 Computer Hardware
Total Op

Total Budget

fa's

Frapared by Uity of Petersburg, VA

Finance
Adopted Reguest Reaomiviend Adopted rﬂmﬁnmm
FYih FY4T FY47 Fv4z Fy17
g 365518 § 375878 5 34BETE & 3BETE § 286uRs
25,035 25,935 25,935 25,935 25937
259,854 30,738 25,378 285,378 23939
55,757 45,543 38,207 38,207 24,467
45 068 45,848 46, B4l 40,848 2 850
4 876 4962 4,200 4,208 3788
t 528,056 $ 593,502 § 454,863 & 454,083 3 415,878
k3 1025380 § 5000 % 80,0680 § anoed 8 50,000
34,400 26,860 25 860 26,860 76,860
500 500 500 800 500
560 500 860 86 500
$,800 5,200 5200 5250 5,200
160 850 280 250 250
500 830 830 630 B30
1,800 1,850 1,850 1,850 1,850
500 1,000 1000 4,000 1,000
1060 1,000 1,000 1000 1000
7,500 4,240 4,240 4240 4,240
g 158,880 § 137,338 5 132,030 3 132,050 § 132038
% 5BE,83c § 680,832 § 535,573 § 585873 § 548,000

7.00 it 0.60

18

City of Petersbirg, VA

10/5/2016- 17:158



Arnented FY 2017 Budget Purchasing City of Petersburg, VA

Adapted Regusst Retommend Adopted Amerded
12470 FYig FY17 FYey FYiy FY1Y
1401 FT Salaras g 12783 & 163,647 % 163627 3 173.827 % 158,284
1300 P/ Tamp Salaries - - - -
2100 FICA 12,453 12817 12,817 13,242 11,8584
2218 VRS 24874 1852 18,6882 ZERE 18,767
2300 HIT 18,932 e} 22422 22422 22,424
24080 VRS Sroug Life 2,148 2460 2,166 2,282 2083
Tot Per Bvis 3 2404108 220,378 % 220,378 $ 232478 % 211 473
3110 Doctor & Physioal Exgrin 4 - 3 - % - b3 - k3 -
3180 Contractus! Senioss 70,000 60.58% 80,648 60,698 0,699
2860 Advertising 1,750 1,008 1,008 1,008 1,000
5218 Postage 1,006 1,000 1,600 1,000 1,000
e Talephons " - - - -
5540 Training 754 750 750 FEG 750
5560 Travel Experses 758 7848 780 780 TaY
A815 Bues & Suybsoriptions 1,158 604 506 SO0 8BGO
5001 Office SBupplies 2,500 2,500 2,500 2,560 2,560
8102 Reptacement Off¢ Equip » - - - "
ga02 New Offite Equiprient ) - - - " -
Total Oy $ 77800 % 7,268 § 67.28% % 67,283 § B7,29%
Total Biudget 5 299041 $ 2B7TBYT & 2BTBYT 5 2B9.7V5 § IVBITR
He's 300 .00 jeRale]
ot 4 0 a

Preparéd byl City of Patersburg, Va 17 1O/5/2016 - 17015



Amended FY 2017 Budget information Systems City of Petersburg, VA

Ardopied Redguast Recornmend Adonied Amanded

12510 FY16 FYiT F¥i7 FY1? EY1Y
1101 FT Salaries $ 255171 % 256,033 & 08033 & 06,033 8 275,430
1300 PT/Temy Salaries - - - - -
2100 FiCA 19,521 19,587 23,412 23412 21.07C
2210 VRS 37,944 30,750 38,785 26,755 33,078
2300 MG 30,544 35,118 35,118 35,118 35120
2450 VRE Group Life 3.037 3,380 4,040 4540 3,636
Tot Per Sves & 346,316 5 344,887 3 405,357 3 405,357 % 265,335
3150 Cther Contractural Sves. k3 75000 3 80,000 8 80,000 8 S0,000 8 83,000
a3t Repairs Office Equip 10,000 5,000 5,000 5000 5000
3410 Licensure 50,000 50,0308 50,000 50,0600 50,000
3800 Adveriising - - - - -
520 Posiage - - - . v
220 Telsphong 545,085 548337 344,207 314,287 B4, 007
5305 teurance - Sirety Bontds - - - - 8
5560 Trave! Experisss 1,000 1.000 15066 1.000 1000
5840 Dues & Subsciiptions - - - - -
68061 Office Sugplies 5,000 5,600 5,000 5,000 B.050
BGZ Replacement Offe Equip 40,506 30,600 36,000 36,000 0,000
8289 New Edguip ) 30,506 20,506 = - -
Total Op § TED,B68 § T20.337 % £65.297 % 485,287 % 468,287
Total Budget B 140728 $ 1085204 & BY0B854 $ 870854 & 833,832

fe's 4.00 300 .00
P (.60 5.60 500

Prepared by: City of Petersburg, VA 18 0452006 - 1715



Amanded FY 2017 Budgsr Fleet & Equip Management City of Petershurg, ¥ia

Adopted Reglest Recommend Adonted Amended
12520 FY16 FYar Py FY47 By
11014 FT Satarias B 40,034 % 44408 % 44438 % 94408 § 84,568
1200 Overiime - - - - .
1360 PT/Temp Salanes - - - - -
2100 FHCA 3,083 3,397 3,397 7Raz 6,500
2210 YRS 6,105 8,772 5,324 14,338 10,208
2360 HiC 5858 8,348 8,348 6,348 £,348
2400 VRE Groug Lifs 528 586 586 1,246 4,12
Tot Per Svcs 3 35586 % 51,513 3 0,074 % 120,564 % 109,142
2E20 Tutien and Training g - $ - % - 3 -
31 Phys Exam Fees - - - - "
2180 Qthar Contractursl Sves. 1,500,717 1,554,744 350,000 356,000 360,900
3371 Regairs -MOHY & MTRS 20,600 20,000 20,000 20,000 20,000
5530 Subsistance & Lodging 4080 500 G00 8O0 B0
HE40 Tralning 406 300 308 364 200
5560 Trave! Expenise 400 1030 160 108 100
S Garage Supplies - 184 100 164 100
8008 Gasoline Purchases 218,000 118,170 116,170 118,170 118,170
S0k Weating Apparsl S - - - "
5027 Safety Suppliss - - - - -
B30 Tires & Tubes - . - - -
098 Smal Tools - - " - w
8100 Computer Software - - - - 0
8101 Comiguler Hardwars - - - - e
Bi0S Replace Molor Vehicies - - - - -
2221 Computer Hardware w - - - -
B2ug Mew - Gthey 5,000 - 178 178 178
Total Op § 1746417 § 1672014 §  487.448 § 487448 § 487448
Total Budget $ 1,802003 $ 4,733,527 %3 547522 % 508012 § 596,590
fte's 340 1,00 1.00

Brepared by Ciy of Patersburg, VA ig 10/5/20%6 - 1715



Arnended FY 2017 Sudget Registrar City of Petersburg, VA

Adopted Regqusst Recemmend Adopted Arsendad

13700 ) Fyig Fyi? FY17 FY4T 7
1101 FT Balariss 5 110,526 & 111,543 § 111,843 § 111843 % 414,843
1200 Overtime 2,000 £,500 - - -
1360 FTfTemp Salaries 2 550 12,000 - - -
21050 FICA 8803 2,856 8,547 8,544 8,841
2230 VRS 16,455 17,028 13,408 13,408 13,458
2360 HIC 18,920 21,804 21,804 21,804 29,804
2400 YRE Group Life ) 1,315 1,329 1474 1,474 1474
Tot Per Sves $ 161,550 § 180,257 ¢ 158,870 % 158,875 156,870
3111 Eiectoral Board $ 2750 % 8750 3% 280§ 8780 § 9,780
3180 Oither Contragtural 3500 50,800 50,000 56,000 BQ.060
3314 Hapalys - Voling Machines 14,600 12500 12,000 12,000 12000
3600 Advertising 2,400 2200 2,200 2200 2200
5210 Postage - 8 550 8,500 8,500 8,500
B230 Teleshons - - - - -
5410 Rent Of Equip 18,700 19,700 14,750 18,760 18,708
5420 Ram of Prop 32,782 32782 32,782 32,782 22,782
3510 Miteage Alowincs 1,120 1120 1120 1420 1,120
5530 Subsislence BoS 1,810 1.810 1,610 16810
5540 Conventicn g45 645 45 845 B45
5580 Trave! Expansss 74 74 74 T4 T4
5818 Dues, & Assoo Members 328 470 470 470 470
6081 Office Suppliss 25000 26,000 25000 25,000 26,5300
5002 Foog 3000 3,000 3,608 3600
B2pz Mew Office Eguipment ) 1,000 - - - -
Total Gp 3 158,401 3 167,857 B 167,851 § 1878581 % 87 861
Total Budget $ 320,851 $ 348,408 § 324721 & 324721 § 3247TM

fe's 3400 3.00 0.00
ot ki b 3

Prepared by: City of Petershurg, Y 20 10/5/2016 - 17115



Amaendad FY 2017 Budget

Judge ~ Cirguit Court

Adopted et Racommaend Addepted Arnended
21400 FY18 Fy17 EY17 FYi7 FYi7?
1401 FT.8alares g 49308 3 48,300 % 48,308 % 48,308 35 45,308
1300 PT/Temp Salaries - 22,500 22,500 22,500 22,500
2100 FIGA 3772 5,423 5,483 5,483 5493
2210 VRS 7,528 5522 5,822 5,822 5,822
2360 429 5,855 13,514 13,314 13,374 13,314
2460 VRS Group Life 551 551 651 551 B854
Tot Per Sves 3 87,108 % 97,488 % 37,188 % 87,188 3 47,189
3430 Jurors Faes ¥ - % - % - § " $ "
3180 Contractural Servicss " - - - -
3312 Reppirs - Offige Squip 1,008 850 BEG 850 850
3760 Laundry Service 300 200 200 200 206
5218 Postags 1.008 1,000 1,000 1,000 1,689
5230 Telephone 4,000 4000 4,008 4008 4,000
s00t Offics Supplisg 1,000 1,008 1,008 1,000 1,600
8005 Cleaning Mat & Sup 00 400 450 450 430
81072 Replacament Offe Equip - - - - -
8202 New Office Eguipment B - - - - -
Totaf Op $ 7,800 3 7450 8 7450 6 TAR % 7450

Total Budget

$ 75008 3 104832 5 104,838 § 104839 % 104,830

fie's 1.00

Prepared by: City of Petersburg, VA

1.00 1.00

21

City of Petersburg, WA

10/5/2006 - 17145



Arended FY 2007 Budgst Genoral District Court City of Petersburg, VA

Adoptad Roguest Recorrimerid Agdnpted Amandad
21200 EYi6 Y17 Fy47 Fyi7 EY1T

1104 FT Salades $ = 8 -3 - % - & -
1300 PTTermp Salaries - - - - -
200 FiCA - - B B -
2210 VRS B - - - -
2300 HIC - - - - -
2400 YRS Group Life . - - - " -

Tot Per Sves % 8 b3 - 3 - k3 - % -
3181 {etat Servives 5 30,000 8 W00 8 20,000 3 2000 % 20,608
3180 Other Contractural Sves 800 200 2800 200 B30
3312 fepairs - Office Equip - - - - »
3316 Repairs Bldg & Grounds “ - - - -
5218 Postage 8.500 6,006 8,005 BLUG 6,000
B230 Telaphone - - - - -
410 Rent of Eguip 4000 4,606 4506 4,000 4000
5584 Travel 500 06 500 500 500
5810 Duss & Subs 1.208 1,608 1,600 1.000 1,000
B0G1 Offics Supplies 2108 1,800 4,804 1,800 1,800
801 Wearing Apparél 500 200 200 200 20
8014 Tthar - - B - -
8102 Replace Off Equip 2,400 2,400 2,400 2,400 2400
8103 Reptace Fura & Fix 5,600 4,000 4,000 4,000 2060
Total Do $ 52,800 % B3,700 $ 40,700 % 40,700 % 40,760
Total Budget % 52,800 § 55700 % 43,700 8% 48,700 % 40,700

Praparad by Oty of Perersburg, VA 22 1/6/2016 - 17415



#amended FY 2017 Budget

21300

—_—_—

1101
1300
2100
2270
2300
2400

Tot Per Sves

3180
5420
friiey)
B102
B20Z
Tatat Op

Total Budget

FT Salaries
PT/Termnp Salaries
FHOA

VRS

HIC

VRS Group Life

OGihar Contraciural Sves,
Rentai of Property
Oifice Bupplias
Replacernent Offic Equip
New Office Squipmend

Prapared by: Ciry of Petersburg, VA

Magistrate

Adopted Reguest Recommerid Adogpted }Bmamma

FY18 FY17 FY17 FY17 EY17

$ -8 -8 -8 - -
$ - £ - $ - ¥ - <
§ 1,400 8 14008 1400 & 1,400 1,400
38,000 38,184 38,184 28,184 358,184
2,000 2,000 2,060 2000 2,000
% 38,400 8 44,584 ¢ 41,884 3 41,584 41,584
3 34,400 % 41,584 & 41,584 § 41,584 44,584

23

City of Petarshurg, VA

10/5/2036- 1715



Amended FY 2017 Budget

21460

1101 FT Salares

1300 FTTemp Salaries
2400 FICA

2210 VRS

2300 falied

2400 YRS Group Life

Tot Per 8ves

3180 Oither Contravtural Byves,

3310 Repairs - Motdr Vehe

3600 Adverfising

2210 Fostage

5230 Talgphonsg

5420 Rentof Property

5560 Travel Expenses

5810 Dues & Subseriptions

5001 Office Supplies

3102 Replasement Uffe Equip

8103 Replace Furn & Fixt
Total On

Total Budget

Prepared By: City of Petersburg, VA

24

Juv Justice
Adopted Regusst Recommend  Adopled Apendad
Fyis FY17¥ FY¥Y47 FY17 FYiY
g - $ - $ - 3 - g -
| SR -8 M | .
3 3,600 % - & - $ - % -
12,000 8,200 12,000 12,080 12,000
73,688 75,638 76,638 76,836 78,636
§ BUZ288 & B5B36 $ 88636 5 8BB3E 3§ 88,638
$ B2,288 % 85838 § B3,636 & 83538 § BB8.4836

Uity of Petershuirg, VA

10/5/2016-17:15



Amnendea FY 2017 Budget 4 & DR Court City of Peltershurg, VA

Adupted Request Recommend Adoptéd Arignided
21500 F¥18 . FY%Y F¥i7 Fyiy FYiy

1401 FT Salaries 5 - % - % - % - & -
1300 PTTemp Salaries - - - - -
2300 FiCA " - - - -
2218 YRS " " - - -
2508 HIC - " - - -
2400 VRS Group Life - - - - ) -

Tot Per Sves 3 - § - % - % = § -

3151 Legsl Fees 3 1000 0§ - 3 # ] " § -
2180 Other Contragtural - 2000 2,000 2000 2,600
3318 Repairs - Bldg & Grounds /OO 8O0 BOG 8O0 600
FF0 Laundry Serice 400 100 00 00 158
5210 Fostage 450 - - - -
5230 Temphons - - - - -
5410 Rartal of Eduip 3,006 2,000 3,008 3,000 3080
5420 Rent of Properly - w - - w
BERD Travel Expenses 850 1,308 4,300 1,500 %,300
5810 Dues & Subscriplions 350 350 350 350 B0
5897 Shalter CarefMental Exam B 800 £00 500 By
8001 Dffice Supplies 1,308 306 300 Ky 300
[ZiEiHaY Clearing Mat & Supplies 300 B 500 SO0 BSO
B2 Bobks 20 200 200 200 200
8014 Other - 850 B850 ] 850
8107 Reglacermsnt Offc Equin 406 2060 264 200 200
8403 Replzce Furn & Fixt, 1,600 2000 20060 2,000 2,000
8203 New Fum & Fix ) 2,315 - - . -
Tote! Op & 12,785 § 12008 & 12000 8 12,060 & 12,000
Toial Budget & 12,785 % 12,800 % 12,000 § 12,000 % 12,000

Prepared by City of Petérsburg, VA 25 10/5/2016 - 1745



Amended FY 2017 Budget

21800

1101
1300
2108
2210
2300
2400
Yot Par Svos

3120
3130
3186
3312
3500
3800
8210
5230
5304
5410
8810
8001
E005
8014
8162
Total Op

Total Budget

FT Salaries
PT/Memp 3alaries
FICA

VRS

HIC

VRS Group Life

Auditing
Juror's Febs

Dther Corliracting Srve
Repairs - Office Equip

Bookbinding
Advertising
Postage
Telephons
insurarse - Dthar
Rent of Equipment

Dues and Subscriptions

Office Supplies
Cleaning Mal & Bup
Cther

Raplace Office Equip

Breperad by: City of Petersbiurg, V&

Circult Court

Adonied Reguest Racommend Adopied Amanded
FY5 Y17 Y17 Y47 Y47
$ 431081 & 433960 3 433280 § 433280 & 433580
31,000 21,000 31,000 31,000 31,000
35,418 95517 5,547 35,517 35517
85,677 52,036 52,036 52,036 52,036
51,288 80,510 60,510 50510 5
5,702 5719 5,719 5719
R S6E S EiE0s0 & Bi8080 & 518050 5
5 3,500 § 3500 % 3500 § 3500 § 3,500
32,000 32,000 22000 22,0000 42,060
12,000 13,000 13.000 12.000 13,000
500 560 500 500 500
3,800 5,500 3800 3,800 1,600
10,500 10,500 10,500 16,500 10,500
300 300 300 430 360
9,500 8,500 5,000 8,000 &,000
73400 & 75400 6 66508 55205 & Be8un
$ T04,368 § 624,150 § GYE50 & 67V.680 & 477650
fte 14

6

City of Petarsburg, VA

10/8/2016- 1715



Amended FY 2047 Budget Juy Court Services City of Patersiurg, YA

Agopted Raguest Recommend Adopted Amandad
21700 - FY18 EYg7 FY17 FY47 YT
1404 FT Salaries $ 87,558 § 43801 & 35888 & 35688 % 35,599
1300 PT/Temp Salaries a00 22000 2,000 2,000 2,000
2140 FICA 5,237 5,401 2,878 2,878 2,878
valy YRS 10,203 5,837 4,475 A42F5 4275
2308 HIG 14,064 6,348 16,458 16,456 156,456
2400 YRS Sroug Life ) 892 8472 470 ] A7
Tot Per Svas § 94,355 § 83,828 8§ 80,877 % 50877 % 58,877
2520 Tulthore F . ¥ - 8 - 8 -8 -
3180 Gther Contracting Srv 14,406 14500 1,100 1,180 1400
ekl WVICTA Match 76,650 78,850 76,650 76,650 78,550
2188 poving Expenses " B - - -
3850 Adwvertising - 500 500 564 800
5219 FPostage - - - “ -
5230 Telephons 4,200 1,200 1,200 1,200 1,208
5530 Subsistency and Lodging 188 504 500 500 500
&540 Registration and Training 75 308 308 300 300
580 Travil Expansss 0] 180 180 180 T30
5419 Rent of Eguipment - - - - -
5810 Dies ahid Subscriplidns " - . - {
001 Ciffics Supplies 300 303 200 200 300
g008 Gas, Gregse, & O - - - - -
H014 Cinhar - - - - ]
8202 New Office: Equip 560 500 500 500 500
8303 New Furniture & Fixtures - - 4,600 4000 4,060
$115 Local Mateh - - 14,700 1700 31,700
Total Op $ 90,085 § 31,658 § 86,938 $ 96,233 5 88,338
Total Budgst $ 185,040 § 180,461 5 157,807 % 1576067 § 157,807
fles 2 il 2
Bt g

Prepared by City of Petershurg, VA 27 107572016 - 1115



Amended FY 2017 Budgéy Commonwealth Attorney City of Perersburg, VA

Adopted Reouest Recommend Adoptad Amended
22400 Fy48 EY17 FY17 Fy4y FY ey

1104 FT Salares ] TIBBE82 § 7E5,848 3 750,648 § 755,848 § 755,648
1300 PTMamp Salaries 25,357 25,367 25,387 25,387 25,367
2100 FICA 58,464 59,747 59,747 59.747 58,747
2210 VRS 142 886 80,753 80,753 80,753 40,753
2300 HAG aB.812 78,168 78,408 78,108 TB08
2450 VRS Group Life 4,753 2,875 9,875 9,876 o B5975
Tot Par Svios 4 1,006,048 3 0 4,049,388 3 1,01838% 3 1019883 % 14,018,588

2820 Tyition $ - 8% - 8 - $ E -
jegity Diher Sontracting $rv 47 800 37058 37,658 37,0568 37088
3310 Regpairs - Motor Yehichss 900 500 500 500 500
3210 Postags 1,200 1,500 1,200 1,200 1,200
5230 Teiephons - B - ~ E
3510 Milaage Allowance 1,250 - - - -
5630 Subisistence & Lodging 2,750 3,000 4,000 4000 4,000
5540 Fegistralions 1,800 2,606 1,800 1,800 1,900
5860 Trave! Expenzes 200 - - - -
5410 Rant of Equipment B - . - -
5810 Dues and Bubssriptions 8,000 14,746 16,000 10,000 10,000
EB60 Locak Supplament " = - - -
8001 Difice Supplies 12,000 10,000 16,000 10,000 10,800
B8O05 Clzaning Mat & Sup - . - - -
BOGE (Gag, Grease, & Ol 1,008 1,080 1,008 1,000 1,000
804 Other Oostating Stuppliés - - - - -
8101 Fouip SoftwarefPrag I B - - -
6102 Comp Hardwara/Equip Rep B - - - -
Total Op ¢ TR0 8 FHLETS B 85,653 3 55,655 % B5,558
Total Budget $ 1,082,648 $ 1,081,467 $ 1,085,247 $ 1,085,247 § 1,085247

fi's 12 o ¢
ot 2 ol B

Prepared vy City of Petershurg, WA 28 180l AT



Amended FY 2017 Budgat Folice
Adopted Request Regormmand Adopted Amaendad

a0 F¥ig EY1Y F¥i7 Y17 FY1Y
1101 T Salardes § 58593145 § 55823410 % 56500106 % 5580108 §  4.538,095
1102 Clathing Allowance 7.000 15,000 3,800 4,000 4000
1200 Overlime 450,000 - 75.000 75,000 75,000
1300 PTTemp Saleries B5:000 156,833 85,500 85,500 B5,000
210G FICA 440,498 ABT 420 A3%.816 432,818 351,984
2240 YRS 865,208 558,392 874,372 871,372 544,785
2300 HiG 755,818 874,880 THT 7RG 87,798 797,799
2400 VRS Group Life 75,150 76,868 73,753 73,789 59,676
Tot Per Sves § B8384,813 $ B0BRE03 § LTI46B2 §  LYi4682 § 5435540
ZEGG Emyp Liability /WG 4 - 3 56000 % 32000 % 30,000 % BO.000
2820 Tutton - . - - -
3810 Doctors & Phys Exam Fess 15,600 12,000 12,000 12,000 12,800
3111 Ciner 12,115 25,000 25060 25,000 25,000
ExicH Other Contraciural Sves, 148,000 138,94 130,000 130,000 130,000
3312 Repalrs - Offc Equip 1.500 A00 860 800 800
4313 Repairs - Radio BEquip - B - - w
a7 Repairs - Gther - “ - - -
SE210 Postage 2,000 TOO o3 Fhie] el
5238 Telaphione - - - - -
5538 Subeislence & Lodging - 15,860 6,000 5,000 6.006
5540 Covantion & Edusation - 41,500 21,500 21 AR08 21,800
5880 Travel Expenses 10,000 21,370 14,370 11,870 11,578
5810 Dies and Subseriptions 250 1.500 1,508 1,500 1,500
5582 Bpacisl Bvents 1500 22,700 12,700 12,700 12,700
582G Misc Supplies 117,008 8,058 FOLO08 70,000 76,000
8001 {Offics Suppliss 21,600 21,506 16,600 18,000 18,000
BlG2 Food 1500 2,000 2,000 2,080 2060
8005 Cleaning Mat & Sup 4,500 2,500 2,830 2,500 2,580
6008 Gas, Grense, & Ol 280,000 106,000 143,218 343.218 143218
5010 Ammmunition 35,000 47,825 47,525 AT B25 47 B25
8011 Wearing Apparé] 45,000 40,000 50,000 50,000 51000
8013 Educational Supplies - - - - -
B018 Chemical Supplies - - B - -
8028 Téxibidoks E - - * -
8102 Replace (ife Equip - 5,500 5,500 5,500 5500
H103 Replace Fum & Pixt " 10,300 10,200 10,300 10,300
8308 Replace Motor Vehicles - - - - -
8113 Repiace Radiv Equip - - - - -
21U Repaluement Other - - - B -
8203 New Furniture % Fixturgs - 5,600 5,000 5,000 5000
B2i2 Sateries- BO0 MHZ-Radio - - - - -
Total Op % Ti7T365 ¥ 874,488 § 626,711 % 628,714 B H30.711

Total Budigetl

Prepared by City of Petershurg, YA

£ 9,072,178 58,727,385 § 38,341,383 § 8,341,383 § 7066281

fie: 12400

.60

000

23
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amended FY 2017 Budget Emaergency Communications City of Petarsburg, VA

Adopted Request Recommand Adopied Aragntied
31200 . Fy18 FY47 Y17 FY17 FY¥17

1101 FT Salaries 3 875013 § g3 742 ¢ 816318 % 215,318 % 737,588
1400 Overtime 20,000 35,000 35,000 35,000 35000
1300 BT Tarap Salaries 4,000 16,104 4,000 4,000 4,000
2108 FICA GF. 244 58,838 £2,884 £2.884 58,718
2215 VRS 133,439 134,771 88,400 88,400 85.560
2300 HIG 133,000 135,030 155014 155,014 158,18
ZHQ0 VRS Group Life . 1,550 10517 10,815 40,815 g7
Tot Per Bves $ 1244277 & 4,282,001 5 4.B5.531 5 1485531 § 1,086,412

2820 Tuition 5 - & - 3 E 8 E § “
311 Sihar =000 A 000 2,008 2,000 2,000
F90 ey Sontraciural Sviss. 518,234 438,768 485,768 488,768 AR, 788
3312 Repaks - Offc Eauip - " - - -
3313 Repairs - Ragio Baulp 5,000 10,000 5,000 5000 5000
3317 Repairs ~ Other - - - - -
5220 Telsphons - - - - -
560 Travel Expanses 1.508 2,000 1,508 500 1,500
5810 Ouss snd Subssriptons 250 [0 2580 25 250
8061 Office Supplies 2000 5500 2,500 2,000 2,000
8011 Wearing Appare! 2,000 5,000 2000 2060 2,000
8102 Raplace Gffic Equip 2.500 5,006 2500 2500 2,500
#103 Repldoe Fun & Fixt 2,600 1,800 1,000 1000 1,060
#1113 Replace Radio Equip 5030 300 5000 5,000 5400
8189 Repalcement Othg! - - - . -
8203 Mew Furmiture & Fixtures - - - . -
8212 Batteries- BOD MMZ-Radia - - - - ) -
Tiotat Op $ 540,484 % 541,268 % 520,018 $ 320,018 & 520,018
Tobal Budget % 4,784,789 § 1,823,369 § 1,705,549 3 1,70554% § 1806430

AUt 28 28 -

Funded B
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Amended FY 2017 Budget

32100

1101
1260
13673
2160
2240
2360
2460
Yot Per Sves

2820
3110
3180
3310
3311
3313
3316
337
I3E
3318
3600
5210
G420
5530
5540
5660
810
5870
8001
HoU5
008
008
8011
5013
8018
8020
8027
5030
al34
£035
6038
fitat
6080
85092
4101
8102
§108

FiRE

Adopted Request Racommend Adopted Amended

FY18 FY17? FYAY FYiY FyitT .
FT Salaries F 3762833 § 4018485 § 4018185 § 4018185 & 3132176
Overfiria 350,000 350,000 150,000 150,000 160,000
PifTemp Salaries 146,160 140,150 80000 80,000 80,000
FICA 325,338 344,968 325083 325063 25206
VRS 575,802 §12,827 482,705 AR2TF05 3TBATE
HiC 566,208 538,514 877,704 577,704 438,508
WRE Group Life 44,775 47 828 53083 53,053 41,345
S 5752218 & 6083891 5 5887721 3 5887721 § 4,475,408

Tyltion § - g - - & ~ % -
Costore & Phys Exam Fees 27218 27218 27218 27,218 27,218
Oither Contractural Sves. F15,588 325,862 240,006 240000 o81,120
Repairs - Molor Vehicles - - - - -
Repsirs - Mchy & Mirg 2,500 2,500 2.500 2,500 2500
Repairs - Radio Eglip 5,508 8,500 8,500 8500 6,50
Renairs - Bidg & Grounds 400 406 406 400 AB0
Repairs - Dther 3000 3,000 3,000 3,000 3,000
Répairs - Breathing Appar 5000 5,000 5,000 5,000 8,000
Repalrs - Personal PROT £G &00 800 800 &850 560
Adverdising - - - - -
Postage 3,475 3ATE 3,460 3160 3,100
Ren{ - - - . -
Subsistence & Lodging 3,150 3,150 3,150 3188 3,150
Training & Confersnces 3,200 3200 3,200 3200 3200
Travel Expenses - “ " - -
Dses and Subscriptions 2,840 2840 2500 2500 2580
Breathing Alr Test 750 T80 758 7580 780
Office Supplies 3,500 8,500 7.000 7,000 7,000
Cleaning Mat & Sup B E - . z
Badding B30 500 500 B 500
Gas, Groase, & O 7,500 84875 57,500 57,500 B7.500
Wearing Appare! 55,790 55,780 45,080 45,000 45,300
Egugpational Supplies 2,500 2500 2,000 > D00 2,000
Chemica! Supblies 8,000 8.000 7.000 7000 70000
Texthooks aG0 prIEn 800 400 SO0
First Akd Supplies 8,000 S,000 3,000 9,000 4,600
Tireg & Tubes 14,200 4200 4,200 4,200 4,200
Code Compliance Bupplies E - - - -
Miso & Kiichan Supplies 5000 5000 5,500 5,000 51500
Public B0 Suppliss 3,600 3,000 kAt Y 3,600 3000
Training Supplizs 2,650 2050 2050 2,850 2050
Oihar Suppiles - - - - -
Smali Tools 1,850 1.850 1,660 1000 10060
Replacs Machinsry & Molors 2800 2,800 1500 1800 1,500
Reptace Offe Eguip - - - - -
Heplags Flm 8 Fid 418680 1,860 I * -

31
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Srended FY 2017 Budget

321400
8103 Replace Motor Veh
8117 Repiace EMS Equip
B8 Replace Fire Hose
2189 Repaleermant Other
vitvd Moy Dffice Baulp
8203 Mew Furmiture & Flriure
azi7 New EMS Equipment
2283 Mew Oiber

Totel Cp

Total Budget

Prepared by: ity of Petersburg, VA

FIRE
Adoptad Raqusst Recomrbend Adeopied Amerided
FY18 EY17 Y7 FYty Fyiy
2,750 2750 2. 750 2. 750
6,000 8,000 2000 2000 2.000
1,480 1,460 1,400 1400 1 ‘&o.m
20812 20,512 8,250 8,250 8,250
3 £16.,564 % 518,780 3 485888 B 455888 % 445,985
$ 4270472 § 5,670,380 $4,143,58¢ $ 5143589 § 4,93272203

84.00

0.0

RV

City'of Petersbirg, VA

10/3/2008 - 17115



Amended FY 2017 Budget

o
11064 FT Salaries
1200 Cvertime
1300 PT/Temp Saiaries
2100 FICA
2244 YRS
2300 HG
240G VRE Group Life

Tot Per Sves

2828 Tuition
31385 Dthar Contractural Sives.
3188 Damolition. & Secunng
3804 Grass Cuttlhg
B530 Subsistende & Lodging
B840 Training & Conferendes
5580 Travel Expsnses
5810 Dues and Subscriptions
5311 Wearing Apoars!
BO2G Texthooks
E034 Code Compliance Supplle
8050 Training Supplies
8098 Sl Tools
a0z Raplace Offc BEquip
5403 Rapiats Furn & Fixd
faaris] Newe Othar

Total Gp

Total Budget

Prepared by: City of Petersburg

Zode Compliance

e

1200

12,00

12.00

33

Adopted Request Renommind Aidoptad Arasnided
EY18 Fyi7 EV4T FY17 FY17

3 435171 & 442722 8§ 442,722 % 4472732 § G881

33,291 33858 33,868 33,868 8,467

88,384 53,471 53,171 £3,171 43,293

$3,284 58,364 56,304 56,304 14,078

87 5,844 5,844 5 844 1,451

5 03,835 8 501810 8 BOL.BOS 3 BO1.308 3 447477
§ - B -5 - 8 -8 .

9,340 8,340 8,340 9.340 2335

150,060 84,000 78,824 78,824 18,708

120000 162,000 2,000 ¢2,000 23,600

850 B850 850 950 258

950 GER S50 G50 228

1,000 1,000 1,600 1,000 2650

2,125 2426 2,128 2108 531

3,500 3,500 3500 3,800 575

s 2500 2 500 2,500 2,560 525

200 200 200 200 80

300 300 300 Ko 75

3 240,865 % 205,885 § 191,888 5 191,689 % 47,522
. . $ .

$ B44508 $ 788,775 5 793598 § 783,588 & 195,300

Ciy'of Patarshurg, VA

10/5/2016 - 1715



amendsd FY 2017 Budget

e
1101 FT 8alaries
1200 Overtime
1300 PTTemp Salaries
2500 FIGA
221G VRS
2300 HiC
2400 VYRS Group Life

ot Per Sves

2700 Employee Liah Work Comp
3180 Other Contragtural Bervices
3461 Contractural Services
2182 Oisposal of Botdles
383 Courthouse Seourily
30 Repairs - Molor Vehicles
3312 Repairs - Offc Eguip
3313 Rapairs - Radin Sauip
3321 Pest Control

3860 Advertising

3700 Laundey Sve.

5110 Eisclie Current

S0 Fust

5130 Wathr & Sawer Svd
2210 Postags

5236 Telepommunications
5304 nsdranoe - Other

5410 Renl of Egulp

5530 Subsistence & Ledging
&540 Training & Conferences
5560 Travel Expenses

5810 Dues and Subscriptiohs
B0 {Ofice Supplies

BO02 Food

6005 Cieaning Mat & Sup
Bo0e Baddirg

BLoY Repair & Mzint Suppiles
8008 Gas, Grease, & Ol
8516 Arimo

8011 Waaring Apparel

8012 Books & Subscriphons
8014 OtherBupplies

GO Animal Fesd

8027 First Ald Supplies

2159 Replacement Giher
B2LZ New Office Equip

Ap0s New Moter Vahicles

Prepared by ity of Petersbung, VA

City Jall

Adepted Racugst Rengmmiend Adupted Arniericed

FY16 FY4¥ Y47 Y17 FY17
$ 588831 % 9rz¥Te % GrRiie % g72.772 8 972 TR
39,000 39,000 36,000 39,060 39,000
70,979 77404 F7.401 FY.401 77 A
135,547 116,830 116,830 146,830 115,830
120,672 86097 116,814 116,814 116,818
) 14,735 12,841 12,841 12,8414 12841
5 1,286,764 § 1,304.940 § 1,335,887 5 1335857 $ 1335658
5 = 8 - 8 < % - § -
18,338 11000 12,000 12,000 12,000
1,300 800 500 500 500
5,008 5,000 3,000 3,004 3,080
10,345 2000 2,000 2,000 24,080
475 E00 475 475 475
1,045 750 750 TEG 780
290 280 880 o380 80
. 1000 - E -
- 400 AG0 sy 4050
5118 8722 12,000 12,000 12000
5% 347 20060 42,008 12,008 12008
8,800 3000 3000 3,000 3.008
1,118 1,200 1,200 1,200 1,200
380 120 120 120
- 7000 - - .
1,824 5000 2,000 2000 2000
940 2,620 850 o 850
1,314 4000 1,314 1,314 1314
1473 1,000 2080 2,000 2000
8,183 2,000 4080 4 60 4000
. 400 - . -
4,300 800 8o0 B0 BOG
1,144 1,000 1,000 1000 1,500
Fond £.000 T.008 7,008 7608
1000 500 BOB 500 560
10,880 5000 3,000 2,606 3,600
. 1,200 1,000 1,000 1,600
12,883 1,200 - - “
- 1iB0G 1,808 1,000 4,000
B 850 850 850 850
12,3156 - “ - -
8,264 - - -

34
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Amended FY 2017 Budgst

33100
8300 TRIAD
Total Op

Total Budgst
fie's

Prepared byuCity of Petarsblrg, VA

Lty Jail
Addopted Raguest Recommend
FY1i8 EY1Y FYi7

Adopted Amended
EY1T FY47

T 172569 % FE755 § 73665

$

73885 % 73,685

51,433,430 $ 1,384,732 31408322 § 1409322 3§ 1.409,324

21 g 8

Chy of Patarshurg, VA

10/873016 - 17418



Amended FY 2017 Budget Anlmal Wardan City of Pétersburg, VA

Adopted Reniest Racommeris Adapted Arrgnded

5400 FY1i8 FY17 FYi7 EY1Y YT
11014 FT Salarias B 185897 % 162,085 § 162085 & 1E2085 § 145,877
1200 Quettime 5,000 5,000 5,000 5,000 5000
1300 BTTemp Salades ‘ 28,882 32672 28,0882 28,882 28,882
2800 FICA 14,808 14,899 14,608 14,608 13,368
2210 YRS 25,315 24,718 18,468 14,488 17.520
2360 HIK 31882 32,358 32,358 32368 32,360
2400 YRS Group Life ) 2,181 2,140 2,140 72140 1,828
Tat Per Sves $ 273,825 § 273,872 % 284,540 § 264,640 B 244,933

2820 Tuifion $ - % - 3 - 3 - § -
3180 Giher Contractural Swes, 15,000 15,004 18,000 15,000 5,000
3317 Hegairs - Other - 2,000 - . =
5210 Postags = - - - "
L2350 Talsphone - - - - -
Sl Mijgage - . - - "
583G Subsistence and Lodging - 2100 - - -
5545 Registratich andd Training - 2,080 - - -
B560 Travel Expenses - - " - -
5810 Dues and Subscripbons - 200 - " -
5885 State Permits/License Faes 566 0 100 100 100
001 Otfics Supplies 1,000 1,000 1.000 1000 1,000
800z Dhg Food 2,500 2,500 2,500 2,600 2,500
065 Claaning Mal & Sup 2,500 3.000 2,500 2,840 2500
BOGS Gas, Greass, & O 5,000 5,600 5,000 5,000 5,000
501 Wearing Appars! B0 500 800 BLO BUG
8014 Dthar Sunplies - - - - "
6B Chiemical Suppliss 2,200 2,500 4,200 2,200 2200
8027 First Ald Supplies - - - - -
G048 Dog Supplies 2500 2,500 R 2,500 2500
6104 Computers - 4 (G0 - - -
BZZ0 Software - 10.000 " “ -
8202 Maw Ofice Eguin 4000 3,000 3,000 3,000
31588 Raplacemant Other 1,000 * = -
Total Op s 35860 5 57,580 3 34440 § 34400 % 34,400
Total Budget % 30,725 & 331,372 § 288940 § 2058940 5 275333

fin's 5 o] o]

Bregared by City of Petershurg, v 36 10/5/2016 12115



Amended £Y 2017 Budget mﬁwwﬁmmwmww@ (ity of Petarshing, VA

Adapted Ragusst Reébommstit Adoptod Amended
1100 FY18 Y17 Yy FYAT FY4T

1101 FT Saldrigs 3 85636 % 85,636 % 146,865 § 14855 % T32470
1200 Owvertime - - - - -
1300 PTiTemp Salarles 8,317 8317 8,317 8,317 8,312
2100 FICA 7284 7284 11.871 11,874 P47
2210 YRS 13,242 13212 17.637 176837 15 R74
2300 HIG 14,084 14,065 15,450 15,456 15,458
fetane YRS Group Lifs 1,144 1,144 1,938 1,938 1,745
Tot Per Bves $ 130,838 3% 136837 & 202,074 % 202,074 % 184,312

3340 Englrneering Fess 5 - 8 - 8 ER - 3 -
3314 Stormwater Moagmnt Program - i - . -
3312 Ranpairs - Offs Equip 160 s 100 104 G
36800 Advertising 400 400 400 400 400
5830 Subsistence and Ledging - - - - -
5540 Convention and Education - - B - -
5580 Travel Expanses 150 - - - -
5810 Dues and Bubseriptions 385 356 385 358 358
8001 Office Supplies 1,600 4,206 1,208 1,200 1,200
BOGE Gas, Cresse, & Ol 8,000 8,540 8,849 8,249 884G
B041 Census, Survays, Mape, Bt - - - - -
644 Engineering Sugpliss - - - " “
B8R0 Maw Ofice Eqguip . - B - - "
Total Op $ 1,505 % 40,804 3 10,804 % 10,804 3 10,004
Total Budaet § 442141 § 441,841 § 212978 § 212878 ¢ 198,218

fie's 4 4 3

Pragarad by: City of Patersburg 37 10/5/3016- 1718



amandad FY 2017 Budget

42300
3180 Other Contractural Sves.
8299 New Cther
Totat Op

Prepared by: ity of Petershurg, V&

Refuse Collsntion

Adopted Reguest Redomimend Adoptad Armended
Fyig FY1Y FY17 FY47 Y17

$

$E00,000 8§ 1800000 % 1AGO000 3 1300000 & 1800000
80,000 19,860 13,860 19,050 19,960

§

1,580,000 3 1,840,060 § 4,519,880 $ 4,518,860 3 1,519,960

28

City of Petershurg, YA
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Amended FY 2017 Budget

43100

101
1200
1300
2100
2210
2300
2400
Tot Per Bues

2820
3180
3311
8120
5860
GE1G
5825
800
8008
8005
g008
g1t
602y
843

Total Op

Total Budget
{w'y

Grounds
Edaopted Réguest Recommend Adopted Amatided
FYdg FYET FY47 FY4T FY4T

FT Balaries 3 341,841 3 IBETIC B 318,188 38 318,188 % PEB,5T0
Cvertime 3,000 6,000 £,000 8,000 B:000
P Tams Salaries 0,000 50,000 80,0080 50,000 50,000
FIGA 25,961 33.260 28,168 28,168 25,732
VRS 50,802 46,214 38214 38,214 34,393
HG 74152 86,388 809,280 88,250 89,282
VRS Group Life 4 (68 5074 4,200 4,200 3,780

3 555,621 3 823,700 % 34,080 & 834,080 % hmm..m_mma
Tuition - 8 - & - % - 8 -
Other Contractural Svés. 160,000 83,783 100,008 100,500 100:Eng
Repaire - Mehyy B Mirs 5,000 5000 5000 5,000 5000
Fust 25,000 5000 15,600 18,600 15,000
Trave! Exgenses " - - - -
Dues and Subseriptions " - B - u
Binte Permits/License Fees 100 106 105 100 1068
Food 255 256 250 260 260
Ferilizer, Ssed, Spray 43,750 5,600 16,000 10,000 49,900
Cleaning Matl & Sug - - - - “
{3as, Brease, & O - - - - -
VWaaring Apparel 16,600 12,600 12,000 12,000 12400
Elrst Ald Suppliss 750 106 00 0 100
Beautificaton Supplles 38,000 2,333 2,333 2,333 2,333
Diecorations - - i - -
Small Tooks 2,000 2,500 2500 2500 2,500
Comp Equip Frdwrs Under § - - - " -
Replage Machinery & Motors 28,000 2,471 000 10.000 14,600
Heplace Motor Vehiclag - - - - -
Replace Heat & Cool Equip - " - - -
New Machinery & Motors . - " - -
Comp Souin 85k - - _— - ] -

5 214,850 % Mg447 8 TEYEBS 8 TB¥.283 8 157,283

$ T7TiATT 5 742155 § 891333 § 691,333 § 852841

Prepared by: City of Patersburg, VA

12

&

0
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Amanded FY 2017 Budget

43200

1404
1200
1360
2180
223
2380
2450
Tot Por Svos

2820
3186
3311
3314
3318
T
3318
2329
3800
5110
5120
5130
5230
5410
5560
B0
/002
8063
8005
BODE
8O05
[k N
85027
6085
8084
8101
5104
5105
8114
fad1
BZ740
Total Op

Total Budget
fte's

Facility Management

Adopled Request Revommeand Adopted Arngndied
FYig FYeT FY47 EY17 YT

FT Salaries 3 835,584 8 581566 & 524998 % R24995 3 472,499
QOvertime 6,000 6,000 £.000 5.000 8,000
Pl Temp Salaries 100,547 100,547 106,547 A3 547 0,647
FICA 56,314 52182 47 854 47 854 43 838
YRS 98,927 8% 248 83,052 83,052 G6,747
HIC KRV 87218 e Rl ricieyond 99,874
YRS Group Life B §,380 7677 8,930 5,330 B.237

k3 978,837 % 9O5.033 % 849,205 $ 845,295 B T8, 782
TFuition g - & - % - 3 - 3 -
Crer Contraciural Byss. 108,883 108,000 100,000 AL0 O 100,000
Rapairs - Mchy & Mirs 33,045 30,060 30,000 3000 30.80C
frapairs - Hea! & Cool Egtip 130,000 125,000 125,000 125,000 128,000
Répals - Bulldings 248,350 146,000 148,000 148,600 146,000
Repairs - Grounds - - - - -
Courthouse Maintenanoe 43,855 40,856 40,858 40,858 £0, 858
Past Conrol 7,270 7.27¢ 7270 7270 7,270
Advertising 2,445 2,445 2,445 4445 2445
Electric Cutrent 518,400 518,404 518,400 518,400 518,400
Fusl 65,000 85,000 58,000 85,000 85,000
Water & Bewer Service TEL0D 78,000 76,000 76,000 18.000
Telephohe - - - - -
Rent of Egpipmant 1,500 1,148 1,148 1,148 1448
Trave! EXpenses E - - B -
Office Supplies - - - - -
Faod 234 234 234 234 234
Farillizer, Seed, Spray - - - - -
Cleaning Mat & Sup £5.000 53,000 45,000 45000 45,000
Bedding - - - - -
Gas, Gresss, & i 25,606 20,008 20,006 200 20,000
Wearing Apnatel 9,806 7500 7500 7500 7,800
First Aig Supplies TOG 70 T ol TOO
Buildinig baterals & Supplies 100,000 100,000 100,000 100,000
Smat Tools 1,000 1000 1,060 1,000 4,000
Comp Bduip Hidwre Under § - : - E E
Raplace Mdchinery & Motors - - - “ -
Replace Motoer Vehicles - g " w -
Replace Heal & Gogl BEquip 50,060 45,000 48,000 45,000 A5 000
Naw Machinery & Motors - B - - -
Comp Bouip +58x - - - — -

& 4,373,483 $ 1,340,552 % 1332583 §  1,332)883 §  1,331553

£2,353,090 $ 2,245,588

Prepared by Ly of Petersburg, VA

18.5

14
1P

$ 2,184,848 % 2,181,848
18

40

% 2,118,235

City of Petersburg, VA
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smended FY 2017 Budget

51200
5380 Cooperative Budget
8299 New Other
Totat Op

Rrepared by City of Petershurg, VA

Health Dept,

Adopted Regiest Recemmend Adopted Amended
Y16 FYi7 YT FY¥iy Y1y
$ 562208 § 562,208 & 562208 § 562,208 § SE2:208
$ 562,206 & 252,206 S 262,206 § 562,206 § 582,208

A%

City of Petersburg, VA

10/8/2016 - T8



Amended FY 2017 Budgst Boeial Services City of Petersburg, VA

Adopted Raguast Recommend Adopted Arnended

53501 ~ FYis FYt? Fy17 Fyi? FY1T
1101 FT Salaries g aB02E73 5 4583715 & 3275674 § 3275574 & 327BET4
1200 Overtime 32.862 28.000 28,400 28,000 25,000
1300 PTiTemp Salares 50,000 27 B34 27,834 27,824 27,834
et FICA 2408 278 410 254,645 2H4 B4k 254,845
gty YRE h54 188 430,404 333,468 353408 363.408
sl HIC 534,586 613812 850,782 5ETEZ BB, 752
2400 YRE Group Life 45,238 A7 308 43,229 43,233 43259
Tot. Per Sves $ ABTE0E5 § S50UI088 § 4873882 5 4573552 % 4573352
3110 Dostors & Physical Exam Fee Zoed 8 2080 § 2080 % 2080 3 2,080
3150 Legel Faas 50,060 50,080 25,500 85,500 #5500
3180 e Contraciural Sves, 85,800 82,800 39,800 83,600 88600
3310 Repairs - Motor Vehicles 8,350 8,350 8,380 8350 4,450
3312 Repairs - Offc Equip 2310 2,310 1,000 4,006 1,000
5110 Elncirle Current 38850 35,850 35850 35,650 I 550
5120 Fuml 5,700 §,700 8,500 5,504 5,500
5210 Postags 30680 30,880 30,300 30300 36,300
5230 Telephona 423,315 250080 42,315 42315 42,318
5366 nsurance - Supsty Bonds 2,550 2550 1811 1,811 1,211
410 Rert of Egulip 11720 11,728 11,720 720 11,720
5420 Rant of Property 68,5380 68,580 68,580 £8,580 38580
5510 Mieage Allowance 546 540 540 540 540
5530 Subsistence and Lodging 1,000 1,000 1,000 1000 1,500
BEAG Registiation and Training 2500 RN 2500 2500 2,500
5560 Travel Expenses 1.000 1080 1,000 1,000 1,606
5702 AuxEramts - Aged 1h%.580 131,880 147 355 147 E55 147,358
5704 Ay Grants - Disabled 448 445 408,445 393,081 355,081 392,084
5705 TANF Manual Checks 6,350 5,350 - - -
BY06 TANF Foster Care b27, 780 §27.780 54T BaY 547,847 547 BAT
5718 Chiid Welfare Serv & Adopt 1,438,000 1200113 1,524,606 1,524,500 1,624,000
5717 Independant Liv Prog 8,260 B.260 7.500 7,500 7500
5748 Compsarion Program 86,828 80,825 60,825 80,825 50,825
5718 Pravention Allod 45,080 40,090 36,000 30,000 30,000

HEgevd View - Welfars Reform 338 400 314,900 314000 314,000 Fiaf
5723 Foster Parant - Aduptive 3,880 3580 3,680 3.683 3880
3758 Day Cere Qusiity Enhncmint 11,425 11,426 12000 12,000 12,600
R7E0 Safe & Stable Family Grant 47 A4 32,440 42440 42,4468 42,440
8001 Offioe Sunpliss 42205 39,205 32,000 32,000 JEC0G
8005 Claaning Mat & Sup 11815 11815 11,8715 11,815 41,815
5008 Gas, Grease, & Ol 20,456 20,450 20,436 20,450 20,450
8105 Replace Motor Veh 8 - - - -
Bz Maw Offc Equlp - - - - -
Total Op § 354200 3 3154088 ¢ 3534558 % 5,5345%% 3 w_mmk_ Bo5%
Yiotal Budget $ 8487758 § 8165478 $8,108,911 38108111 38108111

fia's 7 It g

Frepared by: City of Petershurg, VA 42 1572006 - 1785



Amenderd FY 2007 Budpgst

53801

11014 FT Salaries

1200 Oveartime

1300 PTiTemp Salaries
2108 FiCA

gty VRS

2300 HIC

2400 VRS Group Life

Tot Per Bves

2320 Tuition
3850 Pool Furls
8580 Travel Expenses
5810 fes and Subsoriptions
5885 Siate Permitsflicense Fees
SO0 Offics Supplies
8202 Mew Office Equip
8268 New Other
Totel Op

Total Budget
fin’s

Pregared by Gty of Petersburg, VA

£8A
Adopted Reguest Recommiend Adopted Anandied
FY¥ig FYi7 F¥47 Fy47 Fy47
5 57,444 § 57444 & 5Y444 3 57.444 § 57,444
13,342 15,084 15,084 15,084 15,084
5415 5,548 5,548 5,548 5,548
8,780 5,899 8,899 8,898 5504
5868 - - B -
158 758 758 7hi iz
3 91,876 $ 85,754 3% 38,754 % 85734 § 85,734
$ - § - 8 - 3 -
ZSE8, 000 2,580,435 2886775 2888775 2,888,775
758 750 750 750 750
2,600 2,600 2,500 2,500 2,500
506G 500 5048 500 500
500 250 - . o
§ 3000250 § 2884435 § 2,880,525 § 2,880,523 § 2800508
$ 3,083,828 $2970,188 $ 2,676,259 $ 29762538 § 2,976,253
1 ] G
43

City of Petersinirg, VA

10542016 - 1715



Amended FY 2017 Budgst Parks Leisurs Services City of Petersburg, V&

Adopted Reguest Recémmend Adoptes Arriendad
71300 . FY18 FvdT FYi7 Fy47 FY17
1104 FT Salaries 8 319813 % 328870 & 323055 % 323005 & 290,750
1200 Overlime - - - - -
1360 P Tamp Salaries 288,712 288,700 288 700 268 700 116,700
2460 FICA 45638 45 408 45,118 45116 EXN
2210 VRS 48,787 39,257 38,738 88,798 249159
2340 =G 48048 48,048 48 388 48,368 46,370
2400 VRS Group Life ) 4,223 4,318 4,264 4.2964 3,938
Tob Per Sves $ 734712 & 730,588 $ 724,302 % T24,308 § B3, F4e
3130 Doctars & Physical Exam § -8 - & « B -8 -
3140 Ernginesring Fees - - - - -
3190 Cither Dontractural Sves. 125,060 100,060 100,000 160,000 100,000
3392 Rapairs- Offc Equip N - P - -
3317 Repairs - Playgrounds - - - - -
3600 Adviriising 2,000 2800 2,000 2,008 2,600
aren Laundry Sérvice - - - - -
3840 Fuplic Relations 1,000 1000 1,600 1,600 1,050
5120 Fuel - - ; < -
5210 Pustage 605 - = - -
5410 Rent of Equibment 14,813 10,000 10,000 16,000 16,000
8530 Subsistence and Lodging 2,500 2,008 2,000 2,060 2000
5540 Rsgistration and Training 1,600 4000 1,084 1,080 1,060
5560 Travel Expenses 3,500 3,500 3,500 3,500 3,500
2810 Dues any Subscriptions GO0 800 800 BON BOG
5677 Aativity 18,770 15,000 18,4000 15,000 45,000
30 Office Supplies 2000 2,000 2040 2,600 2000
002 Faod 4,000 400 F.500 7006 7800
008 Gas, Grease, & Oif 22,000 15,000 15,000 15000 48,000
8011 Wearing Apparsi 5,000 5,600 5,600 5,000 5,000
612 Books - - - - -
8343 Rec SBupplies 18,606 18,540 15,540 48,548 15,540
BoaT First Aid Supslies B30 B0 /00 8O0 800
5089 Srall Tanis - - - - -
8102 Replace Equip - - - - "
2205 New Cithar ) - - - -
Totat Op $ 222,883 186,440 $ 180,440 % 83,440 § 180,440
Total Budget 5 087,505 & 941,088 5 904,742 § 204.T4F § 704188
He's 3 7 7

Prepared by: City of Petershirg, VA &4 0/872008 - TS



Armended FY 2017 Burget Cometories City of Petershurg, VA

Adopted Request Recommend Adopted Amended
74400 ) FY18 Fy$7 FYi? EY1? EY17
1101 FT Salarias 5 53,4848 § 53948 5 53048 § 53848 % 48,554
1200 Overtime 1000 1.008 1.000 1.000 1,000
1360 PTTemp Sakeries 49,725 48,725 48725 48,725 48,125
2160 FlCA B,G0R 8008 8008 8008 7.595
2210 VRS 8,227 8,479 8,479 B.ATS 8,831
2360 HIC 17,568 17,568 8,348 5,348 5,350
2450 YRS Group Life T T2 T2 712 841
Tot Per Sves 3 138,189 % 137,441 8% 126,221 3 126,221 % 118,698
2820 Tution & Training 3 < % - 8 S - 8 -
3145 Enginsering Fees - - - - -
3180 Ciher Gontractural Svas, 5,000 - 2,000 2000
331 Repairs - Machingry & Motore 4,000 1,800 1,800 1,500 X
3800 Advertisement - - - - -
5240 Postage I N - - -
5830 Subsistence angd Lodging - - E - -
5840 Training & Conferences - - - - -
5895 State PermitsiLicense Fees ; - - - w
et Cifie Supplies 1,560 1,560 1,500 1,800 1,500
8003 Fendilizer, Seed, Spray 1,060 1000 1,000 1,008 1,686
G008 Gas, Grease, & Qi 4,060 4060 4000 4,506 400
4041 Wearlhg Apparel 140 1,400 1,400 1.400 1,400
4083 Sl Tools 103 252 jeesvd 252 252
3141 Replace Machinery & Mowrs 2500 2,700 2700 2,700 2,704
eratyl New Nachinery & Malors 2300 2,000 2,000 2000 2000
20w Maw Offics Bquip - - - - -
8204 Naw Dihar - - = - +
Tatal Op ) 98,600 § 14,382 % 16,352 % 16,352 & 16,352
Total Budget & 457,788 $ 154,782 § 142573 % 142,871 § 136,048
fie's 2 3 3

Prapared by: City of Petershurg, YA 45 10/5/2016 ~ 17,15



amended FY 2017 Budget
THOU
1431 FT Salaries
1200 Qvertime
13680 BT/ Temp Salaries
2100 FICA
2210 YRS
2300 HIC
240 YIRS Group Life
Tot Por Sves
31sn Other Contrastural Sves,
3161 Securily Guard
3800 Adverlising
3840 Publls Relgtions
5210 Postage
230 Telephone
5416 Rent of Equipment
5560 Travel Expensas
EB10 ues and Subseriptions
5601 Office Bupplies
SO08 Gag, Groagse, & O
8012 Books
5040 {ibrary Suppliss
B4t Gift Bhop Purchases
B102 Replace Offc Bquip
8298 New Gther/Debt
Total Op

Totai Budget
fie's

Prepared by: City of Petersburg, VA

Library
Adopted Rerueyt Recommend Adopted Amended

FYis Y4y FYi? FYi7 YT
g 498076 % 413007 % A1B0TS % 418075 § 376,268
140,792 126,658 110,792 110,792 83.004
40,458 41748 40,456 403,458 39,544
53,758 50,323 83758 53,756 47,847
£4,058 80,627 £4,058 £4,088 48,747
55615 £,531 5519 5518 4,148
£ 703556 % 703,921 % 03588 8 ¥03,555 % B27,5ET
3 £5.036 % 74480 § gsoBs § 95,088 8 F1,318
23,046 25,046 23,045 25048 17,285
1,000 - 1,000 000 750
15,680 20,220 15,680 15,580 11,780
2,680 00 2,660 2,860 1,895
33,258 17460 33,758 33,258 24,044
14,508 12,723 14,508 14,508 14,508
1,254 1,280 1,250 1,255 38
880 955 880 880 &80
5000 £.000 §,000 £.008 4,500
30008 2000 2,000 3,000 2,250
78,000 78000 78,000 78,006 78,000
8,000 8,000 B0 2,000 6,0
4,000 2,000 4,000 4000 8,000
. 16,065 18,065 18,085 16,085 16,085
$ 302,43% 3% 252,838 % 352,433 $ 2433 3 253,968
£4,005989 $ 987,760 $1,00598% $1,00558% § 781,835

12 t 12

45

City of Petershuig, YA

107572056 - 1745



Amendad FY 2017 Budget

81500

et

1101
1104
1200
43060
2460
2210
2360
2450
Tot Per Sves

31103
3180
318t
3800
3700
3840
5110
5130
5219
5236
5440
5530
G540
5580
5810
[t
8202
8203
Totat Dip

Total Budget
fia's
pi

Planning/Economic Development

Adopted-
Adopted Reguest Recomimend  Adopled Econ Emma_&m Arperded
Fyis FY4F Y47 FY4T YT s

T Salarles K 172815 § 204,344 5 03000 & 303000 % 233512 & 428,002
Vehicle Aliowance 3000 8,000 5660 B.000 - -
Svariie “ - - - - "
P Temp Salaries 22,754 22,754 ZE,754 22754 1704 1,704
FiOA 15,198 17,832 25,379 25,37% 17.8%4 17,994
VRS 28,370 24,542 36,380 38,380 28045 28,045
H/G 23894 18,044 19,044 19.044 12888 12,688
VRS Group:Life ) 2287 2,697 4,060 4,060 3082 3082
$ 266,213 & 267,213 % 496,587 § 418,887 & 297033 5 491,528
3 - .

Pestors & Physical Exam kS - % - 3 - & B 5 - £ B
tither Contractural Svos. 85,000 48,000 20,080 30,080 L 0] B8 002
Patarsburg EDA 148,000 83,284 33081 23,084 3,500 3500
Advertising 4,300 4,360 4,360 4,360 8,540 8,600
Laundry Servige: 8 - " - - -
Public Relalions - - - - 1,250 1.480
Etectrigity 10,560 10,500 42 300 42000 7500 14,854
Water & Sewer 48,060 15,000 BO,000 60,008 - -
Postage 145 115 116 118 800 15
Telephons " - - - 500 50T
Rent 18,250 19.250 18,280 19,250 3,500 2,750
Subsistence and Lodging 2,500 3,800 2,600 2500 1,185 1185
Registration and Training 800 4,750 1,600 1,500 2,500 2500
Travel Expenses 2000 3008 3,688 3000 200 300
Dhuias and Subscriptions i 2,000 1,500 4500 250 P50
{itfice Bupniles 1,508 1,600 1500 1,500 o0 306
New Office Equip 10,000 7,000 10,000 10,000 - -
Furniture & Fixtures 18,000 14,000 16,000 16,000 o -
$ 283,788 % 205208 % 224758 8 224788 3 BE.BSS % 164,188
¢ 549,978 % 502,422 § 641,383 § 841,323 § 382888 3§ 592,709

3 3 3
g 0
47

Prepared by City of Petersburg, VA

City of Petersburg, VA

107572016 - 17028



Amended FY 2017 Budger

21804

111 FT Balaries

1200 Overtime

1300 PTiTemp Salarles
2100 FICA

2210 VRE

23005 MG

2460 YES Group Lie

Tot Per Sves

3155 Collections Managament
3190 Grher Contraciural Svos.
3324 Past Cortrol
3600 Advertising
5110 Elactric Curent
5126 Figl
5130 Water & Sewsr Sve
5210 Postags
5230 Teleghona
B424 Rent of Property
558G Trave! Expensas
58490 Dues and Subscrptions
h&az Speckdl Prog Museums
5883 Special Pgmy Exhibilions
5884 Spel PrgrmsrAns Music
5888 Friday for the Arls
BOO Office Supplies
8003 Gas Grasss ang Oil
8068 Cleaning Mat & Sup
BE12 Books
8045 Cost of Bovds Bold
8202 Mew Office Eguip
8203 Mew Furn & Fix

Total Op

Total Budget
fte's

Prepared by: City of Petershurg, VA

Tourism Mussum Visitor Sves

4 4 &

43

Adeptad Raguest Rasomiminid Adoptied Arriarided
FYi6 Y17 F¥17 F¥17 YT
$ 168611 § 174811 % 1735811 § 173811 & 83,403
157,295 208,507 157,205 157,295 39,324
26,008 28,079 25,314 25,314 5,320
28,856 28,478 20,881 20,854 5213
25776 - 28,182 28,152 7038
2,230 2,066 2269 22up 573
3 408,725 3 437,738 3§ 407,515 3 407,515 3 151,87%
5 -
5 3000 5 1560 5 1500 % 1500 % 378
25,000 15,000 18,000 15000 BTEG
1,560 1,000 1000 1,000 250
85,000 £8,000 5,000 88,000 56000
5,000 4,000 4,100 4108 1025
8,800 5000 17,200 17,206 4300
2,500 2,000 2800 2,500 628
32530 8000 32,530 82530
B0 500 500 60
1,700 1,200 ol 7O
10,000 7.500 FEOD 7500
8000 4,700 4,700 4,700
10,000 10,000 10,000 10,000
3,800 3,149 3,147 341 85
. - 500 500 428
2500 2,000 2,000 2,000 500
5,600 5,000 3,000 3,000 11250
50,000 - . - .
. 100000 100,000 74,060 74,000 9023
$ 334,330 276,545 % 254,871 % 264,871 § PIsiase
5 740125 $ €64.25C 5 672,386 § 672,386 8 267,737

City of Petershurg, VA

10/8/2016 - 1718



Kmendes FY 2017 Budget Speeial Evenis (ity of Petershug, VA

Adianled Request Recommend Adbpted Amandied
Y70 FY18 Fi7 Fy¥17 FYA7 YT
1404 FT Salaries 2 0,000 % 17882 & 37882 % 37ER2 % 34 084
1200 Overlime - 500 - -
1306 FT/Temp Salaries 5400 5,400 5,900 5900 5,802
2400 FICA 7,288 3,468 3,348 3349 3,060
2210 VRS 13,725 17,877 45580 4,550 4,085
2300 HC 5858 - 5,858 5,855 5,858
2400 VRS Group Life 1,188 1,403 500 04 454
Tt Par Svns $ 125,487 $ 152,631 3% 58,037 % EE837 $ 53,458
2820 “Tuitioh % - % - 3 - k3 - $ -
jehdsiy Oithaer Contracturs! - 15,000 20,000 20000 20000
3600 Advertising 42,500 42 500 15,008 15,000 15,000
5540 Pubiic Relalions 7,800 7,000 5,000 5000 5,508
5110 Eleatric Current 21,000 - - - w
5H30 Water & Sgwer Sevices 5,000 - - - -
5418 Renta! of Proparty 14,700 - - - -
5510 Mileage Allowancs - - e - -
5630 Subsigtence and Ledging 2,000 £060 - - -
5540 Registration ang Tralnihg 504 2,500 - - -
5860 Fravel 3,000 3000 - - -
5810 Dued & Bubs ~ - - - -
582 Spa! Prgrms/Dance Culture 3000 7000 - - v
5885 Fritay for the Arts 10,608 10,600 16,600 10,600 10,000
5385 State Permite/Lic Fees - 5,000 5,000 3,000 &80
8061 Offigs Suppiles 1.800 3,500 1,500 4,360 1,500
6002 Fond - 2,000 o - -
£008 Sas, Gragsse, & O - 580 o - .
8043 Beautification Suppiies 15,000 20,000
8203 raw Furnitung & Fixtures 1,000 - - B -
5208 MNew Notor Vehicle - - e -
8202 New Cffice Equin 50,000 - - " -
8203 Fumniture & Fixtures ) 75,000 - - - -
Tetal Op 3 2512006 % 447,080 % 56,500 % 56,506 8 56,508
Total Budgest $ ATL687 5 28983 § 14537 5 14,537 8 109,958
#p's 2 i &

Prepared by ity of Petersbing, VA 49 107502006 - 1715



amended FY 2017 Budget

Y1400

[P i S ————

1401
1200
1300
2400
2210
2300
2400
Tot Par Sves

2700
3180
3210
5230
5302
5304
530G
5308
3309
5311
B31Z
5530
5540
5880
5810
5882
5388
8001
BUG2
813
ey
8102
8103
8202
Totat Op

Total Budget
fie's

FT Salaries
Overtime
PTTsmip Salaries
FICA

VRS

HfC

YRS Geoup L¥e

Workman Somp

CoritrectualiiPurchased Serv

Postage
Telephtne

insurance Buildings

nisuraics - Olher
inatrnacs - Aule

Gan Liabiflty Ingurance
insurance Firg Theft Auto
Line of Duty - Public Sefely

Flood insurancs

Subsistenos and Lodging
Registration and Training

Travel
Dues & Bubs

Spac Prams & Exihiblis

Cortingenees
Office Suppligs
Fand

Training & Public Ed Supp

EirstAid Supplies

Reglase Offe Eguip
Replgce Fum & Fid

Now Office Baup

fregared by City of Petersburg, VA

Risk Managament

$ 1,418,433
2

$ 1,325,626 § 1,847,388 § 1.647.38%

50

Adopted Request Resominend Agpted Arngrded
FY¥i8 Fy4y v Y1 iy
% 98,020 % 96,020 § 72880 § 72,880 % 65,412
- - - - 2
7345 7.348 5,560 5,560 5004
14,843 11,332 8,729 8,724 7,886
1.287 1,267 959 9588 863
% 199,278 8 118,165 & 87,928 % 287,928 % 79,158
$ 264,182 8 266,055 B 285055 8 266.085 % 265,055
35,900 256,800 35,800 35,900 35800
260 200 200 209 200
183,584 160,832 160,832 166,802 160,832
21,584 2218 20,215 20,215 20,218
354,073 285,660 293,609 798,089 209,668
225197 233,663 233,563 233,663 233,663
808 S04 800 860 ~ BOD
156,680 130,228 136,229 430,228 130,228
50,482 58,288 58,598 58,398 58,398
800 806 a6 800 800
- - - - 2
206 208 260 200 20
e - 350,000 350000 350,000
2,600 2,600 2,000 2,608 2,600
S0 5030 540 500 S00
% 1,286,157 $ 1209461 § 1,530,481 % tERG A5 % . .ﬁmmmwamw

5 1,638,801

Chy of Petershurg, WA

WO/5/2016 - 115



Amendad £Y 2017 Budget Non Dept ity of Petersburg, VA

Adoptad Reauast Recommend Addapted Amanded
Y2101 FY1i8 FYiv FY47 FY17 P47
4 - Sputheast Region - & - B - % - % =
American Red Cross 2,000 3.000 1,800 1,800 -
Appomatiox River Soit & Water Congerv,District - 5.000 4,000 4,000 4,000
Black Mistory Month 10,006 - 2,620 2,620 -
OV WALA, 18,735 15,662 - - -
Charnber of Commerce 1,008 - 1.000 1,000 "
Crater Criminal Justice 81,8655 - 82,957 52,957 BT
Crater Dist Avgm Agnoy DN 2,000 17,945 1,925 4,925 1,825
Crater Juv Det Home 498 221 - 408,231 498,731 468,231
Crater Plariing Dist 21,073 21,073 21078 24,073 21073
BDogwond Trace Golf Course Subsidy 248,219 236,924 143,467 143,467 -
Digstrict 19 - Mental Heaith 193,523 208,185 208,185 208,185 209,185
Employes Recognition Events 8,508 - 8,000 5,000 -
Feed More 3,000 5,000 2,560 2,600 -
Forensic Audit ~ - 430,000 230,000 230,000
Friends of the Appomatiox - 8175 3000 3,008 -
Freedom Center - - 150,284 150,284 15{.2584
Fund Batance 750,000 TEO,060 - - -
Youth Empowarment Program - - - - -
Health Gare Alliance 80,000 - I - -
aaih Care Increass 224 024 . - - -
Host Agreement - Refuse 50,006 50,000 - - .
John Tyler 5000 5,361 4,500 4,504 -
Legal Ald Justice Canter 59,200 65,000 58,200 58,200 -
Longwoeod Univ Smal Business - 5,000 4 810 4,840 -
Natiohal League Gf G 2,388 “ 3,388 3.388 -
FAAL - - - - -
Council Contingancy/PAYGO - B - - -
Faly Ares Reglonal Tourdsm 52,500 38,500 38,500 38,500 38,500
Patershurg Afhletio League “ - - - -
Patarshirg Ballet - - “ - -
Patgrsblurg Ares Transit Subsidy 248,582 206,581 224 464 A AR -
Patershury Generals Bubsidy 108,011 - B4.5715 84,518 -
PPLino. 350,000 243,380 243,380 213,380 145,487
Patershirg Svimphony 10,000 0,000 3820 QB0 w
Pre-Trigh Maltch 24023 - - B -
Regional Med Flight 3,200 1,000 1,000 1,000 -
Raeserve For Contingsncies - - 30LEFY BLBYY -
Righard Bland Coliege 3,000 5,000 3.600 8500 -
Riverside Reglonal Jail 3,844,178 3,292,195 3297 145 3,292,185 3:282,185
South Centre Corridors RCDC 1,500 - - - P
Southside Va Emer Crew 183,000 183,000 183000 183,000 183,000
Triag = “ 10,000 16,000
Hatifax Music Festival 5,600 3,408 8,000 5,000 5000
Ya Chon Exfnen Sve 403,000 - - B .

Prepared by: City of Petersburg, VA 51 10/5/2016. 1715



Amended FY 2017 Budget Mon Dept
Adopted Reest Recommsnd Adonier Arnerdéd

82104 Fyig FY17 FYMT FY1ir EYq7
Va First Cities 15,763 - 18,783 15,783 -
Virginia Historical Socisty - 1,500 - - -
Virginia Instituie of Gov 1,500 1500 1,500 1.500 -
Wirginia Municipal League 12,280 E 12,288 12,280 -
Virginia State University 7,540 8,000 8,500 8,500 =
Virginia's Gatoway Ragion 32,408 37,408 32,405 38,405 32405
PublieiPrivite Parershig for Museoms - - - e 25,000
160 Year Gelebration - - - B -

Total Budget $ 7,447,001 § 5,432,606 $ 5,508,460 8 5,688480 $4,8687222

Prepared byt Cityiof Petersburg, VA

532

City of Petersburg, VA

1O/5/2085 - 17115



Amended FY 2017 Budget Dehi City of Petersburg, VA

Adopled Reguest Recommend Adopted Amended.
85401 FYig Y47 Y47 FY47 Fy4T
9110 Bond Principal § 991,235 ¢ 2,118,211 8 21ie®il S 2118811 5 22ID74E
8111 Literary Loans 425,000 425000 425,600 428,000 425,000
120 irterast on Bonds 1,293,883 1,438,063 1,238,083 1,238,063 1,546,438
8121 Imerest on Litersary Bonds 54,000 43,500 43500 43 500 38,000
G128 Capiial Leasss 1,582,155 545,159 545,183 545,189 533,387
g123 Gapital Leases Intersst “ - - -
9130 Other Debt 464,074 - - “ -
3130 PPL Ine. - 98,000 56,000 956,060 -
8140 QZAB &7 4904 474,304 474,304 474458
Total Budget % 4.580,227 % 4,043477 $4.94347T7 $4043477 $5,025993

Prepared by City of Patersburg, VA 53 07520 - 1718



Amended FY-2017 Budget Special Funds City of Petersburg, VA

Aropted Reguast Adoptad Amended
212 . Fyi8 Fy4y Fyey FY17¢
Commonwealth Attorney 5 288088 § 286760 8 268,760 % 268815
Community Correction 338124 358,257 358,257 358,257
Court Bervices 368,030 338,688 338,588 338,584
Evonomic Developrhent 218,198 858500 859,000 250,960
Firég 1,085,852 1,422,865 1,422,885 275000
Fraatom Carniter 168,400 76,000 78,000 78,000
Library 148,600 176,000 170,000 170,000
Office of Youth 117 448 128188 128,186 31,825
Parks & Lelsurg Sarvices . - - -
Purchasing Dept - - - -
Planhing 110,000 8,270 9,270 9,378
Polics 733,276 95,000 80,000 -
Public Warks 7,334,566 3,898,543 8,836,543 7,076,153
Public Ralation - . -
Sherrdff and Jall 718,029 14800 14,800 14,500
Bocial Setvices 78,000 108,500 109,800 108,500
Workforce Investment - 1278424 §,278,424 1,278,424
Total Spetial Fund $ 11,662,863 15,047,884 § 15,047,884 § 10,208,114
Adnpted Rentest Adoad Amanded
Agency FYi8 Fyay FyY1y Y17

Commonwealth Atlorney

Asset Forifeiture Commwealth Justice Funds $ 1,087 % 1067 § 1,087 $ 1067
Asset Fortfeiture Cominwealith Attornsy Siate 40,815 26,293 26,283 15,000
Asset Forfeiture Commwealth Faderal 21,651 21,851 21,6571 5,000
Menta! Healih Docket 23,328 16,400 18,100 16,100
Vichim Witness 201,424 231,649 $31,648 231,842
Total Sgency Special Funds §  2EBO06 Be8 760 S ZBGTEL § 258818

Community Correctioh

Petersburg Community Comection Grant Program 5 288,202 & 358,257 § 358257 % 353,257
Pretrial Program 50.922 - - -
Total Agency Special Funds § 238124 358,257 & 358,257 § 35867

Lourt Services

Community Crime Conirgl 3 191081 8 180850 3§ 180,850 § 180,680
Courthouse Construction 17F838 177,838 177,938 177938
Total Agency Special Funds $  368,5%0 335,580 § 3i8.B8% §  13B58%

Economic Development

Economit Development incentive $ 2igtd98 % BOBO00: § BOS000 8 200,000
Agriculture and cohsumer senvices - 50000 50,000 0,008
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Amended FY 2017 Budgst Bpecial Funds City of Petersburg, VA

Agopted Reguest Adopted Amended
292 Fyig YT FY4Y Y47
Total Agency Special Funds $ 218,188 BES,000 §  EBO000 5 250,000
Fire
Citizen Corps Frogram (CERT) 5 25,482 % - B - % -
Fire Citizeny Corp Program 17,140 - - -
Fire Dispatch Program 4 086 - - -
Fire Homsland Security 54004 - B -
Fire Program Fund 168,000 90,000 90,000 -
Fire Siate Program TIB780 728,780 728,780 -
Asistant Firs Grant - 558,410 588,410 -
Fire Four Lig 26000 25,000 25000 25,000
LEMPG 2013 10,675 . - -
LEMPG 2014 10,875 - - -
LEMPG 2018 - 10,875 10,875 -
Fire {Brant 1.060 - " 250,000
Total Agency Special Funds $ 4,045,832 § 1402885 § 14BRBESE & E7S000
Freedom Center
Fresdom Genter 5 186,400 § 75,000 $ THLO0 2 7BOMH0
Total Agency Special Funds $ 166400 § 78,000 3 78000 % 75,000
Library
Health Living and Learning Denter $ o0 8 26000 % G000 3 20,000
Law Library 126,600 100,800 100,000 100,000
Heaith Living (Camsron} - 50,600 50,000 50,000
Total Agency Special Funds § 145000 $§ 170,000 § 170,000 $ 170,000
Office on Youth {Workfores)
Capital Area Pernership Uplifting People 3 20,887 % 31,625 % 31,825 % 31,625
Waorkforee Investment Act (WiA) 86,561 26,581 95,581 -
Total Agency Special Funds & 117,448 28,1868 & 12838 § 31,625,
Park and Leisure services
Sumimer FoodfFeeding Program g - 3 - % - 3 -
Total Agency Special Funds [ - § - $ - 3 -
FPurchasing Dept
PPEA Projscis 3 - % - 3 -5 -
Total Agency Special Funds § - % - % - % -
Planning
Canire Hill Mansion Cameron 8 10,006 3 8270 & 8570 S 5276
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Amended BY 2017 Budget Wﬁmﬁwmw Funels City of Petersburg, VA

Adopted Reguest Adopled Amendad
212 FY46 Y47 FY4Y EY1Y
Jarratt House . 100,000 . .
Total Agancy Special Funds § 114,000 5270 % 9,270 § 3,270
Police
CIT Assestmant § 182500 % 95000 3 8,060 S -
Asset Fortfelture Police Federal 70,000 - - -
Assel Fortfeliure Police Stiate ‘ 270,000 - - -
Buliet Proof Vest 25,000 - - -
Highway Safety Grant{DMY] 118,770 . - -
in Gar Camera Grant 28000 - - -
Police Swat Grant 25000 - - -
US Marshall 17,000 - - -
24 compuier replacement projedt . - - -
Total sgency Special Fundg §  TAL2YG % 90,000 § So000 % -+
Public Works
A1 Gateway Adoption g OO0 8 TOo000 3 TOO000 % FOOLO0
| &rea signal cordination 560,460 560,460 560,460 200,650
Fee for Modification 8,300 8,300 3,300 £,300
Litter Control Grant 8,085 10,000 10,000 10,600
Paimiis lssuanpe Fess 23,832 73,852 23,832 23832
Southside Depot Restoration 75741 163,878 163,876 163,878
Strast Opsration -WVDOT 5,289,868 5,282,075 5,282,675
Witcox Lake Bam Project 20.310 - - .
CBRAP PROJECT - . “ -
Route 480 paving overlay - 1,300,600 1,300,000 40,000
East Washington ST Route 36 - 800,000 800,000 &00,000
Wagner Road Underdrain Installation - 800000 600,000 -
Weast Washington Street - BEL.000 850,000 -
Total Agency Special Funds $ 7334568 ¢ 9,808,543 § ORUBB43 § 70DEASE
FPublic Ralation
{ am Petershury 3 - & - B -3 -
Teotal Agency Special Funds $ - $ - % - 3 -

Sheriff and Jail

ED Hymne STEPS & 2B250 B 12,000 3 12,006 % 12,080
Sherff asset forfeliure program 372,765

VOPE Grant 282,000 - - -
Sheriff vine Program 33000 - - -
Triad 2023 2,500 2,500 2,500
Total bgenay Speckal Funds B 78039 0§ 14,508 3 14,500 § 14,500

Soocial Sarviges
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Armended FY 2017 Budget

Special Funds City of Pétersburg, VA
Adppiad Reqguest Adopted Armended

212 FY4s BEY17 FY17 FY17
Afro-Amenican Adoplion Grant g 8008 8 109500 § 109,500 8 109,500
Total Agency Special Funds 5 78,000 % 108,500 § 105,500 & 108,500
Workforce Investment Acts

Workforce Invesiment g - 5 42784k4 5 1278424 3 127RA2M
Total Agency Spacial Funds w - § 1278424 § 1278424 § 1278424
Transfer from General Fund 5 -
Total Special Fund $11,6828965 $ 15,047,894 § 15047884 % 10,206114
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Amended FY.2017 Budget

213

REVENUES
FY 20417 Entidement

TOTAL REVENUES

EXPENDITURES

CORG Projects (Code Comnpliance)
Administrative Cost

Transfers T Othet Funds:
Gereral Fund:

Preparad by: City of Petersburg, VA

JOTAL EXPENDITURES

A

EY17

Community Development Block Grant
Amendsd

5

$ 558,163

5 475,373
5 121,090

58

10/8/2016- 17115
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Apended FY 2017 Budger Litilities City of Petersburg, WA

Aropted Fecommended Adopted Amerded
501 ] EY1i8 FYeT FY4y Y17
101 FT Salariss $ 1,286,262 § 1,322,281 % 1,322,261 & 1,087,082
1200 Overtime 80,000 120,000 120,000 120,000
1300 BT Memp Salaries 10,000 5,000 5,000 5,000
2100 FICA 105,284 110,718 110,718 595,488
2210 VRS 188,155 158,807 188,807 134,757
2300 HIC 181,682 233,782 233,782 153589
2400 VRS Group Life ) 16,878 17,454 17.4584 14,481
Tot Par Svog £ 1,876,232 5 1,868,552 5 1,868,052 % 1,518,377
2300 Wotk Gomip g - 5 - % - % -
2820 Thition 3,600 1,604 1,500 1,500
310 Doctors. & Phys Exam Fess 2060 2,800 2,300 2,300
3140 Engineering Fees 75,000 54,000 54,000 54,500
3180 Oirier Contractural Serviaes 35,060 129,742 129,712 185,217
jichss Bepairs - Motor Vehicles 20,000 45,000 45,000 45,000
3311 Repairs - MGHY & MTRS 43,060 35,000 35,800 35,600
3312 Repairs - Offc Egulp 1,760 1800 1800 1,600
3314 Repalrs - Mealing & Cool Equ: - “ - -
3318 Ropais < Sts & Sidewsiks 225060 240,508 240,508 -
3316 Hepalrs - Bid & Grounds 10,000 1,000 1,008 22,793
3321 Past Contrel 130 150 188 150
2500 Advirtising 3,000 2,38 2,300 2300,
5110 Efecitic Ciltrant 71000 88,600 88,800 52,600
5120 Fusl 3000 3000 3,006 3,000
5180 Witer 8 Sewer Sve 4,500 4,800 4,808 4,800
5140 Landfil - - - -
5210 Postage 25,000 48 500 48,600 45,000
5230 Telaphone 20,000 32,800 32,600 32,000
5302 Insurancs Bulldings 4,000 4,000 4000 4,000
5304 surance - Liablity 12,500 4500 4,000 4,000
5305 Insirance - Auto 4,170 4,200 4,200 4,200
5308 Gern Liabliity Insurance - - - -
5308 insurance Fire Theft Aute 1680 - - -
5410 Rentof Equip 36,000 34,000 34,000 34.000
5420 Rent-of Propariy 3,500 1,000 1,000 1000
5530 Sub & Lodg 2,000 2,000 2,000
5540 Registration Training 4,000 4,008 4,000
5566 Travel 2,000 860 5O &00
5810 Dues & Bubs 1,000 1060 1,060 1.000
5895 State Permits/License 26,250 558,060 55,000 45,000
5895 Wastewaber Trmnt Sve. 3,637,603 4,796,538 4,796,538 # 798,538
&0Mm Dffice Supptieg 5,080 7.000 7,000 7500
6002 Foor 560 500 530
6005 Cleaning Mat & Sup 3,800 8,000 5,000 8,600
4508 Gas, Grease, Gl 85,000 85,000 55,000 85,000
8014 Wearing Appare/ 30,000 FA000 24,000 24,600
6044 Gther - - - w
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Amended FY 2017 Budget

Ltilitias

Addopied Recommanded Addpied Arfiended
301 F¥ig FY4T FY4T EY47
&6 Water Purchased for Resale 1,262,247 1,523,954 1,523,854 1573854
8021 Congtruction materials B0.000 143,600 106,508 100,000
8025 Dissel Fuel Mach & Eg 18,000 18,000 18,040 18,000
6028 Servics Conncin Malerials 108,600 50,000 50,000 50,000
nery Firat Aid Sunplies 04 - - -
8028 Vater & Sewer Mat & Sup 186,000 150,000 156,000 183,000
6059 Gmait Tagls 16,000 10,000 10,000 10,000
8101 Somputer hardware - - - -
8101 Raplace MOHY & Mirs 60,000 - - .
8105 Raplaca Mulor Veh - - - -
&201 Mew Mach & Motors 206,000 E - -
8202 New Office Equip 8,000 - - -
B2 Lomputer Sofware - - - -
(s al Lonipider Hartwars - - “ -
8302 Sewage Lollaction System 38,000 56,000 - -
8304 Water Distipulion System 186,000 5,000 - -
G118 Franafer ty Dther Funds B - 135 000 - -
Total Op $ 8,732,560 % 7,781,560 3 7,525,580 % 7. 335,253

Total Budget b3 8,508,792 38 8,744,812 % $,484.842 3 8,248,730

flets 40 43 43 43

Prepared by: City of Petershurg, VA
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Amended FY 2017 8udgst

501

Pumping
ALL

2820
33100
3351
3314
3516
5110
5130
S8
4014
gu24
BERS
803G
&zhg
Taotal Pumping

Waterid@ity Lines
Pumping Stations
Debt Servines
Continigencies

Total Budget

Litilities
Advpted Recommesnded Adoplad Amended
FYig Y17 Y17 F¥17
Tuition g - $ - $ - g -
Oihar Conlractural Sves. - “ - -
Repairs - Mchy & Mirs 75,000 20,000 243,006 20,600
Repalrs ~ Haat & Gool Bguip - - -
Repairs - Bldg 8 Gmds 4,500 2000 2,608 2,800
Elsciric Current 85,500 160,006 100,600 106,000
Water & Sewer Service - - -
Ciaaning Mal & Sup 1000 i 100 100
Other Operating Suppiies 1,500 200 200 200
Gas, Grease, & Ol 3,000 - - -
Diess! Fus! 11,000 306G 300 300
Small Tooly 3,000 1,008 1600 1,000
New Egiipment . 300 300 300
E 184,300 & 423,850 % 123,800 § 123,900
Adopted Rocommanded Adopted Amarided
FY18 FY4? FY17 Yy )
3 8608797 & 8728512 % 8494612 § 5,348,730
164,800 123,800 123,900 123,900
517.422 516,600 818,800 1.087,512
75,000 B0 30 $A6,000

$ 9,886,114

£ 10,770,112

$ 828,611
8,491,501
450,000

$ 10,535,112

S 3,828,641
5,434,501
450,000

§ 10,200,142

g 3,828,611
6,371,531

Fevenue
Water Sales S 3,103,784
Sewer Rales 5,974 607
Mise B50,000
L B,72538%

Prepared by: City of Patersbivrg, VA

$ 10,770,112

§ 18.77¢912

61

3 40,200,142

City of Petersburg, VA
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fmended FY 2017 Budget Stormwaler Gity of Petersburg, YA

Adropied Rscommended Actontad Amendsd
502 FYie FYEY FYi? FY4T
Srormwater Program §  1,138.845 $ 1,13884% § 1138845 3 522,572
Stormwater Debt Payments - - - 541,524
Storm Banagement Program 17,870 17,870 17.870 17 876
Total Budget $  LIEGTYE 5 L186.718 § 1186715 5 1,181,887
Y17 FYY7
Y18 Adopted Proppsed  FY17 Adopted  Amended
tormaler Fess $ 1133845 B LI38848 § 1138845 8 1.181.807

Braparad by City of Petersburg, VA 52 IGFBAA016 - TS



Amended FY 2017 Rudget Dagwood Trace City of Petersburg, VA

Agoplied Renuest Raoommend Adopted Amended
550 F¥1ig FY4T Y17 FYer Yz

1101 FT Salaries $ 1436852 % 258625 % 256,625 & 2559825 & 258625

1200 COvertime - - - - -
1300 B Temp Salarias 27,000 73,7680 73,760 73,780 73750
2150 FiCA 13,065 25,504 25,804 25,504 25,504
2210 YRS 1,907 31,181 21,181 31,181 31,181
2500 HC 14,084 37 260 37,260 37,260 37,2680
2400 YRS Group Life ) 1,886 3427 3.42¢ 3,427 3,427
Tot Par Sves % 221,874 % 43G,FTEY 5 430,757 3 430,757 % 430,787

2830 Bdtication 3 - 5 " g - & - 3 “
3120 Auditing 2500 2,500 2,500 2,500 2560
3ten Gther Confractural Bves. B " 1018 1,818 1518
3191 Va Sales Tax 14,221 14,221 14,221 14,2214 14,221
3192 City Fan 3386 338 336 338 33
33ME Grounds Maintenanca 443500 133,280 163,012 103,042 3012
3500 Adverlising 5,500 2,500 2,500 2500 2,500
3840 Public Relations 8,000 2,000 2,000 2000 2,000
5110 Eleciric Cument 14,000 21,800 21,600 21,000 21,000
5420 Fugl 12,000 25,606 25800 25,000 25,600
5130 Water & Sewer Saenvce 14,000 15,000 15,000 18,000 15,600
5220 Telsphone 5000 3,000 3,000 3.008 3,600
5304 Insurance - Liability T.500 7500 7500 7000 7,500
5410 Rent.- Gplf Caks 36,600 &5 5800 55,800 55,500 35,500

B0 Bart of Fropssty 1700 - B - -

A5G0 Travet Expense 756 - - - 8
5810 Dues & Subs 7000 4,500 4,500 8,500 9,500

5895 State Permitsilicense Feas - - " - -
6001 Office Supplies 2,000 4 500 4.600 4 500 4.500
G5 Cieaning Mat & Sup 3,860 4,500 4,800 4500 4,500

8115 Bong Pringipal - - - - -
120 inigrest on Bonds 72,183 82,183 87,183 82,182 B2183
5248 Diabi Sarvice 181,842 184,942 184,844 184,842 . 184,947
Total Op 5 862,232 % 567,822 8 538,710 8 538,740 $ 518V
Total Budgst $ 1081806 § ORB 288 3 969487 § BB 487 $ 262,447

fe's 3 8 0
Revenue % 821,763 & 828000 & 826000 3% BEE,LO0G & 856,000
Gengral Pund Subsidy § 262043 $§ 172,280 § 143467 § 113487 ¢ 113,487
Total 5 1,083,808 & 998.2EY § GELD4ET % 369,467 3 G489,487
Ravenus Delail

Green Feseg 3 485000 8 485,000
{art Fees 188,000 T8 0060
Pro S$hop Salses 88,000 B6,000
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Amended FY 2017 Budget

550

Prapared by: City of Petersburg, VA

Bogwood Trace

Food & Beverage
Muovwing Reveiie
Salas Tax

Total Revenue

Adopted Reques! Recorariand Adopted Arended
FY¥16 FY17 F¥iv i FYi7
32,000 32,000
30,000 30,000
15,000 15,000
8 B56,000 $ 858,000
&4

City of Patersburg, VA

10/5/2015 - 1715



Amended FY 2017 Budget

55

1101
1200
1300
2580
2210
2300
2400
Tot Par Bves

Ehi
3180
3312
3600
3700
5210
5230
5414
5585
SH10
5001
£062
5003
go0s
BU0E
B
013
G014
a2y
8102
§298
Total Op

Total Budget

FT Salaries
Overtime
FTiTemp Selarles
FHC4

VRS

HAC

YRE Group Life

Ayditing
Cther-Contracturah Sves,
Repairs - Office Equip
Advertising

Launtdry Service
Postage

Telephonis

Rent of Eguipment
Travel Expensos

Dues & Subs

Office Bupplies

Food

Fertilizer, Seod, Spray
Cleaning Meal & Sup
Gas, Greasy, &0
Weating Appars!
Athietic Sunplies

Ciher Oparating Supplies
First Ald Supplies
Replace Eguipment
Replacs Motor Vehicles

fte's

Petersburg Generals

Revenue - Admission § 30,000
Géneral Fund Subsidy $ 108,011

Adopled Requast Facommend Adopted Amended

FY4EG Fy17 FY47 Fy17 Fvir
g - 5 - % - 3 - -
8,300 - - - N

711 - - - "

€ 10.011 % A - % - § .
§ - % -8 - B S .
50,000 754,000 46,116 48,118 45,118

5,000 - - - -

400 : “ - -
4 500 2500 2,500 2,500 2500

1 &00 - " - <
10,000 000 10,060 10,000 10,000
800 500 550 500 BOG
2,500 3,100 %000 2,500 2,000
25,000 10,008 10,000 15,000 10,000
5,000 4000 4 000 4,000 4,000
3200 “ - - -
13,000 13,000 13,000 13,000 13,060
1,500 - - - -
500 1,500 1,560 1,500 1,500
3 125000 3 WEE B 89518 % mmmmﬂm E 28,8518
% 138011 & 104500 & BOEIE §  G9BI8 §  BRGIE
g 20,000 & § 25000 § 25000
g B4.500 5 3 B4816 & 64818
Total $ 138011 § 104,500 3% % Buplé §  BO.BI6

Prepared by City of Petershurg, VA
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Amended FY 2017 Budget

575

1101 FT Salaries

1200 Qvertima

1300 PT/Temp Salaries

2100 FHOA

2216 VRS

2308 K

2400 VRS Group Life

2700 Employee Liabily -Workmans Comp

Tot Per Sves

80 Tition

3410 Dociors & Phijs Exam Fees
31E0 Alkdlting

3185 Transit Crédit Card Fess
2180 Ottier Confrachural Sves.
389 GRTC

3310 Repalrs - Motor Vehicles
33 Repairs - Mach & Mirs
a3z Repairs - Office Eguip
3312 Repairs - Radie Baulp
3318 Repairs - Blags & Grnds
33y Repairs - Uther

3324 Past Cuntrol

S808 Advertising

3740 Laundry Service

3848

5110 Elaciric

5120 Fuel

5130 Water & Sewesr Svo
yaty Postage

5230 Talephons

B304 nsuranng - Property
5305 insurance - Auto

5411 Rént of Property

G540 Registration and Training
5560 Travel Expenses

5810 Suss and Subsorivions
a0ot Office Supplies

GLOZ Food

4008 Cleaning Mat & Sup
8008 Gas, Gregse, & O

5011 Wearing Apbaret

Prepared by Chty of Petershurg, YA

Mass Transit
Adopted Retusst Retommend Agoitad - Anendad
F¥Yi6 FYiT FYi7 Y47 E¥Y47
g 1,305,615 & 1445835 § 1,445,855 § 1,445,838 % 1,240,282
30,000 150,000 150,000 150,000 150,000
234,745 240000 216,000 210,000 210,000
117,638 110,530 126,671 126,671 110,344
168108 170,547 173,845 173648 148 8564
214,510 250,388 250,508 250,398 250,398
17,234 18,745 19,085 13038 18,371
800 BLG Bod BOG
$ ZMMB082 § 2,356,858 %5 576,434 § 0 2378434 2,127,720
g -8 800 8§ 800 3 800 % 800
3,060 5,100 5,100 3,100 5100
1,300 1,300 1,300 1,300
10,000 158,000 271,330 21,330 21330
200,000 200,000 200,000 200,000 200,800
46,000 22,000 22,000 22000 29 000
- 7,000 7,000 T.000 7 800
" 4,000 4600 008 40040
8,600 11000 11,000 1,000 11,000
2,008 2,000 2,000 2,000
- 195 120 125 124
1,506 500 500 B0 BOO
1,000 1000 1,000 1000
85,000 20,080 20,060 20,060 20080
8,000 3,000 3,060 3,000 3,000
17,080 17,000 17,800 17.000 17,000
280 475 475 475 475
3000 38,500 38500 38,500 38,500
18.000 19,000 16,000 TH000
28,580 10,650 13BE0 10,588 16,590
2000 1.000 1,500 1,000 1000
5,000 3,600 3,000 3,008 3000
2500 2,500 2,000 2000 2D
5,008 1,000 1,000 1,000 1000
500 500 500 500 500
16,000 0,000 10,000 10,060 10,000
380,060 318,000 282,884 2H2.984 264,836
9,000 3,500 3,500 3.500 3,500
&6

City of Petershurg, VA
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Amended FY 2017 Budget

Mass Transit

Adopted Reghast Regommend Adoptad Amerided
575 FYi8 FYy47 Y17 FY17 - F¥17

6013 Training and Pub BEd Supphies " 200 200 8O0 80U
6014 Other Operating Supplies - 4,000 4,500 4000 4000
6027 First Aid Supplies 500 100 00 100 100
G029 arags Supplies - 5,000 5000 5,000 5000
8030 Thas & Tubes 35000 35,000 35 060 38,000 35,000
G632 Bus Tlokets 5,000 5.000 5,000 5,000 5000
5088 Srrell Tools - 1.500 1,800 1,560 1,500

2105 Raplace Motor Vehisles - - - - .

2riss Mg - Oiher - - - - B
#1118 Transfer o Other Funds 35760 75,000 5000 75,000 20,000

g122 Capital Leases - - - - -
Total Op 3 904,840 % 845,848 & 815,158 § 845,150 § 741,841
Totai Budgst $ 3,020,582 §$ 3,203,700 53,991,583 $ 3,181,883 § 2,889,531

fte 38 6 g g g

e

Revenue $ 2,774,000

§ 2,645,047 2845047 § 2,967,100 § 2,645,047

General Fund Subsidy $§ 248,552

$ 55885% § B46546 § Jo44Rd4 § 224 4R4

Total § 3,020,582

$ 3,203,700 $3,191,583 § 3,191,582 3§ 2,885,531

Ravanue Detall
FTA

FLA {FBA)

City of Hopewsl
State
FLAP-Opetating
Farsbox

hise.

Total Gm“ Rev
Cap Rey

Prepared by: City of Petershurg, V&

% 913,207
625500
218,800
473,740

386,100
35,060

§ 2 645,047

$ 2,845,047

&7
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Amended FY 2017 Budget Petarsburg Public Schools Cleypf Petersburg, VA

Addopted Amended
B8250 FY 17 FY17
City of Petersburg 11,885,762 8,474,782

Prepared by: City of Petersburg 1 L/5/2018 - 1715
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iftroguction

The City of Petersburg faces an immediate, severe and significant threat to its fiscal well-being.
The August 3 Commonwealth of Virginia technical assistance team repori poinis to a set of
problems that require immediate action to ensure the City's solvency.’

The Commonwealth technical assistance team noted that the City has had multiple years of
deficit spending and projected a structural deficit of $12 million in its recently adopted FY 2017
budget. At the same time, the Commonwealth technical assistance team noted that the City
as of June 30 — had insufficient cash to meet over $14 million in unpaid obligations to external
entities. Absent some form of short term financing, it is unlikely that the City would be able to
continue to pay its workers through the current calendar year.

The City's financial advisor, Davenport & Company, reported to the City Council that the City
would need to develop a realistic cash flow analysis and a set of corrective actions to close the
FY 2017 budget gap before it would be able to sesk short term financing to meet its cash flow
requirements and a longer term restructuring that would allow the City to pay off its accumulated
unpaid obligations.

This report outlings a series of recommendations of budgetary actions io close the reported FY
2017 structural deficit and begin to right the City's fiscal ship going forward.  The
recommendations are designed to produce recurring revenue or recurring savings and do not
generally include one-time actions that would fail to achieve longer term fiscal sustainability.

The goal of this report is to guide the City Council in enacting a sef of corrective actions — what
we refer to as a program to eliminate the gap (PEG) ~ that would eliminate the FY 2017 deficit
and allow the Chy o seek and obtain short-termi financing..

None of the steps recommended in this report will be easy. Based on our experience working
with focal governments across the nation, we have altempled fo develop a set of
recommendations with a goal of minimizing the impact on City residents and employees. Still,
these recommendations include significant increases in taxes, significant reductions in services
and layofts of City workers.

These will not be the only steps that the City will need to take to achieve fiscal sustainability
over the coming years. Given the state of the City's economy and finances, it is more likely than
not that the City will again face deficits in FY 2018 and future years befere it is fully able to turmn
the corner on issues affeciing its fiscal health,

In reviewing these recommendations, we would urge the City Council — as well as City
employees and City residents — to keep four things in mind:

s The City has no cheice but to take further action. As we noted in an earlier analysis of
the EY 2017 budget, “Further reductions in City spending and increases in City revenue

' on May 27, 2016, the Acting City Manager informally requested technical assistance from the Commanwealth,
followed by a more formal request on Jupe 10, 2016, The Commonwealth tearn began its work on June 13, 2016:
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will likely be necessary to achieve structural balance and eliminate the reliance on short-
term borrowing to fund operating expenditures.”

» The City needs to act immediately. As noted in our August 3 presentation to City
Council, the longer that the City waits to address its FY 2017 shortfall, the harder the
chaices. Immediate action is needed to obtain timely short term financing so the City
can have adeguate cash flow to pay vendors, employses and other obligations. Alse, in
arder to close a full year gap of $12 million over the course of 12 months, it requires a
raduction of $1 million 2 month: closing the same gap over a period of nine months,
requires a reduction of $1.33 million per month.

e The City cannot afford any sacred cows. Local elecled officials typically — and
understandably — sesk budgetary solutions that avoid euts to police, fire and schools,
that avoid layoffs and that avoid tax increases. Unfortunately, the magnitude of the City's
fiscal challenges demands that every revenue and spending option be fully explored and
considered.

e There is a path forward. Right now, the City's fate remains in the hands of City
jeadership. The fiscal challenges facing the Cily today do not diminish the fact that
Petersburg has strong and important assets.  Stabilizing the City's fiscal condition,
however, is an essential first step toward positioning the Cily to begin fo better take
advantage of those assets and build a future of opportunity and prosperity for iis
residents.

Summary of Recommaendations

This report oullines 19 specific recommendations for action by the City Council. These
recommendations would produce an estimated $12.5 million in savings or new revenue in FY
2017 and an estimated $15.1 million in new revenue or savings in FY 2018. The report also
outlines a series of examples of additional potential steps that the Cily can take to address FY
2018 and out-year deficits, as well as o restore cuts imposed to close the current structural
deficit.

Recommendations were based en projected FY 2018 impact and discounted, where necessary,
to show FY 2017 impact.

The foilowing chart is a summary of our recommendations:
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,600,000.0

$2.066.666.67

10% reduction in salaries $2.480,000.00
Close a firshouse and raduce staffing $675.000.00 $900,000.00
Freeze police hiring and redeploy detectives to patrol $650,000.00 $550,000.00
Fund code compliance with CIBG funds $475,000,00 $475,000.00
Elimirate funding for museums and tourism centers §300,000.00 $400,000.00
Readuce jail population 0 F385,000.00
Reduee agency appropriations $230,000.00 $230,600.00
Consolidation of planning, economic and community $120,000.00 $180,000.00
development N

Reduce library hours and spending by 25% $112.500.00 $150,000,00
Reduce parks programing 0 $150,000.00
Elrminaie the Office of Hisparie Liaison $75,000.00 $100,000.00
Inérease the cigarelte tax 1o 80 cents per pack £900,000.00 $1,200,000.00
Add commercial and industrial properiies 19 the tax base $1.000,000.00 $1,000,000.00
Increase refuse management fes to $20/month $472,500.00 $630,000.00
Audit tax exempt properly §5685,000.00 $ 585,000.00
Increase the meals tax to 7.5% $360,000.00 $480,000.00
Increase personal property iax to $4.90 $352,500.00 $ 470,000.00
Inerease the lodging tax to 10% $127 50000 $ 170,600.00

TGTAL

$12,541 66667

§ 15,125,000.00

Scone and Methodology

In June 2016, PFM was asked to undertake a preliminary review of the Cily's proposed FY 2017
budget. As we noted in our June 15 memorandum to the Acting City Manager:

Based on data from the City's most recent CAFR and discussions with City
officials, the City has exhausted maost of ifs unrestricted reserveés throuigh a
series of revenue shortfalls — where aclual revenue was less than
biudgeted and projected revenue — combined withi spending greater than
budget. in FY 2015, the City's final budget called for General Fund
revenue of $81.4 million and spending of $81. 1 million: actual revenue was

877 million and spending was $82.9 milfion.

The City has had to resort to short term borrowing to manage its day o
day finances, relying on revenue anticipation noles to fund Gity services.
At present, the Cily is hot able to pay alf of its ventlors and meel other
obfigations in a manner consistent with hest practices or even a mimmal
standard for local governments. I it is unable fo renegofiate. shaort term

lending, it risks insolvency.




We suggested that, upon the adoption of the FY 2017 City budget, the City move immediately 1o
undertake a series of steps to both more effectively manage the implementation of the FY 2017
budget and begin a more comprehensive review of City revenue and spending to achieve
reductions in a budget gap in FY 2017 and begin to achieve structural balance over a five year
period.

On July 6, the City engaged PFM Group Consulting LLC (PFM) to develop a high level five year
forecast of revenues and expenditures to identify preliminary deficit projections for FY 2017 -
FY 2021 and provide a high level analysis of areas of potential savings or new revenue for the
City of Petersburg with a goal of maintaining a balanced budget over a five year period. The
goal was to identify options totaling $14 million on an annual basis.

I subsequent conversations with the City, Davenport, the Commonwealth, the City Altorney
ard bond counsel, it became clear that the City needed to develop a short term aciion plan far
before the planned campletion of our initial scope on October 30..

The inability to secure short term financing for the Cify is the principal reason for an accelerated
timetable. Qver the last séveral years, the City has sought and obtained short term financing
through tax anticipation notes (TANs). Essentially, this borrewing was done on a rolling basis —
with the City paying off the prior year note and then oblaining & new note to address cash tlow
needs. This year, however, the lender was unwilling to extend a new TAN. As a result, the City
repaid & $4.5 million note on June 30 without the prospect of new financing to support cash
fiow.

T be clear, everi if the City had obtained a new TAN, it would not have been enough to pay off
all of the outstanding obligations identified by the Commonwealth technical assistance team.
And the non-renewal of the TAN certainly did not cause the structural issues faced by the City.

Now, as noted in Davenporl's August 3 presentation, the City is unable to obtain short term
financing without & plan of action in place. Moreover, even after adopting a plan, Davenport
estirmates that it will require 60 days from the point of adoption to when financing can be
gecured. Until then, there is a significant risk that the City will bg unable 1o meet cash flow
requirements.

Given the risk to the City's cash flow, PFM suggested that we greaily accelerate our work and

provide this report to the City by August 17 so that the City Coundil could act on a plan by
Furgust 23

We have applied the following methodology fo this revised scope:

e Review the City's existing financial documents (CAFR, budget, budget-to-actual reports,
actuarial and other studies), prior studies and reviews to fully understand the City's
current financial condition, financial obligations, operations and plans

e Meat with elected officials, City lsadership, division and department heads and others as
appropriate to explore recent, current and upcoming operating and capital initiatives that
will affect the comihg fiscal year and subgequent years
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« BEased on discussions with internal and extemal stakeholders and FFM's experience
working with similar governments around the country, outline a series of potential areas
of inquiry to identify and develop specific initiatives {0 generale additional revenue,
savings and more generally to improve the efficiency and effectiveness of City
government

This report differs from the original scope in the following ways:

e+  We had hoped 1o provide a forecast of surpius and deficit for FY 2018 — FY 2021, Qur
understanding of the Commonwealth technical assistance team’s review suggests that
this type of forecast will not be feasible uniil the City completes its audit for FY 2016.
Moreover, given the significant changes that are being recommended to the FY 2017
budget, a forward looking forecast at this tirfie will have limited valus.

e  We had hoped to be able to provide greater detail on potential savings and revenue
initiatives that would be difficult to achieve until oul-years in the five year plan. Given the
need to focus on actions with FY 2017 impact, our review of these out-year opportunities
is more limited.

« Typically, debt and the management of debt — a significant expenditure for the City — is
part of our review of savings opportunities. Given the issues related to short term and
long term financing ability, we have not included any discussion of debt in our PEG
recommendations.

The Foonomic Context for Petersburg’s Fiscal Crisis

Members of the City Council, taxpayers, Gity workers and the public can reasonably ask — how
did the City get to this current condition

Without providing a detailed analysis, at least some context may be helpful,

Some of the City's fiscal woes are directly related to demographic and socioeconomic
conditions. With a poverty rate of 27.5%, Petersburg has more than double the percentage of
people living in poverty as the Commonwealth overall (11.5%) and in the Richmond
(25.5%). The number of people living in poverly in Petersburg has increased from
approximately 6,500 in 1999 to 8,700 in 2014,

The increase in residents living in poverty has occurred as Petersburg's population has
declined. The City's population peaked in 1980, with just over 41,000 residenis. By 2010, the
population had declined to 32,420 — a drop of more than 20% since its peak thirty years earfier.
While the Cily appears to have regained some population since 2010, it is on a irajectory of
slow growth: the University of Virginia Weldon Cooper Center predicts that Petersburg’s
population will only grow to 33,939 residents by 2040. The City’s population is also older — with

? United States Census Bureau 7 Arnerican FactFinder, 2010 -~ 2014 American Community Survey. “DPU3 : Selected Economic
Characteristics {Percentage of Families and People Whose lncome in the Past 12 Mornths i Below the Poverty Laval; All
Pegpie).” <hitny/ffactfinderd censusgove




15.2% of residents 65 years old or older ~ than in the surrounding metropolitan area (12.9%) or
throughout the Commonwealth (13%).

These economic. and demographic factors have a direct impact on local government finance.
High poverty rates, a declining population and an aging population can all fimit a local area’s tax
base. Higher poverty rates can also result in increased demand for local government services —
particularly for local governments with responsibility for social service and criminal justice
services,

Economic and demographic challenges, however, do not necessarily lead to fiscal instability.
Local governmerit in economically challenged cifies must take special care to ensure a prudent
and conservative approach to budgeting. Without proper budgetary controls and fiscal policy in
place, expenditure growth can quickly overtake revenue growth, leading fo ongeing and
unsustainable structurg! deficits.

That appears to be what has taken place in Petersburg. Based on data from the City's most
recent CAFR, the Commonwealth technical assistance tean's review and discussions with City
officials, the City has exbausted most of its unrestricted reserves through a series of revenue
shortfalls — where actual revenue was less than budgeled and projected revenue - combined
witl spending greater than budget. In FY 2015, the City's final budget called for General Fund
revenue of $81.4 million and spending of $81.1 million: the CAFR reporis that actual revenue
was $77 million and spending was $82.9 miliion. The Commaonwealth technical assistance
tearn report indicates that, based on General Ledger reporis, all funds expenditures exceeded
all funds revenue by at least $5.3 million in FY 2016,

Petersburg’s budget woes can also be ascribed to a term that one author used to describe New
York City's near bankruptey in the 1870s — ‘the cost of good intentions.” In describing the New
York City fiscal crisis, Charles Motris wrote that:

The immediate source of the problem was the city's practice of borrowing
short term to pay current operaling expenses. When the short term loans
felt due... the city wetdd borrow again to pay them off.  The underlying
problems, of course, were more basic than access to financial markets.
The lpans had been nacessary because, over a number of years, the
cify’s current expenses had grown fo the point where they far exceeded
the revenues received from local taxes and federal and stale aid.

Mortris went on to write that much of that spending was driven by "good infentions” — the desire
o provide more programs and more services to the City's residents and higher wages and
benefits for City workers. Inherently, there is nothing wrong with these good intentions. The
prablem in New York — and in Petersburg ~ is that the City routinely began to spend more than it
could afford,



FY 2017 PEG: Expenditure Reductions

RBased on our review, we recommend that the City consider the following expenditure reductions
for immediate action. Savings estimates are for a fully year, FY 2018: FY 2017 projected
savings are outlined in the summary of recommendations above.

Reduce Schools Funding to the Required Local Match (54.6 millien in savings)

The City's contribution to Petersburg Schools is the largest area of spending in the Cily budget.
The FY 2017 budget calls for a contribution of $11.9 million in FY 2017 — or almast 17% of the
General Fund budget - and up from a budgeted $11.7 million in FY 2016. After drapping from
£12.7 million to $9.6 million in FY 2012, the City's budget appropriation for schools increased by
26% - to-$12.1 million in FY 2015,

The increase in school spending has occurred even as the actual number of enrolled students
has declified ~ between FY 2012 and FY 20185, enroliment dropped by 5%. As a result of the
reduction in enrallment and the increase in local spending, the rate of local dollars per student
has increased from 82,727 In FY 2012 te $2,825 in FY 2015 - an increase of almost 33%
percent.”

Ff’ ool Age 4,133 4,504 4,369 4,393 4,279
opulation
Total Per Pupil
Spending $11.814 $10,665 511,124 $10,906 $11,490
Local Per Pupil
Spending $3,081 $2,127 $2.380 $2.425 §2.828
Locat Spending 1 $12,737,402 $9.678,60¢ £10.440,311 $10,664,263 | $12,087,747
| State Spending | 521,394,002 1 $23,434 513 $23,994 002 | $24,6822.270 | $24,484,152
Faderal
Spending $11,2685019 $10,947 383 $9,901 214 $8,341.800 £8.076,714
Total Spending | $48,248,233 $47.991,320 $48.661,715 $47.917 362 $49,169,558
Instructichal
FTEs 3764 3089 384.5 3728 376,65
Total FTEs 816.0 632.5 8218 617.5 636.5

3 Yirginia Bepartment of Educatian, Supetintendent's Anmual Report, FY 2011- F¥ 200%. “Tabie 15-0f the Superintendent’s
Annusl Report for Virginia™ <bttp/feosw doevirginiz gov/statistics reports/supts gnnual reportfindes shimls




The increase in local funding has supported teacher salary increases (3% in 2015 and 1.5% in
2016) and a cost-of-living adjuetment (2% in 2015) g8 well as a 3% raise for sl school
emplovees in 2015. School system employees were unaffected by the 10% reduction in
compensation to City employees and Cily employees have nol had a pay increase since the
average salary increase of 5% in 2013. Pay increases have accompanied an increase in FTEs
in the school systern as well, with fotal FTEs rising from 616 in FY 2011 fo 636.5 in FY 2015

The City does not have specific budgsiary authority over how local school dollars are spent.
Moreover, local spending accounts. for less than one-quarier of Petersburg Fublic Schools
spending — approximately half of the level of spending by the Commonwaalith. The increass in
local spending has not resulted in an increase in overall spending: between FY 2011 and FY
2018, the increase in local spending largely offset a decrease in federal spending.

Even as local spending has increased, student performance in Petersburg has remained largely
unchanged, and with new, more rigorous measures, it has declined in some areas. Petersburg's
on-time graduation rate decreased from 84.1% in 2014 to 70.9% in 2015. Compared {o districts
with ‘sirmitar levels of poverty, Petersburg alsc lags: Danville had a 78.1% on-time graduation
rate in 2015, Hopewelfs was 81.9%, and Richmond's was 81.3%* With few exceptions,
Petersburg had a figher fallure-to-pass rate in all core subject areas compared to other districts,

The City is required to provide a minimam level of funding for Petarsburg schools under state
law. There are required local matches for both basic aid and incentive and lottery aid.  Although
many school districts dedicate more funds than required by the malch, Petersburg dedicated
more than most districts in FY 2015 at 86% above the requirement. The average local
operational expenditure i excess of the required level for FY 2015 was 77.8%, with almost half
the school districts in Virginia exceeding the required match by less than 75%°,

The required local match in FY 2016 for Petersburg was §7.3 million — or $4.6 million less than
the current budgeted amount for FY 2017. A $4.6 million reduction would result in an 8.6% cut
from the Petersburg Schools overall budget of $53.3 million.

Ten Percent Reduction In City Salarvies ($2.5 million in savings)

The City has already imposed a 10% pay reduction for emiployees that will generate savings in
FY 2017,

As is the case in most iocal governments, employeé salaries make Up a significant amount of
General Fund spending. This is cerlainly frue in Petershurg. Overall, operating costs
including part-time and full-time salaries, FICA, health insurance, life insurance and pension
gosis — accounied for $31.2 million out of the $70.5 million adopted FY 2017 General Fund
budget.

* Virginia Department of Education, Virginia Cohort Reparts, School Divisions, Class of 2015 “Class of 2815 Cohort Report.”
<berrn:/ fweww doe virsinid sov/statistcs reports/gradustion completion/rohort renoris/>

i Virginia Department of Education, 2316-2018 Composite Index of Local Abflity to Pay. “2015-2016 Required Local Effort &
Required Local Mateh.” <t/ fwwe doe virginis pov/school Tinance/budeetfcompositeindex local abifityoav/index shimb>
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Most of these compensation related costs are allributable to salaries. For example, under the
adopted FY 2017 budget, six public safety departments — Police, Fire, Code Compliance,
Emargency Communications and Animal Warden ~ accounted for $16.8 million in personnel
spending (563.8% of the total) and $18.7 million in total General Fund spending. In these six
departments, salary budgets totaled approximately $12.1 million, or 72% of operating expense
budgets for these departments. The baseline budget for City salaries is $24.8 million in FY
2017. Thus a 10% reduction — over the course of a full year —would equal $2.48 million.

There are several reasons why the estimated savings for the salary reduction may differ from
what has been reported with respect to this initiative. First, our estimate is based on the
potential of a full year of savings. Second, our estimate is based on the adopted FY 2017
budget as a baseline — not actual current payroll. Thus, 16 the extent that the salary reduction is
a savings over baseline, it is only effective if other steps are taken to reduce FTEs over time
{e.g. vacancy freeze). The most recent payroll data that we obtained from the City suggests a
total annual salary base of $24.5 million.

It is also important to put the salary reduction in context. While this is a necessary step for FY
2017 and likely for FY 2018 as well, the City cannot sustain the reduction in pay indefinitely.

A 2014 compensation study, comparing Pelersburg to other Virginia local governmenis,
generally found that City of Petersburg employees lag the market average compensation by
significant marging at maximum for alt but six out of 55 titles reviews. The Gity also lagged for
almost all fitles at minimum and midpeint.

The City moved from a step system fo an open range pay plan at ihe study's recommendatior.
Yet, even with the movement o an open range plan and other adjustments fo the Cily's
compensation philosophy (pay plan should be routinely reevaluated, compensation should be
market driven, eic.), the City still lags the market average by significant margins, as shown for a
handful of titles in the table below:



Firafighter $38,147 556,540 562,829
Police Sergeant $48.687 $59,398 $80,187
Human Resourges Teghnician $30,673 §37.421 §50,518
Account Clerk |l 524,033 $29,320 $39,582
Maintenance Worker 1 $17.080 §20,837 §28,130
| Telecommunicator | $32,206 $39,292 $53,044
Administrative Assistant | §27.821 §33,942 §45,821
Recreation Program Coordinator §37.283 $45,485 $61,405
Motor Equipment Operator 1 525,235 $30,756 41,561
Accountant I $41,104 $50,147 $67,699

Firefighter -17.6% -18.4% -16.7%
Police Sergeant w5 2% -8 2% -10.0%
Huiman Resources Technician “27.7% -28 0% -28.2%
Account Clerk |l -47.0% -47 0% -47 0%
Maintenance Worker | =31.9% <37 % -2 8.8%
Telecommunicator | -8 1% ~T.8% -8.89%
f?sdnﬁnist.ra;ive .Assista;ﬁ.t.i ) -13.7% “14.7% ~15.2%
Recraation Program Coordinator -2 5% “20.4% «30.7%
Motor Equipment Operator -25.5% -27.4% ~28.6%
Accountant [ <24 5% 25.3% -28.0%

ic




Firefighter 4.6% 14.2% a2.4%
Police Sergeant 0.5% &% 0.3%
Hurman Resources Technician -6.2% ~13.7% -4.0%
Account Clark H “20.1% 27 4% =15.9%
Maintenance Worker | -33.2% -39.6% -26.0%
Telecomimunicator | -1.6% -9.2% ~0.1%
Administrativer Agsistant | -8.0% 17.5% -7.8%
Recreation Program Coordinator 0.3% -B.6% -0.2%
Motor Equipment Operator i -11.2% 20.2% -10.6%
Accountant 1 -5.8% -13.8% -4.5%

The market lag shown abave does not take into account any wage increases given in several
comparator jurisdictions between the time of the study and the present. Several jurisdictions
granted pay increases in FY 2016 and are proposing increases for FY 2017.

s Harrisonburg — 2% FY 2016 increass

s  Salemw 2.5% FY 2016 increasa

s  Hanover County — 2% FY 2016 increase

s Henrico County — 2.4% proposed in FY 2017 budget

+ Prince George's County — 2% proposed in FY 2017 budget

Eliminate one of the City's four firehouses and eliminate funding for Fire Education
Specialist ($900,000 in savings)

The Petersburg Department of Fire, Rescue and Emergency Services delivers a wide variety of
services including fire suppression; emergency medical servicas; fire, building and housing code
enforcement; fire and safely education programs; and rescue services. The Depariment
operates out of four firg slations.

With an FY 2017 adopted budget of $6,143,589, the Department represents the City's fourth
largest budgst allocation — afler Schools, Police and Social Services. The funding is largely
dedicated to covering the costs of the Depariment's 84 fulltime staff positions, for which
approximately $5.69 million is expended for salaries, benefits and overime (approximately
2.7% of annual spending).
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The table below summarizes the Fire Department's activities during 2014 and compares
Petersburg to other Virginia cities with similar demographics. In 2014, the most recent year that
comparison data are available, the Petersburg Fire Department responded to 219 fires
(approximately 1 every 1.7 days) and fielded calls for a total of 5,234 incidents. These figures
yield rates of 6.8 fire incidents per 1,000 residents and 161.4 total incidents per 1,000
residents.® Although the fire rate is higher than most of the other jurisdictions in the group, the
total incident rate, which is a more comprehensive measure of how active a fire department is,
is lower than most of the other benchmark cities.

Fire Incident Total Incident

Municipality 2210?]:':;2:5 In;:ricc,l’z:ts Rate per 1,000 Rate per 1,000
Residents Residents

Colonial Heights 17,411 94 4,498 5.4 258.3
Danville 43,055 260 7178 6.0 166.7
Hampton 137,436 501 25,837 3.6 188.0
Hopewell 22,591 93 3,156 4.1 139.7
Petersburg 32,420 219 5, 234 6.8 161.4
Partsmouth 95,535 447 17,287 4.7 180.9
Richmond 204,214 1252 34,934 6.1 171.1
Roanoke 97,032 391 24,365 4.0 251.1
Waynesbaro 21,006 67 1,769 3.2 84.2

Staffing levels for Petersburg were comparable to the other jurisdictions in the group for which
data were available. Out of nine cities, Petersburg had the second highest number of FTEs per
capita, but a below average number of FTEs per fire and a slightly higher than average number
of FTEs per incident.” The table below outlines the FTE comparisons for the benchmark cities.

8 Virginia Department of Fire Programs, VFIRS Annual Reports. “2014 Virginia Fire Incident Reporting System (VFIRS) Annual
Report.” <http://www.vafire.com/fire_data statistics/fighting fires/2014-VFIRS-Annual-Report-Final-06-05-15.pdf>; and the
2010 United States Census.

? Virginia Department of Fire Programs, VFIRS Annual Reports. “2014 Virginia Fire Incident Reporting System (VFIRS) Annual
Report.” <http://www.vafire.com/fire_data_statistics/fighting fires/2014-VFIRS-Annual-Report-Final-06-05-15.pdf>; and the
2015 CAFRs for the benchmark cities
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Municipality Fire FTEs Rl o TS Be FTEs per Fire FTEs per Incident

10,000 Residents

Colonial Heights 44 247 0.5 0.010
Danville 123 292 0.5 0.017
Hampton 297 21.8 0.6 0.011
Hopewell 45 20.1 0.5 0.014
Petersburg 84 25.9 0.4 0.016
Portsmouth 242 25.2 0.5 0.014
Richmond 439 19.9 0.4 0.013
Roancke 254 254 0.7 0.010
Waynesboro 38.1 17.7 0.6 0.022

In addition to the fire suppression services it provides, the Department also responds to rescue
calls, and manages EMS activities, which include transportation services for which it collects
transportation fees.

Petersburg EMS has two ALS ambulances that operate 24 hours/day, 7 days/week and cover
two of the fire districts. Each of the City’s ALS ambulances is staffed by two personnel: one part-
time ALS-certified staff member and one BLS-certified EMT. All of Petersburg firefighters are
BLS-certified EMTs. The ALS certified staff are part-time employees that were brought in to
quickly meet the needs for operating the two ambulances, a decision that was made in 2014.
By regulation, at least one of the two staff in an ambulance has to have completed ALS training
for the unit to be ALS certified.

The City also supplements the Department's EMS services. It does so through a contract with
the Southside Virginia Emergency Crew (SVEC), which it pays, through a non-departmental
appropriation, $183,000 each year to provide emergency medical care and rescue services to
the two districts not covered by EMS. SVEC operates two ambulances 24 hours/day, 7
days/week.

The Department also has mutual aid agreements with neighboring jurisdictions, having received
mutual aid for 35 incidents between January 1, 2016 and August 1, 2016 and rendered mutual
aid for 26 incidents during the same period.

As is the case nationally, the vast majority of the Department’s activity is unrelated to fire
suppression. In 2014, the Petersburg Fire Department responded to 219 fires, which represents
approximately 4.2% of the total incident calls. The table below outlines the 10 most common

13



incidents to which the Depariment responded duwing the three-and-half-year period from
January 1, 2013 o August 1, 2018.°

EMS call, excluding vehicle accident with injury 10,148 50%
Dispatched & canceisd en roule 1,690 5%
Snjloﬁa i‘fﬂiﬁciﬁf’ activation, no fire - a79 4%
a;z-z_’;mt;m-’a{;nal .

Maotor vehicle accident with injuries 693 3%
Good intent call, other 492 2%
Public service 453 2%
Medical assist, assist EMS crew 460 2%
Alarm system aclivation, no fire — unintentional 362 2%
Water or steam leak 58 2%
No incident Tournd or arrival at dispatch address 348 2%

During this period, the most common types of calls were non-fire suppression-related, and were
gither false alarms or medical emergencies, For these types of calls, it is not necessary to
dispatch a fire engine, though it is generally done for serious medical emergencies.

The number of calls varies from fire station o fire station.  Since January 1, 2013, Station 2 has
been the most aclive of the four stations — accounting for 46.4% of fire calls citywide and 30.6%
of ail calls, By comparison, Station § has accounted for just 14.6% of fire calls and 8.1% of total
calls.

# Nationa) Fire incident Reporting System (MFIRS). “AH NFIRS Incident Summary 2003-2016, Petérshiurg”
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ol 8 Sowuth Market Streast 113 8375 465% 3%

3 1320 Farmer Strest 380 7.789 16% 28%

4 1807 South Sycamore 557 9.002 3% 3%,
Streat

5 2321 Johnson Road 351 2,230 15% 8%

The Petersburg Fire Department recently received an Insurance Services Office (180) Public
Protection Classification (PCC™) rating of 2, which is based in large part on the number of
engines a depariment has, the size of the staff and the available water capacity. Petersburg’s
rating was given to only 1.3% of departments in the country, and accordingly their criteria place
it well above the suppression capacity of the vast majority of other localities.

Unfortunately, the City is not in a postition to provide fire service at this level. The City shouid
move to close one of the City's fire stations and reduce the staffing associated with that station.
The elimination of a fire station would result in a reduction in staffing at the Fire Department,
through the elimination of funded positions for three captains, four sergeants and ten
firefighters. The City should also eliminate funding for the Fire Education Specialist position.
Although this is an important function, this work could be handled by one or more of the
Assistant Fire Marshals. Annual compensation costs for these positions total approximately
$1.0 million. Because most of this savings would be the result of reducing compensation, we
are discounting annual savings by 10% to ensure that it accounts for savings attributable to the
10% pay réduction.

The closing of a station may be an apportunity 1o reallocate staff resources to an expansion of
Fire Department provided EMS services that could result in additional savings. Over the last
saveral years, the City has explored the possibility of expanding its EMS services to cover the
entire City. To fully cover the City, the Fire Department would need to deploy two additional
EMS crews. Under an expansion, the Fire Department would need {o lease or otherwise
acqilire two additional ALS ambulances, reassign the personnel from the closed fire station to
EMS and provide some additional training. The additional EMS revenue and the elimination of
City funding for SVEC should offset alt of these additional costs: in 2013, SVEC received
$1.207,170 in program service revenue.”

k Figure taken from SVEC s 1RS 390 form.
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Freeze hiring in the Bureau of Police ($550,000 in savings)

The FY 2017 adopted budget provides $8,341,393 for the Bureau of Police - the second largest
departmental allocation in the General Fund. The Bureau is composed of four Divisions:
Administrative Services, Intarnal Affairs, Field Operations, and Investigations. The Bureau
currently has 124 full-iime, funded positions, which is one more than the adopted FY 2017 total
of 123", There are currently 15 full-time, funded vacancies. The Bureau also has 11 part-time
funded positions, cne of which is the interim Police Chief. The lables below summarize the
Bureau's staff distribution. ™

| Chief of Police 0 1 1 0 2
Chief of Staff-Police 1 0 0 0 1
Data Entry Operator Z g 2 0 4
Deputy Police Chief 0 gl g 0 1
Fiscal Manager 1 it i 0 1
Information System Mgr 0 1 1 G 2
Investigater a & 1 0 1
Admin. Services Manager 0 1 0 0 1
Police: Captain 2 0 G 0 2
Police Inforrmation Analyst 1 0 o 0 1
Police Lisutenant 4 0 O 0 4

Police Officer g4 - 10 0 0 94
Police Records Supervisor i 0 1 0 2
Folice Sergeant 11 1 a 0 12
School Crossing Guard G ] 5 0 5
Sacretary 1 0 0 g 1
Secretary Hi 1 0 0 0] 1

: : g

¥ saurces: August 8, 2016 payroll report and the FY 2017 adopted budget. Note: the Records Supervisor is currently fisted o
the payroll, but does not aopear in the FY 2017 adepted budget.

¥ The Secretary 1 & Hl positions are Hstad on the Augast 8, 2016 payroll ard correspond to the two Adminisirative Assistant
posiions listed in the FY 2017 adopted budget.

16



Most of the Bureau' staff — 93% — are sworn officers and most of the sworn officers hold the
rank of police officer: civilians make up the remaining 7% of the department. Of the 84 filled,
sworn police officer positions (thus, excluding supervisors), 68 (81%) are patrol officers who are
primarily responsible for responding to calls for service and performing other community facing
activities. Sixteen police officers (19%) are detectives who primarily handle investigations of
serious crimes, forensics and other functions: the percentage of police officers that are
detectives exceeds the national average for local police departments, which is 16%. "

Petersburg’s level of police staffing has been higher on a per capita basis than in other
benchmark jurisdictions — at 32.6 FTEs per 10,000 residents compared to an average of 27
FTEs per 10,000 residents.

Municipality Sworn FTEs  Civilian FTEs Total Population S;:::Toro.;is
ﬁ‘;’;’;ﬁ' 53 7 60 17,820 29.7
Danville 128 7 135 42,082 30.4
Hampton 287 113 400 136,454 21.0
Hopewell 60 17 77 22,378 26.8

Petersburg 106 35 141 32,477 32.6

Portsmouth 241 86 327 96,201 25.1
Richmand 732 163 885 220,289 33.2
Roanoke 245 47 292 99,897 24.5

Waynesboro 42 11 53 21,491 19.5

Source: Crime in Virginia 2015 Report, compiled by the Department of State Police (as of Qctober 31, 2015)

In part, staffing levels in Petersburg may be related to the level of crime. Based on UCR crime
data and compared to other Virginia cities, Petersburg has a crime problem. In 2014,
Petersburg had a violent crime rate of 581 offenses per 100,000 residents, which is higher than
cities of comparable size in Virginia. Its property crime rate, which is 2,584 offenses per 100,000
residents, however, was lower than most of the other cities in the benchmark group. The table
below describes the 2014 crime rates for Petersburg, along with eight benchmark cities.™

e Department of Justice, Office of Justice Programs, Bureau of Justice Statistics. “Local Police Departments, 2013:
Personnel, Policies, and Practices.” <http://www.bis.gov/content/pub/pdf/lpd13ppp.pdf>

13 Faderal Bureau of Investigation, FBI Uniform Crime Reporting (UCR). “2014 Crime in the U.S. Report.”
<https://ucr.fbi.gov/crime-in-the-u.s/2014/crime-in-the-u.s.-2014>
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Violent Crime Property

Wil T ki IS R e SR
Residents Residents

Colonial Heights 17,706 36 203 867 4,897
Danville 42,936 193 450 1,761 4,101
Hampton 136,590 347 254 4,399 3,221
Hopewell 22,054 83 376 669 3,033
Petersburg 32,546 189 581 841 2,584
Portsmouth 96,435 581 602 4,838 5,017
Richmond 216,747 1,254 579 8,388 3,870
Roanoke 98,941 340 344 4,127 4,171
Waynesboro 21,321 33 156 655 3,072

The Bureau's FY 2017 adopted budget for full-time salaries is $5,590,106. Based on August 8,
2016 payroll records, if the City were to fill all 15 of its current full-time vacancies, it would be
over budget by approximately $223,800 ($165,800 in salaries and $58,000 in benefits). Thus,
at least four currently vacant positions are really unfunded.

Of the remaining 11 vacant positions, the Bureau will need to fill the permanent position of Chief
of Police. The Bureau should freeze the Deputy Chief position as long as there is a funded
Chief of Staff position and either the Information Systems Manager or Police Administrative
Services Manager position as well. In effect, the Chief position and the Information Systems
Manager position would be moved from provisional to permanent.

The City should freeze the remaining six Police Officer and one Sergeant vacancies. To the
extent that this limits the Bureau's patrol capacity, detectives — currently assigned to
investigation, forensics and other duties — should have some of their time reassigned to patrol
activities. This could be done by requiring them to spend one shift per week on patrol duty or
splitting shifts between patrol duty and their regular assignments. Alternatively, six of the
detectives could simply be reassigned to patrol.
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Deputy Chief 1 582,000 $28,700 $82,000 $110,700

Administrative

Services 1 $77.280 §27,051 £77 200 $104.341
Manager

Folice Officer €] 540,688 314,241 $244,128 $329.573
Sargeant 1 $48 687 - §17.040 548 687 $65,727

Even after freezing these vacancies, Petersburg will still have more Police FTEs per capita than
comparable cities in the Commonwealth. Annual compeansation costs for the frozen vacancies
total $610,000. Because miost of this savings is alfributable to reductions in compensation, we
have discounted savings by 10% to account for the reduction in satary.

Fund Cods Compliance with COBG Funds ($475,000 in savings)

Ire Patersburg, code enforcement aclivities support the execution of building codes and other
requlations to ensure minimum levels of safety for building and non-building structures and to
support the public health, safety and welfare. Code enforcement inspections also seek to
encourage property owners and tenants to maintain the appearance and value of real propetty.
In the FY 2017 adopted budget, the City appropriated $783,588 to Code Compliance.

As an entitfement cormmunity under the Community Development Block Grant program (CDB(G),
Petershburg receives an annual allocation of funding from the U5, Department of Housing and
Urban Development. In 2016, Petersburg’'s grant amount totaled $596,163. Based on current
Federal budget proposals, Petersburg’s 20117 award should be of similar value.

Fetersburg has proposed to provide $479,000 of its 2016 funding to local community initiatives
i its 2016 Annual Action Plan to HUD, thvough 12 separate. sub-avards for services, public
facilities, and affordable housing, The City plans to use the balance of funds, or $117,163, for
planning and administration expenses. Given Petershurg’s current financial constraints, COBG
funds could be reprogrammed for another eligible expense that more clearly supports City
programs on safety and health and could more clearly demenstrate its impact.

Community Development Block Grant regulations and the Housing and  Community
Development Act of 1974 permit the use of CDRBG funds for selected code enforcement
activities, particularly as part of a strategic effort to arest deterioration. Per HUD CPD Notice
14-0186; Section 105{a}(3) of the act permits "the use of CDBG funds for code enforcemerit in
deteriorated or deterigrating areas in which such enforcement, together with the public or private
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improvements or services to be provided, may be expected 6 arrest the decline of the area.”
Specifically, the program regulations at 24 CFR 570.202(c) read as follows:

Code enforcemant, Costs incurred for inspection for code violations
and enforcemerd of codes (e.q., salaries and related expenses of
code erforcement inspectors and legal proceedings, but not
including the cost of correcting the violations) in deferiorating or
deteriorated areas when such enforcement fogether with public or
private improvements, rehabilitation, or services o be provided may
be expected to arrest the decline of the area.

CDRBG defines code enforcement as a process whereby a local government gains compliance
with ordinances and regutations regarding health and housing coedes, land use and zoning
ordinances, sign standards, and uniform building and fire codes. Code enforcement may take
place in residential, commercial, and industrial areas. Ancillary efforis to address viclations of
codes concerning vacant lois, signs, and motor vehicles, are permitted in conjunction with
health and safety efforts but should form a minor part of the code enforcement program.

All CDBG expenses must be spent on both eligible activities and in furtherance of & naffonal
objective. Although code enforcement is an eligible activity, the national objective standard is
met when the activity is carried out in a deteriorating or deteriorated area, in conjunction with
activity expected to arrest the deterioration. Most census tract block groups in Petersburg meet
the national objective for low- and moderate-income housing because at least 51% of the
residents are moderate- or low-income (those making less than 80% of the area median
income). For the other block groups located in the south and southwest portions of the City,
code enforcement expenses will be eligible only if costs meet the national objective for
slum/blight preveniion or elimination, which has a separale standard that may be difficult to
meet. To conduct code enforcement activities in census fracts that do not meet a national
objective, the City will need to use non-CDBG resources and will therefore need fo track these
expenses separately.

To ensure .compliance in using CDBG for code enforcement, Petersburg will have to record and
document activity eligibifity, national objective compliance, allowability of costs, and cost
reasonableness. i addifion, the Cily's time distribution records must show that time spert
conducting code enforcement in eligible areas is accurate.

In order te reprogram the current CDBG funds, the City will need to amend ils Annual Action
Pian to HUD, consistent with Petershurg's citizen participation process regarding proper notice
and public mesting requirements. The City will need to dascribe in its Action Plan amendmient
how Hs code enforcement activities will be a primary component of a strategy to arrest
deterioration and move foward stabilization and revitalization. These revitalization activities
could be supported through CDBG in future years and could be funded through applications for
Siate HOME funds or other redevelopment resousces.
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Fliminate funding for City museums and visitor centers ($400,000 in savings)

The City of Petersburg cperates three museums — Blandford, Centre Hilt and Siege — and two
visitor certers, one in Pefersburg and one in Carson: the Siege Museum is currently closed.
The FY 2017 budget includes $672,386 for personnel and operations for these facilities. At
least part of this budget, however, is associated with the anticipated move of offices to 30
Franklin Streat: for example, $71,000 is associated with new furmiture and fixiures, $28,000 is
for an increase in electricity and $26,530 is for an increase in rent.  That leaves $547,000 in
other budgeted costs,

In FY 20156, the City reported that the museums had 10,922 visitors, the Petersburg Visitor
Center had 5,357 visitors and the Carson Visitor Center had 18,077 visitors. Both the Blandford
Church & Cemetery and the Centre Hill Musesumn are now open seven days a week. Assuming
the three museurns were open at least 300 days a year sach in 2015, that amounts to a total of
just over 36 visitors per day.

Admission fees are very modest. Adults pay $5 for admission; senior eitizens (60 or older) pay
$4 and children aged 7 to 12 pay $4. Petersburg residents, children under the age of seven and
active military all receive free admissions, Total revenue for all of the sites in FY 2015 was just
ovar $52,000 — as a result, the net cost of operations to the City is approximately $485,000.

Given its importance in W.S. history, Petersburg should have a sirong tourism economy that
helps 10 generate employment and revenue. Currently, it does not.

I the short ferm, however, the City cannot support multiple visitor centers and museums. 1t
should close alt visitor centers and museum sites. To offsel the ¢losing of the visitor center, i
should continue funding for the regional Petersburg Area Regional Tourism Corporation and
work with the Virginia Tourism Corporation to further promote visits to Petersburg. The City
should also actively explore the potential for partnerships with not-for-profit organizations that
might be willing to take over operation of the City museums. The net result would be annual
savings of approximately $450,000. Because most of this savings is atinbutable o reductions in
compensation, we have discounted savings by 10% to account for the citywide salary reduction.

Reduce local jail population by 15% {$385,000 in savings to be captured in FY 2018)

The FY 2017 adopted budgel includes $2,2982,195 in funding for the Riverside Regional Jail
{(RRJ). RRJ js a regional jail that houses inmates from seven member localities: Charles City
County, Chesterfield County, City of Colonial Heights, City of Hopewell, City of Petersburg,
Prince George County, and Surry Courity. The Jail is governed by the Riverside Regional Jail
Authority (RRJA), which bhas board members that are appointed by the participating
jurisdictions.
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RRJ houses approximately 1,400 inmates whose cases are at various stages in the criminal
justice process. The table below gives a snapshot of the status of the inmates from the various
member localities.™

Convicted State-Ready

Jurisdiction Pre-Trial Inmates

Inmates Inmates

Charles City 5 12 7 24
County
Chesterfield 235 357 171 763
County
City of _Co!omal 4 88 36 165
Heights
City of Hopewell 43 61 24 s
City of
1
Petersburg o2 b i i
Prince George 27 24 28 89
County
Surry County 3 3 1 ¢

RRJ is funded by per diem payments of $40 per inmate per day. Petersburg's ADP increased
significantly in FY 2016 with the closing of the City’s jail.

Fiscal Year ADP
2011 136
2012 144
2013 96
2014 78
2015 103
2016 225

For FY2017, the City of Petersburg will pay RRJ approximately $3,292,195 to house its inmates.
Petersburg can reduce the amount that it pays for RRJ by reducing the current jail population.
Petersburg has an ADP of 225 inmates per day. At that rate, Petersburg has a local
incarceration of 692.8 per 100,000 residents — or nearly three times the national jail
incarceration rate as of mid-2014. Part of this may be explained by Petersburg's crime rate — its
violent crime rate is more than one-and-a-half (1.59) times the national violent crime rate and its
overall arrest rate (7,350 per 100,000 residents) is more than twice the national rate.  Still,
Petersburg has the ability to reduce its use of incarceration and — without affecting public safety
— reduce its costs for incarceration.

The City of Petersburg should work to reduce its population at RRJ by 15%. As previously
noted, jail population size is influenced by a variety of factors and no single agency can affect it

¥ s of August 8, 2016
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in isclation. As such, the approach to reducing i has to be collaborative and involve
representatives from offices across the eriminal justice system, including the Commonweaith
and other pariners ouiside of City Government.

While the exact path to reducing the population will have to be developed, coordinating the
afforts of those with miajor roles in the system will be critical o is success. This group could
include, among others, the Police Chief, Commonwealth Attorney, General District and Circuit
Court Judges, Circuit Court Clerk, and senior representative from the Virginia Department of
Corrections, Office of Probation and Parole, and Riverside Regioral Jail Authority. In addition to
government agencies, subject matter experts from Virginia State University could also provide
additional insight on opportunities for population reductions. Together they could eslablish a
cap for the size of the population and work collactively toward achieving il.

Coordination of similar groups has shown success. In Sadgwick County, Kansas {(Wichita), a
group of this kind saved approximately $4 million through the aclive use of aflernative
sentencing.” In Philadelphia, a Criminal Justice Advisory Board was set up to, among other
things, reduce the City's prison population. The group was credited with helping to achieve an
ADP decrease of 11% in a single year."® They were able o accomplish the reduction through
changes in charging standards and efforts to speed case processing, which included a fast track
court for misdemeanants in jail.

in addition to the activities listed above, a coordinated group could explore the feasibility of more
gxtensive use of citations as an alternative to arrests for minor crimes. They could also examine
ways of more quickly moving State-ready inmates to other facilities.

A reduction of 15% in the Petersburg jail population would result in savings of approximately
$48956,000. Recognizing the practical challenges that could arise in coordinating the activities of
this kind of group, $100,000 of the savings would be invested in providing support. The funding
could be used {o hire a coordinator; whose sole responsibility would be to faciiitate the
collaboration of the group and identify opportunities for reducing the population. The funding
could also be used foward implementing various progiams that would suppon décreasing tha
number of inmates. With the investment for the group’s support, the net savings would be
£395,000. These savings, however, would probably not be achieved until FY 2018.

Reduce agency appropriations {$230,000 in savings)

The FY 2017 budgst includes $5.2 million in funding for Non Departmental aclivities. This
amount includes funding for Petersburg Area Transit, the subsidy for the Golf Course; funding

for juvenile detention facilities and the Riverside Regional Jail Authority and a number of other
governmental organizations, But the budget also includes funding for 22 organizations where

Y petores Traig-Moreland, Nancy McCarthy Snyder, Jodie Beeson, Michele White, Kyle Carr, and Adeila Rucker, "Update of
Irformation - Sedgwick Couriy. Adult Betention Fagility: A Detailed Review of the Popuiation; Bvaluation of the impact of Jad
Alternatives; A Review of Further Opportunities,” Gclober 2010

¥ The Pew Charitable Trusts, Philgcalphia Research Initdative, “Philadelphia’s Less Crowdetd; Less Costly Jails,” July 20, 2011 at
hetpis/ fwwnn. pewtrusts.org/en/about/news-roomy press-releases/2011/07/20/pew-study-philadelphias-jall-population-
dropped-dramatically.
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there does not appear to be a mandate for City funding and where average funding per
organization i lass than $15,000.

Américan Red Crogé $1,800
Black History Month $9,6820
Chamber of Commarce $1,000
Employee Recognition Events $6,000
Feed More $2.500

Frierids of the Appomatiox $3,000
Jokin Tyler $4,500

Legal Ald Justice Ceriter $5,200
Longwood University Small Business $4.810
Nationa! League Of Cities $3,388
Petersburg Area Regional Tourism ' $38,500
Petersburg Symphony $8,620
Regional Med Flight $1.000
Reserve For Contingencies $30,677
Richard Bland College $5,500
Triad $10,000

Halifax Music Festival 35,000
VA First Cilies $15,763

Virginia institute of Government $1,560
Virginia Municipal League $12.280
Virginia State University $4,800

Without determining whether these appropriations have value or not, the City is simply not in a
position to support non-mandated funding to non-governmental organizations. Elimination of
this funding would save the City approximately $230,000 in FY 2017 and FY 2018,

Reduce Libivary Hours and Spending by 25% ($150,000 in savings)

The FY 2017 adopled budget includes $1,005,989 in funding for the Petersburg Public Library.
Compared to other areas of local governiment, Petersburg provides more funding for the Library
than Parks, Planning, Transit, Code Enforcement, and citywide Information Technology. The
Library budget includes more than $700,000 for personnel and $300,000 for operations. In

Y7 this would be funded &s part of the initiative related to City museums and toursm cenfers,
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addition, the Non Departmental budget includes $213,380 for payments under a lease
agreement for the Library.

Petersburg’s new library was opened in 2014. The Library provides significantly more hours of
service than main libraries in all but one of the other benchmark jurisdictions.

Library Hours

Total
Hours

Municipality Wed Thurs Fri

9am- 9am- 9am- 9am- 9am- 9am-
Waynesboro 9pm B 9pm 9pm 9pm - Closed 69
9am- 9am- 9am- 9am- 9am- 9am-
Petgrshlirg 9pm 9pm 9pm 9pm 5:30pm | 5:30pm Glosed ik
10am- | 10am- | 10am-| 10am- 10am- 10am-
Hopewell 9pm B Spim 9pm 6pm Bom Closed 60
Roanoke 10am- | 10am- | 10am-| 10am- 10am- 10am- Clikis 54
8pm 8pm 6pm 8pm 5pm 5pm
Richmond 10am- | 10am- | 10am-| 10am- 10am- 10am- Gissad 50
7pm pm pm 6pm 6pm S5pm
Colonial 10am- | 10am- | 10am- | 10am- 10am- 10am - Closed 49
Heights pm 7pm pm 6pm 6pm 4pm
Danville 10am- | 10am- | 10am- | 10am- 10am- 9am- Closed 47
pm 7pm 6pm 8pm 5pm Tpm
O—— 10am- | 10am- | 10am- [ 10am- 10am- 10am- Closed 46
6pm 6pm 6pm 6pm 5pm 5pm
1pm- 9am- 9am- 1pm- 9am- 1pm- Tpm-
HAmpton 9pm 5pm 5pm 9pm Tpm S5pm 5pm A4

Petersburg should reduce its hours by 25% to 49 hours per week: at 49 hours per week,
Petersburg would still provide more hours of service than libraries in Danville, Portsmouth and
Hampton and the same number of hours as in Colonial Heights.

By reducing all budgeted full-time salaries and benefits (other than the Director) by 25%, the
Library would save $105,000 and an additional $27,700 through a similar reduction in part-time
salaries. By closing the Library on Thursdays and reducing hours on Tuesdays, utility savings
would be maximized and would total an additional $28,000. Total savings would be $160,700.
Because some of these savings would be in the reduction of full time salaries, we are
discounting potential savings by $10,000 to avoid duplication of savings through salary
reduction.

Reduce Parks and Leisure Services Programming ($150,000 in FY 2018 savings)

The adopted FY 2017 budget provides $904,742 in funding for the City's Park and Leisure
programs. Petersburg operates programs in 11 parks and recreational facilities citywide. The
department provides a number of free programs including a summer camp and a pool free to
Petersburg residents.
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As of August 8, the department only had six full-time employees and the FY 2017 budget for
full-time salaries and benefits was just under $412,500: nearly $300,000 in salaries is for parl-
time employess.

The City employs 26 part-time staff from Labor Day until Memorial Day, which includes 20
Recreational Aides, onhe bus driver, and five Recrealional Leaders. Recreational Aides and
Leaders provide support to the after school program, Senior Programming, Sports Complex,
Virginia Food Bank, and administrative support. The bus driver provides transportation services
for the senior program. All part-time staff from Labor Day until Memorial Day work 25-35 hours,
with the exception of bus drivers, who work a maximum of 25 hours a week,

20 Recrealion Aldes $8.00 25-35
1 Bus Driver 10,75 25
5 Fecreation Leaders £10.758 25.25

To provide summer programming, the departiment hires 46 employess during the summer: pari-
time emplovees include four additional bus drivers for the summer camps, six life guards and
two supervisory life quards for the pools, an additional 25 Recreational Aides for summer camp
and three additional Recraational Leaders in a supeivisory role. Most of these positions work
25-35 hours @ week, with the exception of bus drivers, at 25 hours, and Recreation Leaders, at
35-40 hours a week,

tio .
6 Life Guards §10.76 25-35
? Head Lifeguards $11.00 25-35
5 Bus Driver $10.76 25
B Recreation Leaders $10.78 35-40

Petershurg children ages 6-13 at no cost. In 2016, the summer camp operated from June 27 1o
August 4,

Both Virginia State University and Petersburg Public Schools also operate low- 10 no-cost
surnmer camps as well. These camps include free sports camps for tennis and baseball, and
paid camps for women's basketball, softhall, men's basketball, and volleyball. Additionally, there
are educational camps as well, with Petersburg schools providing a science and math focused
summer camp. 4-H also provides summer camps, although these are at a higher cost than the
camps provided by VSU and Petarsburg Public Schools.

The City is not in a position to fund these summer programs going forward. While there are no
potential savings in FY 2017, the Cily should begin planning to transfer sumrmer youth
programming fo Petersburg Schools, V5U or other local non-profit organizations for the summer
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of 2017. The City can make available its pool facility to either the Schools or VBU for
PFOGramming.

Consolidation of Planning, Communily Development and Economic Deveslopment
{$160,000 in savings)

As part of the FY 2017 budget process, the City combined its Economic Development, Tourism,
Special BEvents and Cultural Affairs offices.  As of August 8, that combined depariment now
mcludes sight full-ime employess. The proposed initiative 1o eliminate funding for museums
and visitor centers would eliminate three of the full-iime employess; leaving five full-time
emploveas ~ including two of the City's 19 full-tirme employees with salaries of $90,000 or more.
The Planning and Community Development has four full-time employses - including one
additionat full-time employee earning more than $80,000.

The City should consolidate Planning and Community Development info the remaining
Economic Development Department. As part of the conselidation, the City should eliminate two
of the positions with a salary of $90,000 or more and backfill cne position with a more junior
manager. Because some of these positions are part of the 10% reduction in salary, the potential
savings is discounted by 10%.

irecior $115,000 $115,000
Director . $100,000
Manager o $80,000
Grant Writer $50,000 $50,000
Economic Revelopment
Project Manager 48172 $48.172
Adminisirative Assistant §27.882 27,882
Planner $40,034 $40.024
Planner $40,034 $40,034
Zoning Administrator | 57444 | 857,444
" Project Manager $50,000 : s
- $428,566  3588,568
Benefils and FICA
(assume 26.5%) $113,570 150,670
6= SN Y I T Ul T

Elimninate Office of Hispanic Liaison ($100,000 in savings)

According to the most recent data from the American Community Survey, Petersburg has 1,333
Latino residents — up from 1,134 in 2000. While the Latino population is growing, it still
accounts for just 4% of the City's overall population.

The City provides funding for an Office of Hispanic Liaison. As of August 8, the office had one
full-time employee and a part-time houtly office assistant. As a point of comparisen, the tolal
staff for Muman Resources is just three FTES and the total staff for Purchasing is just three
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FTEs. Based on a review of City websites for benchmark jurisdictions, no other jurisdiction has
a Hispanic Liaison office. Hampton has a Citizens' Unity Commission that works to bring
together the City's various communities; Richmond has an Office of Multicultural Affairs, which
was formerly the Hispanic Liaison's Office; and Roanoke has a Cultural Commission. By
comparison, Richmond’s Latino population is ten times the size of the Latino population in
Petershurg.

Municipality Hispanic Liaison
Colonial Heights, VA
Danville, VA
Hampton, VA
Hopewell, VA
Petersburg, VA
Portsmouth, VA
Richmond, VA
Roanoke, VA
Waynesboro, VA

=

Z2|Z|Z|Z|<X|Z2| 2|2

The total budget for the Office for FY 2017 is $106,414 — including $14,000 for property rental.
The City should eliminate the office. Because part of the savings would be attributable to
salaries and this budgeted salary has already been reduced by 10%, we are discounting annual
savings to $100,000. The City should also explore providing some additional local resources to
Social Services, which might allow that department to access federal and state funding sufficient
to provide a position focused on the Latino community.

FY 2017: Revenue Increases

Based on our review, we recommend that the City consider the following revenue increase for
immediate action. Revenue estimates are for a fully year, FY 2018: FY 2017 projected savings
are outlined in the summary of recommendations above.

Increase Cigarette Tax ($1.2 million in additional revenue)

Petersburg currently imposes a tax of ten cents per pack on cigarettes sold in the city. As of
2014, 29 out of 38 Virginia cities imposed a cigarette tax. Of those cities, Petersburg had the
lowest rate per pack. Seven Virginia cities had cigarette taxes of 75 cents per pack or higher:

Municipality Tax per Pack

Portsmouth $0.90
Fairfax $0.85
Newpart News $0.85
Alexandria $0.80
Hampton $0.80
Newport News $0.80
Falls Church $0.75
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In FY 2015, the ten cents per pack cigarette tax generated $190,558 in revenue. Increasing the
tax rate to 90 cents per pack would likely lead to a reduction in sales in Petersburg. Nationally,
there is strong evidence that increases in cigarette taxes result in a reduced rate of smoking
especially among young people. A significant increase in cigarette taxes would likely lead to
leakage, with some people traveling outside of the city to purchase cigarettes. Still, even with a
20 percent reduction in sales due to price elasticity and leakage, the increase in the cigarette
tax would generate an additional $1.2 million.

Increase the number of commercial and industrial properties in the tax base ($1 million in
additional revenue)

General property taxes are the single largest source of revenue for Petersburg. In FY 2015, the
City generated $32.6 million in revenue from the real estate property tax.

Compared to benchmark jurisdictions, Petersburg's fair market value is low — based on both fair
market value (excluding government property) per capita and per mile:

R o
Richmond $95,266 $350,877,077
Colonial Heights $93,324 $221,148,537
Waynesboro $87.,831 $125,503,717
Hampton $80,162 $212,768,279
Portsmouth $78,785 $225,237,479
Roanaoke $74,083 $173,888,313
Petersburg $64,985 $92,041,267
Hopewell $60,768 $132,282,626
Danville $57,464 $56,328,663

In part, the relative low value of the tax base may be due to the City’'s overall economic
conditions. But it may also be due to certain commercial and industrial properties not being fully
assessed or included in the tax base.

According to information provided by the Real Estate Assessor, over $85 million in assessed
property value was added to the City's property tax base during FY 2014 with the assistance of
a consultant over a six month period. This initiative resulted in an additional $942,127 in
revenue — including $321,953 in one-time revenue for back taxes.

The City should continue the effort to identify and fully assess all commercial and industrial
properties. By continued investment in its consultant and new investment in technology, the
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City should be able to expand the tax base by an additional $85 million in assessed property
value. Assuming an investment of $100,000 in consulting cost and technology, the City should
be able to generate an additional $1 million in recurring revenue and additional revenue for back
taxes. It is likely that this initiative would also produce one-time revenue in FY 2017 for back
taxes.

Increase refuse management fee to $20 per month ($630,000 in additional revenue)

In FY 2015, the City of Petersburg collected $1.5 million in revenue from a $14/month refuse
management fee. According to the City's CAFRs, the fee has fully supported the cost of the
refuse management contract since 2010, with the exception of 2014.

City Annual Monthly
Hampton N/A 5 -
Roanoke N/A $ -
Colonial Heights $159.00 $13.25
Petersburg $168.00 $14.00
Waynesboro $174.00 $14.50
Richmond $210.00 $17.50
Danville $246.00 $20.50
Hopewell $247.80 $20.65
Portsmouth $396.00 $33.00

As of FY 2014, Petersburg imposed the second lowest refuse management fee among its peers
who charge fees."® Other cities use excess revenue from refuse management fees to provide
funding to the General Fund, presumably to cover administrative and other costs. For example,
Colonial Heights' FY 2017 budget expects a surplus in solid waste fee collections -- with
$543,687 in waste management costs and projected revenue of $975,000. In FY 2016, the City
of Portsmouth transferred $1 million from the General Fund to its Solid Waste Fund.

The estimated collection rates from 2010-2015 show a 2-year moving average collection rate of
87%. Based on this collection rate and the current number of customers, an increase in fee to
$20 would raise an additional $630,000 annually.

¥ Weldon Cooper Center, Virginia Local Tax Rates, 2014, “Table 20.1 Refuse Collection Fees, 2014,"
<http://www.coopercenter.org/sites/default/files/econ/TaxRates/taxrates2014/tr%20book%202014.pdf>
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Audit tax exempt property and charge an annual exempt property registration fee
($585,000 in additional revenue)

Based on information provided by the Real Estate Assessor's Office, the City of Petersburg
currently has approximately $124,371,000 in total assessed value for all real property that is
coded religious, charitable, or benevolent. This valuation represents approximately $1,679,010
in general property tax revenue that is not available for use in the General Fund on an annual
basis.

As a percentage of total fair market value, non-government tax exempt property in Petersburg is
substantially higher than in benchmark jurisdictions. Based on state tax data, 11.9% of fair
market value is non-government tax exempt compared to an average of 6.4% in benchmarks.

0
0 O O

Petersburg 11.9
Wayneshoro 10.7
Danville 7.5
Roanoke 7.4
Portsmouth 7.2
Richmond 6.7
Hamptaon 5
Colonial Heights 3.6
Hopewell 2.9

The City has recently implemented an application process for property owners who wish to have
parcels considered for real property tax exemption. However, the application process does not
address properties classified as exempt prior to its implementation. Further, the application
process does not impose an annual processing fee, even though City resources are being used
to determine exempt status.

The City should conduct an audit of all exempt property and reclassify non-exempt properties to
the taxable property base. Assuming that Petersburg is closer to the average and that 35% of
property currently assessed as tax exempt is really taxable, that would add an additional $43.5
million to the tax base. This would generate recurring revenue of $585,000 and one-time FY
2017 revenue based on back taxes.

The City should offset the cost of the audit and the new parcel review process by imposing an
annual registration fee for tax exempt properties.

31



Increase the meals tax to 7.5% {480,000 in additional revenue)

In FY 2015, Petersburg collected $2,571,793 in revenue from a 6% tax on meals. Five other
cities had a higher rate. The highest meals tex rate in the state, as of 2014, was 7.5% in
Covington, Hampton and Newport News.

Petersburg should increase its tax rate to 7.5%. Even assuming a five percent reduction in
sales due to leakage and elasticity, the increase would generate $480,000 in additional revenue
annually,

Increase Personal Property Tax Rate to $4.80 per $100 ($470,000 in additional revenue)

In FY 2015, Petershurg collected $4.1 million in revenue from a $4.40 tax per $100 of personal
property. Petersburg’s tax base for personal property is much more limited than the tax base for
real property. In FY 2015, the estimated value of real eslate in Peiersburg was $1.9 billion
compared 1o an estimated vaiue of personal property of $223.5 millien. The 15 largest principal
business taxpayers accounted for 15% of real property evaluation, but more than 70% of
personal property evaluation: Virginia Electric; (Doininion} accounts for $73.1 million in personal
property evaluation,

Even if Petersburg increases its rate to $4.90 per $100, the rate would stiil be lower than
benchmarks Portsmouth and Waynesbore - both at $56.00 - and Alexandria, Bristol, Buena
Vista, Covingtor and Emporia. It would have the same rate as Dinwiddie County and a lower
rate than seven Virginia counties. The increase would result in $470,000 in additional revenue
annually,

increase the lodging tax to 10% ($170,004 in additional revenue)

in FY 2015, Petersburg collected $256,522 in revenue from a 6% tax on lodging. Fifteen other
cities had a higher rate. The highest meais tax rate in the state, as of 2014, was 10% in
Emporia.  Petersburg should increase its tax rate to 10%, generating $170,000 in revenue
annually,

A Long Term Plan for Sustainability

Few — if any — of these recommended steps will be easy. But even if the Cily closes the
projected gap in FY 2017, additional efforts will likely be necessary in FY 20118 and beyond.

The City faces likely increases in cost in coming years.

At some point, the City will need to consider the restoration of salary reductions and the need o
addrass miarket lags.

Even with salaries frozen, it is likely that other emplovee benefils will continue o grow.

Health care costs will continue to increase. In its State and Local Governments’ Fiscal Outlook,
2015 Update, the Government Accountabilily Office (GAD) noted that a “primary driver of long-
term fiscal chalienges for the state and local government sector continues to be the growth in
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health-related costs.” ™ The GADQ projects that state and local government employee health
care costs will cuipace overall economic growth. Data from the Kaiser Family Foundation
suggest that the rate of growth in employer contributions for health care has declined from 7.2%
annually in 2000-2010 to 5.3% annually in 2010-2014 to 4.8% in 2015: even with these
declines, the growth in employer contributions to health care continugs to outpace overall
economic growth, *

Growth in pension contributions over the last decade has alsc exceeded overaill economic
growth. According to the Virginia Retirement System CAFR, employer contributions for the
Political Subdivision plan as a percentage of payroll grew from 6.97% in 2006 to 11.87% in
2015, Thus, increased pension liability could also drive fulure deficils as well.

Depending on how the City ultimately restructures ils debt, it is possible that short term
budgetary relief {e.g. a reduction in FY 2017 or FY 2018) could come at the price of significantly
higher debt service in out-years. Moreover, any debt restructuring will need to address the
City's unipaid obligations that were identified by the Commonwealth technical assistance team.

These structural issues are not atypical.  Other than fast growing local jurisdictions, most local
governments need to address structural budget gaps driven by health care, debl and pension
obligations. The important point for Petersburg is that even as it begins to address Hs FY 2017
gap, it will likely need o take additional actions o address these issues as well.

During our review of options for the PEG, we identified a series of areas where potential
additional savings may be possible but where those savings are unlikely fo be realized until FY
2018 or later. The following are examples of the types of initiatives that the City will need to
carigider as it moves forward:

Reform current work rufes and workforce benefils

The City should consider a series of reforms to work rules and benefits as part of an additional
aeffort to obtain sustainable, budget savings: these changes will be essential if the City hopes to
restore some or all of the salary reductions imposed ihis yaar,

Reduce number of hofidays from 12 & 10

One way to increase productivity and potentially reduce staffing needs would be to expand the
number of hours worked by City employees on an annual basis. Like many cily governmenis,
Petersburg currently provides more than 10 paid holidays to City workers., The City could
consider reducing the number of holidays to 10 - the current number of holidays for federal
amplovees.

¥ 1.5, Government Accountability Office, GAU-16-260%P, “State and Local Governmenits' Fiscal Outlosk, 2015
Update” <htfm/ fwww.ga0.gov/assets/0R0/6 74205 pif>

* Henry I, Kaiser Farnily Foundation, “2015 Employer Health Benefits Survey.” Seprember 22, 2015.
<htrp:/fkff.ore/health-costsfrenirt /2015 emplover-heaith-benefite-survey/>
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Reduve the cost of health insturance

The City will spend an estimated $3.8 million on employee health insurance in FY 2017. To
control growth in these cosis going forward, the City needs to consider:

¢ Increasad empioyes contributions
¢ Changes in health plan offerings
= Conducting a dependent eligibility audit

Emplovee contributions: City employees are insured through the State-administered healh
kenefits program, The Local Choice {(TLC). TLC offers a choice of four medical plans o each
participating local jurisdictions. These medical plans include prascription drug and vision
coverage and are bundled with one of two dental plans.

While the City cannot miake or request any changes ¢ sach of the plans” dasign features such
as copays, coinsurance, or deductibles, the City can determine which of the four plans it offers
and how much it and its empioyees will contribute to the premiums. Currently, Petersburg offers
its employees a choice of the Key Advaniage Expanded or Key Advantage 500 plans, either
with comprehensive and preventive dental coverage. The percentage of premium paid by the
empioyea and employer are shown below:

With EE Only 24.2% 75.8% 9.4% 80.8%
Comprahensive EE + One 41.2% 58.8% 29.7% 70.3%
Dental EE + Family 41.1% 58.9% 29.6% 70.4%

‘ ' EE Only 2%.0% 78.0% 6.5% 93.5%
W*thggigm“’e EE + One 40.8% 59.2% 29.0% 71.0%
EE + Family 40.8% 59.2% 20.1% 70.9%

The City must maintain a minimum of 80% contribution for employee only coverage ff it offers
two plans. The current average is 83.2%. Given this 80% minimum, only marginal changes can
he made o the percent of premium paid by the eémployes.

Smali increases to the employeé share of premium at all levels of coverage for all plans can be
made while mainiaining the State-mandated 80% minimum. The employee/employer premium
splits shown below meet the 80% minimum for the two plans when bundled with both the
comprehensive dental plan (80%) and the preventive dental plan {83.3%). The changes in cost
share shown below represent $164,000 in annual savings for the Cily, based on Plan Year
2016-2017 prermium fates.
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With ¥ (4] A - 43 o
Comprehensive 45.0% 55.0% 30.0% 70.0%
Dental EE + Family 45.0% 55 0% 30.0% 70.0%
, . EE Only 26.0% 75.0% 8.5% 91.5%
With Preventive EE + One 45.0% 55.0% 30.0% 70.0%
EE + Farmily 45.0% 55 0% 30.0% 70.0%

The changes shown above represent an average 2.5% increase to the percent of prermium paid
by Petersburg employses. City employees have ssen only two increases in their insurance
premiums since FY 2010 (FY 2014 and FY 2016). In both years, the City absorbed the increase
in rates. For future increases, the City should consider spiitting any premium increase with
emplovees.

Health _plan_offerings: Two other plans offered by the TLEC — Key Advantage 2560 and Key
Advantage 1000 — are less rich versions of the Key Advantage Expanded and Key Advantage
500 plans currently offered to City employess. Specifically, they offer slightly higher deductibles,
higher out-of-pocket maxirmums, and higher copays for some services and procedures, The
City could potentially reduce its health benefits offerings to one lower cost plan.

Dependent efigibility audit: The City should consider conducting & dependent health care
eligibility audit to identify individuals who receive health care coverage from the City even
though they are no longer efigible. Current employees’ dependents often remain on a
jurisdictior’s health care rolls even after they are no longer eligible due to reaching the
dependent cutoff age, death, divorce, or procurement of health coverage from another source.
An audit will cause no change to existing benefits or coverage.  Audits typically find
approximately eight percent of dependents to be ineligible.

The City has not performed a dependent eligibility audit since 1998. Cemmissioning an audit in
the coming fiscal year and undertaking routine audits as feasible will identify long term savings
for the City. Moreover, audits have become a common practice among large public employers
in recent years, so conducting routine audits would bring the City in line with best practices.

The cost to execute a dependent eligibility audit varies significantly based on the size of the
dependent pool and the level of effort desired by the jurisdiction. Audits can be conducted
through a random mailing or can be a full, detailed audit of every dependent an the jurisdiction’s
healith care ralls. Mast commonly, a third parly auditor is engaged to perform the audit. In the
case of Petershurg, the ability to commission an audit might be limited by the City’s paricipation
in The Local Choice (TLC) benefits program, through more exploration is needed.

While difficult to estimate specifically for Petersburg, cost savings for smaller governments tend
to be significant. A 2015 analysis of five small local government dependent eligibility audits
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showed an average first-yaar savings of approximately $136,000 and return on investment of
11358%.

Additional Opportunities for Consclidation

There are additional opportunities for departmental consolidation within City government.
Create g Fublic Safety Departrment

The City should consider consolidating its police and fire depariments into a single public satety
department. In 2012, Michigan State University conducted a study which found that 130
agencies had some leval of consolidation.

There were some rases where departments operated with a joint Torce, which featured police
officers and firefighters that were cross-trained and deployed as public safety officers. For
example, Sunnyvale, California (140,081) has a unified public safety department with cross-
trained officers performing police, fire and EMS responsibiliies. A more common medel,
however, centralizes back-offica functions but operates police and fire/EMS  functions
separately.

In Petersburg, the FY 2017 budget provides funding for a total of 15 positions in the Bureau of
Police and the Fire Depariment to deliver administrative, logistical, and/or persennel-related
services. Across the couniry, public safety agencies are increasingly examining consolidation of
back office resources as a way of achieving savings and improving operational capacity and
effectiveness. The City of Petersburg has already implemented aspecis of this idea in iis
combined system for emergency dispatch and communications.

Additional studies would have to be conducted o determine the exact savings that could be
captured through consolidation i Petersburg. The City should investigate this concept, with the
aim of implementing it in FY 2018. In conjunction with consolidating back office functions, the
City should also examine opportunities for reducing the number of swern FTEs that perform
purely administrative functions by replacing them with civilians. In the Bureau of Police, for
example, civilians only comprise 7% of the employees, which is much lower than the national
average of 27%".

Additional Oppertunities for Consolidation
The City should also examine the viability of consofidating the Library and remaining Parks and

other vouth focused programs into a single department. And there may be opportunities for
consolidation across muttiple offices that deal with various aspects of the City's finances.

1.5, Department of Justice, Office of Justice Programs, Bureau of justice Statistics. “Local Police Departments, 2013:
Persannel, Policies, and Practices.” <hitp:/ v Bis gov/conteny/oub/pdfpd] 3pop pdfs
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Develop a Shared Services Plan with Patersburg Schogols and Other Local Governments

Petersburg also needs to identify other governmental pariners (o explore shared services.
Petersburg does this to a considerable extent already. The Riverside Regional Jail Authority,
the planning district and other regional entities and funding of FPetersburg Area Transit by the
City of Hopewell are all examples of shared services.

Sigrificant additional opportunities exist — particularly with respect to some of the City's back
office and support activities. In particular, the City should examine whether savings could be
achieved by reducing duplication in areas such as finance, accounting, purchasing and human
resources. For example, both the City and Petersburg Schools have staff in each of {hese
areas. In some cases, il may make senge for the school system to take on the function and in
other cases, it may make sense for the City to take on the function, Accrued savings through
shared services may be one way to restore funding to the school system.

The City should aiso pursue additional opportunities for shared services, such as a regional
approach to 811, with other local governments.

Privatization of Operations and Assals

The City should explore whether there are opportunities for savings or improvemenis in service
through privatization or managed competition of City operations.  For example, security
services, janiforial services, street maintenance and grounds maintenance may all be areas
where use of private contractors may resull in savings.

The City also needs to develop and implement a policy related to the sale of City assets. The
City holds and maintains significant real esiate assets ~ more than most cities of its size. These
include vacant properties, City facilities and other buildings. Recently, as a means of generating
one time cash, the City announced a sale of some of that property for $1.3 million.

The sale of City asssls is an important and legitimate means of generating revenue. The City,
however, should proceed with caution. First, any sale of City assets generates non-recurring
ravenue — in other words, the City cannot sell the same proparty every year. Second, the City
should always make sure that it is obfaining a fair price for any property or asset that it sells:
somefimes local governments, seeking immediate révenue, riove forward with sales that are for
less than market value. Third, the City should always consider whether the sale of an asset
rmay have long term costs,

As a first step, the City should develop a policy as fo when assel monetization or other asset
sales are appropriate, how the proceeds of assel monetization should be budgeted, such as
differences in operafing costs and capital costs and the need to avold non-rgcurring revenue
haing dedicated o recuring costs.

lry addition fo its real estafe portfolio, the Cily should also consider the sale or privatization of
certain assets that are underperforming. The Dogwood Trace Golf Course is one example of &
candidate for sale or private operation as a means of generating one time revenue, reliaving the
City of outstanding debt and eliminating the need for subsidy.
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Evaluate Subsidy Levels for Petersburg Area Transit

The FY 2017 budget calls for a subsidy of $224,484 for the operation of the local transit system.
Petersburg Area Transit also serves Colonial Heights and Hopewell and provides connection
transit service to Richmond. As is the case with most smaller transit systems, it is difficult to
generate substantial operative revenue from fares and service efficiency is equally challenging.

Comparative data from the Federal Transit Administration database highlight these challenges
in Petersburg.

Fare Revenue Bus Operating Bus Trins ner
st as % of Expense per RSB
Municipality : : Vehicle
Operating Unlinked Revefiie Hour
Funds Passenger Trip
Danville (2013) 22.0% $3.02 14.5
Hampton Roads g
(2014) 18.7% $4.88 19.3
Petersburg =
(2014) 15.3% $7.40 10.5
Richmond (2014) 24.8% $4.45 221
Roanoke (2014) 24.7% $3.02 21.7

The City should consider several steps to potentially reduce its subsidy for service, including
increased subsidies from Colonial Heights and Hopewell, service reductions, fare increases and
potentially contracting out for the operation of transit.

Reduce Energy Use and Costs

While Petersburg’s energy costs have declined 18% from a high of approximately $548,000 in
FY 2013, the cost of energy remains one of the City’s highest non-personnel related costs. The
City should consider a focused effort to continue the reduction in energy — potentially in
partnership with Petersburg Schools and other local governments.

Strategies might include behavioral activities such as turning off lights when leaving a room and
adjusting thermostats, and structural changes such as installing new HVAC systems, more
efficient lights, and window film.

The Environmental Protection Agency estimates that cities can save about 5% (about $22,000
from FY 2016 spending) from their energy costs by enacting behavioral changes, such as
turning off unused lights, and increasing thermostats during the summer and lowering them
during winter months. More systems related changes could produce significantly greater
savings.
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Eliminate funding for the Petarsburg Generals

The City of Petersburg owns the Petersburg Sports Complex and has provided over $100,000
annually in subsidies for the Petersburg Generals baseball team. In FY 2018, the Cily should
end subsidies to the Petersburg Generals and consider turning the City Sports Complex over to
a non-profit organization, Virginia State University or Petersburg Public Schools.

Petersburg Generals are poorly attended. The Sports Complex can seat up to 2,500, afthough
ihe average attendance per game has not reached capacity since af least 2011, Thg Generals
have had the lowest or second lowest attendance record in the Coastal Piains League since
2013.%

2079 6,682 28
2012 22,146 862
2013 7.291 317
2014 22,501 a00
2015 7,503 304

Alihough the City's adopted FY 2017 budget calls for just $64,000 in subsidies, the City has
provided more than $100,000 in annual subsidies in sach of the last three years.

Sports Complex 39.909 17,376 165,408 8,665
Revenus
General Fund &7,300 129,708 163,023 147,014
Subsidy
Attendance 22,148 7291 22,501 7,593

Because Psiersburg Public Schools use the Sports Complex for high school games, the City
may want fo consider simply turning it over to the schoo! system for operation. Alternatively, the
City may want to engage VSU as an operating partner in the facility.

Opportunities for Additionat Revenue

The City should also consider undertaking a comprehensive analysis of fees to ensure that user
revenues are maximized and ihat fee levels have been adjusted {o increases in cost over time.

" Riachard, Kevin, “2015 Summer Collegiate Attendance by League, <bitig//balloarkdinest com/2035/08/10/2015-
summern-colisgiste-attengance-hy-leaguel>
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The Nead for Partnershions

While the City of Pelersburg needs to iake these recommended actions to address the current
fiscal crisis, it also needs to begin long term partnerships with the Commonwealth, neighboring
local governments and civic stakeholders. Petersburg needs to show leadership in addressing
its fiscal challenges, but it will only emerge from this crisis with the assistance of others.

This meeds fo starl with an honest assessment of existing relationships. Neighboring local
governments and City-funded entities like the local school system have been directly affected by
the City's inability to make timely payments on its outstanding obligations. The $18.8 million in
cutstanding unpaid obligations identified by the Commonweslih technical assistance team
includes more than $8.5 million in unpaid obligations to other governmental entities.

Thése government eintities have a direct interest in working with the City to ovarcome its
challenges. But they alse have a legitimate expectation that the City will take all necessary
actions to make payments on outstanding obligations in a timely manner.

The Commonwealth has already provided significant assistance to the City through its technical
agsistance leam. Bul orice the City takes necessary action on the PEG, i should ask the
Commonwealth for additional assistance. As the City has less capacity in areas such as
planning, economic and community development and tourism, it should work with agencies of
the Commonwealth to see if additional resources could be applied in those areas to assist the
City — both to fill the short term gap in capacity and fo priorilize econgmic development in
Petersburg to bagin o grow s tax base.

The Commonwealth can also be asked to takeover ceriain assels of the Cily. For example, the
Commonwaalth may be better positioned to- own and operate museums than the Cily. The City
should alse explore whether an enhanced partnership with the State Police could supplemeant
local police activity.

The Commonwealth has alsg provided crifical support to the City by advancing certain state aid.
Continued support of this type will be essential o address continuing cash flow issues,

There. are also critical stakeholders within and near the City of Petersburg. The Southside
Medical Center is the City's largest employer and its largest taxpayer. The City alrgady has
parinerships with local philanthropy, such as the Cameron Foundation, and major higher
edycation institutions, such as Virginia State University and Richard Bland College. And Fort
Lee, though located outside of the city, is an important employer of Petersburg residents.
Throughout this report, we have made recommendations on how these stakeholders can
provide support or take over roles where the City no longer has adequate capacity.

To foster these partnerships, we would encourage the City — through the Cily Manager — to set
a serigs of regular, no less than monthly meetings, with officials from:

« Hopewsll and Colonial Heights on opportunities for shared services and 1o report on the
status of joint funding agreements

s Petersburg Public Schools on opportunities for shared services and to report on ihe
status of funding
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s The Commonweslth on economic and community development, tourism, public safely
and finance issues

o Civic stakeholders on opportunities for takeover of management and ownership of
assets

Management and Budgel Bast Practices

Adoption of the FY 2017 PEG is an essential step toward righting the City's fiscal ship. Without
action, the City will remmain on an unsustainable budgetary course - with revenuas continuing to
cutpace expenditures. Simply put, the City will run out of moeney and lose its ability to pay
workers to deliver the mosgt basic City services.

The Ciy must also proceed with a series of practices © both ensure that adopted budgeiary

improvements to overall local government efficiency and effectiveness.
Some of the most basic steps that the City should take include:

« Crealing a regular process of monitoring budget implementation by comparing actual
revenue and expenditures to budget. The City Manager and Finance Direcior should
hald monthly meetings with departments o go over to budget to actual data and take
steps to control spending.

« FEstablishing a permanent vacancy control process whereby no hiring — whether
budgeted or unbudgeted -~ ccours without the sign off of the City Manager, Finance
Oirector and HR Director.  Vacancy control can produce savings beyond those
contemplated in the recommended PEG.

e Providing regular — at least monthly — reparting 1o all department heads, the City Council
and the public on overlime spending, hiring, cash flow and budget 1o actual data. This
level of ransparency will both build confidence in the City's operations and promote a
public conversation about additional steps that can and should be taken to achieve fiscal
sustainability.

s {reaiing an Audit Commities and appointing — or engaging a CPA by coniract — o act
as the City's Internal Auditor. The internal auditor would have the ability to review and
reguiarly report on finance and performance issues in Cily government.  The Internal
Auditor would ot be responsible for preparing the Cily's annual financial report.
Instead, they would seek to identify iviprovemenis in financial controls and opportunities
for savings and new revenue.

+  Supporting budget implementation by hiring two budget managers who report directly to
the City Manager. The budget managers would assist in budget development, prepare
the regular reporie on the budget and spending, assist in implementation of budget
inifiatives and identify additional potential savings and revenue opportunities on an
ongoing basis.
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APPENDIX I

CITY OF PETERSBURG EMERGENCY FINANCIAL AND OPERATIONAL RESTRUCTURING
PRESENTATION BY THE ROBERT BOBB GROUP, LLC DATED NOVEMBER 1, 2016
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APPENDIX

FORM OF SPECIMEN GENERAL OBLIGATION REVENUE ANTICIPATION NOTFE
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Unless this Note is presented by an anthorized representative of The Depository
Trust Company, 2 New York corporation (“IDYC”), fo the isswer or its agent for
registration of transfer, exchange, or payment, and any Note is registered in the name of
Cede & Co., or in such other name as is requested by an anthorized representative of DTC
{and any payment is made to Cede & Co. or to such other entity as is requested by an
authorized representative of DTC), ANY TRANSFER, PLEDGE, OR OTHER USE
HERFOF FOR VALUE OR OTHERWISE BY OR TO ANY PERSON IS8 WRONGFUL
inasmuch as the registered owner hercof, Cede & Co., has an interest herein.

REGISTERED REGISTERED
Neo. R-1 $6,500,000

UNITED STATES OF AMERICA
COMMONWEALTH OF VIRGINIA
CITY OF PETERSBURG

General Gblication Revenue Auticipation MNote, Series 2016

INTEREST RATE  MATURITY DATE DATED DATE CUSIP
4.50% Qctober 1, 2017 December 8, 2016 716298 Q)6

REGISTERED OWNER: CEDE & CO.

PRINCIPAL AMOUNT: SIX MILLION FIVE HUNDRED THOUSAND AND 00/100
DOLLARS

The City of Petersburg, Virginia (the “City”), for value received, promises to pay, upon
surtender hereof, to the registered owner hereof, or registered assigns or legal representative, the
principal sum stated above on the maturity date stated above, subject to prior redemption as
hereinafter provided, and to pay interest hereon from its date to maturity at the annual rate stated
above, payable on June 1, 2017 and at matarity, calculated on the basis of a 360-day year of
twelve 30-day months. Principal and interest are payable in lawful money of the United States
of America by UMB Bank N.A., who has been appointed paying agent and registrar for the
Notes, or at such bank or trust company as may be appointed as successor paying agent and
registrar by the City (the “Registrar™).

Notwithstanding any other provision hereof, this Note is subject to a book-entry system
maintained by The Depository Trust Company (“D'TC™), and the payment of principal and
interest, the providing of notices and other matters shall be made as described in the City’s
Planket Letter of Representation to DTC.

This Nete is one of an issue of up to $6,500,000 General Obligation Revenve
Anticipation Notes, Series 2016, of like date and tenor, except as to number, denomination, rate
of interest, privilege of redemption and maturity, and is issved pursuant to the Constitution and

AWasaddes) (68705878



statites of the Commonwealth of Virginia, incloding the Public Finance Act and the City
Charter. This Note is issued pursuant to a resolution adopted by the City Council on November
{5, 2016, to finance cash flow needs for the City for the current fiscal year and to pay the costs
of issuing the Notes.

This Note is subject to redemption prior to maturity at the option of the City, in whole
only af any time on ov after June 1, 2017, upon payment of 100% of the principal amount of
Notes to be redeemed plus interest accrued and unpaid to the date fixed for redemption. Notes
are issued only in authorized denominations of $250,000 and $5,000 increments m excess
thereot.

The City shall cause notice of the call for redemption identifying the Notes or portions
thereol {0 be redeemed fo be sent by electronic or facsimile transmission, registered or certified
mail or ovemight express delivery, not less than 15 nor more than 60 days ptior to the
redemption date, to DTC, or its nominee, as the registered owner of the Notes. If a portion of
this Note is called for redemption, a new Note in prineipal amount of the unredeemed portion
héreof shall be issued to the registered owner upon surrender hereof.

The tull faith and credit of the City are irrevocably pledged for the payment of principal
of and premium, if any, and interest on this Note. Unless other funds are Jawfully available and
appropriated for timely payment of this Note, the City Council shall levy and collect an annual
ad valorem tax, over and above all other taxes authorized or limited by law and without
limitation as to rate or amount, on all taxable property within the City sufficient to pay when due
the principal of and premium, if any, and infercst on this Note. Additionally, the Notes are
secured by a pledge of tax revenues anticipated to be collected in the current fiscal year of the
City, as provided under Section 15.2-2629 of the Code of Virginia of 1950, as amended.
Payments to be appled to principal of and interest on this Note are to be made pursuant o a
Trust Agreement dated as of December 1, 2016 (the "Trust Agrecment”) between the City and
UMB Bank, N.A. in accordance with the payment schedule provided therein. Payments under
this Note as provided under the Trust Agreement are expected to be paid initially from property
tax revenues collected by or on behalf of the City, and additionally from any other unrestricted
gource of funds available to the City.

The Registrar shall treat the repistered owner of this Note as the person exclusively
entitled to payment of principal of and premium, if any, and interest on this Note and the
exercise of all rights and powers of the owner, except that interest paymeﬂts shall be made to the
person shown as the owner on the registration books on the 157 date of the month preceding
cach interest payment date.

All acts, conditions and things required by the Constitution and statutes of the
Commonwealth of Virginia to happen, exist or be performed precedent to and in the issuance of
this Note have happened, exist and have been performed, and, together with all ofher
indebtedness of the City, is within every debt and other limit prescribed by the Constitution and
statutes of the Commonwealth of Virginia.

[W3SE3368.1 OBF1 74000879



IN WITNESS WHEREOF, the City of Petersburg, Virginia, has caused this Note to be
to be signed by its Mayor or Vice Mayor, its seal to be affixed bereto and attested by its City
Clerk, and this Note to be dated the dafe first above writter.

(SEAL)

Mayor, City of Petersburg, Virginia

ATTEST:

City Clerk, City of Petersburg, Virginia

CERTIFICATE OF AUTHENTICATION

This Noté i§ one of the Notes described in the within-mentioned Resolution.

REGISTRAR - UME BANK N.A.

By

DATE OF AUTHENTICATION:
December __, 2016

PWIsHITaRT 0RFILB0TRA]



ASSIGNMENT

FOR VALUE RECEIVED the undersigned hereby sell(s), assign(s) and transfer(s) unto

(Please print or tvpe name and address, including postal zip code, of Transferee)

PLEASE INSERT SOCIAL SECURITY OR OTHER
IDENTIFYING NUMBER OF TRANSFEREE:

the within bond and all rights thereunder, hercby irrevocably constituting and appointing

i

Attorney, to transfer said bond on the books kept for the registration thereof, with full power of

substitution in the premises.

Drated:

Signature Guaranteed

NOTICE: Signature(s) must be guaranteed
by an Eligible Guarantor lastitution such
as a Commercial Bank, Trust Company,
Securities Broker/Dealer, Credit Union

or Savitigs Association who is a member
of a medallion program approved by The
Secunities Transfer Association, Inc.

[W35E3365.1 ODEI74-091379 }

{Signature of Registered Owner)

NOTICE: The signature above must
correspond with the name of the
registered owner as it appears on the
front of this bond 1n every particular,
without alferation or enlargement or any
change whatsoever.



APPENDIX K

CASH FLOW PROJECTIHONS PREPARED BY CITY STAFF DATED DECEMBER 2, 2016
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APPENDIX L
UPDATED CITY OF PETERSBURG EMERCENCY FINANCIAL ARD OPERATIONAL

RESTRUCTURING PRESENTATION BY THE ROBERT BOBE GROUP, LLC
DATED NOVEMBIR 15, 2016
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Bobb on Petersburg: 'There's a lot of work to do’

By K. BURNELL EVANS Richmond Times-Dispatch | Posted: Tuesday, November 15, 2016
10:30 pm

When a turnaround team of consultants arrived in
Petersburg last month to salve the city’s financial
wounds, they found chaos, dysfunction and heart.

What they didn’t find was a viable plan to see the
beleaguered administration of increasingly pared-
down city services through to the end of

November, consultants with the Washington-based
Robert Bobb Group told the City Council on Detroit Schools

Tuesday.
Bobb
“There’s a lot of work to do, a lot of clean-up to

do. We're at it every day,” said Bobb, a former
Richmond city manager and emergency financial manager for Detroit Public Schools. “There are
a lot of dedicated people here who are working hard to help us.”

The problems remain. Among them: the $78,000 that Bobb estimates will be left in the city’s bank
account after a debt payment; critical payments to select vendors; a mandatory $427,000 payment
to the school system; and Friday’s payroll.

That’s after a $1.3 million shot in the arm that financial experts working with the administration of
Gov. Terry McAuliffe and the Virginia Resources Authority were able to extract from unused
bonds dating back to 2013.

And Bobb Group analysts can’t say how much of the $18 million backlog in past-due bills that
state officials identified over the summer has been resolved. About $10 million in accounts
payable bills remain outstanding, but there are many other categories of expenses and “that’s only
for bills we’ve received,” said Nelsie Birch, Petersburg’s deputy interim city manager and acting
finance director.

The $1.3 million hasn’t been transferred yet. As of Tuesday afternoon, there was more than $1
million in the city’s checking account, but “it’s more than spoken for,” Birch said.

Payroll costs about $1 million every two weeks, she said. The council voted unanimously Tuesday
to allow the city manager to make the moves necessary to secure the funding.

http://www.richmond.com/news/local/central-virginia/article_b7114867-4de9-5d1e-bf92-... 11/23/2016
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The council also authorized acting City Manager Tom Tyrrell to move forward and secure $6.5
million in short-term financing to help the city limp through the end of the vear.

Part of that money will go toward a lump-sum payment of $1.2 million doe by Dec. 15 to help
settle a lawsuit filed against the ¢ity by the authority that treats its wastewater.

The South Central Wastewater Authority said in a statement that Petersburg has only made one
monthly payment to the organization since the end of May. The city has agreed to address its
outstanding balance within two years, according to the statement.

“At the end of the day, we were able to reach an agreement (and) that’s the important part,” Bobb
said. “It"s very good news for the city.”

Good news has been hard to come by of late for the ¢ity of roughly 32,000 a half-hour’s drive
south of Richmond. Nearly half of Pelersburg’s children are estimated to live below the federal
poverty Hne, according to U5, Census data.

Bobb said his group’s analysis thus far bas uncovered both good and bad news, Among the most
disappointing findings: A $92.000 cut made this year to the city’s Department of Social Services
triggered a loss of $600,000 in state funds needed to help Petersburg’s most vulnerable residents.

“We can sell popcorn on the sireets to raise that kind ol money,” he said of the $92.000, adding
that his firm had reached out to the state to see whether anything could be done.

The dismissal of the South Central lawsuit clears the board for the city to move forward with
short-term solutions that will give his group the thme and space to implement long-term plans to
move the city forward, Bobb said.

On Tuesday, Petersburg posted its current fiscal year budget online for the first time since the
document detailing revenues and expenditures took effect July 1.

Residents weren’t the only ones without ready access to basic information about the ecity’s
spending.

Birch found that department heads were operating without spending plans revised to address the
&12 million in cuts the City Council made in September 1o balance the budget for the [irst time in
nearly a decade.

She also found that the City Council had veted to approve road projects Petersburg could not
afford and that the city’s decentralized system of paying for goods and services was such that
finance workers hoping to avoid further overspending could not see what resources had been
committed until the office received an invoice.

Other projects were included in budgets that the city “did not have an appropriate funding source
for,” Birch said.

http:/fwww.richmond.com/mews/local/central-virginia/article_b7114867-4de®-5d1e-bf92-... 11/23/2016
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As for reshuffling the bond funds intended for projects but not fully expended, Bobb said the city
would have to defer some past priovities, including postponing some utility upgrades such as waier
tank upgrades and overhauling the Poor Creek sewage main and lines; museum and golf course
upgrades; replacing City Hali; and planned work on other city facilities.

“We understand these are some difficult decisions when you have to defer capital projects that
miaybe the community has been wailing a long term to see move forward,” Bobb satd.

hittg/Awww richmond.com/news/local/central-virginia/articte_b7114867-4de9-5d1e-b192-.  11/23/2016
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LIST OF PENDING LITIGATION

Case Date filed
Bransconte, Ine. - $213.638.50 087249716
Heaton's Lawn Maintenance - $10.398.25 09727/ 16
Petersburg Cireuit Law Library 10312841

First Velricle Services, Ine. v, City of Perersbary, Vivginia, Case No, 3:716-ov- 04733

Filed i the U8, District Court for the Bastern District of Virginia, Riclimond Division on %/2/2016; Served on
$/6/2916; Amended Complaint. filed 9/20/2016; Answer filed 9/27/2016; Motion for Summary Judgement filed
Wovember 4, 2016; Response to Moton for Summary Judgermerit

C'ase Summary: This lawsuit is a breach of contract action brought by First Vehicle Services, Ine. ("FVB") against
the Cily of Petersburg upon an August 18, 2014 contract for the provision of fleet mainfenance programs to support
Petersburg's fire and emergency vehicles. FVE alleges that affer a vear of perfonmance under the contract, the City
defanlted by failing fo make timely payments on its monthly invoices: FVE states that the City stopped making all
payments effective June 8, 2016, despite continued performance by FVS. Citing these defaults, FVS terminated the
agreement effective August 19, 2016, af which point the City was m arrears o the iotal amount of $1,117,508.52.
FVS demands pavment of the $1,117,58.52 owed under the contreact, as well as prejudgment interest at a rate of 6%
on each delinguent inveice (totaling approximately $30,837 as of November 22, 2016) and litigation costs.

Current Status: The Case has been setiled by the City with amounts owed being paid aver a three month period
beginning in Jauary, 2017, Aa Order of Tismissal is expected 1o be filed within the hext weck.

IW3S63615. 1 QORI



fion handled by insurers via Hisk Managerment

Open and pending B

Anidrea Smith v. Lacy & Ward, 11 and City of Petershurg
Fitedl i Petersburg Circuit Court, Served 3/28/2016
Case SUmmany

The wsuit arises frony an suto Hability claim on 10/8/2014, alleging that the City bus driver Lacy Ward
was negligent in bis operation of the transit bus when e strock the carin which plaintiff, Andrea Smith
was a passenger. Plaintiff demands a judgement of 32 i and loss wages.

for alteged doju

Litigation of the iawsauit is covered under the City's EY1a/15 Ao Liabilily nsurance Policy through
VACORP (52,000,000 limit per accident, 53,000,060 exepss). VACORP hirgd an attoraey to defend the
Ciiy atd Wir, Ward, Trialis set for February 1, 2017

Monica L, Crommirtie v. Brian Lee Billings
Filed in Patershurg Circult Court, Served 5/27/2016
Case Summany:

Plaintiff Monica Cromartie alleges that Officer Brian Billings arrested her without probable cause ang
“intentionally and mali¢ivusly” caused her to be prosecuted for absteucition of justice, without probable
cause. Plalatiff s-alleping seven counts of constitiilonal and common law vislations pauting in &
total demand of 51,300, - pied ©F, 7505, 000 I punitive damages and other
costs.

Current Status:

Litigation of the kwsuit i covered under the City's Law Enforcement Ligbility Insurance Policy through
VaRisk2 ($1,000,000 limit per occurrence with unlimited spgrepsta). VaRisk2 hired an altoriey 1o
dafend Officer Billings, The matter is in discovery phase, a trial date has notbe set.

Juwruna & Mason v. City of Petershurg and George Shelton
Filed in Petersburg Circult Court, Sexved 1/24/2014
Case Sununans

The lawsuit arfses from an auto liability clair on 2/22/2012, alleging that Sweets employee, George
Shelton, while driving a City owned vehicl in the course of his employment, negligently rear-ended the
vehicle plaintiff Juwuna Mason was driving,  Flalntiff demandsa Judgment of LIS 000 vlus interest
fromn Z{22/3002,

T



Ciprerd Status

Uitigation of the lawsuit is covered under the City's FY11/17 Auto Liability Policy through VML
{51,000,000 Timit per accident). VL hired an attorney & gefand the Cinyand Mr. Shelion.

Case dismisced/with prejudice T/772015

Shiands Mason and Minor Chilldren v, City of Petersburg, Det. Delucs, LM, Johes, shaing Noblin etal.
Fited in Petershurg Circuit Court, Served on Officer Shane Noblinon 10/2042016

plaintift Shlonda Mason alleges officers forcefully entered her apartment (without & search warrant)
pulled ket 13 yr. old son out of his bed and hant-cufied Bi, and cauded extreme emotiondl distress o
all inclugiing her ather young children present in the home. Audimionally, her property was damaged in
the conduct of the search. Plalntitf is alleging five counts of sonstitutivngl and commen taw vinlations
resulting I 2 fotal demand of 81, (4 in Compenisstory darmages sl $1, Hrinpunitive
damapes snd other costs.

Current Status:

{itipation of the lawsuit s covered under the City's Lew Enforcement Uability Insurance Policy through
VaRisks (51,000,000 it per gecurrence with unlimiied aggregate). VaRisk? hired an aliormey 1o
defend Officer Noblin,  The matier Is In discovery phase, 8 trial date has potbe set.

Eley v. Bryan L Allen DOL 10/17/15
Lt was served on Bryan Allen oo 13/30/2018

Plaintiff alleges police officer Allen responded to call for service when he and wife were in-car accident
and sybsequently made false reports; leading to hisfiting fror his joh as school principal,

Plraintiti s alloping thres counts of constitutional and common law viclstions resulting I tetal
demand o7 52,000 in Compensatory damages and $700,000 In punitive demages and other (osts.

Currant Satus

Pending notification from VaRisk? of the atiofnéy assignad to hardle this case,

SUBMITTED BY: ELSIE JARMON, RISK MANAGER 13/15/2016
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COPrY GF THE ORDER OF DISMISSAL AND SETTLEMENT AGREEMENT
WITH S0UTH CENTRAL WASTEWATER AUTHORITY
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VIRGINIA:
N THE CIRCUIT COURT FOR THE CITY OF PETERSBURG
SOUTH CENTRAL %"%}f&gri’%ﬁ@fﬁ”i’ﬁﬁi AUTHORITY,

Plaintif,

Y, Case Moo CLIGH64

CTTY OF PETERSBURG, VIRGINIA,

=t

KEVIN BROWR, CITY TREASURER

)
)
)
)
)
)
)
‘}.
)
g
OF PETERSBURG, VIRGINIA, )
)
}

Defendanis,

AGEEED ORDER OF DiSMISSAL WITHOUT PREJUDICE

THIS DAY CAMYE THE PARTIES and Intervenor Virginia Resources Authorily
("VRA"™), by counsel, and jointly moved the Courtfo enter an Order (1) vacating the Order for
Appointment of Special Receiver eniered on October 4, 2016, (2) vacating the Order of Referral
to Dspute Resolution enfered on October 4, 2016, and (3} digmigsing.mﬁg action without
prejudice.

&{;cerdir;giyg upon the joint motion of the parties and VR A, and for good cause shown, it
hereby ORDERED ihét {1} the Order for Appolstment of Special Recelver entered on Uclober 4,
201 6; is VACATED, (2) the Order of Referral to Dispute Resolution eptered on Oteber 4, 2016, s
VACATED, and (3) this action is DESMISSED WITHOUT PREJUDICE én‘iis entirety, withoot
defemination of the merits of aty claim or gelense made herein, such that each party shall retain all
rights, claims, arz,c% defenses that each may have and this dismissal shall have no effect upon the right

of amy party to bring suit hercafter on the matters in controversy raised herein, It is further

Page | of 3



ORDERED that the dismissal of this action shiall not comnt as a voluntary non-guit and that each

it ! dacopy of this Order fo counsel <}£‘ serond and ic:

he Clerk is zs:zg;zzﬁsicd 1@ certify and
covmsel for the Special Receiver and to the Mediator, Nothing finther remaining 6 be done, the
Clerk is divected 1o romove this case from the trial docket and place it among the ended causes.

IT I8 8C ORDERED thig §§?§Zy of November, 2016,

’ @C
WE ASK POR THIS:

A)

SN . M,fi L
1. Lee Byrd, Hsquire &/
Christopher M. Mackenzie, Esquire
SANDE ANDERSOR PC

2400 Bank of America Center

1117 East Main Street

. O, Box 1998

Richmond, Virginia 23218-1998
Telephone: (804} 648-1636
%‘a&;:sémils (8@@} ’?8’% ’?’291

s

et Judge

Ewm‘aii cm&sk@ngwf ‘gmd&mdarson com
{ounsel for Defendonts the City of Petersburg, Virginia and
Kevin Brown, City Treasurer of Pefersburg, Virginia

WE ASK FOR THIS:

Diale G Mullen, Hsquire

Arthur B, Anderson, H, Esquire
WMichael 11 Brady, Hsauire

Ellen L. Valentine, Esquire
MeGuireWoods LLP

Gateway Plaza

KO0 Bast Canal Sireet
Richmond, Virginia 23219.3%16
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Telephone: (804} 775-4710

Facsimile: {804)698-2098

Benail: dowslleni@imegoirewoods.com

E-mail: sanderson(@meguirewoods.com

Hemail mbradvi@neguirewoods.com

E-mail: evalontine@meguirewoods.com

Counsel for Plaintiff South Central Wastewater Authority

WE ASK FOR THIS:

James E. Moore, Baguirs

Craig T. Merritt, Esquire
Belinda D, Jones, Bsquire
Christian & Barton, LLP

849 Bast Main Sireet, Suile 1200
Richmond, Virginia 23219
Velephone: (804) 697-4108
Facaimile: (804} 6574112
E-mail: jmocref@cblaw.com
B-mail: cmerriit@cblaw. com
E-mail; bjones@@eblaw.com
Connsel for Virginia Resources Authorily

WITH COPIES TO:

Christopher L. Perkins, BEsquire
LnCramRyan LLP
019 East Main Street, Twenty-Fourth Fioor

Telephone: (804) 783-7550

Facsimile; (804) 783-7686

E-mail: christopherperkins@leclairyan,com

Counsel for Bruce H. Matson, Esquive, Special Receiver

John B, MeCatiimon, Esquire

THE MCUAMMON GROUP

6641 W. Broad Street, Suite 400

Richmond, Virginia 23230

Telephone: {R88)343-0822

Pacatmile: (804) 343-0923

Eeanall: mecammon@mecammongronp.com
Mediator
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Office of the:Gity:-Manager (R043 7332301
Y35 Novih Union Street ; Fan732-9217
Petgrsbure, Visginia 25803 TDDT7A3-80D3

SETTLEME
%ﬁiﬂa?g CENTRAL WASTEWATER AUTHORITY
FROM THE CITY OF PETERSBURG AND KEVIN BROWN, TREASURER

Wovemhber 14,2816

1. The City of Petersbure (“City”) paid $377,680.99 to South Central Wastewater Authority
“South Central”) on October 24, 2016 in pead faith.

2, The City will make 18 December payment by December 15,2016 and ke all future
payiients due South Uenlral ona timely basis,

Lo

South Central and the Uity agree that the Virginia Resources Authority (U VREA Y can
intervene in the pending fawsuit (the "Litigation™)

4. The City is in the process of obtaining interim revehue anticipation note Bnancing in an
amount exceeding $6,000,000 (the "Anticipated RAN Financing™).

6. Vo facilitate seitlerment of the Lifigation and the City's ability 1o obtain the Anticipated
RAN Finaneing, the City has requested YRA to amend ils existing loan documents with
the City in order to reimburse the City for eligible expenses in the amount of
$1.291.,918,17 (ihe "Requested VRA Reimbursement” ).

7. Té the extent the City receives the amount of at least $1,291,918.17 from the Requested
VRA Reimbursement or the Anticipated RAN Financing ora combination of these two
anticipated sources of funding, the City will pay the amount of $1.291,918.17 to South
Coptral no later than December 15, 2016, w0 be applied toward the past da{: amount owed
by the City 1o Seuth Ceniral.

8. South Central shall diswiss the pending lawsuit without prejudice o or before November
15, 2016, The atiached sketch of an order will he used for this purposes To the extent




allowed by Virginia Code § 8.01-380; the dismissal shall not count as a veluntary non-
suit.- Fo the extent dismissal requires a noasuit; the Citysnd Kevin Brown, Treasurer,
shall stipulate 1o an additional ponsuit pursuant to Virgimia Code § 8.01-380.8. South
Ceniral is not limifed in its ability to refiic its Case and all parties reserve all rights and
delenses should a new Jawsuit be filed.

9. By December 13, 2016, South Central and the City agree to detennine in good faith (a)
any remaining past due amount, and (by a twosyear pavment schedule for paving of{ that
argount. '

- 10. Nothing i the onder or herein shall relieve the City from any obligation set forthin its

loregoing or any o or provision thercol, Bach of VRA and South Central veserves all
of it rights snd remedics under such instraments.

i1, The Ciy infends to work with VRA in good Faith to identify various projects that cam be
delerred, with resulting proceeds Lo be used; 1o the extent Tawfolly permitted, for debt
service and prnepal curtatiment on certain ouistanding Csy bond abhgai‘mnﬂs held by
YRAvragoihérwise apreed to by VRAL

2. Yhe offer and accepiance contained herein are subject to the ratification of the Pelersbusg
City Council and the Boand of Dircctors of South Centnal,

CEEYV OF PETERSBURG

7
MM:%& mmmmm
Tom {yzpéW Interim City Manager

M i,,»
L

KEVIN BROWN, CI'TY @*F PETERSBURG TREASURICR

3

SEEN AND AGREED 1O BY SOUTH CENTRAL WASTEWATER AUTHORITY

By ﬁ%%é@;ﬁ

Robert Wilson, (Chammn
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Main: (804} 648-1636 RICHAMOMNDw MCIEAN » FREDERICKSBURS 1111 East Main Stroct
Fax: (804) T83-F791 CHUSTIANSEURS » RALEGH Post Office Box 1998
SANDS ADERSORT P Rictnond, Virginia 23218-1998

W, SANBSARNGERSON. COM

December §, 2016

Mayor and Counetl
City of Petersbwrg
Petersburg, Virginia

UMB Bank, N.A.
Minneapolis, Minnesota

Wells Capital Management
Menomonee Falls, Wiscongin
City of Petersburg, Virginia
£6.500.000 General Obligation Bevenue Anticipation Notes, Series 2816

Ladies and Gentlemen:

We have examined the applicable law and certified copies of proceedings and documents
relating to the issnance and sale by the City of Petersburg, Virgima (the “City”), of its
$6,500.000 General Obligation Revenue Anticipation Notes, Series 2016 (the “Netes”). The
Notes are being 1ssued fo (a) fund cash flow needs for general governmental operations during
the current fiscal year and (b) pay costs incurred in issuing such Notes. Reference is made to the
form of the Notes for information concerning their details, including payment and redemption
provisions, and the proceedings pursuant to which they are issued.

Without underiaking to verify the same by independent mvestigation, we have relied on
certifications by representatives of the City as to certain facts relevant to both our opinion and
requirements of the Internal Revenue Code of 1986, as amended (the “Code”). The City has
covenanted to comply with the current provisions of the Code, regarding, among other matters,
the use, expenditure and investment of the proceeds of the Notes and the timely payment to the
United States of any arbitrage rebate amounts with respect to the Notes, all as set forth in the
proceedings and documents relating to the issuance of the Notes (the “Covenants”).

Based on the foregoing, we are of the opinion that:

{WERETHERS CDRIPERGHETY ¢



Mayor and Council
City of Petersburg
UMB Bank, N.A.
Wells Capital Managerent
December 8, 2016
Page 2

i. The Notes have been authorized and issued i accordance with the Constitution
and statutes of the Commonwealth of Virginia, including the Public Finance Act of 1991, and
constitute valid and binding obligations of the City, and the City Council is authorized and
required by law, unless other fonds are lawtully available and appropriated for timely payment of
the Notes, to levy and colleet an annual ad valorem tax, over and above all other taxes authorized
or limited by law and without limitation as to rate or amount, on all locally taxable property in
the City sufficient to pay when due the principal of and premium, it any, and interest on the
Notes. The Notes are eligible for the state aid intercept provisions under Section 15.2-2659 of
the Code of Virginia of 1950, as amended, in the cvent of default of payments of principal and
interest under the Notes as provided under that Section. Additionally, the Notes ate secured by a
pledge of tax revenues anticipated to be collected in the current fiscal year of the City, as
provided under Section 15.2-2629 of the Code of Virginia of 1950, as amended.

2. The rights of the holders of the Notes and the enforceability of such rights may be
limited or otherwise affected by (a} bankruptcy, insolvency, reorganization, moratorium,
fraudulent convevance and other laws affecting the rights of creditors generally and (b)
principles of equity, whether considered at law or in equity.

3. Under current law, interest on the Notes (a) is pot included in gross income for
Federal income tax purposes, and (b) is not an item of tax preference for purposes of the Federal
alternative minimum income tax imposed on individuals and corporations; however, with respect
to corporations {as defined for Federal income tax purposes) subject to the alternative mmimum
income tax, such interest is taken into account in determining adjusted current carnings for
purposes of computing such tax. The opinion set forth in the preceding sentence is subject to the
condition that there is compliance subseguent to the issuance of the Notes with all requirements
of the Code that must be satisfied in order that interest thereon not be included in gross income
for Federal income tax purposes. Failure by the City to comply with the Covenants, among other
things, could cause interest on the Notes to be included in gross income for Federal income tax
purposes retroactively to their date of issue. Additionally, the Notes are “qualified tax-exempt
obligations,” within the meaning of Section 265(b){(3)(I3) of the Code, and, in the case of certain
“financial institutions,” within the meaning of Section 265(b)(5) of the Code, & deduction is
allowed for the applicable portion of such finaneial institutions’ interest expense allocable to
interest on the Notes, We express no opinion regarding other Federal tax consequences of the
ownership of or receipt or accrual of interest on the Notes.

4. Under current law, interest on the Notes is exempt from income taxation by the
Commonwealth of Virginia.

Crur services as bond counsel to the City have been limited to delivering the foregoing
opinion based on our review of such procecdings and documents as we deem necessary io
approve the validity of the Notes and the tax-exempt status of the interest on the Notes. We
express 1o opinion herein as to the financial resources of the City, its ability to provide for
payment of the Notes or the accuracy or completeness of any information, including the City’s

{WISEISL GOELTHIRIETO Y



Mayor and Council
City of Petersburg
UMB Bank, N.A.
Wells Capital Management
December 8, 2016
Page 3

Private Placement Memorandum dated December 2, 2016 that may have been relied upon by
anyone in making the decision to purchase Notes.

Very truly yours,

SANDS ANDERSON PC

By

SWESELISRD ORTIMOMETE ]
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[Trvestment Leiter for Accrediied Investor}

December _ , 2016

City of Petersburg, Virginia
Petersburg, Virginia

Crews and Associates; Inc,
Little Rock, Arkansas

Sands Anderson PC
Richmond, Virgimia

$06,508,000
City of Petersburg, Virginia
General Obligation Revenus Anticipation Nofes
Series 2018

Ladies and Gentlemen:;

In connection with cur purchase of a poriion of the captioned Notes the {the “Notes™), issued by the City of
Petersbury, Virginia (the “Ciy™), we ceriily, represent and warrant o you as follows:

I, We acknowledge that we have agreed to purchase the Notfes.

T We are s aceredited investor as- defined under Section 501 of Regulation I3 under the Securities Act of 1933,
and have experience and cxpertise in the purchage and ownership of obligations similar to the Notes, We are
duly and validly organized under the Jaws of our jorisdiction of incorporation or organization. We are capable
of gvaluating the merits and rigsks of the purchase of the Notes on the kasis of the information and review of the
materials described in paragraph 3 below. We understand fully the pature of this parficular investment i the
Notes and the risks associated with the investment, including the risk that no secondary market will exist with
respect-to the Notes, We can bear the economie risk.of the:purchase of the Notes.

3, We bave {a) received and thoroughly read and evaluated the Private Placement Memorandum, including the
appendices thereto, dated December 2, 2016 {the “PPM”}, relating fo the offering of the Notes and (b) been
given the opportunity 1o obtain such additional information as we have requested and that we deem necessary in
our deciston to purchase ihe Notes.

4. The purchaser of the Notes has executed an investment lelier representing that it has no current intention of
reselling or disposing of the Notes or enpaging in and “disteibution” thereo!, and 18 purchasing (he Notes for ils
own aceomyt and not for the account of others or for resale. Any sale of the Notes or any nierest in Notes will
comply with all applicable federal and state securities laws and reguire any subscquent purchaser to execule an
investor representation letter substantially i the form attached to the PPM.

S, We recognize that no representations or warranties as o the accuracy or the adequacy of the information in the
PPM or otherwise provided to us have been made by the Ciews and Associates, Inc., as placement agent,
Counsel o the City or Sands Anderson PC, as Bond Counsel to the City, and that the scope of the engagement
of Sands Anderson PC, does not include representation of the undersipned.

{WAEIE] 31 O0R 174091878 )



6. We recopnize that the siatements set forth in this letter are being relied upon by the parties involved in the
issuance and sale of the Notes and such statemenis shall survive the execution and delivery to us of the Notes
and the instruments snd doeuments contemplated thereby,

7. We agree to indenmify and hold harmless all the parties listed in Section 5 above, together with the respective
directors; officers, representatives and agents of such third partios, against any and all Joss, liability, claim,
dainage and expense including reasonable atiorneys’ fees arising out of or based ypon any mdsstatement or
omtssion in the Tnvestor Information or any failire by us to comply with any sovenant o agreement made in
this letter.

Sincerely vours,

By

Name:

Title:

IW3S6B15.1 DU 1709187 }



APPENDIX R

Book-Eatry Ouly Language

The Depository Trust Company (“ITC), New York, New York, will act as securitics depository
for the Notes. The Motes will be issued as fully-registered bonds and notes registered in the name of Cede & Co.
(DTC s partnership nonvineey or such other name as may be requested by an avthorized representative of DTC. One
fully-registered certificate for the Notes will be issued for each maturity as set forth on the cover page of this Private
Plavernent Memorandum, each in the apgregate principal amount of such muturity, aud will be deposited with DTC,

PTC, the world’s largest depository, is a lindted-purpose trust company orgamzed under the New
York Baakiang Law, a “banking orgatization” withia e meamng of the New York Banking Law, 9 member of the
Federal Reserve System, 3 “clearing corporation” within the meaning of the New Yerk Uniform Commercial Code,
and a “eleating agency” regisiered pursuant o the provisions of Section 17A of ihe Becurities Exchange Act of
1934, IDTC holds and provides dssel Servicing for over 2 million issues of U.S. and non-U.S. equity issuss,
corporate and municipal debt issucs, and money market instroments from over 85 countries that DTC’s participants
{“Direct Partigipants™) deposit with DTC.  DTC alse facilitates the post-trade-seitlement among Direct
Participants of sales and other sccuritics transactons w deposited securitiss, through electronic compnterized book-
entry transfers and pledges batwaen Direct Participants™ acconats. This eliminates the weed for physical movement
of securities certificates. Direct Participants include both ULk, and non-ULS. sscutities brokers and dealers, banks,
frust compaiies, cleasing corporations, and certain other organizatons. DTC is a wholly-owned subsidiary of The
Deposttory Trust & Clearing Corporation (‘IXTCC™). DTCC, i warn, 15 owned by a nunibier of Direst Parteipants
of DTC and Meambers of the Mational Securities Clearing Corpoation, Fixed Iheome Clearimg Corporation, dnd
Emerging Markets Clearing Corporation (NSCC, FICT, and EMCC, also subsidiaries of DTCC), ag well as by the
New York Stock Exchange, Ine., the American Stock Exchange, LLC, and the National Asseciation of Securities
Dealers, Inc. Aecess 1@ the DTC system ig alse available to others such a$ both 1.5, and non-t1.5. secarities brokers
and dealers, banks, irust-companies, and clearing corporations that clear through or maintain a custodial relationshin
with a Direct Patticipant, cither directly or indireétly (*Indirect Pairticipanis”). DTC has Standard & Peor™s
highest rating; AAA. The DTC rules applicable 1o its Direct and Indirect Participanis are on file with the Securitics
and Fxchange Commission. More information about DTC can be found at www. dice.com and www.dic.org,

Purchases of the Notes under the DTC system. must be made by or through Direct Participanis,
which will receive a credit for the Notes on DTCs records. The ownership inlerest of each actual purchaser of each
Note (“Beneficial Owrer”) is in turn (o be recorded on the Direct and Indirect Participants’ records, Beneficial
Owners will not reseive writlen confirmation from DTC of their purchase. Beneficial Owners are, however,
expected to receive written cordirmations providing details of the transaction, as well as periodio statements of their
tioldings, from the Direct or Indirect Participant through which the Beneficial Owaer entered into the transaction.
Transfers of ownership interests in the Notes are o be accomplished by eniries made on the books of Direct and
Indirect Participants acting on behalf of Benefieial Owners.  Benefivial Owners will not recewve certificates
representing thelr ownership inferests in the Noles, sxoepl in the event that vse of the book-eniry systemn for the
Notes 15 discontinued,

Te facilitate subsequent tramsfors, all Notes deposited by Direci Parocipanis with DTC are
registered in the name of DTC s partnership nomines, Code & Co., or such other name as may be requested by an
authorized represeniative of DTC, The deposit of Notes with DTC and their registration in the name of Cede & Co,
or such other DTC nomines do not effect any change in beneficial ownership. DTC has no knowledge of the actual
Beneficial Ownaers of the Notes; BTC s records reflect only the identity of the Direct Participants to whose acoounts
such Notes are credited, which wpay or may net be the Beneficial Owners: The Direct and Indirect Participants will
remain responsible for keeping accountof their holdings on behalf of their custamers.

Convevance of notices and other communications by DTC to Dhireot Participants, by Direel
Participants to Inditect Partivipants, and by Direef Participants and Indireet Participants lo Bevelicial Owners will be
governed by artangements among them, subject te any statulory or regulatory requirements as imay be in effect from
time o time,
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Redemption notices shall be sent fo DTC. If less than all of the Notes within an issue are being
redeemed, IFTC’s praciice is fo delermine by lot the améunt of the interest of cach Dircet Participant in such i$si€ 19
be redecmed.

Principal and inierest payments on the Notes will be made to Cedé £Co, o such ofher nominee as
may be reguested by an authorized representative of DTC. DTC’s prachice is to credil Direcl Paricipants” accounts
upor DTC s receipt of funds and corresponding defail information from the City, on payable date in accordance
with their respective holdings shown on DTC s records. Payments by Direct and Indirect Parficipants lo Beneficial
Owiers will be governed by standing insiructions and customary practices, as is the case with securities held for the
accounts of customers in bearer form or registered it “street name,” and will be the responsibility of such Trect or
Indirect Participant and not of DTC (nor ity nominee), or the City, subject to any statutory or regulatery
requirements as may be in effect from time to time. Payment of principal and interest to Cede & Co. {or such other
nominee as may be requested by an autherized representative. of BTC) 35 he responsibility of the Chty, dishugsement
of such payiments to Ditect Participants ¢hall be the responsibility of IDTC, and disbursement of such payiments to
the Beneficial Owners will be the respongibility of Direct and Indirect Participanis.,

DTC may discontinue providing s services as securitios depository with regpect to the Notes at
any time by giving reasonable notiee to the City, Under sueh civeumstances, i the event that 4 succegsor secorities
deposiiory is nof oblained, Note cerliffeates are required fo be printed and delivergd.

The City may deside to discontinue use of the system of book-eatry transfirs through DTC {or a
successorsecurities depository). 1n such event, Note ceriificates will be printed and delivered,

The information in this section concerming DTC and DTEs book-cntry system has been obtained
from sources that the City believes o he reliable, but the City takes no responsibility for the accurscy thereoll
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APPENDIX S

FORM OF SPECIAL CITY ATTORNEY OPINION
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[Letterbead of Woodley & Flynn]

December §, 2016

City of Petersborg, Virginia
Petersburg, Virginia

Sands Anderson PO
Richmond, Virginia

UMB Bank, N.A.
Minneapolis, Minnesota

Wells Capital Management
Menomonee Falls, Wisconsin

City of Petersbuyg, Virginia
$6,500,000 General Obligation Revenue Anticipation Notfe,
Series 2016

Ladies and Gentlemen:

We have acted as special City Attorney to the City of Petersburg, Virginia (the “City”) in
connection with the issuance by the City of its 56,500,000 City of Petersburg, Virginia's General
Obligation Revenue Anticipation Note, Series 2016 (the “[Notes™), bring issued to f{inance cash
flow need§ for general governmental operations for the City during the fiscal year ending June 30,
2017. In conmection therewith, we have examined the following:

[ The Censtitution and statues of the Commonwealth of Virginia, including the City Charter
and the Public Finance Act of 1991, as amended (the “Act™), and such applicable court
decisions as 1 have decmed necessary or relevant for the purpose of the opinions set forth.
below.

2. A eertified copy of the Resolution duly enacted by the City Council on November 15, 2016
{the “Resolution”), authorizing the 1ssuance and sale of the Notes for the purposes therein

and authorizing among other things the execution and delivery of:

a. The Trust Agreement, dated as of December 1, 2016, (the “Trust Agreement”)
between the City and UMB Bank, N.A., as Trustec and paying agent and registrar;
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City of Petersburg, Virginia
Sands Anderson PC

UMB Bank, N.A.

Wells Camtal Management
December 8, Z016

Page 2

b. The Private Placement Memorandum of the City, dated December 2, 2016, (the
PPV, with respect to the offering of the Notes.

Based upon and subject to the foregoing and upon such other information and docoments

as we considered necessary for the purpose of rendering this opinion, we are of the opiion that:

1.

The Resolution has been duly adopted by the City Council, has not been amended or
reseinded and isn full foree and effect.

The Notes have been authorized and issued in aceordance with the Constitution and statutes
of the Commonwealth of Virginia, including the Public Finance Act of 1991, and constitute
valid and binding general obligations of the City, and the City Council is authorized and
required by law, unless other funds are lawfully available and appropriated for timely
payment of the Notes, 1o levy and collect an annual ad valorem tax, over and above all
other taxes authorized or limited by Jaw and without limitation as to rate or amount, on all
locally taxable property in the City sufficient to pay when due the principal of and
premium, if any, and interest on the Notes. The Notes are eligible for the state aid intercept
provisions under Section 15.2-2659 of the Code of Virginia of 1950, as amended, in the
event of default of payments of principal and ioterest under the Notes as provided under
that Section. Additionally, the Notes are secured by a pledge of tax revenues anticipated to
be collected in the current fiscal year of the City, as provided under Section 15.2-2629 of
the Code of Virginia of 1950, as amended.

The issuance of the Notes, the authorization, execution and delivery of the Trust
Agreement, the payments thereunder and compliance with the provisions thereof are within
the corporate powers of the City and do not and will not conflict with or constitute a

violation of, Breach of, or default uiider {4} the City Charteér, (b) federal or Virgiiia

constitutional provision or any other provision of Virgmia law, (¢) to the best of our
knowledge but without independent investigation any agreement or other instrument to
which tho City is a party or by which the City is bound, or (d) to the best of our knowledge
but without independent investigation, any order, rule or regulation or any court or
governmental agency or body having jurisdiction over the City or any of ifs properties.

There is nio litigation af law or in equity or any proceeding before any governmental ageney
pending, or to the best of our knowledge but without independent investigation, threatened
against the City with respect to (a) the organization or existence of the City or the fitle to
the offices of the officers thereof, (b) the power or authority of the City to apply the
proceeds of the Notes as contemplated by the Resolution, {¢) its authority to execuie and
deliver the Trust Agreement and the PPM (d) the validity or enforceability of such
instruments or the fransactions contemplated thereby or by the Reselution, (¢) any authority
or proceeding relating to the execution and delivery of sither of such instruments by the
City, or () restraining or enjoining the issuance, sale or delivery of any of the Notes.
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City of Petersburg, Virginia
Sands Anderson PC

UMBRB Bank, N.A.

Wellg Capital Management
December 8, 2016

Page 3
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Very truly yours,



